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tt'-lf~ 3-W~llf;il-3-~ll=tOII l!!i ~ 
(MACRO ECONOMICS - CONCEPT AND NATURE) 

~ 3i'1:i~iit?I cnl ~ 
(Nature of Macro Economics) 

~ ~ cfiT ~ 31i'foQq~I clil' ~ ~ 'ff ~ <TT ~\TI 3tlfcfm;:r cfiT 

~ ~ ~ fcfi ~ ~ cf ollli::lfllf4cfi !$1" ~ ~ 314oQ<:t~I cfiT Rl1fuT mm~ I 

~ 6lefi?II~ cfil~"fflffl ~. '311" FGfi~fcm"i"51'<:fiR ~ ~ cfiT 3l~ -;r cITTi ~ ~ 
cfif~m~ 3lur:R~i~fcfi¥f~3Wi, ¥l~,¥f~~¥f~ I 
3r.<J ~ if ~ dlefwf;f if Wffif ~ ~ 3'Clfci·,mr-r ~ ~ cfiT ~~ ~ 3=flZl<H 

~ i~ ~mil~~~ t 1-fcffm ~ ~ cfiT ~~ fcfi ~ 11eriii 
~ m;'.JT -;jf@l "ITT m <Wt' q;'f · ~ 3l~ if 3lup;r-f ffl ! I 3«f: -4-ir 3l~ ~ 
cfiT 3l~;:y cfi«TT i am ~ ~ w "¥T <TT ~ cfiT 3l~ ~ -;jf@l t I m. ~.t anR-s◄ 1 
~ ~ u~ 3l~ cllRti,,a ~ cfiT 3l~ ~ cfirn ~ ~ 3Wi cfiT 3l~ 

cfi«IT ~. ~ ~ ~ cfiT 3l~ ~ ~. ~ ~ ~ qi"[ 3l~ cfi«ft l oQfu;lld 

~ cfiT 3l~ ;J cITTi ~ ~ cfiT 3fW(l4 ~ ~ 1" ara: ~eiollcl~T if fci''Ff 
~ ~ mlTT ~ 3fura qjf 3l~ q o-{cfiT d'cif lcf~-l 3l{R cfiT ~ ~ cfiT ~ 3P1 ~ I ~ 
~ cfiT lfo ! fcn, "~ ~ ~ «'R -q-{ 3lffl @i<11'3TT cfiT ~ ~ ! I GfW 

3lTfficJi'1f1Tacfi't~~cfiT~~~~quf;rmif~~mart," 
~ ~<fim \jfl~ ~ fui ~ 3leiWf;f c1il" ~"If~~~~ if~~ fuim 
ulT WfioT ~, ~ oQf"l'f>lld ~ ~ "2TTTT q;i-~ ~ ~ ~ 3lUflR" if~~ 
fcfim ~ ~ i I ~ ~ ~ "~ 3l\ll~l]f;l 3l~ clil' ~ ~ i, '311" fcfi Ff cfiT 

3lurcH qi«fl t ~ fu;m ~ ~ cfiT 3l~ ~ ~ cf~~ mlf qjf 3lUPB ~ 
~~if <f){cfT i liP.TT ~ ~ 1lcfi ~ i:l w~f.lt(<I ~ I ~ \TI ~ ~ -mfil 

~ 1" 

~ 3iS!f~llt?I 
(Micro Economics) 

oqf! 3l~~lff;( ¥1 ~ . ¥f oZt<-T ~ cfiT ~ ~ ffl fcfim ~~<TT 
"Hell ~ ~ cfiT 3l~ cfi«IT t I ~ ~ ~ cPlT o1.flT q;-nrr t "om 1l:cfi ~ <TT -q:cfi 

m fu;(Rl 11@.:sc<llf~o~l ~ 3l~ ~ ~ 3l~ cfiT ~ ~ I ~ ~ ~ 
~ fcmlJ ~ ~ ~, ~ ~ 3lf"ij qjf 3=1v:i,.r.:r cwrr ~ 1 ~ TTT¢r wh11~ ~ ~ 
c1im t fcfi t% ~ wt ~ fuffi~ cfiT fcrn;lr ~ ~ R'l:lffht tli«1T ~ al>.IT fcfi<RT 
~ ~ arn=fi ci}13m:f q;i-~~ cfi1: mficIT i o'lfT~ ~ ~ 3ltR ~ cfi1" 3lf~ 
CO\ ~ ~ I ¢t ~ 1% cllfu> ~ ~3llR ~ . "ffilf!ft cf ~3qqi{UTT ctr~ 'ff 
~cl,l"ffil@cf;l'~'cfi<~t I 

~- l. ai'l~i, ~ ~ "~ 3l~ "Q.qi fcrolf wt, ~ ~ , olffifi, ~ , 
~ , 31Tlt, clfhh'ld ~ c1 ~ ~ c:fiT m 3l~ qiraT t , ,, 
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olTT2 3l~mIBT ~ •~ ~• 'TT~~! <l'Wf ~ ~ ~ i fcfi ¥f ~ 
c!if f.rtrfur ~ ~ ~3TT t I ~ ~ 3r.<J cbl ~~ 3R' ~3TI cfiT ~ 3lf~ ~ 
'5f@T ~ I~ cli'lTT 'TI"~ 3l~ cfiT 3lv:n:H fcfi<TT ~cf[~ 3ITTT<T ~ 3f~ollclf.'4T 

~ ~ ~ "B ~ cJiT 'ITT 3l~ cfi8T i I 3<1tHOlll'.f ~ WT ~ ~ cfiT 3l&f7.R cfiGT 

m err~~~~~ '3Tll cfiT ~Cb8f ~1 ~ ~ ~ ~ t·Fcn~ 
31~ qif ~ ~ ~ 31Tffrcfi ~ ~ ~ % cf?.fl oQ@ilJa ~ cfiT '{(q) 

~-3lUflf.l' ~~~I ~ ~ 3l$fm 1f ~ ~ fq~<?lt101 ChT ~~ID 
err ~ ~ ~ ~ ~ qiT 3l~ cJivTT "8l7IT ;r fc6 ~ ~ ~ ~ ~ a;J 

3lUl"lR ~ mTTJ I lTirn ~ ~ 3TITT "~ 3l~ 6ffllTT ~ ~ ~ fcr'IITTR 
cJiT ~ <ii'«fl t o?ff wm qjf fcr\ITTR Fcn,r.;r sifu41 1n ~mllf tt q;m ~ 1" ~ 3WT 

fr.ffiur ~ ~31)' cJiT 3lUl"lR cii(al t I ~ ~ fcmli llIB cl B'cIT cb1 ~afcli ~ c!if 

~cm- -qi I 3r.<J~~~~~ff% ~ 3l~ ~ ~ c!if 3l~ 

~ t :f f% ~ '3P@ ctiT I ~ 311!fWf::I· 3f~ciqct~I ~ ~ ~ m c!if 3l~ cnUR' 
~. r.r_it 3l~ ctiT 3l~ ~ qi«rf i I ~ ~-6.tf.-ac:ti cl ciqlcl(;IR.cfi ~ ~ t I 

fl-6.lf.-ac:fi ~ 1{ ~ 3fl1flillf::I ~ ~ ~?fciqct~I cJiT a:f~ cJi"CTl'T t I cll lcltllRcfi ~ 
~ ~ 3llflrcfi -;ft@m ~ Rmur c!if 3l~ cfi'&T ~ ~ ~ if <J~l<.1dl qi) ~ ~ 
m I~~~~ fe°'I~ ~ ~ q;JJaJ ~ ~ arcim cb1 ~ q;t ll'IB 
~ ~ cfiT 3J~ ~ i I ~ ~ cnT ~ 3l~ cfil 3R' ffl'&T3n 
-e- 'lTT i ~ fq; ~. 3HHf~lq o!JTtITT, ~. llldlllld 3frR I 

~ a:lt!l~llf,I cn1 fctcfil~ 
(Development of Macro, Economics) 

Wifu' 3l~ ctiT ~ l@ cTT-cfR ~ -q 'ITT fuctiff!d ~3TT t -1 3Wl cf~ 

c!if ~ ~ fcf:i ~ 3f~ qi1 \ifR ll'Rl '3IToT ~. ~ ~ 'lTT 1929-33 c.bl ~ q~cfi((1 

~ ~3TT t ~ 'SlcfiR~ ~ awJllci ~q~Ch'J~~ qif~ ~ 1936 -q 
fqc:fifod 8arr I 311? ~ 3l~ q:;r ~ am fci~df:lO(lc'-fi'.fi ~ ~ ~ -q ~3TT I ~ 
fciii~tfOI ~ '5fcfim -q', ~~~~if~ qi1 ~ ~ ~ m <li1 sifaql<!_-1 

fuim, ~ ~ ~ sifdqtf<a ~ ~ ~ -q ~ ChT ~ t1q1;,i')q,{01 ff'qq 
;y ~ "B<iir I ~ ~ cR 3fl<H4cfidl ~ 3lfirfu:f;, ffl7f qi)~ dc<ll<"tidl ~ fc1f1~PI 

cf,1 <fc<l'«ll ~ ll~ ~ ~JJl'-fl-il-t <R-TI dll<'H'-lcfi ?.lT I 3fd': ~ ¥ cb1 tlTIB ~, .3fl!W-tci~ 

# ~ 3ff~ ~J.il\lllcfi{OI ~' 3tl<H4c:ti ;rm' 1JRT 1Tm I 

1950 cf 1960 ~ ~ ~ehnff.::l<fi :\' ~ +IT-l @'lff fcl; 3rfl1c:tii~ldlll :au~~ it!;) 
~cfil f.-H~tfOI ~ m"¥f ~ I ~Wt'lT"-1'6 mcfmfcfi<IT"JlcTT mfcl; ~ 3tl~ 

~ {l;ji41fd~ ~ ~ Sl@qtf~a 3l~ ~ f~-s.l~I q;r ~ ~ "ffi ~ -q ~ 
~ ~ ~ 'IR f?.llf4ci:I (1l'lfl '1lT ~ ?Il t ~ Wl1I' ~ '41@<t>cll~, qfu(i'.fiq)<:,l ~ 
Sl@Nd 3l~illlffi:l<fl' ~ ~ ~. ~ ftcniif llcf cli@ lTT<Rl ~ ChT al~~~ 
¥f 3Wl ~ ~ ~ ~ ~ qi1 3ITT lTT ~WI cfffifcf if, 3lT~ ihl;) ~ 
~ ~ ~ . Sl@qlfG<i ~ ~ ~ ~ ~ lR fclctifod ~ cfiT tt "Ctc:fi m ~ I 

3fl~ ~ ~ ~ 'q' f.p:;J 'ij@J -q"{ m 3fft:1cli utr-r R<TT ~ i :-
(1) lf'T~ ~fcrq;raq,1~ ~~fcu~cl<iTWlfl I 

(2) ~ ~ ~ if ctl«ffqcfi ~ ctiT ~ ~ 1fcfiR R~ m1fT I 

(3) ~ <ll1 ~ ~ '«R ~ WfiR ~ ~ I 



.mf: ~ ~ ~ ~ t fqi ~ 3l~ ~ ¥1 Tfm ~ f.rtlhoT ~ ~3TI 
~ ~ ~ ~ I c4fo,11d ~ cl,l ~"ITT~~~~~~ t a?.fr 
~ fqmur tfl ~ t ~qil 3lflflfRT ~t I Jm: ~ 3l~Tt~ ~ 
~ . ¥ 3li1IT11, ~ fcff.141 11, ~ qif ~ "lfl'lT q ¥'f ~ q ~ 311<t ri ~ 
~Chl~~t~~~31~iffcfim sit@Ti1 

fiGfiPld ~t!l4JllfSI cfiT at~ 
(Meaning of Macro Economics) 

B4f1!!11d "llT cZfl'tfcfi 31~ ~ 3l~ cb1 3WHG1chdl ~~ ~ cnl mrm o?ir 
~ ~ ~ ~ qi{OJll'.H,q{<\q ~ ~ ~ I fjqfei Id "llT 'aw:Jcfi 31~• rt~ 31'~ 

cfiT 31Uflr-J fuim sif@T ~ ~ ~ ~ . ~ ~ ~ . 3"«f'IWT, ~ . ~ ~ 
3lJR , ~ ~ ¥1 'qlll, ~ ~. ~ ~-~ 3lTR 'q;'( 31~ ~ 3Ternm ~ m 
f<l;m~ t l ~~~~cfil3l~f%<ll;;rrarlfcf.m 'ct<fi~ "lll~~ 
cfiT -;i--fff 1 3IB: ~ ~ ~ Fen ~4f~11a m o!ITQq) 3T~ ~ llGT q;y 31~ ~ ~ 
31J&iq~I ~ ~ ~ ~ ~ cfiT 3l&flr-r ~ i I 3T~c4cH¾T "ij ~ ~ <ITJTT 
cGl' c4TCfcfi lWIT~ <fl c4TCfcfi q{ ~ ~ t I ~ ~ ~ ~ m ~ ! I ~ 
3m:J cfiT 3T~ ~ ~ 00 ~ ~ ~ 3lflf q1 ~ fcf~f\qOI, "llT 3WJ ~~<TT 

~ 3TI"'lJ ~)l~ qUf ~ ;Jffifl ~ I ~ <WT ~ .;S{~=tllf~ 'TI ~ sif@T ~ I 
tiqftpm m a.,1qc6 31~ c.ST ~ _ 

-~ 3l~ q,1 ~ lfft~ w=f 3lc1iR i--
(1) m. il~<H-t - •'clf['q'cfj ~ ¥ ~ chl ~ qi«tJ t , .. 
(2) 1'ITt.f ~ - .. ~ ~1h11a ~ ~11µi13a cfiT m_ ~ ~ m;m ~ ~, 

~ ~~~~~~~mot f I~~ 3Ticm: qi)~~~ 1" 

(3) "SIT.~ - ''clf['q'cfj 31~ ~ ~ cfi1' ~~. alTfeJq; lJm ~ lWTf, ~ ch1 
~ . ~ -q:cf ~ cfiT 3T~ ~ f I,. 

(4) °Sil. ~ - "cZTTCfcli .:,T~ cliT ~ 34q,{01 ~ ~ fq~~qOI ~~I" 

~ 3ita~li~ qi1 ~ t4jq!(l 
(Subject Matter of Macro Economics) 

q1«1fqq, ~ ~. ~ 3l~ cfiT ~ ~ R11'fUT ~ fi, ~ -;ftfu, ~ 
~ :ftfd ct &ih.nf11q; cl (-ll~~f.w1 ;ftfu 3lTR ~ ~ ~ ~ 1 ~ 3l~ q,'l ~ minft 
if Rt;{ cfil ~f~fcid ~ ~ :-

(1) ~ -q 3lflf, ~ -q:cj ~ 1!_~1 ~ ?41f~cq 4; @i:t ~ q ~ -;rrra 
q;J Rtm'OT c68T I 

(2) lWt, ~cf~t ~if ~~~'cf;J3l~<fiBT I 

(3) ¥1tflllt~cfiT~ cl,vJTI 

(4) fcfcl;m 3l~ ~ ~,<.(lq,{01 t @l!; ~ lf ~ ~ ~ ;ft@ cfiT f.Tuf<uT 
~q~~qjBft 

~ ~ Wlm atf!f~llfSI -q 3RR 
(Distinction between Macro and Micro Economics) 

~ q:ct ~ ~ it ~ ciivtT ~ l ~ ~ ~ ~ ~ ~ 3l~ 

~ crlft ~ ~ -q ~ -3'.l~hna ~ "W1ioT ~ 1 a<1~<01!~, ~ ~it~. roR 
q 3tJ'fl7f 311R ciil at1:ZflR' ~ a:idc4q~1 ctt ~ ~ ~ ~~ ~. ~ ~ ~ cfiT 

~~ 
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~cfital %1 ~ am~ 3l~if T'f ~~ -q:q; m11 cfifffe 3l~ 

~~t~fcfi~muiJqif~~~"tnt:fqif3l~cfiBTl~~ll~ 

q ~ 3l~ * ~ ~ cg;n ~~ ~ m qycrr t. ~ ~ ~ ~ ~ ~ ~ ~ 
~1q11t<f; ~ ~ t "ffi ~ ~ ~ 3l~{f~74 ~it~~ l=fRT ~ ~ ~ 31-Tcf>T 
3Tiffrcfi ~3TT <nT 3l~ ~ a:rS!f~llf~ ~ ~ i I ~ ~ '4T 3·HHT~l4 ~ ~ 
~~ 1t -q:q; ~ t 3l~ cfiT ~ ~ llRT '3iT ml t ~ ~HHf6?lq ~ cfiT 
t:zr'R"q~'ll\~~~31~ct)-~wlf!ft~\3ffifli I ~~-q~ 
3l~ ~ ~ 3l~cl~I ~ ~ ~ 3l~ ~ iiR ~ ~ 13ra: ~ ~fcl'i 
~ 3l~ q;r ~ ~f~hlld ~ -~ m m-cTJ ~ ~ 'Eli: '4T -q:q; 'Cfi4, ~ ~ . 
3l~ if~ 3l~ <liT ~ ~ ~ t ~ ~ m, ~ ctt l=fT7T, ~ 
3TI<f, 'T'T UWIR ~ I ~ 3l~ ir 31[~ '4T ~ <bl ~ cfif 3ltzrc:R' <fi& . 
~ ~ ~ 3l~~ if ~ ~ q ~ W«lf~d GflclT cfif ffe 3l~ fcl'i'4T ~ ~ I 

}ITTTil 'ij ~ ~ ~ 3l~ 'ij ~ ~ ~ ~, ~ 3itf:t1tff~41 :J ~ fq"~ 

ctt 3ITT ~ ~ WR -=rm R<fT ~ 1 -ihii) 3l~ ~ m?l-m~ ~ 3l~ ~ 3TU11R' 

~ ~ ~ 1l'4T 1 1929-32 cti1 'itH·tJ-1-<1 ~ wm 3l21'~11fi.~41· <fiT U1H ~ a:rl!f:t11f::1 cti1 3in: 
7flf[ , ~-~- m ~ ~ ~ ~ ~ ~ ~ &11'f~11rf~l/1 ~ ~ 3l?fflITT ~ 31f'tfqi 
~ t,rr ~ ~ ~ I ~ cfif 3l~ ~ ~ ~ 3l~ i ~ fqi ~ ~ 
~ cfiT<l1 cfif ~ ~ -q ~ i I ~ ~ ~ mt fc6 ~ 3f~Wf::1 <nl' ~ 
~ * ~cfill'm-lflJTl, cITT<(q'q ~~tw ~~ 31~~ ~ ~ 
3llcl~<lqj ~ fcfi ~ ~ ~ ~ ~efWf::I cfif 3l~ ~ ~ ~ fcfi<rr ~ I 

~ atta~llf;I cnT ~ 
(Importance of Macro Economics) 

WIT! 3ll!f:tllk-l ~ ~ clit Rkf 'Sfqjf{ ~ nfil ~ ~ ~:-

(1) ~ 31W~llf;t cii1' ~q$t•U - ~ 3l~ cfil ~ ~ ~ 3l~ cfif 

3Wl<R ~ ~ m I ~ <nT ~ ~ W-U ~ ~ ~ 3l~ cfi1 ~ <nT 
WU'm=I li",:iq ~ -!I~ ~l!f:tllf:4 ITT~ q cf6Cf fc1:tatto1 cfif 3l~ ~ maT ~ ~ 
~ ~ fl'H-413TI cfif ~ lm ~ * ~ f.P.flsi!cfil clit tf'ITT :ftfcr ~ q f.rqfur ~ 
fl(;l<ldl ~qi{~ t I ~ ~ ctt ~ v;cj ~ -;ftfu ~ ~ lJ \TI ~ ~ 
mdl t I 

(2) ~ 3ITTf cfiT ~ -~ 3Wr, ~ ~ ~ ~ fclRlfPI cf ~ 
~ cfil ~if~ 3l~ cfif it,6~'{_uf ~ ~ I ~ ;\" ~ 311<1 <i'f ~ ~ 
~ (NNP) ;J ~ ~ ~ ~ (GNP) T:lRT ~. ~ 3-l~cfilct q ~.J~fq.{ v;cj 
~ ~ q;'f ~ ~ ~ :rtl' ~ ~ ~ l a:ra: ~ ~ fcl'i 3i~cfik1 ll \jf.Jof q;t ¥f 
311<1 ~ $1' cEi8 'q ma ~ ~ ~ '-le!('q'{uf 3qcf,{OI ~ I 

(3) 3Uffrcn~GnT ~ -~ ~ ~ ~ ~ ~ fc:n ~if~~ 
cfi1f2 cli1 fqcf,fod 3lTT2Jcf, ~ t I ~ ~ f.l1lfor q;t ~ ~ ~ ~ clct>-tlchl ~ cfiT 

fllil~:tl Wof i I~~ cti1 f1t!ll4dl ~ ~ fqq;rn cti1 ~tTTU q;'f mffiIT * ~ 
~~ i om~ if fcrcf.m' ~ ;flfirmqiJf.{1:JfuJmffifl ~ ~"lei "ID ~t I 

(4) artlio1Ja~1 cnT at~~:.{ - ts:i;) 3iefwf:1 m-r a:mi ~ ctt mm er~ ~ fl<IT 
-jr f% 3l?.f~ctP-IJ if 3Wl cfiT f.ftITTUr c6«U ~. ~ tro'ijUT ~ ~ f%'4T ~ ~ ~ I -4-ir 
3l~ cti1 -O(;ll4dl 'TI'~~ ~311 c6T 3ltll'lR qiviT 3imR "ID~~~ fcl'i 
~UJPIR q;J ~. 7JU(iTI cti1 ~ . ~ q ~ :ftfcrlTT W<irtft fi aTif<:: I 



(5) 31v.toQat¾t q;r ~ - ~ ~ M ,ft at?.fcllcH-~-11 ~ cfiTm ~ 31'~ ~ 
if ~ ~ ~ t l ~ mR.T mm q am t 31'~ cf,8 # «tllt.ldl 3fGH ~ t 
oP:IT 314&-lq~I -q= ~ ~ ~ cf.T -irrta ~ ~ ~ q)f 31'~ ~ ~ ~ cfiB 
if (4t;IJ.ldl ~ ~ % 1 

(6) 3l1ffJcn 3ii:ftcliH -~ 3~1<:l-4-t ~ ~ ctT ~ ,ft ilit 3l~h11a ctr 
fl614dl * fcfim ~ ~ ~ I ~ 31'~ if ~ 3ll'\TT1T, ~ rqf.tofl 11 cf~ ~ 3ITR 
cfiT 3TUf<R ~*~mill t I ¢tctl ~ * ~ ~ ~ 3ll<rlf ~ qffi 
qf<qcf.ff efil ,Jjl--f<hlfl 3lmf.TI' * 'ITT ~ i I 

