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4. Write a short note on:

� Tes,n.I.endiJw lrBtilutiom 

i,) No,:i--Banlcing Finance 0-Jl113Dies 

11) h!surance Crnq,arries

iv) Mutual FUIJds

5. Explain the st:nx:ture ofbanking llervices in .India.

6. Dis!:uss the role ofRcserve Bankofhxlia in reg\llaulg benking � in
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the gold standmd. 

ANSWERS TO CHECK YOUR PROGRESS 

l. CRR and SLR

2. Cash Raervc Ratio indicates the quamum of cash that banb are required
to keq>with tile Reseffe Bank as a p:opo,ti:m of their net demand ,o;ad time
li,b,lties

s.34 Test yQurself

1. What do you understand by Monetary MBMgement'>

2. How does monetary policy works in a country like India?

�- What are tho variot.5 iosttwm:uts ofmooctarypolicy'l

4. Explain the framework of monetary policy that is opt(� in India. .

5. Give a detaiM HCCount tbout tho eatablisbroent ofR.caervc Ba.Ilk ofhtdia.

6. COinment un the worlti:tg marl,il NJ)' and legal liamewoik. of RBI.

7. How RBI does coindennmitlation and distribubon?

8. What are the pantmiCters on which RBI focuses on while acting as Banker
to banb?

9. What are the various developmmw roles chat RBI uudertakes?

I 0. How doca RBI undertakes the activity of Financial Rcgnlaticw and
Supemsian? 

5.35 BANKING ARTICLE (CASE) 

Inflation inching towards the 8¾ mark and the 10-yair bendtmatk 0-sec yield at 
6.5% is oot oaly woreyiDg the debt rnax:bts i1 India. Tbm, are a lot of other lleCt.ors 
that are taking a hit boc•ruse 1>fthis. 

And, with the 11.msport«S • strike on, there is .linle respre. Ont, aector that is dinlctJy 
feelieg the heat of rising yields is the Illdi,n backing �r. 

Till recently banks had made merry as interest rates iD the econcmy we.re ialJing 
Jeadlng to wind&ll treasury gains. The filct the.t mo t state govanme.at banks bad 
too re than 40''/4 of lbeir po,rtrolioa inwsted in goyf;t111D01d. securilies aleo helped the 
cause. 

But now, with yickla rilling C0llbllllOll!IY over the past mu.-,wmhs, tbe bond portji,lio 
of bailb is under p.ressure and markets Illar the wol'!lt. It is fur this reason that 
banking stoc:b hlive t:.almi a l!eating in an alraady dull cqujy marice«. So, what is 
the future ofbankmg f!tOcb? 

A& always. tbcR are two viows. While some anal)'lltll bclie'vc that the eammg 
� will weigh hcawy 011 the stocks. there an: ot!m. who are equaly conviooed 
that these worries have already been factored in into current valuawms and this ls 
an opport\l1lily to buy into these stocks. We llllltl.iy7.c the merit& of both these 
argutlllilllB. 
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