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HH(Y 3TV STEERuT Ud Wi

{(MACRO ECONOMICS - CONCEPT AND NATURE)

(Nature of Macro Economics)

Ty FdwE & ' stdeEen @ e FEew ¥ R @ vt vfqum @
T R S R GiE] SR T AEEeE & el gopt svderan & i @
Tg AT BTG VIR 8, AN 1 Uk (AT YR % SIGER 1 7T 7 F0h W FEal
I T TTY AT Tt & N o Fol g a1y, e 3990, i I W el TS0
I weal o A dwrR o Gnea srforaTEn ¥ Sufawed % &A1 @ g ¥ ey
F& T T 3I6F AT RN T T ¢ fafere s @ & o O 5 0w y9e
T WA T R 3 A7 &) Ay e I aeygd o9 § ) o A v ga
& TR FXaT ¢ AR §ER FRO g T AT A 1 A FaT Sar g | W %ia‘n‘raﬂ
¥ IER, “He erdfymed AfFT EAT H SNeaad Al A Al UL AW 7 LA
FT 2, 7% I ed F WA T H, SfeF qed WX W AET FA 2, ARF
I F AEET T FH T AT & TEAT wl € ¥ Ha: aAdfegaen ¥ fafs
TR % A Td 3716 1 TR ITH FedraaT M F J AH H R 3 21 MEN
Tahel & 14 2 6, “B ardeme gge i W il BEaiell &1 arerm ol 2 1 a8
nfles s & el fown 1 ererA S U wé Qv F N geras fag T g )"
i g F@ 9 g @ Fr AR advie 9w yus T ¥ w9 3 W@e e e
I GFAT 2, FIfE ARETa S % A0 3 w2 e wEER ¥ arerad HIvE O
foFa o1 WA 1 AR & HER A srdvre sy ) @ W, 9 fE g
AT FA 2 3R R TR TR & ST e SaT a1 39 A0 S AT gy
s &9 W ST & a9 a8 FV U | § wetEd ) Ea ot e e s

L
=y dvTeE

{Micre Economics)

=ifE v T I, $F = AT F o9 T 30 541 fafre agg
AGl F IO F AT W 2 | S Al G99 977 49 Far & 99 T G 91 TH
TN foRa NI TS S, THST SO 8§t g S yne w1 499 § | 30 TER 9%
& R o % qou, TGl A1 A NG BT ¥ | S g AU 4@ W
= 3§ 1w okl o ww fad s @ fasa o R Fraff e @ aw fee
I 39 Al &) 3 N AuFHaq T THAT § U1 T8 AE 8 YA T B Aferwan
TR & | T VR & feh F6W TR AT 5, aee a {of svaRt @ werdar o
TR O B A T A 8 |

¥, 3 Aften & orER, ‘TR sdwme & e o, fadw aee, &t e,
wagl, 3, SAfrd I8 o fad IR F & reRE w0

awiE sdwrar

NOTES
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(4) # FH fora or@ A, 7% 76 A W R £ f goa § g9 -
fadl € 39 38 B F IWET AE N IVE TE 923 |

I el ¥ v § f fafire s R fafve safvema guamel & wwee
9F FfwE W & fnft Fan ¢

(::}Wmamaﬁw@mu%ﬁmaémﬁmm
AV

(Macro Economic Analysis Needs the Support of Micro Economic Analysis)

e e F stvra ¥ fafyre sdvra ¥ e @ onavaEa @Al 2, 39
T 1 e s g g W S v &

(1) SR a7 savue; v ¥ @V v w1 avexwd figam wren 1 fwal
¥ (e gurss w=m @ ok v @ fireem @M @var € otk avtw Enit R} fiaew
sferaeen &1 Frvton fan @ 21 ote: ewql sreforamn 1 wwe ¥ W, fwdl,
YRER! @@ I 5 FA I QA v A ¢ | Al 29 FY U 3 & |
& & 35S forn 2w & it srfedl ol 3 o e A, fad 9 @ oty e
=1 fmfor g )

(2) Wdfmawn 9 wgfa S gngH ¥ 3T e @ serE S o, A
far =aferal, oftanl wd vl % HaeR W YA o) €1 a1 e Hdvre ¥ A
F ¥ fafere ardwrea 7 a0 &1 m99EF & @ 2

(3) Tfe St H W a7 1Y Ak T I B AR G F s D R
T g famn S dF el Wi S 390 # fys faw 8

(4) Tfe awqal A win agd D, W o7 wA F1 IR AP g g & B @
), 37% frq 32 wrva 38 3 5 e 997 W & I Y ag 6

3w @ 2 & aarvs i favemn &1 < fafoe onfdes favaew ¥ 3w &
ool & TEe @ 1 e sreaT A € P avead fora 1 Waw @ 1 TR &1 @
f&s a8 Tz o R 15 fafire ardyre weedd R 1 w51 (99 w4 IR0 9t @ fiseR
& @ @

et (Conclusion) : Afema a1 fafere wd wwfema a1 s ardvmea w= @
W i @ ¥ ol wE T & faaT g3 arerg & wvva =1 @) fafere a9 s
AT F qeeTR AT Y % 91 fremd F w0 ¥ fe 9w W@ W g

(1) fafere adwme’ a1 ‘avg srdyra’ anides favemw £ ) yus-gu= fafaa
¥ 1 wg e 2 # fafudl a3 R @@ gt W et v A Al
TG 31 (a9 e fayawo) ¥ e & as & Sm & 991fsq & awm

¥, g wE 3 (S Fafore anftes favermo ) & fare @1 Sgpa7 vl arefeawen &
forforet 1 (g = Qi @)

2) e B Ofaef o @ N @ T Tw ) avdogemn ¥ FrdEwo & W@ g
¥ awF ¥ A TS F ST F HrEvEHAr Gl @ !