(7) ~Rt&i ~ 31{,lhl@qi cnr ~ _ a:i4&lqf\!lt ~ ~3if q mirm q)f ~ ~ 
~~~ I ~~q~*~ 31Ta-mt I ~~~if qfo:td.f 31R*~ 
~ fctf~ cf7f ~ o!ffificTT "tR ~~ 'llT ~~~'SJ~~~ I ~ 3l?.f~llf';I cf,1 ~ * ~ if ITT ~ qftciJ-n cfiT ~ ~ * ljffq m ~ ~ , * ~ if tltlraq; tTJ 
::>!W>Jfaq, ~~<\'?:fr ilit 31'~ cb1 ~ ~ ~ qjf{UTT" ~ 'SJ'qfqJ q)J 31'~ m-ffiJT 

*~~mi1TTI 
tt'lf~;.,a ~t!.f~li~ c6T fqqitlHI~ 
(Characteristics of Macro• Economics) 

~ ttft~m t 3lNR "tR «itfi:e,,,a df\!hlla qil ~ fctilttctl~ f:p;r 'S[qif{ t :-
1. qfhld-l~TI<:1 ~ $4il$Cli (Variable Macro Units) :- f!qftii:'.,td 31~ # ~ 

'llT ~ ~. ~-~ 3ll<l, ¥f ~. ¥£~ ~~~ 3llR cfiT 31'~ 

M ~ W I ~ «qfie11a ~ q;'y ~ ':f lf'Rq;{ qftqJ.:i~nct -i:fRT '31RIT 't I 
2. ~ ~2f&.R'H¾I ~ ~ialRJd (Related to the Whole Economy) :- BJ:fN! 11d ,311!f~Uf;t 

1) ~ o-1?.f&lq~I * ~ ;fifum ctT 31~ M '1ITffii ~ I ~ ~ cfiT ~ ~ 
~ a4f'1ii'fi ~ 'Cl\ ~ ~ '-lf@T cfv[_ ~ m 'Cl\ ~ cf@ ~ qjJ ~ltftii:'.lld 

3{\q~llf;I if fq}l(9EIOI M ~ ~ I 

3. ~ f.M«rr (Inter - dependence) :- a:tl!.fol4ctf\!ll <ti1 rcff'R" wd'te'ld lfm1t ~ 
~ mcfl ~ om fcnm ~ -q ~ ~ lR ~ lfBIT3Tf ~ ~ ,ft 4Rctffia ~ ~ I 
3<:.16{011~- '4R ~ ~ if ~ 00T if ~ irat i, oGf ~ JNTcf ~ ~ 6f{ ~ if 
3ll<l, ~ T{cj ~ ~ ~ 'lU ~ mctT i I ~ 1fcliR ~~o4ct~ ~ f<n"Ff ~ 
1ffiln: f.T,k ~ % I 

ftGfeJift ~t!.f~II~ cnT ~ 
(Scope of Macro Economics) 

f{Ji fa• kl 'llT ~ 31'~ q;J th ~ cilJT(fqi 1t'Rl ~ t ~ ~11.foqct~l ~ 
~ wtm, ~ ~ ~ qiJ 31'~ fcli'lJT -ifToT i I~~ 3WI, ~ cn1 Wl@, ¥{ 
~. ~ cf "ffiilr ffIH41t!, mqp:r ~ ~ ~ ~. dHIU~l4 cxffCrR. ~ 
~~fclcfimt~eiiT3l~MsiT@l!1~at~cfil'awf~~· 
ctT fuzja ~ 1f4T ~ I ¥1 ~ ~ q ~ ~kff--"d ~ cJiJ"lU cf ~ cfiT ~ cf 

f<H~tM m ~ ~ ~ •~ mzjo' cfiITT ~ i I 3Wt ~ ~ ~ ~ ~ ~ 
~ ~. ~ ~ ¥f ~ awtcl' m~ ~ cfiT ~~-il@Tl I 3Wf t 
~ ocq ~~~ ~q;) f.rffl cfiBT{~~ ~i 13TT1ftf.J!:1RUlrn'<it 
clil ~~'Cl\ '51'\T[q ~ ~qif{UJ~ ~fuzja ,ft~~t, ~~~~ 
3lflJ q ~ ~ 'llT cilJT(fqi 31'~ cfil' ~ ~ ~ I ~ '<6\4)44 3tta~li#l1 ,U ~ 
'1ITm ~ 1 ff¥if~11a lfT ~ -'i~Wf:I ~~if f.rq cit ef~f~a M ~ ~ ~ :-

NOTES 
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NOTES 

6 

(i) w:T, ~ ~ mR ~ ~. ~ ~~ cfiTlf ~ rn'zjcr ~ fc1f1<rPI cfi1<f t 
~ ~ t1faif~o ~ '1ffifJ ~ I 

(ii) ~t~.~~WR~~~~F:~t~~3tra 
t, 

(iii) ~ ~ t ~. ~ ~ 3ll<i, ~ q ~ Efi e1trcfilffi➔ ~ * 
~ -mrl t I 

(iv) fc«RuT cfiT «rfClcfi rn:&@ '1fl' fcfi ~ ™ if ~ q ~ t 'qfll ~ fl'4~cl' ~ I 

eqfe11a ~?l~n~ ~ fqW!f4UJ ~ '5rc6R 
(1ypes or Maao-Economic Analysis) 

~ 

k: ;1~.. ~ 
~ ~ ~ Sll~fllcfi 

(1) ~ ~ (Macro-Statics)-~ ~ ~~dlci~I <iiT 3l~ ~ ~ 
it~ -;;r@T t, ~ ~ ~ ~~ ~ fcJ; 3Tifercfi ~ ~ m-ar W4fu -qi; fcw '5l"cfiR 

~~ I ~tcffim"RfcfiT~t I ~mITTif 3Hcb qf<qd.J~~~3lhfcrf'IR' 
~ ~ ~ ~ 51filfs:tlu oo m ~ ~ ~ ~ 1 B fcN;:;J ~ ff'ltfolt1 
cfiT 3l'!:if1R ~ ~ fc:1~cltto1 i:f>6~1dl ~ I ~ f.Fq f!1i14>{01 WU ~ fcficn -ill ~ 
i-

Y = C+I 

1:fITT Y='¥f 3ll<T, C=¥f ~ 'Cfc1 I = "¥f fqf.!4p1 I 

61ilcfi(OI ~ ~ ~ fcJ; ~ ™ ~ ¥ ~ ~ "¥' ftjf.14! 11 Efi ~ ~l 
~ ~ ~ ~ "5fcfiR $m l ~ QJflcf,(01 ~ ~ ~ w tTToT I ~ 61i1cf>(OI if~ 
cf>T~ ~f<fiml'flll~, ~~m~cfiT~3lt(=J qftctJ-1 <bl'~cfil 3l~ 

fcfim~t,~f.JGm~~~~i-
m 1 -q c ~ cfsii t -ill' aw1 t • 

~ -qi: ~ cfil 1lffi ~ i@Tffi ! I C+ I cfsfi 

31T'1WT ~ ~R4PI ~ m cf@~ ~ oQm ~ 
~ I 45' cfaUJ 'If( Y = C +I~ ~ 3l]"q = ~ ~ 
00 t ~ ~ I fu:f -q OY ~ 1R 31?.fc4c:l~l -ql 

~<fil~~~t '~™~~ 
1n ~ ™ ~ ¥ a:r?:J t ~ mm ~ " 

m-q X ~q( 3W::r o~Y 3l~q( ~'WT 
~ fctR<Tl'I <if ft;im llm ~ I 

V 

Y=C+I 

(2) ¥1-11(44<6 ~~(Comparative Macro-Sta(ics)~ 3T~c4c:lt~'-H ~ ~ 4Flctd-1 

'if.r -?r ~ cf,,n m ~ :m' -qym ~ , a:i5tfc4c:tfi!4, -q ~ qRc:tJ:n t q)f(OT m m 
~ ~ ~ ma wa t, g;~H i(lfq; ~~it ~ Fcn'R ~ ~~ cfiT 

tl~Hlc:'lcfi ~Ul'<A' fcfim ;jj'@l ~ I a:«J: ~ WJTTffi -q ~ qi1 ~ "<l'~ ~@zif il ~ ~ 
~~<fil~i I~~ qfic:td1 cfiT ~~f.prr~ ~~~Wtfu 
~ ~ ~ ~ Wtfci q;) mto ~ ";j(fffi t I m~~ •~~ qJffi fflRT' ~ 



~ I ~ q;'r ~ :f ~1~(1jq; ~ IlRT % 3ITT qffifq -q °lffl g_<-1-ll<'Jicfi ~ ~ T-TRT 
'3fTfil ~I~~~ fcl~clt!IOI lt ~ 8,i.'1.Jj(i-lcfi ~ fct~~~UI ~"ITT~~ I~~ 
iffif WR :rm· cfil ~ t fcn 3l\!la/q~f lfcfi ttifcta ~it~ ~ ~ Wifir ~ 
JlJl~Pti~ ~ t I ~ Rf;f - 2 <fil ~ it ~ ~ ;jfl tfc1ioT t- . 

m -2~0Y3lf<lt{glt ~ C+l ~ V 

V=C+l cf fclF44Pt UsJT ~ 1 ~ fqf.i4111 e1i1 lITT1 it~ 
~ 6 t m ~ t m ~ fcn'a "ij ~ it L\ v 
tii~~m~t3fu:~oY~~ 
oy· m ~ ~ 1 3TII": L\l ~ ~ ~ rc1f.l<rP1 

ll@f~lll ti; lf,(1fq~4 ~ -q mP.f <fil ~ 
Y ~ ~ OY' °ITT ~ i I 3Tcf: g,cl.Jli:qcfi ~ 
~ fct~a"lUI [RT~ ffi ~ ~ cfi1 ~ 
cfiB ~ 3l~&lcl~I if ft41~1"H ~ moT ~ I amf YV X 

(3) ~ s11~n,ai (Macro-Dynamics)- fu.Rl, fl-1c:1J-1, ~. ~. {lcilbH, 

~~<-HM am rn ~ 31l'f~11R►-l<if ~ ~ su~,Ptcfi fq~~qo1 cJi1' ~ RcJT 1 ~ 
3ll!f<Xlcf~I -q ~~. fqf-14111, ~ . fcraDJJ 3fiR if ~ qffi ql{qJ.ff <liT fq~(9"401 fct;in

~ ~ 3m: ffl fllWf\"H cf,1" ~ q;t' ~ t I Wl"fu Sli~Plcfi ~ ~ (i~ f.:n:=J "SlefiTI: 

l-
(i) 3Tiffiq; ~ ~ ql{qJ-tf tfi 3ffi"l{f.f :run cfiT 3lwr.l ~~~I 

(ii) tllillfl"1-f q,13"tl ~ <liT \ll 3lv.TlH cga t ~"[RT~ <1,1" 3ll!foi.icl~I ffl 
~ cfil 3l~<Xli:H¾I ~ "Sll1<I' ~ ~ I 

(iii) ~ ~ 3l~ ~ qftc1a:n cfiT ~ ~ ~ q;t' m ~ m '3ffifT 

(iv) ~ ~ ~ °q' ~ ~ ct@ qfi:cHi➔ cfi1' ~ ~ q;ro,r ~ qfturrIJ 

~ lf~~~~it00'3fl~i I 
WWl suilP1cfi ~ q;) m-3 ~ tl(;(l.rnf c+ 

1 

it Wffi!T ~ «4$1141 ~ m ~-
~ ~ <:fil ~ -q OY •~ t j I B C+l+ A1 

~ fctf-141,1 if Ill ~ "ITT ~ ~ cfq ~ ~ IL-1---i-r=;;rr,-
~ qftOIJ4ftj~q ~ ~ 3lfcT if I:!,. Y ~ "?f J, tJ C+ I 

~ % 3ITT ~ ~ Y ~ ~ 'TI: Y' m ~ ,€ 
~ I ~ if C + I crni SIRf'-sqq; ¥f ~•-P:fsJ; ~ I olP-f g 
~ ~~ ~ ~ 1f4T ~ Q_cj cfia fctf.t,~TPI qi[ y AV Y' 

mil mm ~ 1 ufil wf.t~ ,1 ~ 1 ~ m '3f@T ~ m ~ 
¥f «flf ~ C + I ~ C +I+ Ill "?f '5l'@T l (fYTT ~ 3 

~ 3ITTI"-~ ~A*~ A ' m' ~ i I~~ 3TT<t-q ~ ~ WfiR ~ -. 

i ~ 5ITTfilTT ABDCEffll ~~q,1lT1ft ~ I 
t4qfJi!4h'1 ~lll~llf:il cfiT '5NJ1T ~ ~ ~lq~cfidl 

(Use and Need of Macro EA.:ooomics) · 

~4ff;!!lli'l "lff cZJfClqi a:t'~ ~ 3l~ q,1° 6lfql(tlc6dl ~~ ~ cfil' "fin:rraTI cfm 

~ ~ qf<IT ~ qfto114fq~Q s«ITTr m<fi ~ I mc6IU -;ftfacrr ~ q@-f' qiB ~ fl4i('!dl'l.4cfi 

NOTES 
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NOTES 

~ ~ ~ t14F~ 1ld ~ cfiT 3T~~ 6llcf!(4c:fi llRT~~ I l-tllfe,,a 3l~ 

~ ffl -q:ci ~ 6llcf~4cfidl ciil" w:J '5lcfiR ~ ~ Wfi"ffi ~-

(1) ~ ~ ~ f.nnur -q· fh~lcJi:fi - mcfiT\ ch1 3lTffiq; -;ftfu,:rr cfiT ~ ~ 
cf "lITTTT ~ ~ t ol'lr ~ ~ ~ m I Blfli-WF-f "CR mcfil'< WT ~4fo;cfi ~ 'tR 

'qltzl'R~~t.~1J:&Tffl¥T~¥£3WI,~~~~~~ 
~ ~ R<ro1T -q ~%I fclf~ ~ ~ BJ<iif~d ~3TI ~ Wtf~ 11d ~ ~ 3lTT2[q; 
rn~fh101 cti't ~ ~ ~ ~ -;ftftrlJf ~ f.rJ:£fur ~ tl\:;llldl 5RR ffl" i I 

(2) ~ 3ttiaitt~t q;r t11'!f~<fi fi;;m+1 ~ - q"ijt{R 3iY.J<4ct~ ~ ~ 
~ ~ "q)f{Uf ~ mq t:% ~ 'tR f.r,f{ ~ ~ I fll'.{f~'ld ~ ~ 3l~ ~ ~ 
3l'ijcliclfl'.II ~ ~ ~ ~ tj,:11z-.H c:fiT W ~ m-1<1" ~ ~ t ~ ~ 3l~ 

if ~ ~ ~ qiJ m ~ ~ ~ t , 
(3) fQ{ltil\1itfl ~ qiJ'{'OJ 1TI' 3llcl~cfi - Wlf~lld "llT ~ ~ fqihncirm if 

3mP-J~ ~anir~ siTTMt:%oZffui~~mw~~~t ~~ 
m ~ 3T~ 'CR "ffi1I. qj8 * ~ oql!f ~ W7TT I a<,5{0114 iiTtra ti:cfi ~ Chl 
~ * ~~ t, ~ ~ ri ~ iiTtra ~ ~ (fl~~ ~ ~ \:!IRcfil{cf, ?rm I 

~ fcRI'~ ~ cfirolT 'lT ~ 31$4ctt14I ~ 11~ 3l~ ch1 ~lcf~llcfidl ~~I 

(4) ~ ~- eqfi! ,,a ~ ~ ~d:enf~ if mq; ~ ~ cfi1 3T~ M 
\jffdJ ~ ~ fqi U$t 3Wt, ~ ~ ~. ~ IJ'.11~ ~ «R, ~ ~ fcra, ~ fcfcfim 
~ ~ ,fcR"m ~ ~ 1 f:r Wffif~ ct} -itl1ctiR1, if clff(lq) ~ cfil &llcf!(llc:fidl 

~ ~. furo"q ~ 3ll'.fc41c:f~I ~ ~ mlTT cf ~ cfiT 3l~ fc,;-lfT ;jffiIT % I 
"' 

(5) 31NITiil ~ cf ~ ~ ~ ~ 'i;fi'T ~ - tlllfl!!l(d ~ ~ 
3l~ ~ am: ~~ ~3TI' a~~ am: ~ ~3ri ~ ~ m?:lif t filcRUT ~ 
~ ~3TI cfif 3l~ cfiUfT t I ~ 3l~ if tll?:T-TT t fclwur cfiT 3TV-flf.f ~ 
~ m11f if~ ;jffiIT ~ afu ~ m ~ 'qT1T m ~ wxrt ~2fc4<.n:~, cfiT f.rqfur ~ 
t, 

(6) ~ 31f!i~II~ ~ 3ilcf~iib -~ ~ t mm~~ 'ITT~ 
::»?fWHt 6llcf:tllc:fi 'fRT lJm ~ I ~ a:<?tWt-:t fcmR f.nri:n cf ~ cfiT Sl@41<-I cf>«ll 

~ tfq ~ v:m cfiB if clfJtlcfi 3T~ <l>1 «~l@l ~ m-at ~ I ~ ~ q;tf c6f ~ cfiT 

mfuT ffl, 'Clim~~ i:fa' tll4focfi ffl ~ ~ ~ ~ ~ 7l<tT I ~ Jlc1lR ~ 
' c--

~ ~ ~ ~ cf>T ~ ~ m aqlflflldl ~ ~ cf>T f.:mfvr ~~I 
tlq,f!lid 3ita~II~ ai ~ ~ tt1¥il~ 

(Defects andl Limitations ofi Macro Economics) 

ffl ~qf2'1d "llT cllTQqi 3TTffi'cfi f-=t!(effttOI 3IBMJ 46(tjtof ~ cf~ ~ "&l'Tfu mi::a

~¥ill~~~~ ii:ct "©'crt i, ~ ~ >lcfiR ~ "@T ~ ~ t -
(1) ~ ?l,1' 3N~ ~ ~ lt:Rl if~(€1~ - ~ 3l~ ~ fcm~ ~ ~ ~ 

~ ~ fq; WTI';;J 'llT ~ q~(tj'(ol( ;nfl. moJ, ~ ~ ~ 3TI~ 4i:W-Piuf "ITTffi ~ I 
d<!J6{u(I~ <JR 1998-99 ~ ~-~ ~ m 3W ~ q;"W ffl<R <iflil,fl'i:ll ":f m' ~ 
~~-~~it m ~ ~ f.rcii@T ~ tfclioT i f<f> ~~~if q;"W m 

I ~ ~ ~ ~lcf~t.tc1iol ;m' wit I~~~~~.~~~~ 
t ~ m ~ i ar)-{ 3ffl1IT ~~ ~ ~~ ~ m' ~ ~ ~ «n: ~~ 

8 qftcfd-1 "=I ~31T "ST I ~: ~ cf 1TI'l1 ~ 3Timt ~ q;"W ~ Rebl~HI "3"B" ~ cfcfi 3fuo" 



~ ~ . ~ cfcfi fq; ~ q;r ~, ~ q ~ anR ~ iITT 1) ~ \ilr➔ ctiR1 ~ 1 m ~, 
(2) ~ qil lfTq ~ aifd:i,$<ir -~ ~ ~ aT1ffi"q; ~ q;r f.riJfur "?tar~, 

~ m<l': fclf\Ff ~,nq ~ ~ i I f'R-f'Fl ~ cfi111Jtlq; ~ f\R-f,r-f "Sfc1in: q,l 

m'ffit~. lOOfcfiffi qfcffi ~ 4 lffi~ ~~~~ '1fl~ I ~~"Qqi mtf 

~ ~ ~:I?J ~ ~ 414<0:s cn1 mcnBTmm~ ~ ~ cfiT ~ ~ qfh1faa 
~ °ij 3fmi miTI q,l ~ cfiBI "efcH °ITT ~ ! I 

~ fq~~qOJ ~ arrq ~~qi]" 51@41<1 cm- °<R f\R ~ cfi1 ~ . 
~ cIB:IT cf ~ ~ ~ ~ \l!Rddl~ ~ 'ITT ~ ~ I IIT1J ~ ~ SI~ "ffi 'R 

~ ~ ~'Fr~ mta ~ i am ~ ~ ~ WTflT 111: fcff,q;;r llPl ~ JINf m ~ 
~· 1 ~~~~ ~~~t ~'RlIT7T ~~ 1lfa ~c6T alu:nr-rtfi8T~ I 

~ ~ * fiIBTlf ~ 1n ~ ~ wrr , ~ m 4 if ~ ,ifT ~ ~ 
fia - 4 -q X- al~ 'R ¥f ~ 'om Y ~ 'R ~ ~ @'m TflTT l I DD lWl" 

nsl ~ SS ~ ~ t <feJT ~ ~ B t I lIT7T cf~ if~~ 'R m1J ~ ~ ~ 
era; ~cnt Rilro: D1D1 oerr S1S1 m ~ t, ~ ffi ~ ~ D ~ '1f@T i I 

~-4 -q DD cf D 1D 1 ~ lTUJ cfiT ~ 11PT ~ l:(cf o 

SS ~ S1 S 1 ~ l("Uf qjf ~ ~ ~ aft~ t©ifcfid ~ ABCD 

~ ~ ~ ~ I ~ ~f-tfNd ~ ~ ~ ~ 
~ ~ ~ <li8 %a f.l~~li<fil q;T mm ~ · ~ ~. ~ 
~ f.t~~li&i cfiT f.fqfuJ ~ 'q'. <-1if@chl<J <fifo11$~i 

~ ~ ~ f ~ f% 3TT~-cN cfil ~ . 3Tiffif q -i s 

'IR q;r ~ . ~ q;r ~ 3TTR I ~ &ifo11$lll ~ cfiT{UJ 

'ITT f.l~~licti qiT f.nnur 'BW <ftT ~~'ITT lJ1oT I~~ Pf~ 
~ ~ ~ cf ~ m- f I fivf 4 

$ 

s. 

(3) ~ ~ w ~ ~ -~itfi!11a m ~ ~· cfil ~ miif ~ WdT ~ 
3fu q;,ft-q;tjt ixlfu; om~ ~ qf{onJ.ff ~ ~ ~ olfl1fc1i fc:1~~ qo1 q;r antm itR ~ ~. 

~~$~~~fcf;~~olffifimq~~~~~m.~~~ 
q 3l4~qP!ll 'q' ,ft~ m I 3cmF(UII~, ~ ~ ~ ~ ~ ~ Rcfi@ 'ITT~ 3lT4'ffi ~; 
~ ~ "ff~ -i141cfitlf 3ltRT ~ ~ 'H f.rq;Jt:,~ ~ ell~ ~ ~ cfi1 ~ ~ ~ I 
~ 'Sfcfif( ~ ~ o!l'ra ~~ m ~ i ~ * ~ ~ ~\ft-oqfu; ir,:@~mnr 
~ ~ "ffi ~ ~ 31f~ ~ ~ I ~ fcrotll1Jm ~ ilR if ~. ~ cfil lief t f% 
'<-1qfa 'Id !fl ~ al~ if oQffii ~ c4f~filld 31:!1'cf * ~ f.tlifi'f ~ R<filc:-HI ~ I 
oZf@i 'q ~= ~ ~'lq ~ 3TTtll1: 'If{ WfR ~ f-tctilITT Chl ~ ~ ~ I * ~ 3lTGa 
<fit f.Jvm ~ fcfitrr ~ <IT, ~ 3TTGO QlltlNlcfi WH413li ai 3lW'lR' ~ • ~ 
~qi(~ , f%m oqftfi,rn ~ qif ~ m qiJ ltT1l c11i.ffi ~ m R~H«1 :rtt· mcrr ~ 
3T-<i ~ q,l trrTI q 1a cfiT ~ ~ tn: 'Sf1Jlcl ~ i I 

M. ~ CfiJ l«f ~ f% «l@i cf WIT-if chl" ~ if If6R ~ ~ ~ i I 3<!1t=i{0II~ 

f-im JlqiTI: 'Q;cfi W@'q m <I~~ tom~~~ 3R<li oQfu; mat,~~ c1 

~ if ~ 3RR ! ~ 3l=a1: ~ ollfu; q ~if~ ~ ! r 31a': ';jfl o~ ~ clJfui ~ 
~~it,~ WXJ._Ut m ~ ~ 61cfi 'ITT,~ allc4:tll&i ~ ml I 

(4) ~ q6c=aq_ai er M ~ - M. ~ cliT l«f ~ fcfl ~xtfiMd llT ~ 3-T~ 

~ m ~ cf@ ~ ii~(':l~Uf q ~ m ~ , 41{(-lfRcfi ~ m q@' ocql ~ m 

NOTES 
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~~~~I dC:!~{OIJ?f ~ ~ ~ 'Q,'qi QJIT ~ i, ~ f.!l:rfuy Fcrt"'iR 
wm <fil~3lf t~ ~ ~m-{ 1R ~ '5ITT!Tt I WT«r~3TI' if "H ~ ~3i)' ~~ 
~*~~~mt 9~~ 51cnf{q,l ~ant~ t<WT mr~ 
~--m cfiT 3T~ f<iim \l[@J m, m qftuirq qf@fclcf,dl * ~tr~ t I ~ "zy{ ~ cfiT{Ul 

~cfil'l@i fq; ~ Chl m~ ~ ~ ~ m ~ Ji~cqtvf m:rr ~, 
3~l~(UIJ~ -

(a) 6 31Ttl"+8 3=fllf =14 3fTXf: ~ ~ ~ ~ TI?lffi ! ~ ffl i I 

(b) 6 3Wi+7 ~ ==13~ : ~ ~ m~&o1 tam~ mi, 
(c) 6 3Wf+7 1tCfiR ==0: ~ ffidcfi cf ll(!cc4{!11 ~ I 

~ ~ ~ ~ ~ fqj <-1'-lf~,,a ~ ~ ar~ cb1 ctiFo-lt$iti ~ m ~qf-o;q; 

~ t~ ~ 3ll~~ ~ RctiR-141 ~ q)WJ[ tmm~ m~~ ~ cnB ~t 
~ ~ m if m m-ir ~ W'l:R' arrrr ~ m 4R~Rcfi ~ ~ ~ -=rm~ '3floT 

~I 

&1fe•1a 'lJl fetf~1e ~~ ftqfe!'kf 'llT atlQcfi ~er~11¼ cn1 
q 1 {fl.I Ren f.rcirou 

(Mutual Dependence of Micro and Macro Economics) 

a:if~•ld lil ~ ~ f4~~t:i01 ~ ~ ~ fc:t~fltfOf m °ITT ~ ~ * 
'clHEo ~ ~ f I ~ -ey1l fq~;it:101 ~ ~ ~ 51fdq) 1ft ;J ~ ~ ~ I ~ q;,.;:f84f 
Cfil wro ~~tfd1~ cf m1ln't ~. ~ "Q'.qi 'SlUT@l <bl ~ ~ "SJUTTffi ~ t<lo: m ~ m 
~ ! I W ~ ~ m ~ ~ ~ ~ H'R cfim t I ~ 3l~ <fir 3l~ 
~ ~if~II~ If\ fq,h: ~ ~ I ~ q;g:fali\' <tl 4H~flq; f.NUfr q;) Rt={ "SJcf,1l: "« ~ 
~ ~~ !-

(I) &1f~!'lfi 'llT fctllitt ~ei~IH-,1 qi1' fiqfa•kl 'lJl rAl4cfi 3l?.i~ii~ cnT ~ 
~lq~~cfi ~ 

(Micro Economic Analysis Needs the Support of Macro Economic Analysis) 

31dc,qq+1q1 ~ ~ ~-q a:if~,,a m ~ ar~ <:hl ~"lfa11a ?:ff o!ITT'Ch 3l~ 

cfit ~lct~4ctidl ~ ~ I ~ f.rq 3Gl~<ofI iITTT ~ ~ '3fT ~ i -
(1) ~ w:f ~ d~Ufc;d ~ ChT ~ ~ 1Pl ~ dc<llf<d ~ <XflT "« f.ruffur ;im' 

moT, qv{_ ~ ~ ~ ~ ~ ~ ~ cfiT 'U ~ ~ ~ ~ i I 

(2) ffl lJi1f ffl ~ ctl' lff;TT "ctiT f.Jm-<ur ,3W:f, ~ <bl tTTTT, ~ ~ c@' 

~~ i, mtfilf l)~q~ ~ ·"ctif RtlRUT~~"ff~~ ~tfiITT 
'IDU f.fmfuf waT ~ I~~~ fq; ~ fcj~~qOI ~ olTTqqi ~ fq~ctqOI Cfil Jil<H4ctidl 

~ ® ~: 

(3) ~ lfi1f ~ ~ <:hl f.ii<Fft ~ "SJT1<f w:ft~ ~ f.J~ ~ 3lmf:f 

~ t1¥.ilf~a i 1,~~Rf.ITT'Uf ~ ~ fc1~(91t1°1 IDU ~ ~ ~. ~ 1fc6 tf.1:f 
I, if ~ ~mm~ -en: 3P-f wit if~ ~ q@f ~ cfiT m 5[\llq ~ i , ~ 3TfMtn 
~mtr~cttzj)<fifmJNJcf~~.~~t3f.<J~l)'~m11 
~~wit if <ft~~~ (lv.tf ~if~~ &i1 ~ qjJ ,ft~ w:f cn1 
~~'Sl'1flcf~!1 



(4) ~ q;q fclia:rr 'q@ ~ . ~ ~ «ira lfl R~ ~ fcfi ~ -q ~ ~-~ 
fc6o;fl t o?H ~ -q;qa,, ~ ffi7@ cfiT "Sl'Ticf ~ - $TT I 

~ 3<:,l~{OIT ~ ~ ~ fc6 ~ 3l~ ci,l fcn\Fl oqf-ct,tld ~qf4 13TI cfiT WTTllR 

arrtf<fi 3l~ 'R ~ f.r~ cti«rT f I 

(II) ~qijp,a atta~llf;i cfiT ot1nPkl tJl fuf~lte ~?.f~llf;i qi'J «ffiT 
4ilct~llcfi ~ 

(Macro Economic Analysis Needs the Support of Micro Economk Analysis) 

~ 3i~ ~ 3l~ "Q ~ 3l~ ~ 3TWR ci>l ~lct~llchdi ~ ~' ~ 
<if@~ RJ;f 3<:.1~{00 ~~~-ill~ i-

(1) ·W-ln-! 11d ~ ;;qrqq; ~ ~ ~ 3l~ qif ~ ~ ~ ~ I ~ 
-?r ~ ~ ·ciRffi t afu: q;l{f ~ ~ m iRoT t 3ITT ~ 3m1Tf * ~ 
~ q)l f.rqfur fcficrT ";jf@l ~ 1 3'.ffi: ~ 3fdollcH~I cm-~~ 1Pif, ~. 
-qftqm ~ wllf q;l ~ m'<l' ~ &llct~.Q<i, moT ~ I ~ ~ cf,1 ~ 3lTll' ~ ~ qi8T 

mm~ fuQ:~t ~'TI~ ci,l 31fZlT chl 7JURT~wrr. ~<Tfll-«~ ~ 
q)l f.rqfuJ m7TT J 

(2) 3l~ ~ ~ ~ ~ ~ ~ ~ ~ qif 3l~ cfi"Gl irm, ~ 
fci; ~ . tfftct"m ~ ~ ~ ~ 'R ~ ~ t I 3T<f: oQ1"Clcii 3l~ ~ ~ 
~ ty ~ 3l~ q;l ~ ~ 3llct!?qcfi m ~ t I ..., 

(3) * m1Tf ~ 3lJ<f ~ ~ afu: ~ 3lfij cit~~ cfi13Tq'~ ~ q;:ff:q{ 
'R ~ ~ ~ W" ~ ~ ~ 3fflTT q;l 3TTtlcli fct<i>m ~ I 

(4) * ~an q,l -qpJ ~ m, ~ m tnm c6l ~ "ffiTRr ~ ~ ~ m wr 
m, rn; ~ ~ Wllci ~ -if7TT fc6 ~ ~ 'R ~ ~ cfn' ~ ~ I 

3'.lo: ~ t f<fi arrcrcJi ~ fcl~€f tM cfiT "cfiTcf ~ ~ fcl~~tlot ~ 3lT1ITTf ~ 
3TT'f ~ "ffi!T i t ollfu.11d 3i~ ~ m ~ 3lun:R fui<U ~ ~dl ~ I ~U(<-1~.f cfiT ifff ~ 
1% ~ ~ cfifo-l t f<fi ~ a:i2fwf~ 'i~~@1 i 1 ~mm~-~ \lT1TT ~ ~ 
m "iR(IT t I 

~ (ConcJusioo) : ollf~11d "ll'T ~ ~ ftlff~tld "ll'T arrtf<fi ~ ~ ~ 
lfl R~ mt·~~~~~~ 3lWcr-f cfiBT~~i I ~<fmol!TQcf, 

3l~ ~ ~ -flc{lcfi ~ ~ ~ ~ ~ ~ ~ ~ R"9 o~ & ~ ~ t-
(1) ·fcn~ 3lemw.f' ~ ·~ 3l~' 3llffrq, fcl~€11:101 ~ ~ l!~~~ fcow:n 

~I~~~ tt ~~ ~1 ~ Q;q)~ 1R ql{fitW6 ~~ R'R t I 

~ ~ {oQTtlcfi ~ Fcn€it:tu1) il 4f{qa1 ~~~~qi)- "51~ cg~ 

~. -qq 1J;cfi m c-m ~ 3lffl fq~~t:to, t> if fcrcf;m "ll'T ~ ~l 3)~c.tftl1 cfa' 
rnf~ ~ ~ cg ~ i I 

(2) ~ m ufir<IT ~ ~ ch1 "{{<ii f I ~ ch1 ~ ~ cfit4cf,{O( q,1 ~ ~ 
"ff ~ ~ ~ ~ ~ 3T~ ci,l 3ilct:t<l<i>dl W<!l ~ I 

m. ~"¥!ti .. qjf ll<f t f% "~if~ cl~ arrcrcii 3T~ ~ ~ Fcrot1 ~ 
~ I ~ m 3ffif- .'.~llq~~<i, ~- I 3Tf{J ~ -rof~ ®' ~; <lR 3TfCl' "(% cliT ~ t om ~ 
~ 3l-tf~ ml 1" 

"fPlfi!arrhrrm 
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q~i;q'{ui ~ 
(Important Questions) 

~ ~ m (Long Answer lype Questions) 
• 

1. ~ 3J~~1H-;i ~ ~ 3'.ff~ t 7 ~ 6llcl.\l<lc:t,dl ~ mf.t'm ~ I 
Whal is meant by micro economics? Mention its uses and demerits. 

2. ~ 31~ q,l tm:1IBIT ~ I ~ 3l~ a; '5fl1l1T ~ mf.rm ~ I 
Define Macro economics. Give the uses and demerits of Macro Economics. 

3. '3l~ ci'r anfficl; ~ ftj!(l~!fDI ~ ~ ~'ITI'q m:n '5f<fiR 'q;l «4t4l3lf 

qiJ ~~ m'ffi ! I ~ ~\TJcf ~ 31m ~mcf ufucrr ~ 1J;cfi ~ 
q,l' ~ :J' ~ ~ t 1' ~ cfi~ cfi1" ~ ~ I 
"The economist bas to study micro as well as macro economic problems. The two 

studies are complementary to each other rather than being the alternate methods of 

study." Discuss the above statement. 

4. 'crrwf ~ ~ ~ ~ 6l'lf~llf;i ~ ~ fcro~ -=nft' ~I~~ 3ilcl!(l~c:fi ~ I 
~am~~~!~~*~~~ t m~ ~-fm~ t 1'
~RJ<'HH I ~ qi~ clil ~ i·MI ~ I 
"There is really no opposition between micro and macro economics. Both are 

absolutely vital And you are only half educated, if you understand the one while 

being ignorant of the other."- Samuelson. Discuss the above statement. 

5. ~3i~~~&~-q~~ l ~&~t~ 
~3l~lR~ ~ ~m f1 
Differentiate between micro and macro economics. How far the principles of micro 

economics apply lo macro economics. 

Differentiate between Micro and Macro economics and explain its importance. 

7 ~ cl~ ~ 3lW)(llf;I ~ 312f ~ ~ -q cFJT ~ ~ ? B4$11$4 I 

What is the difference of meaning and uses of Micro a.od Macro Economics? Explain. 

8. *~~ 3ll!fWf~ -q' 3R1 ~~ I ~~-q'~~t? 
Differentiate between Micro and Macro Economics. What is the relation between 

the two? 

~ ~ m (Short Answer Type Questions) 

1. BJlftc,1a ~~-e-3WfcP-l"T~ t? 

2. 

What do you understand by Macro Economics? 

w:iftc,,a ,3,1"~ cfiT ~ Wi$1~q 1 

Explain the Importance of Macro Economics. 

3. o!JT1Tcii al~ qiJ ~ <PlT i ? 

4. 

~at is the scope of Macro Economics. 

~ 31~ cfi1 fcti)~a14· afd~f$q I 

Describe the characteristics of Macro E conomics. 

http:q~(q'i.ai


5. ~~~~mirnt~l? 
What is subject matter of Macro Economics. 

6. ~ ~ ~ a:id:en~ if 3MR fl'i$11~~ , 

Explain the difference between Macro and Micro Economics. 

7. ~31~qi't~'cpff!? 

What is the nature of Macro economics. 

q{1Rld ~ (Objective Type Questions) 

i. ~ 31d:t11~ q;r ~ ~

(a:()~ q;J ~ 

~~q;J~ 

Scope of Macro Economics is: 

(a) Theory of employment (b) Theory of prices 

(c) Theory of growth (d) All of above 

2. ~ a:iei:e11~ 'q' ,3{~ fcfim ~ ~-
(3f) ~qfu,cfi ~ cfiT (iQ mm,~ ctiT 

~zyifq;J ('e)~~~~ 

Macro Economics involves study of: 

(a) Individual units (b) ~ge·groups 

(c) Both (d) None of these 

3. ~ ~ ~ ~ lITT:'JTEfr ~ Jl@ql~cfi ff~ 
ca:o imra M ~ M "Cff7l 
Wantlessness related definition was given by: 

(a) Marshall (b) Mehta (c) Pigue (d) Robins 

m- 1. Cc012.CiQ, 3.M 

NOTES 

arq;ft 'Sl11ra en, ~ ~ 
Tost your Progress 
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2 

(NATIONAL INCOME) 

(Meaning of National Income) 

~ ~ fcJim ,:ft ~ chl ~ ~ q;r W<m J.t~tq'lof ~ i I ,3:1Je4cff\!II -q 
"ITT cf@ ~~t mTllN ~t 1 ~ ~ ~~, ~q;r~ om fcrclim 
cfiT ~~ qif ~ ~ 3Wl * m ~ ~ tfc:fi<IT t I 31~ cfiT a:fftrcfim ~3TI 
~ 3l'ell"lR" t ~ ~ 3lFl ~ Fcr,:m ~~om~~ q;f,r cl@~ q;1 ;;;i11cti1D 

~~~ lcl~llcfi~I 

~ 3ll<l" ~ 3lf? <tf&!ctilor -q ~ fcfilro q;) ttf"lfaa fcfim \jf@T ~ -

(1) ~ ~ ~ (Gross National Product) - M 3ll4<4clfcll 1)' ~ c.ftf -q 
..,..,,3~rnt"1f<~d wrnf 3lRfll ~3ll q Wfl3TI ~ ¥f ~ ~ ~ q;r ¥f ~ ~ ~ ~ 
ti 

(2) ~ ~ ~ (Net National Product) - ¥'f ~ ~ # * ~ ~ tRT 

~ 1TT ~ ~-~ ~ ~ ~ i I ~~ -q NNP = G NP - Depreciation W ~ 
3ITTl 'ITT cfiITT \l(f ~ i I ~ * 3TSffi1~ cfiU <:fit ,:ft 'tlcT Rm ~ i I 3T~ ~ 3lflf 

= ~~~-~-~~cR I 

{if?1ll ~ cn1 qft~ 
(Defmition of National Income) 

~ ~ * 3Tro1J mcJ: f<iim ~ if ~ qf{ 1)' «'Fl WR cJ@t ~3TI' er ~ 
cfiT ~lITTT~ ! I~~ 3lRfl{ ~ q;r~ m ~ \jf@Tt I~* >111<f 

~ qfffi ~ 3lflf ~ if ~ ~ ~ I 
~ 3Wl chl fcnm:~ ~ ~ -q fcn'IR a:t?f:mff:;t<n { f\R-f'IR" ~Rcci)u1 ~ 

~ I ~ °B <lR ~ t -;m f-fl=f t :-

(1) ~ cb7 'QTT'qffl -

u ~ ~ q;r ~cf~ m Sllqi@cfi m~ lR fst>41~TI(1 ~ ~ ,ftftrq; ~ 
31~ ~3TI' am "ttTf«f -w.fiR ch't ~ q;r ~ f.rITTo ~ -zj)7r ~ ~ t ;;;i) fcn 
~ ch1 cll«'l~ct. ~ ~ ~ "lfT 3Wl ~ 1" 

~ t arnm ~ 3Tm cfiT l'fO'RT # f.fJ:r. tiffill ~ urR -q' mr \jf@T 't:-
..., A , 

(i) ~ awl cfiT' 7JURT ~ 3TI'UR lJl: cfiT ~ t, 
(ii) ~ ¥f ~ it ~ ~ ch1 ~-~ q ~ cfiT 'tlcT ~ t 
(iii) fcRm fqf.:i<-1"'1111 * mta ~ 3Wl m ~ ~ ~ ~; 



(iv) ~ tfit ~ ~3ff q;) ~ ~ ~ t -m fcf; -crfum ~ ~ q m ch1 
~~JRH~'51Tilll 

(v) ~ qff -q 3c<11Ra ~ ffi ~3ff cf ~3# cfir ~ m'l$T ~ Bf~forn ~ 

-&! le11'<441~ (Criticism) -~ cl,1 'C!ft'q]1TT ~..S:lf.-ach ~ ~ ~.Jiti,:iHi:fi ~ I~~ 
cJ l1l'< ~ ~ ~ ~ "©'l)'-g;J cn8T m ~ %, ~ o.q1c1~1Ri:h ~ ~ ~ 1-~i<h-1 

qi"8 if 3Fl'-fi cf,f<Hl~~j mlR ~ ~; ~ ~ 'Cl'fi:'lTTFTT q;\' -611<"1"'l·cHI cli1 '1fTffi ~ I ~ cli1 
1Jm 6ilctl'<HI~ M ~:-

(i) ~ lTURT ~ cbfo-11$ - Fct;-m 'iit ~if~ q1f * fcucq;;r '5lciiR ctt 3Rf1Ra ~3TI' 
cf WTT3TI qif ~ "ITT<lT ~ ~ 3Hqi 'SfcfiR cl,l ~ mcit 'g I a:@: olliq~IRch (C\'Cf 1) ~ 
~ c@" llUHT cn8T Bttf 'Cfiflf :m' ~ I ~ f.nffi@ 3i~ollcffl!lf <h1 3N~ ~ ~ 
3JS!ToQcl~I -q TfURT cnBcit<ffl ~ ~ ,tr ~ -ilTID ~ ~ ffil-~ ~ lf~lJ~ 
~ "ff ~ ffl ~ l I 

(ii)~ l'TURT ~ ~ -~ 3Wl t ~ ~ ~ ~ <lTll ~~if "ITT" 
11"{ \IT ~ ~ if ~ <U1l cl,l ~ ~ ~ ~ I ~ lf@ ~ 61..{f.lffid If@ ~ 
~ -q ~ TflJRT cli1 "fi'l=WRT 3ITT 3TT'Qcfi ~ ~ i I ~ ~ ~ cfiT ~ WT@ 
Wf<i 7A er "<htim c@" llm Cf! t1fa:if~d cR ~ ~· m 3ftYifil<h ~ <bl TfO'RT ~ if 
~1flTT~~~ ~ 'ITT l-lf~f~d cflfcr~l ~~"ITT~q;)~~~ft;rm~ 
~ fun:rnmJ '511--t<hltj ~~"ITT'TI'ffi ~I~~ 3luf#@ ~3#~~1l3?Fr 
-m~t, 

(iii) mii ~ ~ ~- u?t ~ rc1f.t4'•, ~ ~ ~ * :r ~mu~ 
cR ~ ~ ~ i:r~ic:h.i ~ 'Q.qi ~ ~ m ~ ~ , ~ ~3TI q wrr3lf cit llm 

-61(-(Jfclcfifl:ld ~ lt ~ mat ~ l ~ ~ ¥§ ~ ~ 'ITT mat ~· '1ll ~ cf ~'il 

~~'ITT~~ WilcFi # ~ 3TI<IT i ~ ~~ R~ ~m'QIBTt 1 ~ ~w 
efil~~~ Bf~f~d <fivfl~"ITT~~I 
(2) m. QllJ_ cf,l 'Qftmm _ 

ll~ z;r[~ ~ ~ ~ m ~ ~qi]',~~~~ 3TI<f 'ITT 

Bf~f~H1 ~. ~ ~ ~. ~ 1JJ"CT ~ 1l 'ITT ~ ~ 1" 

~ tITT\WIT ~ ~ ~ ~ 1) ~ ~ cffij3TI q ~ qi)" Fam -ilToT t ~ 
~ * lfTtlT ~ mr ~ , ~ ~ 'Q '!frC<r ~ v:ct ~ if -qrcft ~ cf@T awr m afaif('ld 
cli1 ~ ~ I ~ &£ ~3ff cf ~ ~ :afatfotd ~ ~ sifTaT ~ ~ ~ ~ ~ 
:m"fq:;m~~I ~~:rtf <fil' 3N-TT~tfi~ if mta~ q@J~~ 3ml 

* (ifiq(Bd mr t. ~ ~ ~ ~ ~ 3l1R ~cit~ q;'t m ~ ~ ~ 
~ T4 :afatfcld ~ -ffl, ~ ~ ~ ~ m"«l ~ ~ I 

~IRli:141 - m. ~ cit fq-aRmu cfi1" ~ &llctHHI~ ~ ~ :-

(i) ~ amr -q 34f.lf~aa1 - m-. 1ft.r cit~~ l'fORT q;l fcf-a'Ruro m 
~tj11fa4'l' cfil ~ tfl t 3itt ~ ~ tfi ffl cfi) ~R~ild cR tft' ~ I ~ ~ $ ctl' 
~ ~ ~ ~ 'CJ'{ "=f ~ ~ ~ 31Tlffi ll"{''ITTl'TT I W ~ cfil cJiFf ~ 3Wl if 
3ffi!:T[. ~ ~ ~ -,:fl ~ ~ lt ~ ~ q)['lJT chl 11URT ~- mllt I 6laoRcfi ri q,1 ,fl 

~ 3Wl ~ ~ -~ I ~ ~ cfil '{t."lli<f>-i ~ if -=reT ~ ~ ~ 3TI<i if f!fUifcld 
;rm fcl,qr ~ ~ W I 

~~ 

NOTES 
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(ii) ~~fila ~- ~-~mu1l;rmm ~ qi1~q mmtm ~ 
3TI<l" cfi1 T1URT it t1Faifaa ~ti~~,~ ~i<fi!a a:iJoqqfl!fl ~ ffl ~mu cfiI ~ 
~ ~ -~ I &i;tfc1q;foa 3l~ it ~ ~ -q ~ <fir 6ffl :rm· m -cr@T ~ "Cf{ 

~ 3WJ chl TfURT cfivl'T cfifcf.:r °ITT ~ral i I 3'.@: ~ ~ Jilq~og cf,T ~ ~ m. '1T'!. :I" 
~ lITT'IWIT ~ ~ cfil ~ <-liif~d ~ R"liT t I 

(iii) ~ a wmn~ ~ ~ ~-... llFl. ~~if tJm ~ ql"ffi 3ITT :r mtjt 
~ q@} ~3-TI cf ~aif if ql«if4q; ~ ~ ~ ~ ~ ~ ~ I ~ ~ ~ "~ 
ch1 ~ qfffi 3fu: ~ ~ qi1 ~ q@T ~m -q lR"ftR ~ a:rr,m:~ ~ ~ i m m-zr: 
sn<f ;i- q,1' ~ qfffi ~, fs:ti<Mfl~ ~ "B qfo:~Ria m ~ l ~ ~ fcmro ~if~ 
-«\lct t ," cfrfdq-q ~3TI' er~ qif ~ m mr 3lJflrq; ~ ch1 llm cfiT ~We@ 

~itl 1"fcfi ~mJffll:jrq~ ti I 

31a: lft1l_ fflJ s+fdq1f~d 'lft~ ~-G.Jf.:aq; ~ ~ ~ ~ 3ITT ~ ~ :rITT fcfillT 
sill~!, 
(3) ~qft ~-

ftnm ~ lffmJ cfYfT 1IT1t ~ ~ if ~ f'R 3mm: lR ~ 3WI ch1 ef{~ 
~!I 1ITTfa q ~~~~~~"CR -qft~ ~ t ~ ~ :i-~ ch1 
ll'm cfiT 3mm ltRT ~ I ~t W<iGT 1l "~~ ~~ 3{fll' t 3Rf1ra~a-=T 
Wfr3TT cfiT tifatfctd fctlll ~ ~ ~ 3m ~'IITTfilalf ~ 3ltR ~ ~ ll'RcITTr qlcfjq{OI 

~ ~~ t I 3@: ~~~~~-;m- ~q<f ~1:fl ftl.ulf<TTi ~ q"ff ch1 
3Wi qif "lfll~ l ~~if~~ i, m~ m wrr "11' ~~an*~~ 
m"Co mm l <=fITT ~ q!f ~ aw1 irr:rr ~ , .. 

3'1ffli:i•tl - M. ~ ~ llft'llilfl cfi1 ~ ~lctl1:HI~ Rt:J t :-
(i) a1«fu!lwt.:icfi _ aN,~cti'f cti1 aw~ ~\ffi'£13TT cn1 mr w 31f~ ~ ~ <fJ{(Jl 