W, WgeRA F 79 g & “awaa ¥ fafyre am e sefore F @ falg 36
21 21 @ arf-ammavas ¥ 1 o ard-fofe T4 € of oy F S wHwR ¢ AW T
A sAfvg wa 1

iy e

NOTES
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NOTES

E'hi I IR (Long Answer Type Questions)

1.
AN

2,

TEUl W¥

(lmrportant Questions)

fafre ardwia @ @ Afirg R 7 s9a enavasar wd el g )

Whal is meant by micro economics? Mention its uses and demenits.

=ys e Y yRwme S | s advrE & Y9 ud et e |

Define Macro economics. Give the uses and demerits of Macro Economics.

‘wdereRt 3 anfis fafure favemo 7w snfls wofewa A sor F wrwEt
& AT HIA QA 7 ) G AfesT wd anfs Fnfey dfedt <7 = @
# faeet 7 R TF €1 3 FF R g By

“The economist bas to study micro as well as macro economic problems. The two
studies are complementary to cach other rather than being the alternate methods of
study.” Discuss the above statement.

‘arerd & fafye vd e ardvre # 9 f g 16 R | S e Favas ¥
T(E Y UF H TS § IR gAY ¥ N9 WA g D e ord-fafwa 21~
YRCTE | 56 e Sl [T S |

“There is really no opposition between micro and macro economics. Both are
absolutely vital And you are only hall educated, if you understand the one while
being ignorant of the other.”- Samuelson. Discuss the above statement.

fafore s1dye wd o arsdyma o o wangd ) fafee ardwma ¥ fagr
A ALY W FH 7% AT B R )
Differentiate between micro and macro economics. How far the principles of micro

economics apply to macro economics.

=iz Ju1 gafe g & W & e HTY T 399 Jea 9nEmsd

Differentiate between Micro and Macro cconomics and explain its importance.

fte aa wofe 99 % H4 ud IO F ar S § 7 gHesy |

What is the difference of meanmg and uses of Micro and Macro Economics? Explain.

Safiz o7 e sy § o W Fifwd | ol ¥ Wy 37

Differentiate between Micro and Macro Economics. What is the relation between
the two?

o IATT WA {Short Answer Type Questions)

1.

HufieT e U T 54 99Hd € 2

What do you understand by Macro Economics?

unfea e & 9Ed 96 |

Explain the Importance of Macro Economics.

Y S7eTVITeT F1 8% 8 ?

What is the scope of Macro Economics.

=T Ieywe i faSwar aqersy |

Describe the characteristics of Macro Economics.
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NOTES
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2
T 34

(NATIONAL INCOME)

LY 3 o1 34
{Meaning of National Income)
g A ot s dw @t o Prrf o e eyl g § 1 sveferawn
B A TiEdq 3 & TR AR W ¥ | R ¥ ol s, e & @ o fae
&} TEATE S AN UL 3T | & S S G R 1 A9 £ vfuy gema
& HNAET & Ty UL F9 & e F1 gugen a9 3X 1aifas 0 e ot & S
T FEN AEYIF 3 |

TSI A & ey gfesm # & faurl & whafera fear s @ -

(1) B WET IAT (Gross National Product) ~ [HHt efegaen ¥ uF ay o
gwﬁamaﬁﬂaﬁaﬁaﬁmﬁﬁgﬁmaﬁﬁ@r@mmmw
|
(2) fayIg U 3O (Net National Product) - Fel TR(T IaE # ¥ gW & w21
& T Ay T ST I @) 9 ] | WA T NNP = GNP - Depreciation T8 U
3ma it FHg S HHA 2 1 TEE A 2w FU @ N ae famn srar @1 wufg oty Iy
— H&hd T IAR - W - ATHY F |
T g @i uftammd
(Definition ol National Income)
TGg oM § a9 W &t 3w % o ad f 3a= @ a et awget @ Jansh
F fagg ae1 A ¥ TN Faw afm amgell @ g & sifer s @) Rl A wra
B el favpg o g o S a2
T 21 F faarara & way ¥ fafv= stdonfeaat ¥ == gieam starn
TR AME e s T -

ﬁlg

LI 'ﬂI’L ﬁs‘!vr{ mlﬁﬁn
(1) TT9TE T s -

“frdlt 2w S AW T Yo I WS TeEl R fraia gra wfead sifas qo
srsitfos el 7o Iv v @ Al @ @ Ay g A e s L S
W @ arefas fayg asfta e 4 e R

wrgle & ATER U 3 S wor ¥ fry vl & e X e S R

() T3 319 & T afes MaR WS 99 8,

(i) THE FA TR F AN D I gu S g 37 ¥

Gii) faergt fafram A wa fagrg =ma @t 3ad Sig 31 2
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areafas 3 T F ® X W G T A R F9 9 B Ak @t @ 1 anafa
A H HAA T A 1 T9C # 59 4fE F AEH qmER o] AEF AE R owg A
F9 Wi ¥ O G 60 0T ¢ | qH H FF Uik & ou W Y fIvda way @@
.