q ~ ~-~ ocfi ~ m ~ qjf{OT m IDU ~ ~ ~ r.tt llJq ~ ~ cfifu";:r q;p.f 

f I~ q!f ~ ml ~3lf q' ~aif t ~chl ~ ~ cf?.IT ¥ ~ t ~ 
~~~~qifo-iqjf<fffillti 

(ii)~ 11QRT - ~ llft'Wff if~~ m-~ ~~ ~ ~ f I ~ 31l'llfll 
~ ~ ~ ~ ~ t, "ITT 11f ~ -mt ~ tl~~l<'lqi Wffi" ~ I 

(iii) a1aq1ag1F<cii _~~an qif ~ qi@ qif ~ W1RT ~ ~ ~ 
if.ft ffiff i I ~ "qi£ Jl<:i-1qil{-f ~ ~ ~ ~ ~ ~ tTTcJm:tt lR R\R ~ ~ I 
~3TT ~ f<:llftttq if mcR ~ t cfiR1Jl ~ f.;qfur ch1 fuf?l ~ ~ q)Gl ~ ~ "ITT 

~ t I ~-q~ mo cfir:U ,ft cfira:l'~~ f<fi f<fim <:fif Tf ~~ q,l"fcl;m ~ 
~ ~ ~ mto mm- ~ I. 3la: ~ lffi:'lfltfr \TT dJoqlct~IRcfi ~ I 

ffi';fl m,=rm311 cf,l' !J.M-ilecldi ~ (Comparlsion between three Definitions) 

~qlWlcn1~amrq,1m~~~3mtffuft,~~*m. 
tj;,r_ ~ ~ ~3TI cf~ cflT «fu.tf("ld ~ ~ t, ~~if mtrr ;jff ~I~ 
q,1" tITT'llfEIT ~ 3lf~ ~ {f~ ~-G.lf~cfi ciftili:hlOI ~ alf~ an:@ 1lRT TJm ~ I~ ch1 
lfft'q!lfl -q Ve~ q"{ ,ft -m alftfqj oqlq~IR'-fi ~ ~ ~ t, ~~ml"~ 

3TI"ll ch1 l1URT 3TI~ mffiIT * ~-qq °ITT ~ t I tfir1l_ ch1 -qft'£frm ~ ~ ~ ,ft 3nmfi 
,5q1c1t11Rcfi ~ am ~ ~~ 31f8q; ~ cliITT ~ WfioT ~ 1 m. ftnm "q,1 m'llfEIT 311\TITf 

lf{ amnfur ~ I cif-:rr if ~ ~ tITT'lfltfr enl' "Wf~ lJRT ~ I cm:acf if <fi-=n' ch1 lift~ 



if 3m-3ITT ":!°f-~ t· I "Q"R\llm qi'f Wi~ iro ~ ~ ~ f.r1TT ~ ! f<ii ~ 3lflf 

cit 1JURT clil ~ cP1T ! ? 

~ ~~~if ~ ~ cit lff;IT q;) -qrq;rr m. m ~ cfi1 m,:mrr ~ 
WTT I ~ ~ ~ ~ ~ q;r ~mfc@ <ii"ct cfIB cfiRUTT cf~ fcff1Fr ~ tR 

fcrqn: cf;v,T m m lITm1 q lIT1l cit m~ ~ wrtt , ~ m~ ~ ci,1 lff;IT tR 
3llmmr i ~ ~ 1) 3"(l'qf1J <bl lff;IT mm ~ mm i , ~ ~ ~ ~ 
~ ~ ~ ~ ¥f "3tl\TI1T ~ ~~f..tJd ~' "=t' fcJ; dRilffi1 ~ ~ I 

(4) 3-R ~ -

~ (i) q;)fu;J ~ (ii) ~ ~..i142,l-t ~ (iii) ~ 3Ticr WJfu 1951 ~ ~ 
~Mf("td ~· I . 

(i) a;)ft;.f ~ =-"~~~if ~ a:rm ~ ~an q ~ ~ ~ 
~WT~ <bl ;;rm t "1) ~ ~ ~ 11 ~ ~ ~ WcIT t 1" 

(il) ~ ~-il4~f4 :~ "~~~q ~qil~~~% ~ ~ 
q"ff cf>l 3feftt 'Q ~ ctt~ ~if 3lRPl 31f~ ~ riif 3Tio1 f 1" 

(iii)~~ mimf 1951 :- "~ 3Jl<J ~ 3fiitR tl R;rr ~ 'TfORT ~ t ~ 
3lcfftt if ~ ~ ~ ~3TI q ~ ~ lUlf qil ~ t I" 

ara: ~ i FcJ; ~ 3Wl if -~ if ~ ~ ~3if cJ ~ ~ ~ ~ ~ 
~futf~d ~ \jf@'f t I ~~~~~if~~ W ~ '1l@T t I 

<l'?lq 3t1cf ~ia..:E(} ~ QHOll(l 
(Main Concepts of National Income) 

(I) ~ ~ d~IC:.'1 (Gross National 'Product o.r GNP) -

~~if ~ qif 'q' 3Nl!<d ~~~an a?.IT ~ ~ ~ ~ iti m-rT 
q;) ¥T ~ ~ ~ '1ITffi t I ~ ~ ~ 311<Ji ~ 3clR qiidT l 3@: ~ 
~~if~' WTR, ~cf~ a:fTR ~ ~ ~ m1<f 3Wft q'if <Ull ~-i@T t I 

fcr~ -

(i) ~~ ~ ~'11'RI' - ~an~~ qi8 if ~cr1rn' qiT &m mar 
t, cJR~~if ~ ~~lRT~~m~~~~m '1ITffi l 
~ ¥ ~ ~ <iiT &'l&i<:fi1 ~ ~ ~ ~ ~ ~ cfa -=im' ~ '1J@J ~ I 

(ii) ~~-ij clffii' - ¥ ~~ <iil~~if «rai ~~i I~ if 
~ ri ~3:if cJ wrr3Tf <iiT iWilT{ ~ m ~ ~ ~ ct>1 ac<t1Ra fflT ~ ~ ~ 
~ om 'WIT cfiT ~ m<f -?f ~ t I 31?.ffif 1lm X cfi1lra I Fc1iT "llPT ~ GNP ~ i I 

(iii)~~ q ~-~~~it~ 3TRJlf ~3TI q~ ~ 
~ era- flMf~a ~ ~ ~. ~ ~an ~ ~fcijf;q ci1' ~ t1fWif~d ~ · ~ ~ I 
3lRJ1f ~ ~ ~ G' ll'urcraf ~3{\' qiT ~ BfWif~d WI' ~ ~ I 

(iv) GNP~ ~ ~ :- ~ ~ ~ <flf ~ ~ <i,l f!MftH1 ~ ~ ~ I 
~ ~ <ri if~ qi!'~ 'JJPT fiRT ~ ~ ~ oT ~ ~ cllf -q ~ ~ GNP 

if~ ~t I a{l@qif~ ~~"Cl'.{~ ~qlfq,1 GNP~ ~~fflt I GNP 

q;r~31RJ11~a,-;rcft;r~-al-:rfcli~~ l 

~~ 
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Cv) ~ ~ ~ f.¾ctlf~ii ~ ~ -~ ~ ~ q;r ~ ~ ~ ~ 
Rcllfw:iI cfil ~ ~ * ml~ I ~ f4<flf<-l4'" ~ tc11fq(i'.t if wqfu W ~ m 
q;f" \ft f!Mfrjd qi(~~~ I 

(vi) ftt114l-Jt-t cQcl~I - ~3TI cf W-ff3TI ~ W WR ::rm· Wffi ~-I ~ cfil l'.fl"SfT 

1T ~ "=t" ~ lR ,ft ~ if ~ ~ cfiRUT GNP t 3mm: if ~ m \lffiIT t I 3TTf: 

~ fll-lllflcii4 cflBT ~ i ~~~,--qi: GNP~ ;fi.;n <f~ ~ ~ 111: ~ ~ 
~~I 3Tff: fll-11~1'514 ~ ID'U ~ cli1 ~ ~ ~ w:11: lJRq,{ GNP q;r 31:PlR ~ 
~ ~ ~ fcrf'l:Fr cl1n 1T GNP~ qflcto-fl cli1 ~ cfil ~ i I 

(vii) 31:lNl~cfi ~~~-GNP if 3i:f.~l~cfi ~if ~ R"lU ~~I 
~ ~l~cfi ~ cTT "SfcfiR ~ ~ i - fcfiwi ~~~~an ctr ~ I ~ "5JqiR ~wict(UI 

:{1@R ~~qiif q;t ~m q@ 'Ta, ~q ~ ~if GNP if ~-~t· I 
~ min:} 3Nl~-1 c61 ~ c6l 'itml -...., ~ 

GNPchl" l!T{f qj8 q,1 en uramt~ f<li Ri:J f :-
(1) -a::m/ 3Nl~4 ~N!c:hlOf (Expenditure or Output Approach) -

¥~~if 3TRJlf ~ q ~ ~ ~ ~ qif ~ 3i~ollcifo!ll if 

~ 1TQ; ~ olflT cii1 umm ~ "lTT1T ~ (ilJflff ~ ~ t I ~ f.:rq ~ ~ ~ oZflIT cfil 

"lfl11! :-

(a) 6Q@i'ld ~ ~ (Personal Consumption Expenditure) - ~ ~ 'fl''Il ~ 
3lral~~~ 3JlRq 3TCR'lfficITT lR~lRcfi{filt I ~m;f "SlcfiJl:i\:io!f<{3l@" 
~ _ Ci) flcmi ~an 1R ~. cu> d!R<:hl.£ ~an ln'. ~ ~ (iii) wn3lf lR ~ , 

(b) •ft(c:lii<I ~ (Government Purchases) - ~ if wcm:: WU~ int ~3TI cf 

wnan lR ~ ,ft GNP ctr lfO'RT -q fl[l-ff@d ~~~I Wcf>R ~ fq\Wlf q;) ~ 
~ 3Rqi wm ch1 ~3ll <Q ~ c6«TI t ~ 3Wfi ~ cf,1 ~3TI lR m mcfiR ~ ~ 
ti 

(c) ~ ~ fclf.t<tPI (Net Foreign Investment) - ~ if 31Tcffif cf R"mcf qif 31IT~ 
~ ~ ~ mto 3Wl ~ fcl~~l<a 00 ~ ~ * "5111<f <fll TTm 3WJ ~ "Um if GNP if 
~,j[@li l 

(d) ~ tffi1. ~ fclf.t<lJJj (Gross Domestic Private Investment) - ~ ~ 
ltt-~ 6£l1q1flq; Qi1TT cfl1il ~ ~ mT ¥'f fqf.14111 ~ f!f~fctd ~~~I 
~ ~ ~ 3mfi ~ :- (i) ~ fcl f.141 >11 ~ fifi trm4T q Chl{©Hl cb1 ~ lR cx:rq, (ii) 

~ f.:rcm:ft RlTTUT ffl lR: ~ cfl1il, (iii) $44.:d) fqf.l'-'0 11 I 

(2) ~ ~~i)o, (Income Approach) -

~~lR~ ~~f<fim~!cffl~i\:im~ch1"3ITl:f"ffRT~t I~ 
"' 

3WJ ~ mcfiR &:TU~ ll-q: 3TSIBl'a.t ~ ~ ~ lR ~ ~ flfillfctd ~ ~ ~ ~ I 

3WJ ufu ~ ~ GNP cl\T ~ WT8 ~ RR lfGl cit ~faif<1d ~ ~ ~:-

(i) WTR' - ~ tl1 "fl1Il@~ c€t ~c6G q@f cb13Wf t~ 1l ~Wffi t I 

(ii) ~ - ~ ffi\l ~ clIBTIU, fll~<I-O ffl3TT ~ cfi"4R~l· cf RlTllT ci'J "STT"lo 

~!I R7JlTT qi1 'SJT1<f ~ cf@Tm\:f cfR '1T1TT "q' Gfm~~ l-
(31) f.ril1i ~ (Gf) ammftm cil' ~. (~ &ifqafta ffi"l , 



(iii) ~ ~ - ~ ~ q,1 TfURT ~ q,1 ~ ~ W;Jf~ q;) &rR' ~ ~ 
WTFTT~t1 

(iv) ~ cf m- -~ , m, ~ . cfiql ~H Cl {-llltfsJ!ct> <.feJT '(f{ ~ ~ ~ 
31JR cfiT ~ <-tfaifctct ~ ~ ~ I 

(v) ~ - ~ cb1 uf.tr ~ q;t 1tffl <b8' cf@ ~ ~ ~ -?@t t I 

(vi) ~&l' cfl1: - ~ Wcfil1: ~ ~ ~ 0211 rtiiililc6l 31IR ~ ~ -q= wrro: ~ 
~- l ~ ffi1Rf "cfiT ~ 3l1T llRcf){ ~ ~ ~ if ~faifctct cfi1: ffif W I 

GNP~ ~ cxl1l'-U@ ~ 3Wl-ufu ~ "ffii:11 ~ f.ri:;:r ~ "if RmcIT ~ ~ ~ :
GNP~ ~-ttfu cl' ami-"U@ fi[lecf,jOj 

1. o1.1f-a,,1<1 ,3q~ «:n:r am (i) WJR + 

2. ~~om (i.i) ffi"i + 

3. m ~ fclf.t<fl'I, <1'211 
..;> (iii) ~WH + 

4. ~~~fqf..jl(l'I (iv) ~ q ~ + 

(v) ~+ 

(vi) 3-TTl"flf~~ 

(II) ~ 3lfcf m ~-ffil"@' ~ ~ ,3lTl.1 (NationaJ fncomc or National 

Income at Factor Cost) -

~ ~ ~3TI q ~3TI "ct>T ~ ~ t mir-n mu ~ ~ t 3ftt ~ Wl 

'3ll1m war i, ~ ~ ~ tn: ~~"cf,'[~ WT@ m. mm~~ cliU 
<it ,fr Bfaifaa ~ ~, ~ ~ awt ~ ~ m~ cfiT '5W<f m-, W' ~ ~ B1TTtl: ~ 
~a.T ~ f!f~faa ~ ~ ~-, 3ld: ~-m~ 1l\ ~ "l$ ~ q;r ~ WJR 
~ ~ ~ tl\ ~ ~ ~"ij rf ~ey ef;U cfiT 't:f?J ~ ~ i I 

qitjt-qitjf ~ ~ ~3TI tn: 3l¥R ~ t 3ITT ~ ~ ~ cfiT q,If chllf(l ~ 
~ 1) ~ ~ ~ t I ~ mt.r-11 <R "SITld ITT q@l 3=!T!r 1) ~ qitjt ~ - 3lRft ~ I 
~ ef,l1TTI ~ ~ 3Pl ;r ~ t cfiR1lT ~ ~ ~ 3TT'iJ if BfA-IR-f<i ~ fcnlfT ~ 
~I~~~ 3TT<J cf.T ~ 3Tl"T %, 3TTf: ~~~~if~~~ I 
~~if. 

ffltf,{'~tf\'lf$I3mt = ~~~-~~~ + 31¥R 
"\ 

(111) ~ ~ ~ (Disposable Income or DI) -

o!'.lfu; q i:ntm cfiT >IT1<f ~ cfTffi ~ 3Wf-clflJ ~ 3TT<J :r~· mm ~ r a qf ~Mi 3lP;J 

q;f ~ 'llPT, ~ qiU t ~ 1l 'fficm: ~ ¥Rf ~ ii' ~ 3ITTl if °B ef2T ~ ~ ! I 

oc'.l"ll" 'lflTil" 3TTlf = ~~f-a,q; 3Wl- ~4fdict> ~a.T cfi1: 

~ ci1~o!TTJmn13WlcfiT~ ~ 3'T1TI1Ttl\ am f%<TT ~tom WET urn 
cfiT ~ ~ ~ ~ -ml @'lU ,iflcfT ! I ;mJ: 

cxl1l' ~ 3Wl = ~~ + ~ 
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(IV) ~ ~ 3Nl~=t (Net National Product or NNP) -

~~~l)~~~cblum~~~~~~~~ 
"ITT~~ I 3«f: fcfim ~ °q' ~ cfff 1l dc<tlf~d ~ 31RPl m:qan cf w«3TI ~ ~-~ 
~ 1Wl "ij "« ~ ~ ~ ~ ~ 1R ~ ~ ~ ~ ~ ~ Wlim ! I ~ 
~ ~ ~ cfll 'i~icb-1 iiITTJR-cbllloT 1R M ~ t, 3«f: ~ ~ cfil1«ff 1R 

~3Wf 'TI"~~i I~~~~ 
NNP = GNP - Depreciation. 

"ll"ITT lR", NNP = ~ ~ ~. GNP = ~ ~ ~ Depreciation = 
~&Rfl 

~~~qil1J1JRT~~ffilli~~~ffl<m.~~3Tll 
maim~ qif{UT * ~ ~ ~ ~ l{Jq ~~·~·weft i 1 

(V) 4clf"ffic6 ~ (Personal Income or Pl) -

~ q ~ cfil' ~ <fff ~ 3lqf'f.f -4' qffifq if 1fllq m ~ 3Wf cJil' all@icfi 

3lr:J lfRT ~ ! I cfff 'R -q ~ ~ fcJf'IFJ ~ ID'U ~ 3l1<J ciiT ~ °it ~ 3Wf 

"ITT"fil t ~ qffifq 1) 31m 3Tfll ctr~ 'lPT mtr-rr, ~ q 1ITTqJU ctt tffi:cfi aw{ ~ 
~ 1) '5JT1-0 -::rm' "ITT llTcfT t I 

3lo: ~llf"dicfi ~ # {tiutf(.'1ct 1 iR: q@{ ~ ~ f.tqfaf~d ~ :-

(i) ~,q,f.,jjcfi lF~ ~ <tl urn. (ii> cf,Jqf.t~ (fiT 31fcf,um m,:r, (iii) cf,Jllf.t~ ~ 
~ clili um I 
~ ollfU:~ q -qft<ffiT ~~awl~ if~ t ~ ~ ~ ~ ~ ffl 

~ ~ "ITT I ~ ~(l,\ll111~ 'lffil, ~ q} ~; ij~dl ~' ~~icROI '!I1ffiR 3T(R I ~ 
umm "q;I a1.1Rticfi 3Tfll "ij ~ ~ \)f@T t , 

a@: allf-dicfi 3Wi ~ @'(( ~ 3Tfll if ~ ~ qiJ ~ "lJ1T "iIT 3lffl@ cfl' "ITT 7Jm ~. 

~ cfmiq -q ~ ~ ~3TI l ~ ~ '1f1"ijJ ! I ~ fcrcrtrn ~ 3lflJ ""11' qff ~ 31ftr ~ 
cb1 "7fm °ITT,~~ if ~ ~ °ITT, ~ ~ if ""'1'l· tfi ~ I ~ t ~ if, 

PI = NI - SSC + CIT + UP + TP. 

~lR: 

Pl = Personal Income (~ll@icfi 3JF.O 

NI = National lnC9me (~ 3Titr,l 

SSC = Social Security Contributions (e1q1f-.iii:h We.Tr -q ~ 

CIT = Corporate Income lax (RlP{ 1R ~ 

UP = Undistributed Profit (~fqdR.d ffi,U 

TP = Transfer Payments (~~idR.d 1j1@R) 

(VI) illfs(c:fi. ~ ~ cllf?lfqc6 3ml (Monetary Income & Actual Income) -

~ ~ ~ cfil ~ ~ t ~ ~-~ m~ cfil' m ~ ~ .arcrr~ if ~ 
~ iw.: ~ ~ ~ 11 m1<1 mm i , ~ ~ cW@l lR ~ ~ ~ qil um t ~ 
m<IT ! I 



i11@f~cfi 3Wf ~ ~ ~ -q ~ cfil lTlIT 3Wf chl ~ fi qi1' cl@;~ t I ql@fqc:fi 

3Wt ~ ~ WITT' ~ l ~ ch1 sPf "fflij; q;r ~ ~ ~ ~ 3lfZJ qi) ~ ct,1 
sli'lfffl~TJT~fcf;m~!1~cfil'sfj'qfflcfil~m*~~~ 
ti 

(Methods of Measurement of National Income) 

(1) ~ 1'fORT fuftr (Census of Production Methods) - ~ citf -q ac<n~d ~ 
~~ om~ancfil ~~~ fcfii«;jf@Tt, ~~~~if~~ ch1 
~ 'l!_<f ~ ~ (1'?1J ~ ~an cfil~ ~ ~ ~ ~ ~ffl 'ITT-if@T ! I 

~ ~ * "SffC<f 3Wf qi)- 'TT ~ sif@T i I ~ Wffif ~3TI 'l!.<f WTT3TI ~ ~ ~ 
cfil~fa"qr~i~31NR:lli::~3Wfcfil~~~i1 

~ fqf~ if <iij ~ tm'1flcfT if% (i) f<fim ~ m wn~ ~cfil ~"TJURT :r 
m. (ii)~~ if*~~ w wrr~ t. ~(iii)~ a=r-~ cf;) ,ft~ 
~f"4f~d ffl f I 

(2) ~ lJ1JRT fufif (Census of Expenditure Method) - ~ 3lfZJ 3ffl q ~ 
~ ~ ~ afCTaR ~ ~ I cx1@i ID'U ~ ~ lTlft ~ cfil ~ ~ ~ ~ ~ ! 
3ITT fq;-{ ~ ¥f ~ cfiT ~ ~ ~ 'if@l ~ l ~ ~ fclft, c:41<.it!IR.cfi ::nn· ~ cpiffqj 
"3'Q"Tl'1T qiJ ~ cf ~ cfil ~ ffl ~ ~ Wtfl ~ I ~ ~ &i.t:fclcfif°bd ~ if 
~ mt ~ ~ ~ Gfqo cfil ~ 3i1«41Gcfi ~ ~ fcfim ~ t I 

(3) ~ 1111RT fcri'1 (Census of locome Method) -~ ~ ~ ~ t ~ m'-Rl 
~ 3WrcfiTlTTTJ Wl@ff;;rnq WlH, ~' ~qcff\"f ri 31'@ t, ~~ 1j1T<fRf 
qil' ~f"4f~<t ~ f<fitJT ~ ~ c6'r{ ~ ffl W'lfcf :rm'~ I ~ 3lfZJ ~ fc«Rur ch1 
'51HcfiiU 5W<f cfiB if ~ m'ffilT ~ ~ l ~ <41<.i~lftcii ~ -q ~ fcff'J i4cfif~d ~ ~ 
fu't tr 3TI~ ~ l1RT ~ t I 

(4) tWUN!di ~~(Social Accounting Method) - m'. ~ ~ ~ ~ ~ 
ch1 ~ "1•Hilgqt q;f 3lfll ~ ~ 'If\ fcrf,r;;r q1Jf it fcf~ fcfi<IT ~ ~ I ~ cf1f "q' 
~ ~ ~ a:rm ~ ~ ~ ~ ~ ~ ~ ~ am ~ qif qi'r "'-1~&11 * ~ 
1J'lT qi°{~ 'If{~ cnf ~ ~ 3il'li ~ m ~ t I~ lf<m '« fm"R qllf ~ '5ITqt' 

¥' 3lfll cfil ~ tft ~ 3lfZJ lfRT ~ t I 

(5) 3Ri ~ (Other Methods) -

(a) oQldt,tl f4c6 TfURT a; 3ntl'R (Census of Occupation Method) - ~ fcff,r;r 
oQ<Uii41 t JTI't:m: -q'"{ ~ 3lfZJ ~ TJURT cfi1 ~ ~ I 

(b) '5n. ~..ii4l,ij cbl' 'Ura (Prof. Kuznets Method) - "5ft. ~"'~(tl ~ ~ ~ ~ 
~ ~ m;r tmtf?IT qif m fcpn i -

(i) ~ mfr fclfu, (ii) awl 1l11<f fur~, (iii) ~ ~ fm~ I 

,rmr qi)' ~ aw:i- qif ~ -m ~ s1 m. ~ 311t ~ ~ ?i-~ tmti ~ 
3'Tlf fcntr qif PTTi,«r ffl fcf;qr m I ~ wn:i- if~ 1JURT fctftr cfiT 3TI~ ffl fcfim 
Iii ffl ~ ~ ~ fqfu ~ fclft:nif qi'r ~~ 3lf~ <41cl~rflcfi ~ ~ i I ~ fcef'tl ~ 
ID'U ~ lJURT cfif \TI ~ ~ ffiff i I 
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-ll'?lll 3ITTJ ~ ~ efil ~ 
(Importance of National Income Data) 

~ 3JlcJ t ~ cf} f.Jl:{" "S/cfiR it TIID '1fT ~ ~:-

(1) 3tt!l«lclf?ll q;rW ~ ~ ffi-~ a:rTlf ~ ~ "B' ~ qil" ail!follcHl>./1 

tajt -q'~-:ifHcblD 'SIT1<t''ITT ~~I ~1:Wffi"ITT-if@T~ fr.ii~~ J.U<f,Fdch, 'ITTTTfcli 
~ ~ ID~ cfiT ~ 1lcfiR 3<P-TTTT °ITT W t I ~ if ~ a:rTlf cfiT fcrn{OT ~ wtn: 
-?@r t I ~ a:rTlf ~ 3TT~ ~ m ~ cll'fu, a:rTlf cfiT 3ITTfo ~ WTI<fl ~ ~ o~ 
~ ifi ~ ~ ~ ~ 1l ~ "1Hcfil0 m-qr "ITT ~ i I 

(2) ~ ~ q)J f4ilho1 - ~ if fl1JF<ita 3Tiffiq; ~ cn1 ~an cfiT f.mfur 
~ a:rTlf ifi ~ t 3TT~ ~ m ~ -iITITT! I ~l:f\ ~t ft;ftz 3fTJR WITT: 
~~sill" ~ cbl ~ fsf;--;mn ~ ~IF~~ '5fGR ~~I ~ ~ ~ ~ eyi:fffi 

f.rmfur cf>-f.lr if ~ 3W-J cfiT ~ dilcl~llcb m \if@J ~ I ~ ifi 3TT'tTR ~ ~ RITTo ~ 
~ i fr.ii ~ q1TT ~ fcfi;{ $IT if ~ ~ cbl 3ITT 3lf~ ~ Rm ~ I 

(3) ¥\.:tlf'icfi '@ft~ -~ 3WJi ifi ~ cfil ~ ~ ffl ~' qEf cf ~ col 
~ Wlra cfi1 ~ 3f.<:l" qffl "ll'T ~ ~ qil° ~ ~ W I ~ 1fcliR ~ m cfl1, ~ om 
~q,l fqf~~ij ~ WlfiJ cfi1¥Rl'qi"8 if~~ cfiT"SflITlT fq;m ~i I 

(4) 3t'm '5fll@ (bl' +IN - ~ if fl1,f<:1d ~ fcfctim col ~an cfiT RllTOT f%.TT 
~ ~ t o?TT ~if~, cf1TT cf ~ mr chl 111ft ~ "5Jl1fu ctt ~ ~ 3IT<J 

~ ~"B'mm1<r"ITT"Cl"RTT~ I ~~"Ticf 'll~~colWITTrcfm~ cblWlfiJ, 
df1Wfiliiicf~~3TTRcfil l:fN-f~~if ~~~ I ~~if~ 3Wl' 

Chi' ~ ~ 3ll<'Hllcfi °ffl 7fm ~ I 

(5) ~ siqRi~- ctr ~-~ _ ~ ~ ~ mm ifi ~ ~ 3W-J q;J 

~ ~ ~ ~ rnf4q),1 ~ WTRT mcfT i 1 ~IP-lcct ~ t ~ ~ ~ ~ 
fqf.lq! lj ~ ~ ~ ~ ~ ~ ifi 3TT"ffi tn: m ~ ~ % I ~ "B ~ 
~"SJ~-?rcft!-am~~~cf~~;ftfumq;)3mJm~t, 
~ 'J.l'cfiR ~ J.llcffacb l:(ct 3R m~ ifi ~ ~ ~ ~' ffl m~ ~ ffi, ~ 
'5J1lT@l if ~'-l'R 3TTR *1RMt ~ awJ ~ m 11mft.rn ~ ~ 1 

(6) 3lTfhi cfiC"QIOf if ~- 3f.<:l" <ii'@ WfR ~ ~ ~ 3IT<J 3lft1q; ~ 1R ~ 
~ ,fl 3lftiqimcrrt I ~~if~ ¥f~~ "SNTfc«Tcn«rr! I~ 

3Wf if m ffi qf«:1a-fl· cfiT ~ ~ 1R "SJ'qlq ~ ~ i , ~ cfiT fqffl, ™ 
cfiT fucRul, ~ ffl ~ o/.114cfidl, ~ <hl ~ 3TiR: ~ ~ q;l" "51"mfcfa cR"cTT 
~ , ~ 3Wl ~ ~ \fl cfH-<IMcfi 3Wf if ~ ~ m, m ~ ~ if ~ ~- m -qrcfi 

i, ~~11R~ ~a:rr:rq;r3lf~ ~ ~*m~if~~m 'lfr~ 
~ if ~ 'i~~l{DI ~ "IJRT ~ i I 

(7) ~ 3Wl HijjicfA -~ 3Wf ifi ~ WITT{ ifi ~ ~ 1R m5fUT 
~ if oP.ff ~ if °l3:~ ~ if ~ ~ f.fl:rruT cfiB if ~ >lGR" cgm i I 

U'?1~ 3tlll ~ ~ ~ fillil~ 
{Limitation of National Income Data) 

(1) 



(2) ->l~fclq;f~d {ffl q Jl~ollctB!fl ~ 'Q'_qi ~ ,:ipr .:Si9,~lq,a ~ * ~ 3lr.:r ~ ~ 
311"{ 'TT 3l1{Uf i@ ! I 

(3) ~ 3lTlf ch1 1l'Rtfllfl6lf if fc1fclt:1dl crm l1URT .tr fctfciu q-'fclq'j ~ ~ fu['F{ 

~t~3lr.:r~~q,l~~~~-mtrrart,~~~ 

~ 3Wt ~ ~ w:rR 31Tm{ ~ ~ ~ ! I ~ q;\ ~ ffl 1l' f'Rcll 
~ ~ 3lTlf ~ fcrcRur er 3"CJ\TT1T -q aRR ~ t ctiRUT ~ 3Wf ctt ~ mer~ 
';fITT m lffiIT t I 

(4) ~-~ lR ~ ~ 1) ~ ffl ~ ~ cJi1lrclT if ol@i q,1 lflIT ~ 3Wf om 
"SITTfc5q@i3TI"<lq,1¥RJ~~~-m"Q@Jl 

(5) 311~ ~ ffi ~ ~ 31R ~ ¥f.lT <n8 if~ 3mIT ! I ~ ~ ~ ~ 
~ qi"J ~ Jfcnc "IDnT t :J fq; 3"CJ\TPT q,l TITTT, ~ 1R ~ ~ R'h cfi«JT t I 

(6) s11q;faq; mtrn ~ mtT, fuf,q::r B1J.11f'1fq; ~m:m, ~er~~ 11fC<f ~'ff~ 
~ ~ -q tifti.if(."!d ~ ~ ~ cfif ~ mi:R' 31T '5lTfil f I 

mro ~ <tt?lq am1 cnl l'JlJRT 
(Estimau or National Income in India) 

~d~dl ~ ~ 1949 ~ m. tit. m. 9\!!lct-Ofam <bl 3tnf~ ~ ~ mc:tiR IDU ~ 
miJfu ctl' ~ ciil lflIT ~ m-. •ik;Pt<'i er if. m:r ~ ~ oen m-. ~ ~~{f4 er 
am.."Q:{. m q if. ~~ Rlflttif q,1 m-m ~ miTFcr ~ "stfl<f m, 

~miml~~ciil<f~-

(i) ~ ~Wi er ex.i,f.!tfa er~ -en: ~ ftq)i ~ Ch\11, 

(ii) ~3lr.:r~~~~UR~, 

(iii) m ~ ~ ~ ~ ~ ~. 
(iv) ~3lr.:r~"ffi~fflt~~~I 

~ ~ ~ ~ Sl@fcl~-i 1951 ~ <lm ~ Sl@~<!.-1 1954 ~ ~ ~ I fttTri 
~ ~ m ctr muan, f!if@4c:hl4 ~. mlf!fi cf~ tn: fu<m fcf;<n ~ <Tm~ 

3Wf ~ ~if~ ~ ~ ~UR ~ 3"CJT4' ~~I ~ :I' rnu ~ ~ ~ 
3lr.:r ~ ~ ~ °ffi 2ft I ~~. ~ W1i@ q ~ ~ "stfl<f 3Wf qi"( ~ ~ 
WJURl U@ ~ 31Ttffi tn: ~ "1l<n 1 ~. ~. ~ Wfl31T ~ 'Sl1'<f ~ 3TTR ~ 
3TfR 3TI"lf WTURT "ttfu ~ 3TIUR 1R fcfiQ: lf(1.: I 3H<fi ~ -a lix.ilf..tld ~ ~ ':J ~ 
~~ ~ q;f ~ ct;T~ ~~I~ ft'Tii t~~ tiiJR~ 3Wf 

~ cnfflcn ~ ~ qi'f cfiTlf ~ eif@c:hlii ~ (Central Statistical Organisation) 

cif m"tJ ~ '?fl.IT, ~ ~ cr!f ~ 3Wf ~ ~ "llfm Slcfilf:(ld .:gm~ I 

4<~<1•1d ~ mf~ s,si&HI~ 
(Conventional and Revised Series) 

(i) Q(i,Q{lli<1 ~ (Conventional Series) - ~ flif&lcfil wra:f ;\' ~ if 
9('-4(Plo ~ ~ 3-"RJ7@ 1948-49 -a ~ 1964-65 cfc6 <tr 3Ti:ff~ ~ ~ ~ 3lJ1f t 
~ ~ ~ "Q_ci ~ ~ (1948--49) ~ 31TUR ~ ~ ~ I ~ ~ if 3ftf~q?-ll 

<fil 13 WTT if fer~ ~ 717.TT am ~ l!_cf 3lT<l fclf'l:l &i ml ~ 3-.rq <fil "1fO'RT ~ 
~I 
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(ii) th>nfu'ff ~ (Revised Series) -~ flif@cfit WTo,T :j' ~ ~ m ~ 
~ ~ if ~ ~ ~ 30<l c1i1 TJURT ~ ~ ~ sifR q@l ura -en: ~::ifchm FcPJr 
~ ~1967 "B q{J-4(i'ld ~ cfil ~ ~ mrrft:'RT ~~~I~~ if \TT 
~ ~ "Q_cf 1960-61 q;t 3TI~ qlf 1fficn{ ~ 3fTcf ~ TfURT ~ ~ ~ I 3lNR cfEf 
cit 1948-49 ~ ~ ~ 1960-61 q;f.{ ~ m cJiRUT ~. ~~ (i) ~ ~ if ~ (ii) 
3fl!locQc:tf1!11 if ~f~-lli:4fi:h qftc@1 3TTR I mnf'«f ~ ~ 3Rf1@ 1960-61 "ff J.975-76 q;y 
~(fcfi"cfil~ 3ll<J'i:fRiv:ct 1960-61 "cfilq,ll@l-q'"{Rcfi@l ~t I 

(iii) ~ ij-OIHII{ (New Series) - mnftra ~ cit 1975-76 if FUfe.:Rr ~ ~ I 
~ Bif@<bl ~ :J' 1961 ~ ~ ~ 31~ 11' ~ qRf ql{qd-0 "Q_cf 1971 ~ 
'1!-l 11URT ~ ~ q;) t1JR if ~ qtf 1960-61 ~ ~ trt 1970-71 qi1' 3lrml: cf1f 
1fRcfi{ WR cfill@T trt ~ ~ "cfi1 "1JURT ~ chl I tq 1986 -?r 3Tim1: cf1f if ~ 
~ 1\'m am cflf 1980-81 <bl amm qtf ~ ~ 3TI1t "cfi1 TfURT chl ~ , F: ~ 19<Js 

~ ;rf ~~ctr~ am 1m-94 ~~cit ~ qtf ~ ~ awr q,l 7TURT 

ctr ~ I dc•Ft•Ud ~ «if&qcnl ~ ;i- 1999-2000 cfa' 311~ qtf ~ ~ ~ ~ 
~ 3W1 chl lJURT '51R1l chl i I 

1lT«f -q u'?)ti 3m:1 cfft lJ1JRT cn1 "flra 
(Method for Estimation or National Income in India) 

mnftra "Q_cf ~~if WXl1'f 3'.1Vlc4cl~I ~ m"-1 olll<HHfqq; ~if~ fct;m 
1J<TT ~ I ~ ~ t 11'1'~ 8ft (Primary Sector), f~Jl~c:fi ~ (Secondary Sector) 3ITT ~ 
<IT W:TT ~ (Turtiary Sector) I~~ if fc:if\R cll<rn141' ~ M )j'c:fiR U9T 1J<TT t -
~ - smafi:icfi ~ (Primary Sector) : 

'ffi'=i-~ ~ mff ~ (lertiary Sector) : 

(i) ~. (ii) q.f, (iii) ~ if-ITTT, (iv) 