TE I & WA F1 fafuxl

(Methods of Measurement of National Income)

(1) S wor fafe (Census of Production Mcthods) - T T8 ¥ Jauifed wwe
e am Vare G [F I FHW A 2 SF AU F saed d ¥ G @
ferema? wd g §T9 o Teadt el F T w1 3 A Y& I I @ W/
Fad faeet & wra g & off Srg S 3 1 3 wae TRl o FEeT ¥ v 4w
& AT feran S @ fAEd ATYR W U A4 F A AT 9w

7R fafe & 77 v @ 9 g 6 ) e avg @ A F e 9 el e A
q, (i) 970 3ERT X ¥ I T weT fan O 9 o) AR 993 @ oz
afmfam w3 €

(2) 0 WA &l (Census of Expenditure Method) - TS 3T 3YMPT 4 =
% I &% aUa A | A FA JNT F I G%g 1 IINT qou i R ST
AR R 38T 3@ =0 = g e e o § ) W e fafy saehs @ @ s
NI F [ A TG F Y T BT S WA ¢ | TR Howd srfamim Tt A
T @ @ F& W a9a = 94 I F@ § fpw aw f

(3) & T faf& (Census of Income Method) - 38 W X 3fd % Foed wa
F g T A g ¢ Fored oA, wel, e g Wi g om ¥ g {1l et
1 gfinfam 7€ fFm aran 0 S8 3aed =1 o 78 i | 5ER Y % faagr @
WHFR! W FA F T T @ I ¢, W] AT o9 3§ A8 fafw fsfaa a9 &
fog & sifigss Sue o W @

(4) TR orEn fafir (Social Accounting Mcthod)—ﬁ'. fraré & & AR Tu
@ gl STEEn B oA F uR v ol af A fenfea e s @ s af 3
9 Afhal S 39 Ta 30 & a3 (531 e 2 3ik 39 ot 3 e & [
T F 3 W I T F wrpd g g g W g0 56 R ¥ e anl gR
Fd A F I A VKA I A I g )

(5y Ira faftrat (Other Metbods) ~

(2) AT AT & ER (Census of Occupation Method) - sy fafv=
AT % MR W TER 3T & 70T S St g )

(b) . FHA & T (Prof. Kumets Method) - T FIF Y UL 317 F
Mo ¥ @ fafeat 5 wdm fEm

() 75 &= fafy, () smg wa fafy, (i) ST J94 faf

NG F UFA A H OSEAE @A § 2 & el v Y sad fafy o
Frg faf =1 fafia w9 e o) adae w9 o Saned oA &l 1 wivs 33 e
[ @ =ifr 35 fafy s Bl $ anen sl amEefis @ o 2 3 fafy &
TR A Torn A f v @ wa 3

wuly snfwrer

NOTES

21
























Method for estimation of National Income in India is:

(a) Primary Sector (b) Secondary Sector

(c) Tertiary Sector (d) All of above NOTES
2. s I F wEy -

(@ wpfam & () vt A @ a8 (@ T A 5

National Ingome rejates with:

(a) Whole couniry (b) States (c) Pivisipns (d} None of these
3. [0 sdwre Y asia s 2 e i W anfa 3-

@ (@) @ firee @ o

Which Economists definition of National Income is based on consumption:

(a) Marshall {(b) Piguc (c) Fisher - (d) Rabbins
- 1D, 2.(3,3.(W)

gt T & St e
Test your Progress
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NOTES

) S gl § wiE & A F A T Frfya 93 Wi 8 g
IR IA(HF B I AT FH A A 2

(3) S UEEl W IWIeH H FH-aER ¥ AuF Fwe wfiw W B s ¢ el
ST ¥ gig BHY INRH AN S @ S 2 |

I W ] 56 I gl el el At R it I Wi A vt @
F T A Y :
s ARl

(Minimum Wages)

Tsfiendt Teit & W mfes qogd 1 YN SR FN O9C 3 & TAE S
ST HfE UE wifer § g goa war 8, S gsare 9 denE=l & 9 340 R |
;39 feafa @ a9 ¥ e wegl @ Fafew frn o 2, el aifas o s
¥ 0y wd g g1 Wi 3, oftedfrs Wit & gt 9 A € am afus o w
TR ANGH T T F 0 7@ § | F9 F qTen F0F 57 91q ¥ HAvawd @ 8
ff #1d & 72l 38 FB AW wogdl 3ET A W Al a9 AT SiaanA a9
w2 1 39 fagra = 2 29 § g TeH F 9 R
~qAdH TI\_J‘I@ | HIITA (Concept of Minimum Wages)

I T SN IW AW WA ¥ dI S @ S A O A
- TR T, 3@ ¥ WEYEF &, S 9 R ey Iy T g a9 =
ATl 1 faehre TOE &1 7 9 NEEeIH & WY {1 ® w9 | A R 29
wﬁ@ﬁﬁ@mwwﬁ\ﬁm%smhﬂﬁwsﬂm-mm
oyl 2 e Sy == @

W LR Fi 3fad oAl wlifd F T7ar, “<Hay vegl # 4 F o9
&g @ 7 e gfiEl F FRiaE S W@ 3 EvES a1 91t | 39l afi &
freny, Fafeca 9 o sravawarsil € 9fd & s ifee |

TET T - A gl % g § e A e
() [ 30 favm & fau =pau geg FalfE 9 s s ? v 2a $ @it sdni)

¥ forw s T AYR W A aeigd Rffa F 1 wad ¢ |
Gi) =g weEll 3 ot AER Edt § A T S Are ¥ qitedy & wig-m

e wagll W uiad fem o g R Afg @ 3 afg & I A =g

neigd 4 afg & srdt 7
HAqH Tﬁ'l{ﬁ & 3%?31 {Aims of Minimum Wages)

A gl F e e e -

G) VI ST T - ST F e aavamane @ giamal @ e wfrst

F T FH WA enfed F A A G
Gy  9IOT e I — wfet F Tier @ A = wogll o S e st 5

RS qEHT ¢

I yed o b aeed g i 1 o ¥ @ @ e e

T W & INTE guE

(Effects of Fixing Minimum Wages)
a0 NGl ¥ S YarEl & D W ¥ e o @ -



| !
3B F e

(A) T2 fagm W e - R i 3Em R pen Aeed ¥ dvers w
mﬁmﬂwwﬁ?@l&ﬁmm‘g_

(1) FRESE E - fad fadw Ium § = aeedt iy 03 % Qe
Seiclcic g Caid

(i) e @Y Foe § ghg - Jan wergl F Frw A i difes awgail
F v =0, rad 4fvd F srigyea § gfg & ol « seigeee 991 ¥ s
atfuss 3z O fred 75 3 Hwa F M, W T 3HE w9 e AR A s
F Wi agm | =Een i 99gl ¥ gfg arwag ¥ aftwi #t Frdema ¥ $¢ gfa T
X

(i) FrlT &Y o9 @7 TR - AN need An) 3F W af gfhs e @
IR F A R w2’ ¥ 7 FeaR w9t o ol werd 2 @ I @) 39 wug

1 fmafor vt =fwal W R T A 9 8, fea o |fedl § e frdy safeat |

! TEANE & e

(iii)mﬂh-wq@mmﬁﬁﬁmmﬂﬁfﬂﬁmﬁ:

3R 7o g ¥ fra saeEn 2 -

(a) a9 ¥l fafre @we wAm & 9 3gm ¥ A S R IARET S
difadl &1 weaw Q@ fatdd @8 fF o g5 i st & e § F§ w0 = e
2

afx 3dm § aifirs o 9@ @ @ € O Yaw wagd Fuife w0 ¥ afew A
TTE WO W W A S aq IR T S APrErd JAT ST Y S o

(b) TT% T el I F AW R A IGH HAA F JIg T G Fm
ik sfynt & IR # &R T_ A

(¢) AW weed wfadnit Al ¥ B9 2 W i F ot gt el e
Tl # ghg & o |

(d) T RN T sfee IAER T W IEE FR AIH F A B FA Ao
% ¥ § sueirenall A age 0, frm sl 3 A9 #0238 e 7
W e gar A feam o g R o

tarfass & ag & 5 AR T wfa=w @

At Adrgenr | f49 § pp Y@ 4= # @R o v

N Fadt # on 5 A R @ ss R 1 o p AR D

o msigd 1 Fruftor frar & @ar o, A & AT W
waedl ow fruifa gt afe e wagd o w w
Fraffe # @ ST & A9R W@ S # TSN 0Q E‘ 4
R | 3 T4 TFR 0Q, F I NI Iaa=1 Bl o

(iv) Wigur X fraur - afs fed sem fadm o : X
syfirat a1 oo @1 @1 & A L@ I # gaan wegd o6

wufy ardfmrer

NOTES

47
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NOTES
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{(Important Questions)

E"]ﬁ I W (Long Answer Type Questions)

1.

R ol 3 &2 T o s wergl (s ofh arfas wogd) ¥ amw
ARy | 3TE g9l & fruiE I S woImEd |

What is vfages? Distinguish between nominal wages and real wages. What are the
factors which determine the real wages ?

ot W ¥ wegh @ Frafor iR ver e @ 2 Y@ g ey |

~ How are wages defermined under perfect competition? Explain with the help of

diagrams.

TGl % Yl fagra S e Hifg !
Discuss the Modern Theory of Wages.

gl wfeifiran & worg 1 oX o yam Fraifta @t 22

How is wage rate determined under imperfect competition? Explain.

gl frafoor # so-de & sftrer 1 e Sifag

Evaluate the role of Trade Umons in wage determunation,

go-get F wfecs Weasl H wegd fralvr W Fn yarg vgar ? wy S )

How does collective bargaining of trade unions affect wage determination? Explain.

oy A v (Short Answer Type Questions)

1.

wael < fagra ¥ iy v whEd {2

What do you understand by Theories of Wages.
qrafas Aegd F Fuif@ F a 9ea w1 a9y |

Explain the factors determining real wapes.

a9 FEgl & IvY dqd |

Explain the objectives of minimum wages.

AT WA S FATHOT T R ?

What is the concept of mimmum wage?

aﬂﬁs W (Objective Type Qucstions)

1

"I B fagra # wfaugd e o ar

G fim @ few (R) Arc® (®) =Tt
Who propounded the wages fund theory:

(a) J. 8. Mill (b) Fisher (c) Malthus (d) Marshall
o SR P 8 & fresh g0 wefad T et 2

(30 sm it 7 fa @) sihifas s

() T <R (@ w7 & T

Wage differentials arc not affected by:
(a) Demand and supply of a labour  (b) Geographical difference

{¢) Social difference (d) None of these
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ST QX ST & wi & & St 3R = T 8 wontn W I @) 3 Fao
B {5 AT e S T o e Bar @ ol gt & w1 Yen A @ and @
T H A At st @ 1 (-

&) TS & O - T R 9fS wda a9 F T m T wd R 9= 3 s
H1 Mg G Havaeh § | T IR I WHG @ S Fahs @ R v
B O o ) T H aeles e dad AN R I I R R R
S 2 1 3 FO Y O Y Arf @l § ol st we o & 1 feee ¥ s 49 A O
@ & gt g

Y Y

s 5 .

¥4 ,g R, \ j

T Ep \0/

E mLS -
D

5 o] v e x
o] X
ot
fas-2 fas-3

(© = Q& Frake - == & fafor 36 fag WA s @ 9w T .
o fafEm &t g=qod & STt 1 | Rk a9a A fafEm @ oo @ ofes d @
T F B (R =1 S A 9@ Ty a9 A O FH R G 1§ YR 9= 56
B B A &) Wi afs 2N F IR0 T 96T 9vaiq ool 9 [@Em & @
SR | gie SN & YR ¥ q qfd gqed W T 8 ) 98 9 seqseia o Wt
2 o =18 ¥ 77 T Wi T Ofd & wn W R & St @ 1 e o pp Wi Y wE ss
i Y@ ® 3 QA TR M} o g WFedt ¥, foad s 22 oR Feifa o @
afe et o ¥ = W oR, B € A §W SIS QG F A R ¥ s wd P
Rrad = <X % gfg 8 & ok 9% 98 W OR ® Tl ¥ 1§ ¥R Ay =W X
OR, T 9Tt & O W =™ & R YRT & 977 7 w0 A7 welt @ el e Y
T &7 & S OR & I ¢ | 3 o019 3 & & OR A & § faw w fafdm &
T 3R =6 & qid AT a0 B