~~~(v)"&-=r-r~~I 

(i) ~ "Q_cf ih:-~ ~. (ii) 
RlTTUT, (iii) ~. ~ v:ct ~ ~ 
~I 

(i) ~ ~ ~ (ii) ~ ~ 
~ (iii) ~ "Q_cf ~ <PIRT, (iv) 

~ "Wlffil, (v) ~ ~ TJ;ct 
mm:im, (vi) 3P:r ~ ~ (vii) 

~~I 

~ ~ cfil lJURT ~ ~ a:t~ollc:t~I ~ fctf,r-;r c41qBlflicf. ~ ~ ~ a-@l ~ 
chll'fORTcfil ~! I ~~~:~fcrr~~ ~fqf~q:;rffi~-;;J@Tt I 

fc:1f.:iqfo1 1ll q~Q,cf,:IR•I ~ iti ~ oq-q rcu~ <U ~ ~ fcff~ q:;r ffl ~ -;;J@T ~ l 
~ 3Wf .tt l'JURT ~ ~ ~: cq1crn1F~<:fi ~ cit m;i- cf1TT 1l fcf1«ti fcfim lflll ~ 1 ~ qq 
v:ct~~7JU1':nf<eftlRJ:f1fcfiR!:-

3T- cf1f : ~ qlf 'q' ~.<A,~ iRRJ, ~ ~ . l9-l'1 ~ ~. ~ fc4f-14fo1 

(rJ~mf<•I ~ ~ f.JqfuJ ~ cfa' U9T 111:JT ~ l W crrf if ~ 3Wi "cfi1 TIURT ~ ~ 
~fqf~qiJffl1%m~i1~~~~~~"cfillffi!T~~~~ 
efiT ~ ~ ~ i I 11S,4<HI ~ cf,1 lJm qif Slkl$i:hl$ ~ ~ ~ ~ ~ ~ 
~clil~~~~i, 

•- ?M : ~ crrf "qt ~ W ~ ~ 41dl41d, WTra"o ~ "Q_cf ~ llldlllld, ~ 
~ ~ ~' ~ ~ Bl4si!Rc:fi ~ "Q_cf "Sl'RR~ <fil <-ifaifctd ~ ~ ~ I W cflf 



~ 3ll<J M'~ ~ ~ ~ ~ ~ I ~ ~ m~-3TI<f (Factor Prices), ~ "11-tcfilU 
W'R cfiD4Rlif m a-ffllrf ~ ~ Q@~<.i1· ~ m1<f mm t qi]'~~ -i[@l i , as;q<1.:a 
~~ ~~ 3mf~ 3l~ '5111<f ~~ t, 

l{- ~ = ~ cf7f ~ 3RPfo &1ti1,roa m, ~ o~ ~ ~ ~B,1taa ~ ~ 
~ <llc11111d, ~ . olITTR, ~ 3Ticfffi lJm cfiT fcfl~(i:I ~ ~ ~ ~ efatf~d ~ 
~ ~ I ~ qJf if 'TI ~ fcff'-l' c1iT ffl fq;m ~ i I ~ 3A'1ra ~ clllq~I~ -q 
qiflffif \li•H-i&ll <if >}ll,rnfu; ~ ~ ~ 3t%!.chcll cfi't ,;itHcfilU Bcfif~d q,l ~ ~ I ~ 
~ -i\•Pla1-1, 51fa~<-1, ~ ~~ ~ 3R' WctT ~ l-iq;f~a r~ ~ t, dt;,4<H1 ~ 
~ ll ~ ct\ ~ if 3'm 3ltmf 3('q/<!cfidl * "T1JT ~ ~ ~ <1T 31flf cb1 "JfORT 

~~!1 
cqJ«f ~ <1'?1.q ~ sifosqfui aITTJ 
(National & Per-capita Income in India) 

~ ~ r.ilG * ~ ~ ~ ~ mm ~ qsqqtffq ~ c1iT fsti41=4~=t ~ 
~ W i 3ITT ~ ocfi :fl q=qc:4E(fq ~ ~ ~ ~ ~ ~ ~ ~ <ITTRT ~'CR~ I 

~ 3rcITU -q ~ ~ -q 3ffifcR WT\PT 43 3ITTfffif 1lfdqlf q,l' ~ ~ ~ ~ ~ I ~ 1950-51 

~ 2004-05 (lcfi ~ 3Wf ~ Slfclol.l@i ~ ~ ~ cfiT ¥1.:Clclfcfi fcrcRur ol'@qjT-1 ~ 
001 "1l1TI t I 

<ilWfcfil-1 
~ o~ RcwT uee;;q ~ 

(angni: cftf - ~-94> 
~~~ ~~~ ~.;qftfiaillfllf~ 

(GNP-Rs. in Crores) (NNP-Rs. in Crores) ~~-
qtf (Io Rupees) 

~ 1993-94 ~ 1993-94 c@qr,J 1993-94 
q,1l@T iii <tlffim ~t ~~ ~t <tt~ 
3fNR""'q'{' ~ 3TitTT{ '(f{ 3fllfft'!ft t arrtm 'If( anmt '1ft ~ 3'TtlT( 'If( 

1950-51 9506 139912 9142 132367 254 3687 

1960-61 16148 205196 15204 192235 350 4429 

1970-71 41938 293933 38968 270597 720 5001 

1980-81 130523 401970 118236 363417 1741 5352 

1990-91 503409 683670 450145 614206 5365 7320 

1999-2000 1746507 11364407 1654048 1008114 15625 10071 

~ ~ (amm cllt • 1999-2000) 

qlf ~ 1999-2000 ~ 1999--2000 ~ 1997-2000 
q,11«01'\ ~~ ..wraf1'\ q,'t~ ~ '1ft <t,1~ 

"'q'{' "'q'{' 'If( 

199<}-2000 1n6861 177861 1590212 1590212 15886 15886 

2000-01 1907451 1847842 1704719 1653087 16729 16223 

2001-02 ?JJ77278 1957384 1856217 1755280 17883 16910 

2002-03 2238884 2033781 10031.82 1823126 18988 17281 
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2003-04 2525146 2208196 2268576 1986858 21142 . 18517 

3RRJlT 

.2004-05 2825981 '1:376729 2531223 214776 23222 19649 

cqftr~ 

"ffl(l :-~ ~jf&lq;l ~I 31ffl ~eyr, 2005-06 

m@cfiT ~1 it RB~~~~~- -

(i) ~ ?lT ~ ~ -q"{ "lffif cfiT ~ ~ mfG (GNP)~ ~ 1950-51 if 9506 

~ ~ vu, ~ cffl 1990-91 if 503409 ~ <i. ~ 2003-05 -q 2825981 ~ Q, 

"tTf 11m 3fvm{_ 297 :Ff ~ I 
(ii) ~ 'SlqiR ~ ~ 1l'{ ~ ~ ~ (NNP) ~ cffl 1950-51 if 9142 ~ ~ 

mi ~ 1990-91 if 450145 ~ <i. ~ 2004-05 if 2531223 ~ ~- "tTf ~ ~ 
m ¥3TT~~ I 

(iii) c@JJR"2ll~~~~'TI«fcbl"5l'ra'&ffil;~amJ(~~~ 
~ 1950-s1 it~ 2s4 (!. m, ~ ~ tFl 1990-91 if s36s <i. l:(r.f ef?f 2004-05 if 

23,222 ~- "tTf l'f{, ~ W 3T<U~ if ~\Tll 91 ~ ~ I 
-~ -~,f if 1.T6 d~&-114 ~ fct ~ k {TU cflf 2004 if 51q;lf~ld Sl@~<!,-t ~ ~ 

tf.l 2002 if Q{llHl'ld 1'101-tl:(tiR 'llffif cf;1 m1f oll@i 3Wl' WJ\Tll 480 ~ m I ~ SlfctchH 
~ 3Hm{ sfill m "CR 3lfmftr m TfURT -sruTIBt ~ a:rr'lR 1R 'ijffif cti1 ~ ~ ~ 

-> 

Wf'qlf 2~70 ~ mf I 

~IHihl <1'?1~ 3ITTr cfIT fq~tMI~ 
(Characteristics of Indian National Income) 

fqd:@ 4i ~ \Tmf cf;1 ~ l:(r.f Slfd&tfui ~ cti1 lITTT, m1:RT -q:ct ~ ~ # 
qt;(Cl'{Of ~ s3TT ~ I q,:1cttifl1 ~3TI ~ ~ ~ ~ ~ it ~ ~: ~ rt 
i I ~ ~ ~ SlfdcllRti 3TTlJ cb1 ~ fcl~'ldl~ f.rq >fcnR ~ -

(1) ~ ~ 51@ciQ@i .31Ff -ij mm~ (Slow Growth of National & Per-capita 

Income) - q'ft 1950-51 -a 1998-9<} °qil ~ if ~ ~ 3TTlJ if (1980-81 ~ ~ ~) 

~ 4.3 ~ cfil ~ ~ ~ rt~.~ 51Rlcllfni 3ITll' ~ 2.4 ~ cti1 ;t ~ ~ ~ I 
~ ~ Sl@clffui 3lflJ if ~ ~ ~ q,;1ctl:ff~ ~3TI if W lTQ; <i~ * ~ cfiil ~ I 
a:rm 'i:ft ~ cfi1' ~~ 26 ~ ,,1➔ti&t, ~ cfi1' mr -n ~ ~ ~-"llf!R ~ -m 
~ 1 a«r: ~ ~ \ill ~ ~ fqi R41Nld ~ ~ ~ 'i:ft ~ ~ ~ ~ Slfdclffd; 

awi~~~~~I 
(2) ~ c6\' ~ (Pre-dominance of Agriculture) - 'qffif ~ ~ ~ ~ (~ 

31T4) if~ ~ -n mta 3Wl cfiT ~ 1i~cq1'ioi ~ ~ ~ I <rn'fit ~ 3w:l ~ ~ ~ * 
3ITl<J 3WI qjJ 'SITTrno mt-mt qjq ~ "'1 ~ i, fili{ 'TI' 3A -«1ff ~ cbl ¥RT -q ~ ~ 
clil qt_;ef.!'l°f ~ ~ I ~ ~ ~ ~ ~ qt{ 1950-51 if ¥J ~ ~ (~ 
3TT4) if ~ ~ (11T~ ~ cfiT ~ WT'Pl 59.2 ~ VU -ir ~ qi{ 2003-04 if 
27.5 ~ W "1JcTT % I 

(3) ~ 3l'M -q ~lk:itRciti ~ q)i <fl4ic;i4 (Contribution of Public Sector in National 

Income) -~ qi@ if fll4-i1Rcfi ~ qif olTfCl'qj fcrnITT s3ll ~ I ~ qR011i:t~l<-4 ~ 
3lTlT if mcf-itf.tcfi ~ CfiT ~ ~ w ~ 1 cilf 1950-51 # ~ ~ 3Wl -q mcf;,,if.lcfi 
~ cfiT ~ s.s >lftmo ?.IT, i)11' 19so-81 cfqi ~ 1:0.s mm am 1999-2000 ocfi ~ 
'ffTNlT 24.1 ~ "ITT 11<lT t I 



(4) ~ ™ 'q;'T 3lWtR' rc«roJ1' (Un-equal Distribution of National Income) - ~ 
~ .3lTffiq; fcrclirn ~ fu-ct ~ ~ ~-SHI~" f q"cf;ffi ~ ~ 'ITT m -q' ~ 3=iTTJ <fiT 

3lWlR ~ ~ ~ ~ I 3l'iTT 'ITT~ ~ 1000 3fldlf11<:fi ~ ~ qra ~ 3Wt cfiT 68 

mm 'j:ffl'f ~ ~ ~ 32 3'fcrffif 'i1PT hf cf,l m ;,Hl-i&-11 1l ~ saTT % I ~l<iHli:hlct 

if 3=iTTJ cfiT ~ ~ 3lf~ ¾1 t , 
(5} ~ N;;rar (Regional D isparities) -~ 1!_cf Sl@oqfo; 31m ~ tR'lf -q 'lffio 

~ m r~ ~ an~ ~- , ~ ~ *, 'ffi ~ A * }l@oqfdi 3Wf ~ 3lf~ 
i , ~ ~ uaIT ~ ~ cfitI ~ I 3<!1t!{Oll?:f-~ ~ ~ Sl@e4f'ctl ~ 31fq 'cfff 2003-04 

~ ~ ~ * 21,ss1 ~ i ~- ~ ~ if~ s,1so m, ~ ~ 12,388 m am 
3ffilJ * 13,139 m ~ ~ I 3Ta: ~ ~ ,iJT Wfi'aT i fq; 'lmf if ~ f'l'.Rfil ~ 3TI~ 
ti 

(6) ~ ™ trt \Jl.ffi&ll c6T ~ (Impact of Population on National lncome)

\1ffif -q \li1l-i@i cl,l ~ ~ ~ 50 ~ -q 3l1mH ~,pr l.9 ~ ~ ffi t I ~ 
~ ~ 3lflt <fiT ~ 3fl-m ~ ~ 43 1ffimcJ ~ i I ~ ~ ~ ~ ~ 
3Wl c6)-~ "[$ ;jf➔e@I ~ '<:fi\ @ ~ I ~ qf{u11q~~q ~ 3Wi 'ctt qJ«ffqcfi ~ 
~ 2.4 '5lfiTm ~ ~ ~ I ~ 'SfcfiR ~ st '51•Ri&H 4' ~ 3WI qft ~ clil Ji~(qtn.f Gf:n 

Rmt1 
(7) ~ 3ITTf 'a;I' 31fuctii~I ~ ~ ~ 'Q'{ ~ 'irnr t -~ 'q' ~ 3lfll' cfil 

tflr~ 53 ~ -e- 3TTtrcf> 1-lPl "&RI ~ejf 1R ~ '?fm ~ I ~ 3l@mti 34:!Nl<!.<:fi ~ 
'CR m ~ qj'f oQ"lJ ~ m~ ~ ~ lllt<o11q<4~q ~ am fctf.t4P1 tt qitJ um~ 
"ffilT t I 

m«i if ~1~1~ ~ 1fORT if cfifd"11$~i 
(Difficulties ln the Measurement or National Income in India) 

~ 3Wl 1JURT ~ -3lR qfffi ~ ctifd11~lll f.rt:t ~ :- • 

(1) fll{Oll'!,_('iai cnfc:Hl$<ll (Conceptucal):-~ 3Wf ~ l"fORT ~ ~ <ti1 ~ 
~ ~ ~ °q' fclf.nrq ~ t lTT~ ~ fcnm ~~'~mm if~ <til 3l?fo!lqt\!ff1 cfiT ~ 
~ 'l:rJ'lT 34fi,lfaa % am ~ cfiT ~ ~ 'iJTTr ~ rt ~ 1li 3l@l l ~ ¥£ 
~ '<:fiT ~ ~ <fiBf ~ m ~ i, fll0~q .. ~ cfiRUT ~ ~ ~ cbl -.:rn-r 
1!_cf ~ ctl ~ ;rm· & 'Cf@" ~ I \lffil if ~ olffifi ~ ~ ~ 6qqijl4f -q ~ '{F ~ 
cfiT{Oi~ ~<fil~3lTJR"WfRTq;fo;Jm~i, 

(2) tliR.§lli:614 ~ &ifd-1l$(1j (Statistical):- 'qffif if ~ . ~ q)'f ~ oQqfllll 

m tfi cfiT{lJT ~ o2TT ~ ~ tl "ffil@ ~ 3lflt ~ -«m ~ ·~ ~ ~ lJIB f I 

~it ~\lfllcll<l~ ~t~ ~cfiT 3T"flq'JFIT~t ~~ ~~ ~ 
~ ~ tfi ~ 3mm -m· ~ 'Cf@" t I 

qgtq~f ~ 
(Important Questions) 

~ ~ ~ (Long Answer Type Questions) 

1. ~3Tmcfillffi~~l~~lfif~~q'Njffl~~q,l«ITT§lfl 

~I 

Define National Income. Discuss the views of Marshall, Pigou and Fisher in this 

connection. 
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2. 

3. 

4. 

5. 

6. 

7. 

8. 

Discuss various approaches to National Income. 

~~~~'51qi11:¥f~3lflf~¥~~~~mcrrt 
f!l-l$11$Q. I 

Explain how Gross National Product is equal to Gross National Income and Gross 

National Expenditure? 

~awi~lfJlRq,1fcrr~~om~mirnt~ , 
Mention the various methods of measurements of National Income and give its 

limitations. 

~ ~ ~ «1.iCf-'«! fqf°,r.;f ~l{O(l3il cl,1 ~ ~o~ m ~ ~ ~ I 
Explain the various concepts of National Income and explain the difference between 

them. 

¥" ~ ~. ~ ~ ~ ~ 3Wi, ~q@,cf, ~ o?.fT ~ mni 
3W:J~~3MR~I 

Distinguish between GNP, NNP, NJ, PI and DI. 

,n'{(f if ~ 3Wt ~&ii:ii'1 ~ ~ fcunJft ~ I 
Give a note on 'National Income Accounting in India.' 

¥f ~ ~ ~ irrcR' ch1 ufirzrr ~ I 
Give the methods of measurement of total National Product. 

9. ~ awJtlfl'CJch1 fclfu<n~I ~ ~ ~ ~ q;f lfITTq ~ I 
Give the methods of measurement of National Income. Give the importance of 

National Income data. 

10. ''lll«T 'q' ~ 3lflJ ~ ~ ~ ~ '1f@t ~ I ~ ~ cfll 7fURT ~ &ifd'11$~ ~ 
~I 

How National Income of India is calculated? Give the difficulties of National Income 

estimates. 

~ ~ "SIT-{ (Short Answer 'Type Questious) 

1. ~ 31ni cfil 'tJR1ffltfo ~ I 
Define National Income. 

2. ~ ~ ~ q,l ~~'HII~ cifdi:11$q I 

Discuss the characteristics of Indian National Income. 

3. ~aw:rq;)-qmq}fclf~~I 
Mention the methods of measurement of National Income. 

4. ¥~~~!? 
What is Gross National Product. 

5. ~ ~ cfil Tf1JAT <fil U@ {iff~l~4 I 

Explain the method for estimation of National Income. 

4t1f4ta m (Objective 1ype Questions) 

1. ,mo ~ ~ ~ cfil lfORT t\fo t-
(30 mtif&t<fi ~ c-o r,ro4c1, ~ (m·~ ~ .. 



2. 