It - 39 g & e e e d

@ T T ¥ ufiEds g e - a=d o fafam ¥ e 3 @ e [ F
FAEEY T EH T W & gl g0 @ 8wl § )

Gy fafam & smtew - o9 ) ¥ fefo § fBfEm = ©E Teey g g,
T §9 e ¥ 3% Heea B W fGm T g

(iii) S ST % R & W - o ¥ & ) 3T A A Y F [
o ¥ SafE s 3Y T Sn @ S AT e WAy 1 IR e 2 )

(iv) ToH W AVE — drs & 7 § 6 sar X 1 Frefor a9 v fatem &
T WA BN T T 8 e g

& srfprer

NOTES

57
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NOTES

HE W W FEd st Ay St @ AW e X N A R vl N, 3 AT W
W F9q 05 3 QA A T F9 Fat I 2, Fw oiomasy (s 3% At & e
AR FFa T 2 T vl O, A Sma-w S 8 @, Sadt € /= @ o e
oYt 2 1 ot @=d S A AT B R, 391 @ ST S 9 F9 grat # 1 o Sa-al
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(Important Questions)

g Fa0a gy (Long Answer Type Qucstions)

1

T & add 8= fagrd i Mel=garns @redl i |

Explain critically the liquidity preferenee theory of intercst,

0. &Y % e v g F augd | sua! et o Ay |

Discuss Keynesian theory of liquidity prefcrence. Give its criticism also.

‘T TF s 92 27 oW T ¥ = ¥ woal vaen foga f faae
Fifed |

"Interest is monetary phenomenon.” Discuss in this connection the liquidity preference
theory of intecrest.

A % Mg fag #i faa=ar Fid

Explain the modern theory of interest.

“war T A At o off F Fraff dm #0751 R s N awon 77 3491 39
FNT W o e & Frafor ¥ sue doeE wE SR

“Interest is determined by the demand for and supply of money." Explain the concept

of demand for moncy and its role in inlerest determination.

“FTS YR 7 Fl F WA F HHa § a0 IR 27 Hl F A 0@ ¢ A
fraifa grar 2 ¢ faaem il o

“Intcrest is the price which is paid for the use of loanable funds and it is determined

by the demand and supply of loanable funds” Discuss.

g 3T "y (Short Answer Type Questions

1.

e F) giowfim S

Define the Intercst.

= % fagd ¥ 29 2 angd § 7

What do you understand by Theories of Interest?
st @t &1 fauftor &= ¢ 7

What is determination of Rate of Interest.

e F s fagra TeeEd

Explain the Modern Theory of Interest.

e i wfafisd fagra awssy |

Explain the Classical theory of Intcrest.
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Test your Progress

6.

== 1 AfeE fuga 33 22
What 15 Agio-theory of Interest?

THITS W (Objective Type Questions)
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(CLASSICAL THEORY OF EMPLOYMENT)
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(Classical Theory of Employment)
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W 3P UMY 91E WO @ T ® rar # ) Adfermrm f f Jsom wnfra @9 @ feafy
IO B O &, Sl WHR e i) @ e Wl gRy il wiwdt & faaty g
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{important Questions)

E“Td I ¥ (Long Answer Type Questions)

L.

Yo & wfafese faga ¥ o 3rvrg 3 2 36a) srganeit =1 Fof7 i |

What ts mcant by classical theory of employment? Mention its assumptions.

¥ W IR fagra &1 a0 FHST e 7@ w= F 9y a5 gfeon aueey |

Mcntion the Say principlc of employment and explain Pigou’s attitude rowards it.

IR & wfafisa fagra & = dfee) @ oaw ¥ €9 g & T
anaramatl 1 ot avfa Fifg

Give the criticisins of classical theory of employment. Mention the criticisms given by
Keynes in this respect,

U IR fagr=a & aofv fifeg aor S0 g0 R T TR F aner Afaw

Mention the classical theory of ‘Say’ and give the basis of criticism given by Keynes.

yfafegd Tsm fag £ faa=aa ST fHT Rl F S99 3 5@ sra=Tr &
2?2

Explain classical theory of employment. On what grounds bas it been criticised by
Keynes.

9 3 IR fagr i fa S« adam anfdes sonelt § o) F71 aF |
272

Explain Pigou's theory of employment. How far does it hold good in modern economie
system?

oiq I w9 (Short Answer Type Questions)

1.

TSP ¥ wiafisd fagra & = 3mvg 2 2

What is meant by Classical theory of employment.

T & vfafssa fagra & sgast &1 9o Fifad |

Mention the assumptions of Classical theory of employment.

] & gfesio guzmgdy |

Explain the Pigou's aititude.
= gra Q wdt srelramatt F1 i Ffw

Mention thc criticisms given by Keynes in this respect.

EE'F-TE W79 (Objective Type Questions)

L.

vfefiss 9 Fagra wrafeq 8-
(A F @A I @uenfomr (@ AT A T8
Classical theory of employment is related with :

(a) J. B. Say’s (b) J. M. Keynes () Adam Smith  (d) None of these
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(Keynesian Theory of Income, Output and Employment)
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(Main Points of Keynesian General Theory of Employment)
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(MONITORY THEORIES- DEMAND AND SUPPLY OF MONEY)
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(Supply of Money)
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{Demand for Money)
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¥ Iwdifer 8 ) ¥ F4 e Y F Fro sE oiw ) o ) q®r 9w v
& F0 & SR A Al S ww e I g € R R A Ty w5 QT A
= =i Tt ¢ 5 Aw ¥ g @ i e fafyea srafu f fafme ¥ svoew
aggail 3t Farelt @ T W i R