Method for estimation of National lncome in Ipdia is: 

(a) Primary Sector 

( c) Terliary Sector 

~3lfqqjf~i-

(31) ~ ~ l) <~ M -g 
N~tjonal hleome relates with: 

(b) Secondary Sect.or 

(d) AU of above 

.... ' 

(a) Whole COllll\IY (b) States (c) Pivi~pns (d) None of these 

3. ~ 3l~ <ffl ~ ~ q;t ~ ·1'Jl{T ~ "(r{ ~mfuf i-
(31) ~ ~tff71. MMim ~~ 
Which Economists definition of National Income is based on consumption: 

(a) Marshall (b) Pigue (c) Fis•her (d) Robbins 

ffl- 1. (G), 2. (31), 3. (lr) I 

NOTES 

~~~~~ 
Test your Progress 
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~(:l~<l ~ fflaal-=ct 
(THEORIES OF WAGES) 

~ - '{nl ~ ~ WI' ~ cfiT ~I lit5<~ll{Of ffi'ER ~ I ~ ~ ~ tfi 
~ ~ ~ iiITT1T t I "3"m '5lcf;R if ~ ~ ~ t ~ ~ ~ ~ ~ l ~ wm; 
~ ~~~ _;i) fqj fuim ~ctl~ Wf t~ c!t ~ °ITT I ~clil ~ Wl 

~ ~ mt<f ~q@'J'11ft~ m ~ cb~("jf<H ~I~~~ if "lff~aTI~~ 
it~m-~%1 

'QR\41ql~ -~ cJi11ITT'WTT3TI q;) ~ ,wrr if~~~~. <Im (3U fi1>f-c1a 
~0U~m• 1itm~f.l-q-5(cITTi:-

<afJ ti~f.aa aw it :- w 3l?.f if~~ 3lfflc1 ~~~~if~~ ~ 
ir ~ I ~ m~ m ~ tficffi '% ~ ~ q;) m tt ~ ~ I B1>f-aa 31~ ll ~ cJi1 
~m~f.fJ:T"SlcfiRt· :-

c1) m. im,Tr - ,~ '('(qi~~ Rma ~~~it ~11m 1J.cii ~ 
~ 1" 

(2) 'STT. ~ - '~ ~ cf,l ~ ~ ~ t lW:r ~ ~ ~ lf{l ~ t ~ 
ifm~·m. ~~mr~7-ll~fcfic!:lll!:w:rcitchlIRf~~~~~ 
~1" 

(3}, m'. ~ - "~ qi) ~ ~ 3'lf lITTl t ~ if llfi:<infur fcf;lrr -m ~ t iijJ 
f<:fi ~ mr ~q;)~Wll-m ~,mr ~-ifTol! 1" 

. l-i<jfild 3l?l -qi c!t "1Jm qft'tfT'il3TI ir ~ ~ ~ ~ q;J !I1ffiR ~~if m ~ 
'1fl W-1i<ff t ~ ~ ~ ~ ~ ~ clil ffl <ft ~ t I 

<~ ~ riit -~ cit m~ ~ 3li if f.rG W:liR i :
(4) ~R,t,,~ .. - "~ cf)l lflft:~ ~ ~ ~ 1" 

(5) ~ - "~ <ti- it9T ~ <mT ll Rm 7fqJ 1J?l ~ cf.t;("lldl ~ 1" 

~ ('f1fs%.i:fi) ~ ~ cii~fqi:fi q:.it<t<l 
(Money or Nominal and Real Wages) 

(1) ~ ~ -~ ~ ~ 3TT~ ~~~if~ qfffi ~ ~ 
~ ~ t I ~ , 'STcf,R~ ~ ~q;) ~ ~t~~~~ ll ~7TT!:1TIR~ 
,ir::rcg~~,~~ir~ffl~q,l~~Qlta<ii{~ 
t, zjq'R~ifm-q:~qif 'Tlcff.l~if mM~l , 

(2) 4it<,fctch ~ - ~ ~ ~ ~ ~ ~ ~ ~3TI cf WTT3TI if ,u
~ m1-0 i@f ~ oT ~ cfltijfqcb ~ ~ flfaif'1d ~ t I clF«-!fclcfi ~ ir ~ ~ 
~ cli1 ~ i;t;l!/llfdi ~ i \jft ~3TI 3m ~an' q;)- ~ cfl1: ~~I~ m2l m 
cllW fqq:; ~ ~ ~ ~ ~ m2l-m?.J ~ mm ~ tjfcfm3ll cfil ift ~fAifctd ~ 
'1fToT t I 



cm~fqq; ~ cfil ~ QR.~l~I~ HG t :-
(1) -srr. ~R-1,14-1 _ " cfr@fqq; ~ B 31f~ ~ ~m ~ ~3if ~ mm ~ '1lT 

~~~~~~~iill~~," 

(2) ~ - "cllf<tfqc:ii ~ 11' ~ ~ "efq~ ~ 3ilcf~<lcf,dl4. m BMfclct .rtt' 
~ w· '1lT f.nmf:;r ~ ~ ~ -;;mft t ~ ~ m ciqcf~IU <il tifaifcld Fc8rr ~ ~ 
~ ~ ~-~ ir ~ m , .. 

(3) ~ ~ - "~ clil ctl@fqcfi ~ ~ -:i1lcH74ql'fl t!fcT'-ll3it ~ 3ilcf~4cfidl;m 

ch1 ~ lfF;ff l-if"lfcld t ~ fcl; ~ ~ ~ * ~ ~ t 1" 

(4) 'SIT. lPm - "cll~fc:14-i ~~cf,)~ <fiflt ~ ~ "5l11<f m qffi ~ "ffi~ 
&,l 3ITT ~ cfi«ft t I" 

ql~fc-.tcn ~ cf;1 f.fmfuf ~ ~ ~ 
(Factors Determining Real Wages) 

clll-<lfclcti ~ cfiT f.rffl f.rt=r ~ -crt maT t :-
(1) cmQ'R ~ ~-~~~~~~an~~~ ,ft <:llf<tfqq; ~ 

q)tf m ~ t ~ ~ ~ ~ ~ ~ ~ an~ m ~ ~ cfiTzyf c11«tf~q:; ~ 
31f~°ITTii!Till~ l~cf,f{OT~ifct;~-smR~~~q,l'~fiqitJ~~-~ 
~~art""~mcrri, 

(2) lJftcm aim cf,1' ~ _ ~ ffll{cfi 31lR 3Tftt'fuii mcITT ~ ~ c6t ,n 
~ R"ffi tfi ~ ID ~ cfil cu«tfclcfi 3w:l 31f~ "ITT '5fRTT ~ I 

(3) &IIQIRct.i ~ -~ ~ c6'r 31tRT ffi ~f~l;f!dl<t,_4cfi ~ it. ciql4IR.ct, oll<J cfivfT 

~ m ~ cll«tfclc:F, ~ \TI qjll m ~ ~ I d<hROI ~ ~ "Q_cfi ~ qi) a:rq;f[ ciqcj{-lll1 

~ ~ ~ ~ ~ ~ ~ cilllil-0 <1il 3ilcl~llcf,(II ~ i, ~ qi: ~ anf qi"GT 

~ t ~ "Q_cfi tifm{UT ~ q;r ~ '5fcJiR cfiT ~ ~ - qjvff ~ I 

(4) ~ 'q,1' f-tl·1'Htil - ~ ~ ~ q)tf "ITT~ ffl ch1 f.tqf'4ctdl ~ ~ a) 

cllf<tfclct, ~ 3TI'Q<fi WIT I ~ ~ ~ ~ ~ a:Jf~ PttR -qi: ,n <fiflf * 
f.t<if"ldctl ,m ~ cfT <:ll«tfcli:fi ~ q;lf -?r1fi I 

cs) m ci1' ~-wrr.l ~ ~ ~ -.n: ~~ cfi1 ~ ~ tm ~ 
ctlf<tfqcfi ~ \TI 31f'Qqi WIT I~ 31f~ ~ ~ cfiT-4 c@ ~ ~ 1 °ITT' "ll1: 

cll«tfcii:b ~ cfill m lfRl' ~~I 
(6) 31f<lfh1, 3IRr mo -~ ~ c1il ~ ~ ~ 3ITTfft'ai aR awi ~ ~ 

ti!~ 'iTT ~ m' ijl' ~ cllf<tfqcfi ~~~I 

(1) ~ cli1' ~ • - cflfctfqqi ~ "ll1: 1J;?:1' <t't sf>lf fi cfiT ~ alf~ "51"\llq 

~i I~~ B'~~cfit~3TT ~ Wff3TTq,f~ cfiT ~~i I~~ 
'R ~ c:f,1 ~ mu; m~ -?rrrr creff 'R ~ ~ q: ~ ~ ~ ~ i:n: it alf'Efcfi ~ 
"5IT'<f c:f,1 iilT ~ i cf21T cllf<tfq.:fi ~ 3Tit::fcfi m-,ft I 

(8) 3Ri ~fct~,~ - <TR c4ctt114 -q :rcfiG ~ ~ 3lfim:m ~ c:F,) a:p:r ~ cfiT 
~~ ~ mm ~- ill ~ cllf<tfqqi ~ 3lf~ WIT I 

(9) ffl q)f ~ - ~ cfiT"4 &i~f~taf ~ JJr€Pl'l_lJf i <fl" ~ ~ 3lft:lcfi ~ 
tR "TT cll@fclcfi ~ cf,q' WIT I ~ ~ ~ ~ cfiTcf "ifi8 lit ~ ~ qitf 

~ lit 'TI <:11fctfqqi ~ m~ M , 

ww~ 
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(10) ~ cb1' 3J<fflf -~ ~ ~ qjl{ cfil'cf ~ ~ al!TT ~ 31f~ m crr ~ 
~ q,jlJ ~ ~ '4,' m· c:IIRlfqq; ~ 3lt°'l:lcfi ~ I 

(11) Qi?l""i@ a?! W$4lq-il - "l!'R q<);:;ifu chl W\lJcRl ~ al qjl{ ~ ~ m:r \l'{ 

\TI cllf<lfc:lch ~ a:r(~ m ~ ~ I 
(12) Sl~U{IOI <h1' ~cf~ - ~ ~ ~ cfil ~ ~ an"Ucn fil1Til cl Blflr 

~ m m ~ cfil7.TT sq· c:11R1fc1cfi ~ 6-i ~ <hl aw~ cfil{ mm ~. ~ ~ ll "chlf 

cll"ll WRIT ! I 

(il.3} ~WUN14i m1ffi - "l!'R fc1im ffl if flllilfsili:6 ~ a:rf'Qq; ~ al cllf<lfqcfi ~ 
\TI aff'Efcfi ~ i I ~ flPHf-ilcfi ~ <Pr 'ITT <lT c:IIR!fc:l<¾i ~ 'TT qiq ® ~ I 

'4'11{il if fcncq::Jffi ~ c6TTUT 
(Causes of Difference in Wages) 

~: ~ ~ \illaT i fcfi ~ "ITT oQc:IHlll it 31~ 31WT-3IBTT ollcl{-11.!fl "q° q:;rlf cfi"8 
cl@~cfil~ 1) ~3lf'Efcfi 3=RR mmt 1 ~1l fuf'>Hfil~~q,RUT M 
"5fcnRt:-

(1) ~ ifll ~ - WT cfiT lUTT ~ 11.ffi if 4Rc:1J1 ~ ~ cf>nuT Fcn~ ~ ~ 
3/f'EITT \l'{ ~ cfiT ~ if ~ 'ITT ;jf@f t I 

(2) ~ -ij '5ITTf'l6"T -~ -q Slfdf!i3d ollcffll4l -q ~ cfiT ~ cf)q ~ ~. ~ 
~ qjl{ ~ ~ 'TT ffl ~ ch) a;N{ 'ITT ~ t I crnT lR q;q ~ \l'{ cWf 'cfiB ~ 
'1ft ~ m en) Sl@Ftaa iu:ra t , 

(3) 3/rafun tJ.MFJ1a: - f-iR oZ1<rn14) 4 ~ ~ 3i@lla, ar.<J ~~ mcy ~ ~ 
~~q,1~3W~q;l{mmt, 

(4) cQcifilq if t'Jl~«I -~ ollli:H-1141 q ~ 3TT'/:lqi q ~ ollcrn14'· 1l ~ 
cb1 ~ JITZJ: cfi1{ ~ % I 

(5) a1ffi~'nw11 cnT ~ -~ if oQcl~lf4ch ljfcr!(ilctctl qiJ ~ 'QTlif '1f@T ~ ~ 
~ 3-IM ~ ~ ~ ,fl ~ bqq~lll if \jfRT "QlR ~ q;<lr ~ ~ cfiT GU if 
fcff'Fraf 'QT2U ~ ! I 

(6) 4il4§~i-tdl -ij ~ - ~ ~ 3ifilq; cfil4,1<1~ mll "31cfiT ~ an"~ "ITTlfl 
~~q,1Gifif aRRqrmiifmT1 

<7) ~~~ cnT ~ _ r,r-r-f,q;;J ollc1~1aj· if~ mm if tmR cll<l m mm 1 

m «lclfll<!fl if ~ lf{ &if~ ~ :i'@l· ~. ~ ~ 'ITT 3lf°tlci> ~ ~ I 

(8) &ldftl4 cFiT ~ -~ «l<H-1141 if Wf cfiT 1lfa a:rfuc:n m ~ mUf ~ 
cl,lJ ~ i I ~ mfur &i{ifilcfi( ~ ~ q>Jfii_-0 amJcfi mcft ~ I 

{9) ~ q,1' ~ - ~ oQ<HH<!fl if ~ <tl 3lqf~ 3Utrcli 6lcIT ~ ~ ~ 'ITT 

~~®!1 
(10) a;;mr q:n-~ ~ m c,Qqfu4' 1); ~ ~ 3=lfu ctr .amrr ~ ~ ~ tR ~ 

~ "CR \TI ~ ffl cfi8 ch) ~ -?f '1fIB t I 

cu) ~t-1a1g if~ -~ ~ aRR ~ q;f{UI' '1T ~ q;t GU -q aRR 1lflfT ~ 



itf6Hi ~f~cn'f -q ~ q'11{ll ~ ~ cfiRlJT 
(Causes of Low Wages io Female Workers) 

~ q,l ~en~~ qilf~ ~-i1Rft mt 1 fuPif ~ <Pf~ 3TT1<f "?Rt 
~cITTUTRJ:T! :-

(1) ~ it 31fucf; ~ - m t ~ ~ WR t ~ ~-mff ~ ~"' 
~~mi~ R<fl-ilcfi fufm ~ cJiJl ~ tfl ~ I 

(2) ~ 3lfua; {RT - furlIT ~ cllq~l4 if tJ qjl<f ~ ~ t ~ lf{ ~ wa 
3lftiqi 6l"ffi t ~ ~ <iil{ ~ ~ ml t I lTT1T cfil ~ lt \fa 3TTtfcli ~ ~ cfiRUl 

~ q,'q ~ <!t ~ t I 

(3) ~$111 q;r 3NTc1 - fupn if '5flcl: "W1R ~~ <iiT ~ tflm ~ i ~ ~ 
~ <fi1 ~e_;r cfitf ~ ~ % I 

c 4) cnRl!W«fl 1t ~ _ ~ q,l qjl<f8jl@T if cfilTT ~ ~ ~ ~ ~ cfitf m 
~ t f-iITm ~ cfitf ~ <U -m'ffi i I 

(5) iJR1¥n('lfil a,,' ri -~ cl,l JWe.;r rnl'm if 11@~nadl <fil 3NJq lfTlU ~ ~ 
F-ITTm ~ lTITI q,1 3Nerr tffe 31ftlcfi ~ ~ ~ ~ ~ ~ ~ i 1 

(6) ~ ~ ~~14<11 - furlTT a:r:r:ft qsil~<l ~ 3lfofufi ~ et:14dl ~ ~ ~ 1J11<f cfiUft 
i~~mllll<JcfiG'bl~~m-iJTott, 

(7) ~ q;r ~ _ ~ if -wm ~ 3l'qlq t <firoJI ~'lfi:{ m ctt m 'cfilJ 

m ~ i 3ih ~ cfiq ~ m1<f m1 t , 
(8) ~ 3ila~'-lc:fi(1ia- - ml ctt ~ ~fcU44idfq mflra ~ t aff'{ ~ tR 

anf~q,1 ~cfitf ffil1 t ~ q;rr~~ t}<tifll~\l!Tolf I 

(9) 3H~l41 ~ - ft::Jm cTil cfifzf ~ ~ ~ q;J ~ t, ~ ~ cfitf ~ 
'T( tt ~ cm ~ ctffi ~ ~ i ~ ~ t ~ ~ ~ ~ ~ i am 3l1R m 
q ~ ch1 3ITT ~ 3TIUcfi iifR ~ f I 

4i'*tll f.:rQroJJ ~ ftle&.I~ 
(Theories of Wage Determination) 

~ f.f~ ~ 1i&:f ~ f.t1-.1R-lf&d l :-

1<R mfu 1=~ 3~1<cfidl 

~ I 

(1) ~ c61 ~-~ f fl~l-d (Standard of Living Theory of Wages) -

~ ~ q,l R~ ~-~ t amm: -qt fq;m ~ t I Fim ~ qif qiJ ~ 

~-~ moi t 3'ID ~ ~ ~ ~ <!J ~ i I ~-m ~ ~ 1f{ ~ \ft 
31ftiqi MI~ 3m~-~cf,1 ~~<iif"SJ1tmcfi«Jl! I ftr:rm4cfil ~~
fum "f{ 3Titlcfi~~~ t~~~ 'qf1l ~ t~~&~t, 

"R11fe~ 
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Jll<11'i:MI~ -~ ~ 1_!&J ~lcll'<l-41ll' f.ri::J ~ :-

(i) ~~ - ~ ~ ~ lJfa-li~ "q"{ w ~ ~ ~ q:;roJT arqp ~ ~~ 
%1 

(ii) m cfiTTU1 Nl«l~I( -~ ~ ~ it ~ ~-~ m ~ ~ ~ 3Rf 

ami ~ t • jr ~ ~ ~"?ra f I 

(iii) ~ if qfh:~J.:i -~ <fiT f.rmtUT ~-~ ~ 3UUR "{f"{ m 'Cf{ \TT ~ -q 
qftzj;J~ ~ t jrf<h ~~~) ~it~-'«R~-mm"{f"{ tjt 

~ 1)' 3RR 3Il ~ ! I 

(iv) 'ffl<R-m ~ qflcta.:i - '3llcR-~ "=JTli ~ ~ ~ ~ mm ~ afu: ~-'«R if 
~~-?@~!3TR~~~~t!ltffifll 

(v) ~ 'ml ~~«R cfiT f.w.1hu1 - ~ -;im· ~ ~ m fcfi -;,;fi'q.J-~ w ~ 
qiT f.J~ ~ t, ~= ~ m ~~ ~ f.Jmftl ~ i ~ ~ ~ 
~ ~ ~ ~ ~ t I 

(vi) ~-mcnT ~~ -a-~-~-«R qil-qp,- q 1lfa 1:R ~ Jl'\lrcf ~ t "tffl 
~ ~ ~ ~ ~ ~ t I 

(2) fl'sif<tO qil ~ ~ m qGtctil cnT ~ ftt-aH-t 
(The Subsistence Theory of Wages) -

~ ~ cfiT ~ ~ m ~ <ft ~ t ~ ~ tITT:cITT cfiT ~ oo ~ 
~, ~~~- ~"R 3lf~~lf4ll m ~~3lf'tT<fi~m-T) ~ ~ 
ct'f 1a ~~qit( ~~ ) ~ -~ ~~~·\TI ~t 13la: ~ 
~ ~ ;;ftcr;r-f.Jc$ ~ ~ m ~ <fr -iITTIT t ~ % 3N-TT ~ q;( ~ I 

41..Qdl~ - ~ ~ ~ ~ l-11~dl4 ~ :-

(i) ~ llR @in ~ ~ Fcn ~~it, m "Gm wm r~"-'1~na ITT<IT ~ 1 
(ii) '5!-IU&-11 it cfu@r ~ ~ ~ -00 t l 

~l«iiHI~ - ~ ~ ~ ~ ~ldhHI~ RG ~-

(i) ~~~en)~ fjq$4.n _ ~ ~ tt fcrr,r.;i a:c<rn1~11)' ~ 1t m 
<f@ 3MR cfiT ~· ~4~1'-11 11m ! I 

(ii) dil4§~1t-ldl ~ 3iq~t-f.1I - ~ ~ if ~ ~ ctl41'~1W11 'Cf{ ~ ~ ~ 
R'llT 11m ! ~ dc<ll~i:½i<il ~ .lR ~ cfiT ~ ~ \TT~ '?r1T ~ m I 

(iii) mir ll~ lR ~ -;r c1wrr - ~ ~ ~ ~ ~ cfiT m ~ "&i«fT t 3ltt 
l=JT'1T q~ 'CR ~ ~ ~ ~ ~ mtU t I 

(jv) \Jl..j'4(§Qi ~ 1f( 311il1Rn - ~ ~ ~-Hi&ll ~ 'Cf{ 311!:TiftJ ~ I '11-1«&11 

<fir mRf ffi ~t ~~'Cf{ 31lmfta" ~ i ~~\TT~% I 

(v) $@Slii tm ~ -~ mtr ~ ~ <fir "©'Os-f ~ 7jj'@J ~ ~ ~ 
~if~~~~- f.rcIT6~ alf~ ~ cJ -rrm ~ ~ 3TTU11q 

fqz.tlftlol cfiT ~3lf qi[ a'l\Tlll qi{ ~ ~ I 

(vi) R{t~na,<fl ftt.gi.a - ~ ~ f.w~11c11<1 ~ ~ ~ ~ ~ ciT tt~ 
Wllcf ~%I 



(3) 11-its_il cnT ~cif~tte ftt~l-d (Residual Theory of Wage~) -

¥~if~~. qi"{~~~~~ a; cfR ~um~~ if fcf~ 
~ ~ ,if@l ! I 3TT. ~ c;f;T~ t f<li ¥f ~if~ WTR, ill'ra ~~'If~ lf2R ~ 
~~m~t ~ am ~~-?icrrt 1 3IB: wtaR~tr-rcfil"Jtf~mr 
t I ~ cJ,l R;@:ft 3Tit-fcl; qjl'lf~ ~ . ~ ~ "3cR"l m 3TIUqj tfT1T ~ qi) 'SiT'<f ~ 
"ffl I ~ if 3c<ll<cfidl ~ 3Ut-fcl; i@ R"llf 1flJT ~ I 

~ ~if. ~ = ¥J~-WIH-~ - BT"ll 

~,Jra11Q- ~ ~ cfil ~ ~lffl-cHI~ f.rCf ~ :-

(i) ~~~flfR~~-w~it~~\'.fflltt~it ~ 
t~if '511-qT"ID-=rt ~~i I ~if ~:m'~1TZ1Tfcti~~~ 
~ 1t ~ ~ m f I 

(ii) 1'f'ffif lfRIBT ~ - m m,r.n cfiT ~ ~ ~ ~ ffi mlf 'ffiff <McilJl ~. 
~ ~ ~ * ~ urn "Q1 ~ cfiT mtlcfiR llRT lfm t ~ f<li 1Jffif t 1 

(iii) ~N:;rat~~araRif~-~~~~if~tfcf; ~ 
ttw* ~ ~ r,q;;J-f,r-rm~~cfiRUT i, 

(iv) wrr-f 'f@'R cfi1" Tfffif !ffiUTT -~ if ~ m '1fR' tf; ~ 3(Q'@ ~ ~ mt:Rf 
cfi1 ~ m ~ 'SITC<f ~ ~ ~ if ~ -~ ~ I ~ it ~ ~ "Q1 m~ 
~ ~ ~ t alR~ m "Q1 qitf ~ ~ t I 

(v) ~ q,l' 3tci~<"i•tt - ~ ~ if 1iffl W cfi1 3lq~d-U cfi1 l'fm ~ ~ Wlf wt cfi1 
cii'ft 'C(r.t 3TitJcfiol ~· ~ q@ ~ q;r 3ltll<Ff m· ~ ,i[l<fl I 

(4) ~ qi'l ~ fo~H1 (The Wages Fund Theory) -

ID. ~~~~'PIT~~ mlf cn) ~~~ ~ FcJi<TT '1f@'Jt ~ 
ffi ~ ~· <fm ~ cfil ~ ~ ~ t 3TI'm"{ "Q1 ~ cf,f f.rtmor m ,i{@T l I ~ 
~ "1-i~&II ~ ~ t ~ a; ~ "Q1 f.r'tt ~ i I ~ if lfim m ~ ~ 
cfill{ q;) ~ m ~ ~ w:,rq ~- ~ trrcft I ~~~ if~~~ Rf~ llr:rT 