. qg1 H o @ Frafor e 9 gl w Rl @ -
(i) T IAEA T TG 7 Farell F ey,

(i) Afam aegall ¥ Iauc ¥ A 2 A awelt ¢ g,
(i) TR TEGA F RN FI A A RA I A I

fafrra % fau 3ueied axgail @ darell A w7 S 9 ¥ qfad el 8 | 98
CI A

() 3R F WA N TgAA, (i) INREA F WA F FIAR, (i) IS @
TFE TH, (v) I T N, () RS G189, () 3 F an@l F W =R
(vii) ST T YW § IR, (viii) TEI & GO Fi TG, (ix) STUGH F INFH, ()
NIHaE WEH 9 30 H &THE, (o) & H Y |

T W FROT 1 AAHT ¥ HF i J B F TEA F IO A9 T F
ferg w1 4 i ot srevEe ¥ for w2 qR # A s Fiftew eafy & wefaa
B F FRO {1 F A T NEEH I FH A AT TA R |

(Z)Wﬁ%Wﬁgﬁaﬁm(Demand of Money in the form of Cash Reserve)
Al qET WA (Stare of Value) - Hfias snfemedt 3 anyfias foarery a@ ®d il
1 W o7 5 31 S 9T R ORI F o WG 61 WWE U5 @ | 3 IER TR H AT
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(Effects of Liquidity Preference)
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(Attitude of Milton Friedman)
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TRadT & 9T € 1 1 # Al fer f W qE @ 9 ¥ 1o ' X Al aiEdT
a1 S 21 AW arafas O 1 R, A 909 UF SH F 9 T H 9 qM Ay
T3 @Y F F0, i Fera 99T wad 3 03 It W 3w e @ smaws
R T 21 E R oAi A wfieds $0 @ (e WOH R 3w € ) AifEs agen
¥ gz A WM @ g F w0 @ ) 98 Bqed A Afg & I9E g sE

for < g § 1
TEEqUl W

{Important Questions)
E:'\'Ei I I9H (Long Answer Type Queslions)
1. TR R QR ¥ faferaiit @ qui e am qage fF I oREdT T From
F a2

Mention the various components of the supply of money and explain the factors

responsible for variation,
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Al & 9ER T8 oftme @ gl @ il g 49 g7 e & f9fe w =
TR AR F7 WG T aTel 1Al S WiEAfers A8t 541 71 €, 39 ghe ¥ 39 yftmr
Y f gl mEr

(4) I OftameT - sl e afafram & o s @ % aE AT e
3 FEd € A s 3fF @ STIET =+ ¢

I afowmen - 3% ) Sfaw oftamn fie s & o wed @ -

“¥eh =FOTY 9% HEUF B S G T IYE 3 oF AT S R y SO &
T H S ¥ ¥ SR e, 9% 97 3 G R ¥ ARy ¥ syR W Him
T W e w217
FH F THT (Types of Banks)

a‘aﬁnm%s‘rﬁ?_

(1) S d% (Commercial banks) - H &5 A=Y e F7 &1l F¢ I =i
d% 8d € |

(2) ST 3% (lndustrial banks)  (3) F1Y 9F (Agricultural banks)

(4) =9 ¥ (Savings banks) (5) %21 &% (Ceatral banks)
(6) fafT7T IF (Exchange banks)  (7) 3 F (Other banks)
| =1 famto

(Creation of Credit)

ol g FI YGH FW UG AT WA A AHE BT F O B e ¥ @@
ATETAF BIAT ¢ | o T TXel W H YR 9T GG o4 H GG A & I
T 61 1 TS F0 H A & S 2 | 37 98 Fel A1 § o5 4% wrg & geA
T am =i franatt o g @ T

3 . € g0 ure g9 w0 % i g fefatae @

) e s {7 - e A5 e Tl & arla S ¥ Al e $3W 7
o T 9 FRd T 3 Surnal 38 fE F 9gd T 901 & A aTEEA 98T W
fraa 2 T AW g7 % A @ ¥R 9 BA 2 ) AT TR ) AEyEEa 5 aw
¥ wga g A S TR @ SIS WM TG ¥ W WY O & R & WA g
2 9o S F I AT FCA § | AF S F G Hal § Te WA THe ¥ I TR
¥ @ ¥ T F fe e S evavasar 8t W 3 I e MEwrar @@ g R
g S ¥ A Y TN A S | W Iy dF W po Im A gfg @ o Y, wE
IR W qF afus o § w0 2T ¥ 9ud @ A 21 39 TER A R afas w0
Yo 3 @ e Im I W A @ iR faa arfve s 3R e &t €, 3@
& s " & go 5 o ) A1 ol erafy % e 9w @ 39 W dw o
TG AfaF T WY qF ¥ A 2

(2) SRrfraT &1 A _dF AT A & WAt 1 FE T I PR 95
BT & 3 a1 31Ty FAe e OF ) SavaEal T8 W I FEA S ¥ T A
70 TR TR & %Y 0 ok 93 I 9 WE H ge H 8 | |

(3) A & Firrtm _ it wwm f dt B NS W e e g @ Pt FA
¥ e v ¥, fomd 4= g1 7 wfem & S ot fF @ o7 A & W@ dEr A
Tt ¥ M) 3w 9ER 99 A 9% T 9 o & A 3 o9 uig Fw ¥ 9w i
vt Tl @ ford A F R oft spreR wrg & P e s @ s oft Aread
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() &fm fagwdi H1 Seciad - A91 % v §A 0 v o Pl 390 <5
T W I EFR T a0 ol & IwT 5, ey @@@ § o9E F SR
I o Fel Y |

(i) TEg ¥ rEdrENg W - ﬁﬁﬁwuwmqﬁ%wﬂaﬁaﬁ
i Wehe & A HTN UL |

(i) ST Y BT — 37 S 3 a9 anfe g0 arafas frufy & fswre aa
I gr@n 27 & v 5y {9l orls % 3w A T |

(iv) T e T AN - 1935 ¥ (4 @ ¥ Fgha A5 ¥ ovm F T A F
i Ve H Y FE T B 30T T A1)

(v) A faram &1 3w - 1913 @ IR FO it a9 w e
¥ arad o g S 99T § 199 F IO 8F FAE W W

(vi) SO0t T — T @ TG N A D § HdR-FIA Ak a7
2 & T At e G 3 3w A T

(vii) T HEAE - hﬁﬁﬁ@ﬂmﬁamﬁ%mﬂmm@w
o e foE 3 it feafamn &

L (vill) WTOE Wi - da % sfeius SR F3 F IR ¥ T5e SEl #)
e ¥ Ircfas 3 O A 1 Ew §F W A 3 W A Affw @9 ¥ tu M
AN TTHA & T |

ST FON & W N W ARE dF arwwed T qur T A ferfy w1
fame 1 |
5) 19390 A 1946 TF F HA

ForREd ¥ 39 ¥ [ 91 &t 39 g 9 3R TN e wnfia & ) 3
e §ed &9 A T4 W @ ff aw 39 7 TR ww g W FE ® g
fereraang forey off -

(i) A AT B e - 3 e A AT o A A farw gaw awr A9 Y @
arfima fdr formd 7l St & = g

iy Tafsd e F ofted= - gu om@f| F 99 Y @ B9 ¥ gfg W&
fafrm <if & wRad fed

iy e T % gfig - o 0 farvarg v S 3 {9 ¥ s ofy ¥ wafw
¥ 3fg A

(iv) SrEfor S - A Yfamed ¥ srafas gfg & ¥ 76 wrand wed &t
¥ enfia 3t ¢ qon qwftor A A S oa A fem T, werawu v F d5 @ srwgfaa
€7 A YA 330

3 _ 5 Fet o I e % @ 4 Frefafed & -

¢) et faeRor - &= Y o AR g AV PfEd F A @ F = W
A ¥ &9 ¥ fEafE = e ™, ol o @ 3fad 3w g9 T @ g9 0

(i) Saqeh vy - IHT A Tl F dw A 3hE D F TN A F AF AW
IO B T e d91 % ou g H FH U S @

| aaer

wofE sfere
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(1) IS &&  (Seheduled Bank) - 7 dH 1 o S T 7w wifton 7. 2
wfnfoa F forar ® 3% sgqfaa 3% F80 ¥ @ A0 ¥ ¥ e wfinfew e o 3
fores deig o g gl favam & 5 wow S0 Swealsr & fra O far amom
fergrammd

Fgfa d # wpE frdmend fe -

(i) T UE Te e - 7 9P 3 W U F A &1 g W e

%mmwmﬁmé|ﬁﬁéﬁﬁﬂﬁ?ﬁ@f3%1§%wwmm%3m
9 D wfafes o oo &0 & smw ot % w1

(i) fadm giremd - Rod o o F9F 31 9 glawd xem X § a st
F IS N STaeas 1 T FT § T T Ao i ghrard Ff wem w2

(iii) Goft T 1Y _ 37 7 2 g §F @ B feeR F9 ¥ FH 5 @ ¥
e Efgr |
(v) T _ 7 991 1 7wt wfa < Rl sy g fied dF 1 = e @

e RO 7 So W Sl & fear o1 g2 7 )

(2) TR-agfad 9% (Non-Scheduled Bank) - o ¥t 1 fiod &% I arot wmaoh
#.2%@@%%3%%—31@3%%%?19%“@ & =7 Frgon
A |
(B) Yuil & YT U (BT —

TSt 3 omuR W SR R T vl § weiepa foan o W @ -

@) Yo & - 39 @ F 3 J it wimtaa ww om { et g G o
Tfam = 3 ) firere uftr s o ¥ ¥ s 9

i) - malimdR I mImis a E@sv T a
5 9IRGBy & 3 Q1

(iif) TR T - 3 9 F 37 FH 1 Wiy o ser 2 e o @ @
e 50 TR 9 1 ARG 99 & Heg g |
(v) Q% @t _ q@ it f 37 S B T o § e {3 P 5o wER ER

JFADI
i Sl & FH

(Functions of Commercial Bank)
RS d & F4 3 09 91 g0 foam s waar & -

mﬁmaﬁf%m
alaa er ‘!all%h' TJ"I HT\LW 3!=a
i #n  wHiew w0 T & SR gfaend

(i)mmﬁam_mﬁaﬁmaﬂmﬁaﬁﬁamﬁamﬁfw
WER F Widl B e gfaand ygF & § S a9 e, W g, fer s @,
arfafees I w@ral (Recurring Depaosit Account) 3nfe ¢

(ii) & T TN - 3 35 M & gfaE & fa a1 R | @ ®H 9 /W
WM 3 A F T & gaad ¥R TG |

Gi) Tie o & ¥ B - Y I oeal @ A ol w1 w5 w=Q T 9w 3=
AN Y T WA T I FW § 7o s anfe @ wa o e w0 2















Banks are not merely traders in moncy, but 1n an important sense manufacturers of

money. In the light of this statement, explain the main functions of a modern bank.

[HeRa - 9% & & A )

R F e ST T F g S A et Rt F v e diaad
TF FNGFE 4% & Fra] A Ui G vy STt 2 1 s i |

A constant tug of war between the competing aims of liquidity and profitability
summansecs the functions of a modern bank. Discuss.

[Heba- d0 & @l & aofa e i)

d% Jell ¥ agiuid AR # SGEaT F e A | 58 TE F SHs! @
fofor ey & fem woreh =) <ind @7 ¥ 2
Discuss the mechamism of multiple expansion of bank deposits that are the limitation

on the banking system as a whole in regard to the creation of such deposits.
[HeRa- I wr o WAt A )

e yoweht g0 ArE-gE & Pt feR YR A 22 39 ww sfew 3 7
T &9 A FY W g OG- H1 Frfor a1 wewar € 2

How does the banking sysiem create credit money? Can such money be created by

an individual bank acting mdependently?