~~tu ~cn1 ~ ~ ! ~ ~ ffi ~!I~ <fit'f if m:-~: 'ITT 

ctfu m ~ i , ~~~mm cfillfif ~ cfi'{-ey ~ ~ 3fu ~ ~ q,l ~ 
if ~ if ~ ~ cll1 ~ t I ~ qif ~ 1iffi qa_{ cfiT f.Jtrfur cfi«fl i I ~ cJ,l Tf&l1 
"B ~ ffi qi) fcf~ ~ tR ~ ~ W<f m ~ ! I ~ ~ cfi1 ml ~ 
siffiIT ~ (ll ~ qjtf "ITT ~ ~ ~ cfi1 m§!TT tf cPfl iR "Q1 ~ if ~ W ~ I 
~~~a; ~ 3TIUqj ~ m wft I Slfd<>Ofildl q,l ~ ~ 3m ~ q;tjJ '81 
~ t ~ ~ wtf~ q;t q;tf ~~I 3ra: ~~~~~qi) 3TCr-ft ti&fl 
1t ~ t\ cii'ft cfiTTt W7TT I ~ a; ~ lt -

~ q,l ~ = ~ ~ 
~~m§!TT 

dl1e1\,:H1~ _ ~ ~ ~ ~ RmDJJ "q ~ ~ ~ ~ m ~ ~ 'q'11TT ~ , 

~ ~ cfil ~ 311Ji-cHI~ f;p::J t :-
(i) aia~1Ptcti ~ - ~ ~ dtil~rf.iq; ~ ~ ~ ~ ~ c1i'I Rmfuf ~ 
~ ~ ~ qil R'tffiUT fcf;m ~ t I 
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(ii) ata.t,i:4t11fl4, ~ _ ~ * llRT 1'fllT ~ F:fi ffi'q q;J{ ~ lR ~ q;J{ m ~ 
3ITT ~ ~ cFiil' M ~ ~ ~ c4l~~fRqi ~ ~ I 

(iii) ~ q ~ ,ij ~ - ~ ~ ~ cfi2R cf ~ -q 3RR ! I fi«.t' ~ ~ 
~ i;r-rf ci>1 llT1T cf tlfa ~ ~ ~ t I ~ ~ i;r-rf ci>1 ~ cf,T m ~'tflq 

~t I 
(iv) ~ ~ m'. ~ ;r :m-r:u -~ if ~ :m iffiTcJT fcfi ~ ffl ~ ~ 

3'@T ~ 3ltt 3WfiT f.rmur f~~'"SJcfiR "ITToT ! r 

(v) ~ qil' lffill ~ ~ Ff1R ;r F-n' -~ ~lcfl(4qi -fITT W<Il ~ ~ t;m ~ llffi 

'CR °ITT R\R cfi),ft I ~-~ tfl ~ ~ cfiif @I' 'CR 'TT ~ ~ ~ ~ ~ ~ 
~an~~m~t1 

(vi) c6N ~ qftonq aif.l~d -~ ~ ~ lffiurrlJ cit 3Nli:.cb ~ ~· ~ ~ 
t I ~ if ~'l chl 3lTffl cfil'lJ if ~ cR ~ W I 

(vii) ~ ~ 1l1J' er ~ ~ ~ ;r q;lt - 311i:1l'i:lchl ~ JIB~ fcfi ~ m ~ 
Himul ~ ~ ~ ~ ~ ~ ~ l!~ f.t~ff{d ~ ~ ~ i I ~ ~ 
~ -chl lITTT cit ~ lfRT 21T ';if f% ~ if· ft:?-R ~ ~ I 

(viii) ~ nWr ~ ~ ~ ~a~~~~ i ~ ~ ~ ~ t 
ffill m lR ~ lJ 'TT ~ ~ aITT ffl'll ,fi ~ I 

(ix) ~q,1'~~~f1Q!$4i-1i-~~fcri''R3ffllTf if~ cb1 mfqm 
~ ~ iifclrnl! ~ ~ ~ ~ ,Ul'fffif i F:fi ri·wrWIH ~!I 

(5) ~ c6T lttlfRI &<ll&c#idl f~oat"fi (Marginal Productivity Theory of Wages) -

~ ~ cfiT Rimul "1'tf cb1 m1lRf 3cQli:,itdl ~ ~ lR M ~ ~ I 'lJR ~ 
ch1 ~ qi 1 ~ ~ '=m' 'R ~ mITT °q' ~ crra: ~ i '3# "1'tf q;l-~ 3c<m;,cfidl 

~ ~ I a:rcJ: ~ ~ 3~1<:.<f>dl ~ R'tlifld 'ID'ffi t 3ih: ~ ~ ~ ~ iRm 

m ~ ~ 1 <JR~ an~~ m ~ qjq' ~ ~ ffl lR fpmpn 3th: 'lJR ~ 
cfilt ~ 'ffi crn :m°'1:Trli ~ q;r ffl 'R (-t'IIQ.111 I~ ch1 ~if~ cfivTI °3'ff l-llfll' acfi 

~ ~ ~ a<f> fcfi ~ ~ ~ 3c<lli:.<fidl ~ ~ ;J ~ ~ I 
311fflii•tlij - ll1 ~ cfiT ~ ~lffi'i:l•il~ RR ~ :-

(i) 3ttlblcl ~ -~ ~ 3f.llf ~ if ~ ~ ~ cfil· ~ ~ cfiT ~ 
&tfdfuti~chlllm~~~"@'.'qq-:m"i1 

(ii) ~ 'U~dl~ -~ ~ WI ct,) -iuf ~ * 11fd:tTie1 ~ ~,m ~ ~ ~ ~,ft 
~ '9"{ WiR lfr.Rf ~ 'il.:lldl~ ~ ~ 14·~lcJlcfi ~ I 

(iii) lfl1R ~ qil' 1R-f(l ~ - w ~ if ~ lfRT 1T1U t fcf; ~ l3lf'ilq; ~ 
~ I cll@fci<ti ~ if -zrn lJf,<@T ~ ~ i, ~ ri ~ m ;im· '1A' ~ 
m, 

(iv) P q,1' lfftr lR lfr ~ - ~ f«;s:r;l ~ Slfd%!.'1 ~~~WT chl liPT ~ 
'ITT~~ l'flll~ 31tt l31'll~~l:Ja.T<ttTif ~~ ~cl~i:HI cfi't11mt, ~~ 
~ 3T\U ~ ~Wt ttRl lf2rr ! I 

3ta: ~ ~ ~ li~~uj 3fCR@l i, ~ clFRtfclcfi ffim Sll~filcfi ~ I ~ 
~ 3T'q_U ~ ~~ m ~ '1ft ~ HtlITTT ~ ~~cqivr mq qi\' ~ if E@T ~ , 



(6) ll~~ft c61 iit~tgm fil¥il.fl•d(<:m~a;f!I ftl;gHt 

(Discounted Marginal Productivity Theory of Wages) -

'51T. iffim (Taussig) ~ ~ ~ 'cfiT sifaql(!.4 fcfim I ~ ~ ~ ~ 
dNIGcf;dl ~ ~ cfilf m-ITT ~ I ~ ml ~ ~ i\fi ~ ~ ~ ~ ~ ~ ~ ~ 
~ ii' 3ITTfll tr-RTrn 1R crctifR ~ "B' ~ ~ ~, ~ ~ ~ 3c%!.cfidl ~ ~ 
~~~~~WITT!~~~ ~~qifcIB<rr~t I 3IB:~ ~ 
~ ~ ,:Ml<;cfi<II ~ ~ ~ "ITT '3ITfil ~ I ~ ch1 ~ dNl<cf;dl cfi1" W<f ~ 
~ ~ ~ qifl R<TT ~ ~ d'l>TT ~ um m ~ 1lf.ft ~ i , 

atkilfl-tl~ - W ~ ch1 ~ 3ll("l.,l,:HI~ f.tJ..Jr~F©d ~ :-

(i) ~ ~ mliRf d«ii<!_cf;dl ~ct!,~ 3UJl·,HI~ ~ ~ 1R \'.IT "ffi1l °ITT~ 
!1 

(ii) dc<ui~cfi mfu i\fi 3f.<J mtf.TT qi!' \ft ~ "B' \cf ~ ~ @ t, (11' ~, ~ 
31TR 'Ii\ ~ ~ ~ · c60 '1l1o1 ? a«f: ~ldi'i:lcf,1 'cfiT 1@ t fcJi ~ ~ ~ ~ tl' 
~ ~ qiTlJ '1f@T ! ? ~ 'S(qjR ~ ~ ~ -a~ ~ ~-1Jlq T1f ~ ltRl 

'11IBT t ~ fui -414lF-i:ld ~ ll'RT lfll'T t I 

(7) ¥Nt{fl c61 3TI~f-1ch fttciii.1.fl (Modern Theory of Wages) -

~ f.ftITTUT ~ ~ ajvrn ~ ~ ~ I 3TIJ: 3il~Rcfi df~ht11ff:;j l(I" ~ 'ff 
fo-'1"{11 ~ -.jf{,qlq,I{ ~ ffl -qfTr ~ ~ ~ q;i 51fuq1<-1 M ~ I ~ ~ it 
~ ~ 3l1Yfic6 ~~~~~I W ~ ~ ~ ~ ~ ch1 TiqJ 'cfiT 

~t, 31a: ~f.T~ 'l:ft ~ ~ ai~~~ lITTT~1ffi~~~mr 
men t I w WfiTl: M ~ 3m1T 1)' ~ ~ fir-s, ~ f.Tclftr mm ! iifflj WJ cg 1tfJT am 
~"CJ_fa ~weft! I 3l~ct} mffill~~ ~~ 1{lllf ~ Ff~Ffill'J -ifl~ 

~. "ll'?tT -~ ~ siftt4lf11dl ~ 3Rf7fo ~ 'cfiT Rtmtrr 31h ~ -~ Sl@~f11dl q 
~ 'cfiT ~ I ~ ~ WU@~ qiJ ~~AG 'SfcER l :-

(a) ~ Sl@(flfildl ~ ~ ~ f.t~ho1 (Wage Determination Under Pe•'fect 

Competition) - ~ 51Fd4lf11dl ~ 3RfTra ~ 'cfiT f.r~ ~ q;y lIT7T 'Q;ct ,tffi ~ f.r'TI: 
~ t I ~ ~,f * w:r ~ lTTTT ~ WT~ 'lffi qil. M ~ Wfil t :-

Wll ~ lIT1T (Demand for Labour) :- SJllJ q;y 1tflT ~m!llRif ~ ~ ~ q,l ~ 
~ fcfi WT ~ 'cfiT ~ mlR ~ I d~l<cfi fctim ,:ft ~ q;) ~ ~ 3<111<;_,i;di "B' 
3lf~~~t-fT~, ~ ~ 3lf~~ ~ 1R~~ mmi I 3ra: ~ 
,qt ~ ~ ffiRf 3~1<"6dl m 3'ff'cfiT lIT1T ~ (Demand Price) 3l~ ~ ~ ~ I 

~ ~ -q, ~ ~ ~ ~ @lt lTT1T ~ ~ 3Nl<"6dl ~ ~ ffl"fil ~ I JJl1r 
qi\. ,:kqj~(ij ~ m?.I'-~ ~ ~ lTTlT ifiT f.ri:J 'ffiq ,q)' '51'ttlfcld ~ i-

(1) ticb.flc:til ~ (Tuchnology) :- -Wf ~ lffTI ~ 3Ul'1l clil dcfi4lct,l ~ ~ . 

~ mm!1~MmifWJcn1afflomcf@t~cnT3ll~~~m 
~im <fITT ~ cf,1 llfJT~~i, ~fcfcrfto, ~ m-q'wi~~~ 
!;m~qif1lflT alf~~t, 

(2) ~ IDU &<HR,<i ~ ~ llPT (Demand for Products Produced by Labourers) 

:- WI' qil lfill, ~ llTlT (Derived demand) ~ ~ I ~ WJ cf.1 1WT, ~ ml a<1UK(f] 

~3lf ~m,y~f.r,ni l~~·qi1ITT"7T3Uff<ii!<IT~~it iRRcf@Wf.tt 
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,Ul{flf~ l~~~cfil1TTlJqitftoT~cfiltlPTefc~ I 381~ 

*· ~ ~ "[JU a~1Ra ~ ctt J:{jlJ Cfil ITT 1R m ~ cfil llTll 'TT f.r~ mm ~ I 
(3) ~ ~ flt14PTI mu=rr tl,7° ~ (Price of other Factors of Production) :

Wl cfil lITll cli) ~it'~~ cf@ 3PJ "ID~,~~~ ,ft ~cii"@ ? 1 
~ ff flf.\41 1n m~ cfil cfillra ~ ~ ~ ~ an'~ ~ a) ~ ~ lITTf -q ~ 
m~ I ~fcrffur~ ~(;<l1 1TI m~~~~~~ chlWRlli ~~ 
m ~ ch1 lITlT qi1l ~ 3fu Bti(fl,fl m~ th1 lWT an'~ M 1 

ffl' ii~~ c6T ~ cfin (Demand Curve for Labourers in a Industry) :

fflrn ~ T'f sirn<lln,a, ~ ~ ~ ~ cfiT mrr ~ mm~,~~ }fcliR ~ 
RmD'T ~ ~ ~ ~ lITlT ~ ,ft ~ -a~ ~ q,l 3ITT PT«IT £a:rr -?r<IT ~ I ~ 
~~i~ ~cillc."{3U~~ll"{~ y 

cil11lfllcni:r <Jm~cnl~cfill~-q'"{~ 

cil't 1:lPT arr~ mm ~ , ~mfBI~, SJl'lJ <1i't tlPT oo 
@-1 q,l ~ ~ * ~ 3ffi fTl«ft ~ ~ 
~ ! I ~1 * ~ t f<fi ~ ~ qi1 c."{ 

ow i m ~ <1i't lITlT oo M , ~ ~ 
cfiTOO * ~ chl ~ ~ OW

1 m ~ t err 
~~lWT ~00

1 
"ITT~l 

~ cfil ~ (Supply of Labour) :- wt qi1' 

~w 
'16 ---

1 ~~---··· 
D 

0 .___ _ __.__.....,__ __ X 
Q Ql 

JJltr "'11rtlf 

-qfti ~ ~ f I wt q:;t -qfti <fiT 3l~ ~ ffi-1 

~ ctt ~ ~ l) t ~ ~ <1i't ~f,r,J GU lR qiflf cm q;t ~ i 1 ~ 
~ ~ 1R 3lf~ ~ <'I'm~ ~ ~ cfill ~ cf>Tlf cfiB <fit ~ m ! I ~ 
Wfil1: ~ ,:ft 3i.<llG<t> ~-~ ~ <fiT ~ cfill lt cfi'J ~ ~ Bl1"@ ~~@"ZIT 

~t I~~~~ 'U~~ffttRlR~chlt!_ftt~t I~~ 
~. ~ ~ ~ii~if <Rtqilf ~~ ~ITTT~-i'r~lITTclR 
cfiT ~f.lcng~~~-~~'f<R(fil'~~iim~~ I~~ 
w.i--~ q;J"f<l\~c:fi1~3l~"C{fd~~m-i:rf~ I~~~~ 
q(l cfi~ ~ -;rtt· qj{ffl' ~ I 

~ iit q_ffl en) ~,q1fcla ~ ~ ~ 
(F~rs affecting Supply of Labour) 

~ q;t 1lfif q;t ~,nm cfiB q@ acql ii <-ll'ii-4d: f.!qfB;iffi.td fil:J ~ if fcf"ll~d 

fcl;m ~ ~-

(a) ~ ~ (Econo111i1:: factors) :- ~ ~ q;) ~ ~ ~ i <TT cf"tl 

~1lfcf ~~t I ~~~~~1R ~fflcfil \ftf qilf~~ 

i I ?:ft! R-i=J °G"ffl3TT -q ~\lq i-

(i) ~~it~~~ (Wages in other Industries) :- ~ ~ 'ifil fcfim 
3PJ ~ if c@llR m ctt 3Nan ~ ~ f4ffilT terr~ mm c1,1 ~ ~ . 
m if ~ ~ i ~ -crrn mrrr * ~ 1Ifcf cfitl m ~ t , 

(ii) t11q11'Jtai ~~ ~ ~ fiFcUfl~ (Social Security & Other Facilities):- ~ 
~ ~ ~ 3ffl1T ~ ;ficfiU qil ~an.~. m ~ BllllAicf> "IBf5TT( ~ ffrffift t, (TT 

~ ~;ml"Tflf~~-~ ~~tnit~ f I 



(b) 3Hlf2icb ~ (Noa-Economic Facrors) :-~ cf>l ~ ~ 3Rlf$Ji ~ ,ft 
"Sf'Ticf ~ !- (i) ~ qjf 'ER ~ 'lITTf ~. (ii) ~ ~ ~UT, (iii) lfl@cfi qif ~ ~ 
(iv) c1il<f ~ qjrf ~ . (v) mt~~ qjf ~ c@)q{O/, (vi) ~ q ~ntllNlcfi 

fcfcm:T.~~~ 3lTRl<JR~~~~~~~~~tm 
~ 381 ~ ~ ~ 'll\ tj\ ~ m c@liR" &lcffifll :r@. ~ ~ 1 

(c) 3r.<r ~ (Other Factors) ;-~ ~ J!"\lTFcrn ~ q@ ~ ~ q;rq 3ITT 
3lT{TtJ~~<fil~ ~! l~~q;f~"5lcfiT{"B"lfmfcrcfcfi\OT!-

(i) Slfa~fQ..jcf,J{l "51'\Tiq (Substitution Effect) :- <JR ~ ~ 3lf~ ~ ~ 
"1Tcft t <fl ~ 3lR11l ~ ch1 ~l'J'T cfi1lt qiv!T 3lftlcfi ~ ~ ~ a:rftrcii ~ i 
~ 3TT~ ~ 'SlTC<f q;f.r eJil ~ ~i I~ cfil ~ i cfiTtr'R ~ q@ ~ "51'\:flq 
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3-ltt Vd ch1 ~ ~ ~ f.rmfur ~ ~ I fcfim 'TT ~ cl,l tlPJ qi1 ~ mlfl mlfRf 
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(ii) f.m8;llJT ~ - W ufir sq lll@qi s:ffi ~ l'.ITTl'T if f.mfWJT ~ c:i>8T m"ITT t I 

~ ~ oTcJi cfilll ITT %11 m f.m~ r@ ~ ~· 02TT ~ f.m~ ~ t qiR1JJ" ~ cb1 
~ ffi1'@ iifG ~ t I 

(iii) ~ ~ cfiT 3NRi - ~ ufcr -if~~~~ -q~ ~ ~ ~ 
@ i ~ ~ 3ITT ~ 3l1f.lt ~ ~ <:bl ltT1T cfi"rn t am ~ ~ lflIBc1iT <h1 
~ fi.li:nllld ~ ~ fqj ~ cf)tJ cliTlT ~~.~~if lR-¥fcf ~ ~ '&Uiif "ITT 

~!1 
(iv) <fill~_ mfuq;) qi)~= cfi1i' qiJ1'.f ~ ~ -q an~~ t-ft' mm t ~ 

~ 1TT ~ ~ m2Jq;fciqj'@ !'d'm~ "[RT~ 1fcn ~ tjy cfiTf mm t I 
(v) c61d~,?1Hdl qi1 Sfkfll~4 ~ -~ ~ q;}' ~ ~ 3ll~ 'R ~ ~ ~ 

~ ~ ~ 3if"~ §¥1cldl ~ m~ ~ ~ 'cli'&, ~ c:6141i~lt.1dl q;r sih~i~-1 -r@° P1"ffiIT 
! I • 

(B) i;fiic.11:j,tH( ¥Nt{ft (Piece Wages) -

~ ~ q;r ~ <Wf ctt lffi1 ~ ~ t 3ITTITT lR ~ ca ~ m m ~ 
q,i4l1<-lR ~ ~ t I ~ ~ '[m fcf;q; ~ cJiT<t chl lfm ~~if ~PJ ~ 
~Wfil ~ I~~ 3TT~ ffl cf>«TTi ~~ ~ ~ 31f~ ~ ~ ~ t I 
ffl cf,1-T ~ lR ~ cf,1-T ~ c!t ~ t I ~ ¥@ ~ 3lf~ ffl ~ alf~ ~ 
~ q;rni o?TT~ ~ WU <PfqiJll ~ ~ ~cfiRUT~ <fill~ ~mat 
t , 
c6141~1( ~ ~ ~ (Merits of Piece wages) - ~ ufcr ~ ~ :r11' ~ t" :-
(i) ~•4i~ frra - ~ ufd -414iuf lTI=fi TTm ~ ~ wi'f ~ ~ ~ ~ ct;1" 

qmqr~~m"'1'ITTt~~q;r~~~m~cnT'TJM-' 
<fiBT ~ t I 

(ii) 3ritrcn ~ - ~ uftr -q ~ 3'.l'f~ ~ ~ l om ~ alf~ ~ ~ 
"ITT ~ ~. ~ ~ cliT ~-"f<R ~ 'ITT ~ i 31R qi1l' ci,1lIB lR l1IB 3Nif~a 
~ ~ ~ "3'T\T@il3TT q;J' 1TI' ffl ~ 'R llIB ~ "ITT' '3j@f t l 

(iii) ~ cf §~lt-ldi:{t4H ~ - W uftr if ~ ~ q;J' ~ m-nraT ~ <Ji=llcldl 

~ 3TI1:m 'R ~ ~ Wfil % ~ ~ -qftorp:r ~ ~ f -~ (31) ~ lR 

~<Wf~ ! 3l'l(~~~cmm~ t ~ffltf.m~~~ 
f.maJUT ~ chl &ili::l,Ncf>dl ~ mm 31R ~ f.m~ ~ if ~ m '5fRft ~. cm 
ffl ~ ~ ~ :m~ ~ ~ ~ t ~ if 3TT~ lffi1 if ~ 
~ ciiT ~ "i:fi«TT l ~ ~ ch1 cfif4aJlfol if ~ ~ ~ -m~ ~ if \ft ~ 
m~t, 

(iv) ~ cfiT tUd~14't\d&i ffl -~ ufcr it ~ ~ q ~ ciiT ffl W"1'£11.fl(l_cfcfi 

~i-~~t~~"B"~~~~~~m1-0M1 
c61ti1:J,t·II< ~ ~ ~ (Demerits of Piece wages) - i:fil<lf:J.fm, ~ ~ ~ ~ f.rJ:f 
t-
(i) 3tt&iftii4i ~ if ~ ;r ~ - ~. ~ 3TIR ~li:fif~cb ~ if 
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(ii) iiTfun q cb('ll~ai ~ if ai:tqqm -~ urn ~ cfifm if m ~ ID 1Tim ~ 
ffl q;) lffCRT ~ ~ i) cf?.IT ~ (f cfi<:'lli'llch ri if 'TT "ll'W Ufu ~ ~~t I 

(iii) ~ it 1JUT if ~ - ~ 00r ~ qif{Uf ~an ~ "T1TT if frmcR 31T ~ t, 
~ 3lf~ ~ cf 3lf'1:Tqi ~t B@'q lf ~ ~ t lJUTcfil ~eyr ~ 
fcrm~.lJUTif ~ w~ ~~-~ 1 

(iv) ~ 'Q'{ Y "5l'1i1cl - ;m''Efcti ~ m'-0 cfif.r t ~ if ~ 3ftRT lJ@i t ~ 
ffl ~ ~ ~ m ~ ll'"{ ~ 'Sf"flcf ~ ~ cfl1TT ~ °ITT q1IT if~ 1il?k1dl 

q;l{'ITT~ % I ifW:,1<11 qill~ ~ "ID~"ITT ~ q;l-~ ~if~ ~~t 
aff'{~~qili~WTfil!I 

(v) ~ \41cil-tl3fl c6l Vl~l@;-t - ~ ttfu if~~ q;) Slb-11€H fi:R;rcrr % ~ ~ 
~ a:Jf'Efcti ffl ~ 3TT'l:lqi ~ "S1'fC<f qi"{ffi t cffl 3Pl ~ ~ ~ mT ~ 
'llcRTau qif mcm m '1TT<1T t ~ ~ ~ wro;J ~ ~ cnf.r q;l- ~,iffeq; mm 
if ~ID'3floTi I ~Wfin:lil@cfi 'TT 3TT~~~clif.r cf@~ ~m
~ m t afu: ~ qil{ ~ ~ cfiT wrnt ChTTf i 1 

Wl~~~ 
(Trade Unions and Wages) 

~ ~J.Jrot ~ WT-lN ~if~~-~ 1lra I~ ocfi ~ t ~ 
aN1i!,ctia1 ~ -q"{ f.l,tt % 1 <1R .l}l'lf-'ffEl' t cf)T(Ul ~ if~ ID ~ err ~ ~ 'tJfturm 
wr~ (i) dt<1f<ct1l cfiT ffi'q PRl1T ~ (ii) ~ cfil cfill@ ~ I ~ 3c1-lli!,cnl cfiT ffi'q ftmrr 
i "fil ~ ~ qili "llT ~ ~ ~ qf<o11~,(-q~q ~ il' ~{1'3\JIH,l ~ I ~ 1lcfiR 1lf<:; 
~ ~ ~ '1l'RIT i cll' 1IT1'T 1f "chl1T "ITT1TT, ~ ~ 'tJ"2cR ~{Fitlll{l ~ I 3IB: ~ 
~ ~ ~ i fcfi WT ~ WR WITT-IT it ~ if ~ -=rm ~ ~ I 

~~~mu~ m % cfllTfcti "ll'W ~ ~~ t ~ ~ ~ cf,1 
lITTJ-q"{ti ~~~t ~'IR ~~R:7:IT~, ~Wi~SJTilJcfilcf,lllfllq~ 
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t afu: ~ ~~l{PTT t au,m tR~ if 3lrnRT it~~~ t, 
~ if~ - WT~ w=I: qf<ff\!lfa4'f if ~ if ~ cflU ~ ~ -

(1) ~ ~ c{7T ~ ~ if~- tll'll-4<1lll ~ if ~ ql8l cfira1 1lHr 

'3fToT i ~ .l}l'lf 'ffEl' ~ if if.g ~ if ~ m ~ i I WT ~ ~ t ~ fuffi 
qJf cit ~ if w:;r ~ it ~ ~ ~ t -

o) ~ t fcmt.f cflf q,l 1H1F ~ah:1<R m. m Wf tfel ~if~ cnU ~ ~. 

(ii) ~ ~ ~ ~ cfiT ~ ~-m 3TTf ID err ~ q;>r ~ WnR t ~ ~ 
~ ~ ~ if~ -;m" mlft , (iii)~ cPf mi -:st<11f~a ~ <li1 lTTTl ~(-1)-q<!,J< ~ 
~ ~ q;f 1tT1l if~ ~ cfilft ~ ~ I (iv) 1% cflt t ~ q;f ~ ~ q'1f t 
~ cfi1 ~ cfil ~ t 3mm ~ ~ cfi1 ~ ~ t I 

(2) ffl1'.fRf a«ua:a,a, ~ ~ ~ -~ 51folflfi1a1 ~ ~w:m: 'ff~ <fil 
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(i} iw:f WT cfi<:"4101cfilU cfll1IT ~ ~ ~ ~ ci>l mlfR! 3c<ll<!.cfidl ~ ~ ~ 
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~ ~ Rklfaf@a ~ -
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~ <f?.TT ~ ~ ~ * cift ~ cfiT ¥fl~~ I ~ ~ Sl@f?-1144 ctr~ ~ 
3TTUq; ~ t 3a-iT m ~~cit ~ ~ cl>1 m cfiJ:J m ~ t 31h: ~ ~ -q ~ 
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(3) 3FQ' ~ "&fr tJ_ffl ~ ~ - '3P1-~ q,1 ~ q;f.r ctr mrli 381 m~ cit 1lffi 
i:h1 ~ tTI: ~ R\TT w- ~ 1 ~ cfiT ~ m~ * ~ mm "dch S1@f1.'.11fqa ~ sil'T 

m ~. ~ ~ dcfi•ilil qflqJ.ff ~ ~ ~ m~ cit 3Tfirfi:n; ~ i:hl ~ 'tl1: '1ft 
f.f,n: r.rufi t I ~ Wlct,l cb1 ~ cfi8 cm-tT ~ cfil mfiIB qffi ~ "ill WT W-n ~ ~ 
~ cfiROf ~if~~ M, ~fcrcrtrn~m if WT-~~ if ~;m-~ 
ffll 

~ 'Nf{il -q f~asqf~a, 
(Economy in High Wages) 

31'TZJ: ~ \l{@T ~ fcti ~ ~ -m-m mm t ~ ~ ~ "l'@'o i , ~ ~ 
~ q;r{Uf ~ cbl ~~<Pl~ i <f?.TT ~ q;li ~ ~ -aT1ra if~ m ~ 
~ I ~ ~ ~ ~ ~ ~ ci>l ~ ~ :fITT m "llRft t 3ffi ~ ~ f%m Tfm 

oQ1i ~ W mcJT ~ I 3lcf: ~ ~ ~ fcti ~ ~ qffifq if ~ ~ "ITT ~ ~ 
! I~~~~~~~ cti1 q;m~ '1ft ~~~if~ #I 
~ i, ~ ~ "ffil'IB qitJ m ~ i I a«f: ~ ~ ~ "CJ"{ 1R ~ cfrnfq if m 
~ ~ t ~ "SJ@ ~ ~ oQ1i <Pl ~ ¥f ~ if cfilTI m ~ i I 

~ 3c<ll<cfi 3R «flfi ~ mii-m?.T ~ -aT1ra "CJ"{ ~ UlR' tu ~ 1 ~ ~ 
~ ~* ~ ~ 3lf~ ~ ~ !m~ ~ ch1 ~ qitJ ~t I~ 

~ <lR ~ ~ ~ ~ <ft ~ i m ~ clill mm t. ~ ~ cn1 "ffiTTo 
~ -?Jm t ! 31{f: ~ ~ tt ~ ffiTra tn: °ITT 3N=ff ~ ~ qi"@"[ i I 