[Hera- wrg fmioy & 2 Ta arE s W W 2 )

U1 U A GeH Bl @ 3 S A B H W S
Loans ¢reates deposit and deposiis create loans. Explain.
[Fha- =t 1 |

3FE 9 wr@E S & T -3 W e S sk o g 3 ol @
fagmemietl &1 Ieorg Hifg |

Describe the relative menits and demerits of unit and Branch Banking systems. Explain
the main characteristics of a sound banking system.

[Eohd- 3% 3 W At = a1 g dffn yoncht | fadmand 2 )

g I T (Short Answer Type Questions)

1.

aiforfoaes &% M 22

What is Commericial Bank?

T AET wueh F TR

Explain the unit banking system.
wra fmfor == 8 ?

What is creation of Credit?

S & fapm S o= S |

Discuss the development of Banking,

wfy sk
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F=T ST woTeh

(CENTRAL BANKING SYSTEM)

WRfws - fava & ot weaqel vt § dikE @ e soml @ sfaw @ @
T ¥ g 3% W TEaq wH § 1 FEE IF S wegd I TER S Iges
% A% WOeH U W od-H B g ¥ @ 990 § #0795 1 wH awq
mea ? ¢ ¥ I F il F v wiady & T o 2w % enls R
U i ARE agal § o W @ | adH 9 ¥ S dF @ 3w ¥ anfds iy @
TS TR AT I § |

fawa &1 wdwem Ha 4 1656 F wWeT § i ol & weEar A o F 5
T W Tl R T o1 W AE & A fRE & owlfier g woR 1830 F 9=
W &1 7w it 91 ¥ e frfm w1 wef s v fan 11 or: 1897 o o &
& & faam wity s A2 Fofo @ wafasr |y foar wan | oo sfafis T F 1604
Y da e e & W A F07 3% A e A v 3w 5 0T A § geda
ferum g wnfq femn o o1 R A folm & 9 aifyer @R ) us 390 fage
F I Ul N o F 4% e S 1800 ¥ IF A% wiw 1814 F Fewe
%, 1316 ¥ q® 6 TS 1860 F Foh H® w7 a9 1875 ¥ 97 S G AU 3 TG
g% ) aE ¥ F % Faen & qAuE 209 wersd ¥ € yRey gan wafE fava ¥
Fafimr el F 3 457 9 T 1900 F TR € & 1 I S F e foad
FEET (Federal Reserve System) 3 THITAT 1913 & ATST S 1934 § TG faam v |

™I F FTO

ﬁ\ﬂéﬁiﬁ!m%m
fatra o @ T
T e anigeA

forva ¥ 1940 % vraTq A TR ¥ F9 4% F w@wn A W, s @
ey fre

() favire e — qeiea ¥ SURE W W fade I ot 9ied @
T of f eyt fadta W &919 TE & (AU 9w a=dei @ W oA & & fag
Fa 35 ;| Wi 3 NEES TuH T

(i) T o Frome — faga # w@uinm & auife A gz § @ gaeww
mawmmwmmmmwsﬁgﬂmsﬁamﬁﬁw
g fEam 3w |

(i) TFETAT - 1940 F YT VAT @@ IORF F T T HN T IF wAa
i g2, R el 3 1 S aen ¥ 3w deem ¥ fau 3 9 @ won
AEAYIH A |

waly siprer

NOTES

149























http:192().21






http:f.i"!.ti

() T AR &t ufifeefaat - = S S A g e @ oiferfel w ink

F &, e wera @ ¥ 3% we @ 3R €0 ¥ R A § 1R aeR
% =19 3% g FrvifE il @1 & oo fer s s/EvEs §

(ii) TG Tfad & &Y §aT - g1 A3 36 99 6 © §F59) 8, & w2
4% Tl YR A W@ F I FE F 9 @A A ) 3% A o T W At
AR GEIRT #1309 dF F IFE WIER FAT JETIE 0 U A9IGE dH H
FEA o § TIW Qg i gAT =@Iey |

T FTGfaHRad Tl § I qIa1 F AWE T T F 1 Ay vt 30 8
A A 2 w1 3 i Ay Y awa R F AT 9 sravas o fF avdw 2F

&t &1 QUi feRa S|
TFEqU N
{lmportant Questions)

ad Iwia g (Long Answer Type Questions)

1 HEE da ¥ ne @ W At ol Fh dfE &t qa aiftrse
of&n ¥ e
Explain the main functions of a Central Bank and compare Central Banking with
commercial Banking,

2. 91 59 4% I avachar w4 3 7 U e sifeaen ¥ $40 39
& AT @ e FANT |
Are the central banks universally necessary of Discuss the role of a central bank in
a developing economy.

3. ‘anrgha ¥ 90 vgfadt 3 wvee wEd #feedt fadwar usa aw Fa
I F gl ¥ ofigds B 1 39 S F INUR W FIG dF a0 T F grad]
F faaga Ffaw
“Perbaps the most revolutionary feature of recent banking development in the
changing concept of the relationship between the state and the central Bank.” In the
light of the statement, discuss the relation between the central Bank and the state.

oy I WA (Short Answer Type Questions)
1. ¥ dfEm vonel ¥ oy a3 e €7

What do you understand by Ceniral Banking System?

2. ¥ AT F wrd gaemed

Discuss the functions of Central Bank.

3 vwafEmFREFAMe?
What are objeciives of Credit Coatrol.

4. T EF F wew Y e F

Discuss the importance of Central Bank.

Hﬂﬁﬁ q¥H (Objective Type Questions)
L «war ¥ fi7 aee omfasr g & o, ufg 9w = 9 17 9 S ¢

(30 famr I @ (¥ aeE (@ @
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