~~~~~ffil@cbl'~titta:rh:~~~llr-ft~ 
i1~~~f.t-gt':-

(l) ~ ~ ~ ~ 3~1<$ ~ Wlct,l ~ lf!Zf ~ ~ m ~ <f~ ~ ~ 
~~~tR'~ cWf~wam~~ ~'!:lcn~R<Jftram~i 1 

~~ 
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(2) ~ ~ * m-ircif cfiT i3TTcR-«R ~ ~ ~ ~~ ~ m t ~ 
~ alf~ ~ ~ mlfa qilf °ITT \l[fffi ! I -

(3) ~ ~"Cf{~~ &ll-~"ij alf~ ~ ~m'<f "ITT '5f@t fum"B 
~~m:-=nt ~ ~ ~ ffi7Rl qilf m '3ffiTT i 1 

3lcf: ~ ~ fcl; ~ ~ ~ fiidc441 mcft ~ 3ITT ~ ~ ";ft,:ft ~ ffilf<f 

clil~~%1 

4,_ ·frl q '-t(ij { {) 

(Minimum Wages) 

ctci11q1<1 m ~ m-£f: lTTfuq; ~ cfiT ~ ~ qilf ~ ~ cfiT ~ ~ ~, 

lhcH-qlc-4 ~~~it~ 'c@"clT wm l \lff ~ q a1~1G1-<1 cnl' '5J=tJ tcrr i 1 

3TTJ: ~ ~ * ffi ~ ~ ~ qif f.ftmUT ~ ~ t ~ ~ ~ ~ 
~ tTm ~ ~ "ITT ~ i, ~'l()f)jqi ~ qi) cltdlcl<U\ ~ ~ i <l\>TT ~ m ~ 
~ 3lf~ q;rq qi8 ~ '!:l<Jm ~ t· I cf>fl'.l' cn8 'cITT1T ~ ~ ~ ~ ~ ~ i 
fcfi ffl ~ ~ ~ ~ ~ ~ ~ "ITT ~ m7IT ~ ~ ~f "1le1-l<ll4-i ~ 
tfqi"ffi ~ I ~ ~ cfil' ~'ill fllcl> ~ ~ lfRTTIT ~ q;1' ~ ~ I 

.:q_.:tctq q<Jti:;:ft ';J ~ (Concept of Minimum Wages) 

~~ * ~~ ~ 41fla1t101 ~WlfllT ~~"TI' ~cil"l!_cli ~ 
uftcR-'RR ~ tITT ~ 3llcl~llcfi ~' ~ ~ clil ~ m ~ ~ oP.JT ~ ~ 
31Rc1T cfiT mm~ if q ~ Jll~~A-tH ~ m~ ~ ~ ~ I ~ ~-B"{ zy[ clit 
~ ~ 3FlJ clldl<H□I ~ ~ q,"tffi ~ I fqcl>fttd m -q ~ ~-"ffi dlfclcl>fod 

~ <b1 m-~ n «f.TI" ~ ~ I • 

~ ~ q,1 ~ ~ mqfu ~ ~ "~ ~ ~ ~ t 'JRUT-~ 
~ °ITT ;r' ~ ~ qil ffl~ ~ ~ ~ ~lq~ljcfi ~ ~ I ~ ~ cf,1 
fu~, f-qW>ftll cf 3A' &ilq~ljcfid13il c@' 1iffl '?r ~ ~ 1" 

~~-~~~~l)'~~R"Cf~·:-

(i) fc6m m fcfffl ~ ~ ~ ~ f.fmftf cfil ~ ~ i <fl~~ "fJ,n 3ffl"m 
Efi ~ ~ ~ 3l!UR tR ~ ~ f.fmfuf q;j' ~ ~ % I 

(ii) ~ ~ q,1 ~ 3lW-R ~ t afu: UfHl6-f cf,1 ffilf<f ~ qftqJ-j ~ m*m~ 
~ ~ 'ij 4Rcla-1 fc6m ~ ~ i , ~ ffi"I@ ~ ~ ~ ~ m ~ 
~if~~crfRfti, 

4._..Jc14 4<Jtc;Jl ai ~ (Aims of Minimum Wages) 

~~~~amf.J1=J! :-
(i) ~ ~ ~ -~ "2fil ~ 3flcl~<lcfidl.3n cf "efqtTI3U c1i1 1lfa ~ ~ 

clil~~~~q,l~~~ , . 
(ii) WlliUT~~-~it~~~~~m"«f<ii8q@~q,l 
~~I 

~ ~ <iiT f.l1mur ~ g{ qfi:f(4'lfdm' <1il ~ if~ m ~ ~ i I 

4-.:rnq JNt{{) ~ ~ ~ 
(Effects of Fixing Minimum Wages) 

~~ ~ 3lITTfcfi lmcITciil ~ ~ij -«ID~~t :-



~ 

(A) 3fflll~lT{~-~fciffl~"!R~~~ "ffi~~ 

~lf-lcfil(cfi 'Sl''lfq ~ i ~ ~ f.rq ~ ~ :-

(I) (-11\li!_lqcfi ~ -~ fcrn'f Wf1T if~ ~ ~ cfif.r ~ ffl~ 
3f'Tiq f.rq 'SfcfiR i :-

(i) mircn chl' ~¥1{'-ldl ~ ~ -~ ~ ~ cfil(UJ ~ 3Utl'q; ~ ~3TT 
qif ffl ~ . f.iR:m ~ <f>i Cbl<f1i:tle1dl "H ~°ITT~ I Cbiltgj:tlae11 ~ "H ~ 
alftlcfi ~ ~ ~ ~ cf,l q,llfa <Pf wrm, ~ -sira ~ 5WJ ffi1rcT f7ITT "H ~ 
ch1 -qpt ~ I ~ if ~ 'q ~ qJWcJ if ~ ch1 ~~ if ~ ~ ~ -W 
t , 

(ii) ~ ail~ cliJ ~t<iHHOI -~ ~ ~ ~ ~ ~ ~ ~()'31111{ "?f 
~ ~ ol '~{l-,p11(l ~• ~ tf-1 f1cfile1cfi{ ~ ~ ~ ~ ~ ~ ~ ~ I ~ ~ 
qjf ~ tl-=ft oZITTnlTT ~ qi{ WlTCb{ ~ ;;nm t, ~ ~ ~ * ~ f.ri{ ~ 
~ tH·<1 Hi fla ~ iiffilT ~ I 

(iii) dl(l-31'11(1 lr{ mJj -~ ~ ~ ffi1l ~ "H ~0-iPlltl ~ U<fi ~ '1ITm 
t ~ ~ ~ if ~ ~ t :-
(a)~~~~ m~ qffi3ffl1Tif ~~ 'CR~ch1 

ufcrlTT if m-ffiff ~ qflqfad ~ fcfi<tT ~ WfioT 3ll< ~~~if <iTf cfilIT ~ 31rcn 
i1 

-qfu; m 1t ant:fcfi m\l ~ m ~ t m ~ ~ F-rmftf cm ~ an~ "ffi'lf 
~ mtl'R «11: q"{ 3'T ~ om UsiflITT m ci>1 W"llcl-11~· WW<f ~: "ITT~ I 

(b) "lfR ~ ¥r ~ qjf ~ ~ en a«l,<cfi ~ lf ~ m ~ ~ 
~ ff~~ ~if q;tjt~· wft I 

(c) ~~~~~qjliffl'Cf{~ci>lltllT~~3i@~lft 
~ if ~ °ITT ~ I 

(d) ~ ch1 t1PT 31f°tlcfi ~clhi<R ~ lR 3~1<cti ~ ~ ~ ~ cfi1' ~ <ii1l@T 
~ ~ it ~ ·~3ff ~ ~ ~. ~ ~ <f>i au-,c111a qiq M , ~ \@lf,q':1.6 ~ 
,ftf.J1,;J~"Hre:@Tlf{-if1~t :-

):@fil':l-6 if ~ cf>l lWT ~ o2TT ~ ch1 
JTI71 ~clli:l<!I( ~ I fu:f -q DD~~ cn1 JIJl,:1<!.I{ 'ITlT 
cf[ ~ ~ (fYf[ ~ cit ~ WT ss t I 3Tcf: p ~ 
"q{ ~ qjf Rffl -?@I l oYfi 001 ~ ~ 1fm ~ 
~ OW f.Ttrlfur ~ I "ll'R ~ ~ 0 \\( 

f.lmftr qi(~ ~m~ u. ~ chl ~ oo 
wft 1 ;,T(f: ~ 1rcliR oo. ~ ~ 4(1-iPIIU ~ wit 1 

(iv) ~ 1R f.fQ~UI - GJfc:: M m ~ ~ 
~ qjf ~ ~ w m m ~ am-,n if ~ ~ 

y 

D 

s 
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--qgtq'i_Oi ~ 
(Important Questions) 

~ ~ ~ (Long Answer Jype Questions) 

1. ~ ~ ~ ~? ~ ~ :m:ra ~ (~ 3m c41«IRl<:ti ~ -q 3Rll: 

~ I ~ ~ ~ Rffl ~ ch1 ~ ll$11~~ I 

What is v/~ges? Distinguish between nominal wages and real wages. What are the 

factors which determine the real wages ? 

2. ~ >1Fa~f11o1 if~ <:tiT f.rWT ~ ~ -?raT ~? t@fil~ mr eq$1f$~ 1 

, How are wages ~e.termined under perfect competition? Explain with the help of 

diagrams. 

3. ~ ~ 31T? ~ qil oll"T&IT ~ I 
Discuss the Modern Theory of Wages. 

4. ~ S1@~1n1a1 if ~ qi1 ~ ~ ~ f.fmfuf mm~? 
How is wage rate determined under imperfect competition? Explain. 

5. ~ ~ ·~ w:J-tjef <fit ~ cfil ~~ict,-i ~ I 
Evaluate the role of 1rade Unions in wage determination. 

6. w:J-zjm cii1 fllltfi!cfi ~~isfl~ cfiT ~ f.rtmUl 'tR ~ ~'qlq ~ ? ~ ~ I 
How does collective bargaining of trade unions affect wage determination? Explain. 

~ ~ ~ (Short Answer Type Questions) 

1. ~ iii ~ it 3lfl{ ~ ~ l ? 

2. 

What do you understand by Theories of Wages. 

<tl~fcicf> ~ q;T Rfi cfi8 qTa ~ cfil ~ll$11$~ I 

Explain the factors determining real wages. 

3. ~~~~~I 
Explain the objectives of minimum wages. 

4. ~ ~ c:bl 31cf'tffi!JJT ~ i? 
What is the concept of minimum wage? 

tj~f-1&:3 ~ (Objective Type Questions) 

1. ~ ffi ~ cfi1 51faq1~-i ~ ~ 9-IT-

(~ -if. ~- ftffi <~ ~ cm ~ 
Who propounded the wages fund theory: 

(a) J. S. Mill (b) Fisher (c) Malthus (d) Marshall 

2. ~3RR~if-a~WJ11'WcmWmcftl 
(31) wt ct1- 1lPT q 1lffi (ii) ~inf~cfi 3RR 

cm <-lil-llN!cfi ~ <~ ~ ~ ~ w 
Wage differentials are not affected by: 

(a) Demand and supply of a labour (b) Geographical difference 

(c) Social difference ( d) None of these 



3. 1!,Uf 51@1.()fJlal r/ ~ ~ <fil
(31) f.rmful ~ t 
(B) "Sf~cfi«ff i 

4. ~~cfirffi'lTl 

(31) S1Fc1~1flrn1 cf,7' ~ 0Q ~ cfi1 3Rf 

(B) q;rd~l) ~ CG)~~~ 

s. jJp:f~~~*~m~t~ 
(31) m 'lWR ci,1 "Qcffu ~ "iifral i <~ ~ 3R,Tf-3IBT[ -qpr oo t 
(B) ~ ~ m ci,1 ~ ~ ~ ~ <G> mra; ~~ 7fffir t 

~~ 

NOTES 

~wrrarit~~ 
Test your Progress 

51 
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4 

&Q l::.ii ~ ffl4141 
(THEORJES OF INTEREST) 

~-~ 3Tmq;J~ \TT7J-if! cl_llflqfu cit~~~~~if R"lU'3l@l 
~. ~ <1>Qcildl ~ I ~ ~ ~ 3c<m:.cfidl cfil ~ cfit ~ ~ ~ m I sifdf&aa 

a:i~h11ff:P-1T ';i' ~ cfi1' ~ ~ q;t ~ 3c<11<;<1>a1 ~ ~ ii ltRl m 1 31fuf&aa ~ 
cfi1 ~ chi cllf<lf4cfi ~ ~ ~ ~ I 3@: ~ ~ ~ cfi1 ~3IT cfiT ~ 1lRT ~ I 
'B~ ~. ~ ~ ~ ~ ~ ~ ~ ~ ~~i, ~ ilITTT ~ t I 

QR'iilql~ -~ cfi1 ~ '<ITT~ f.:rq ~ -

c1) m -,~ ~ ~ ~'q ~ ~ ~ ~ qfh;i:, 11, eflT ~ ~ ," 

(2) ~fwl~-1-"~ ~ ffl~ ~-q ~cnffi ~ ~ ~ 1" 

(3) W- "3"~ ~ ~ ffi~m~ ~ if R'1T1"Brr~~ ~ t 1" 

(4) ~ - .. ~ ~ 3TI<f t -if! fq; ~ t ~ ~ m1<f mm ~ r" 
(s) iRl4flt-t- ·~ cfi1 ~ ~ ~~~ m s.ro ~~ ~ ~ ~ ~ 

~ q@ ~ t ~ 'q' qift'lllfur fcfi<iT 7jj'f ~ i 1" 

(6) .. ~@~< -~ ~ ~ fcf;-lrr 1Tlfl q,R<flfclcn ~ ~ ! I" 
(7) FU ~ - "~ 'Ft ~. ~ ~ ~ Rm 75l'Kll ~. ~ ¥r ~ d('-11<,clidl t 

~ ;@Jf ~ q@' clil 'P"' qi'[~~ 3lf~ ~ ~ moT t 3lii: ~fr~ \Tl1T 

~ ~ ~ ~ ~ ~ ~ ~ ~ ! 1" 

«ml cfil ~ ~ 31yf~cf~I t ~ ~ 3lf~ 4(;(tjl(uf ml1 ~. -if! fcl; fqf,P{PI ~ 
~ q "tTm ~ ~1flf<ra qi"'G ~ m~ ~ ~ ~ ~ ~c€1" 'TI~ >l'cfiR * 
~'lllfcRr <iiUTT t I 

~~~~~ 
(Net Interest and Gross Interest) 

~ ~-~ 3~ ~ cf@cfil m-co ~ 3Wi ~ "lfT m@~ :r@'t· am w 
m ~ -r:fRT sif@T i I ~ m t-it ~ 91R<flt101 en) tf flfaifoa fq;m '3fToT ~ I ~ 
~ ~ ~ t '3fl' f<n ~ ~ aim ~ cf>1! mmn ~ ~ -ij ~ i 1 ~ ~ ~ 
~ ~ ~ ~ ~ ~ ~ q@ 3tl !P@R ~ ~ t· -if! fcJi ~ ~ ~ it fcnm ~ 
'5IcITT~~ cfa'~:m''qi'{ffi'<fqf ;{~Ul<_ldl cfil~3tm~ °q' ~ ~Jfefi'Rcf>l ~m 
m mar am :@JT cfi1 ~ mffiU fr ~ m ~ i , ~ ~ ~ 1i'ffi' a:; ~ ~ 
~ ir tr~~~ ~ ~ 381 ~ q;y ~ ~f"lfaa ~ ~ ~ 1 

~ ~ - ¥£ ~ ~ ~ ~ ~ ~ ~ i:4c1B'-ll3n qiT ~ 'Ill ~f'-4Rid 

"@fl t I ~-~ qi'[ cfi?.R t fcfi ¥{ ~ if ~ ~~ ~ qi]' ~ mf.r cfi1 -~ , 
MR4PI q;t ~m:m qi'[~. fc1f.P-l'i 11 cfi1 ~'l@ 3TTR cfiT oZfll' l-lfaif~a ~ ~ 
!1 

http:4lftffi.OI


(ii) 3lfl~~l3tl. cfiT 9,UqiH -~ ~ ;gcrr ~ -q m WliR chl ~man cfiT 

t1flf-TT cfi"8T ~ t 3fu ~ ~ if ,ft ~efcnguft "ff ¥J ~ ~ ~ t ~ Fi 
~ t ~ -q ~ w«f mill t I 

(iii) ~l-&lcf~I cfiT 9,{@ii{ - ~~;@Jr-~~~ 3~ ufu cfiT ~ 
~ cr ~ ciif.r ~ ft@41ii'i m ~ ~ ri ~ ~ ~ ~ i ~ ~ ~ ~ ~ · 
m ~ ~ f!fUif~a ~ ~· 1 

(iv) ~ cfiT 9,<~I< - ~ 6~ ~ if 4'._i)qfd ~ ¥J filf ~ ~ Wfil ~ 
3m: ~ ffit!: m ~rftrq;~nrr~ ~ '5ITTIT ! I ~ fil{ ~ ~ cfiT m ~ ~ -

(a) &llclfllfoc:n ~,f«.q - JRl ~ cfiT{Ul :@Jlc!.ldi ~ ~ ~ ~ ~ f..ira 
6'.ll<:H-llfllcfi ~ ~ ~ l ~<:H-ll<l ch1 3if-1f~'ifddl ~ <fiRUT ~ ~ ~ mcfl ~ ~ 
~ ~ ll~ ~-=f~ ~ ~cfirnt I 

(b) cllhiim, ~- ~ ~ m fcmtf ctr~ wmr, ~ ~ $lil4<1u 

3TIR: -q"( R~ ~ ~ I 'lTR ;@JTT fo_qlfci ~I W ~ al %\Jfl::.ldl qi)-~~~ Gfivfl ~ 
~ ~ 6q@i 11d ~ cWt I ~ ;JJlfurq ~ ~ ,ft~ ~ ~ Bfatfcid cg fu'm '1l@T 

!1 
'5tf. mmJcfiT cfi?.Ht fcfi ~ ~ ~~~ ~~~ 'H~ ~t I~ 

~ 3lfuft:fi 3Pl ~ mcfT t tifillf('ld ~ ~ ~ ¥f ~ ~ ~ i I '!t'r. ift«~Gg <1iT 

ltcf ~ fcfi c@~ ~ ~ ~ ~ ~ ~ W<lJ t ~ fcfi 5hUl<!_ldl ~~~ t ~ 
~~~m~ 3PT6TTflt~ fcfi~~~~t~zyp) ~-il'TdJ! I~ 

cfiT R~ ~ ctr "tjr7J ~ ttffi ctr ~ m-r m-a-r t I 

~ cfil f'(4oal41 
(Theories or Interest) 

~ RmtUT ~ ~ ~ f.l'--tfctf©d ~ :-

~ ~ 314'f~a, fo..s,1:Jf ~ 3RrlRf ~: (1) mlfRf d(Cll~cfidl i:fiT ft:r:&.R, (2) ~ 
cfiT fir..s:Rf, (3) ~ ~ cfiT ~. (4) dt<li#dl cfiT ~. (5) dlrff?<H ~ 3TT'{ 
(6) ~ ~h Sl@Nd ~ cfi1 ~filifdd ~ ~ ~ I ~ ftrcrmf, ~ ffi ~. ~ 
cf;[ cf@<lT qfh-!jlll ~ ~ ~ ~ 3lr? ~ q;\" ~•~~~~. I~ 
fB.s:1-m cfiT ~ fcrcR"ar f.fJ:l ~ i :- =--- . 

(A) ~ ~ (Non Monetary Principles) -~ ~ ~ Ffl"'r.Jf q R'1-i 
qi)- Bfl-l-lf<::id ~ \lfT m ~ :-
(1) afNf Qll' W4H1 3cQl~c6dl clil fti;jll;\ 

(Marginal Productivity Theory of Interest) -

<ffl ~ ~ 6fTo "CR 3lfmfur i ~ ~ 1)' 3c<ll<ctidl ~ ~ 3m ~ ~ ~ m 
~ ~ ~ ~ tfcfloT m cffl ~ ~ cfii;!<-!ldl ~ I tl~ ~~~~ ~fcf; 
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~ cfil ~ ~ '3(q"@ t iif{fiif{Wffi ! I~~ cfilf~ a:rftlcli WTR~ ~ ~if 
~ a:r-:ITT: 31TTfT ! 3"H ~ ~ ~ ~ % I <l'fc:: ~ ~ mtlRl' ~ it cfitJ ! en 
~ ~m-q~ffl, ~ ~chl'-qpf-q ~ ~~~~'ITT~~ I 
~ ~ <fil ~ mtfR1 dt<llc!,cf,dl "B 3TI'ffqj ~ en 3YI ,,qfa4f cfil m§lrT if q;tj) ~ ~ 
~ tm cn1 l=IPTcfilf ~ ~ chl'~ fm ~ I ~'SfcfiR ~cnl ~ ~ 3t<ll<!.i:6dl 

t ~ m slfRit t 1 ~ ~ if ~ cfi\lf \ft %0llc'tcfi ;m· m ~ , 
311<-1lit•U~ - ~ mRr cn1 ~ 3llJl"<J·H~· AG ~- :-

(i) ~ ~ ~ ~ ~ ~ ir.TT-~ ~ ~ ~ <tfa~4 ctiT l:@ % fcii 
~ 1l ~ ~\ft m~ ~ m-rr "B mm t ~ fq; fq;m ~ ~ qil ~ t q;roJT ' 

3@': ~ 3c<H<:,cfidl 'i:61' ~ ~ ~ ~ I 

(ii) m?l'Nf~~~~.-~chl'~~~~~il ,ftqz-~ 
m;ft~~~il~<tt~~~i311<1Tt1 

(iii) Q_<!iQ~(f ft1-a,:.a -~ <tr ~ "CR m ~ urR" ~ ~ q;f(O'J ~ ~ ~ 
t I ~ ~ ~ lflTf li~ lR ~ ,ft ~ '=Im ~ '1fRIT t I 

(iv) 3tj,<Qli;&i aiRTT ~ ,n' iQFlr - ~ ~ ~ ~ ~ m ~ \ilf.IT ~ ~ 
~ if~ qi'( 'T@H 6ij,c<ll<!.i:6 'cfiFU t ~ ,ft M '1l'@T ~ I 

(2) ~ q;y fQl'I ftt4il-d (Abstinence Theory of Interest) -

~ ~ cfil S.fd41i:,-t mf.J<R ~~ I m ~ t,it cfiT ~ qi'G ~ ~ ~ 
~ ~ ~ 3ITT ~ ~ ~ ~ if 1W<I' '41ft~ cfil ~ ~ ~ ~ I «IR<f< t 
~ "~ 'H cfiT R'llfur ~ qi{fil, ~ ~ ~ t ~ cliJ alf'tf<:fiR ~ t, ~ '3flt 

<i>1 \nfcr ~,ft~~~~~ qi'GJ ~ ! ,,, 
M. ~~ ~t~ 'Sl<TTa;TT ~ qif ~ ~ t I~- ~'i:6T l@ ~ fcfi 

~ cfiFf cfit f!Ul...J ~ t ~ '5@la;TT 3flq:?lf"1> ~ I 

3t1Mt=d41~ - ~ f{-t~I~ ctr ~ 3lt«l,:f41~ Rl:f ~ :-

(1) ~ iTU fir-IT~~~ -~ if lfAl '1fllT i fcfi ~ if ~ cfivlT ~ 
t ~ ~ ~ R=rr ~ ~ ~ ~ cn"{ ~ l I 

(ii) ~ITU~ - ~ ~ l<Hlfcf, ~ i fc1; ~ ~ ~ cfiRUT 'ITT ~ 'ITT'ITT ~ I cm::acf 

if ~ ~ m t ~ ~ -m \TI ~ ~ , ~ ~ m ~ ~ m ~ 
t '3ff f% cffiilR ~ 'i:6T 3llt1R lfRT 11<tT t I 

(iii) ~~ rt1-a1:.a -~ ~ "Q'.cf,'l~ ~ ~ m ~ ctt 1iffi" l:f\ m ~ ~ 
11'm l ~ -qpJ -qey 1R \TI ~ trr 6¾1q1(4ch mm~ 1 

(iv) {{c(ffja, a; 'qi'roJT ~ - ~ oll'fui 3N-it ~(<~1<11 ~ cf,RlJT tjt tR q;t ~ ~ ~ 
31ti: ~ ~ ch1' G{ cb1 ~ ~ 'W<ft l I 3lcf: ~ ~ 'CR ~ 1W<I' '=Im cfivlT 

~-iTI! fct; ~ ~ ~ W! I 
(3) ~ Q~~:ift f tte6_H1 (Time Preference Theory) -

m. ftfim cfiT lRf ~ fct; tf1::rll qfi.:c::'" ~~~~~mm~,~ 'Wf'&f ~ 
~~ ~ ~ ~ 3TI~ ~ m-m ~ .'.¼lt( ~ cfiRUT ~ ~ ~lcl~l?chdl-:m' l:f\ 3lf'~ 
~~~ !1 ~~cratrRt~\TfTT~~<fi'G~c@'tIR<bT~~3lftlcli 
q~~'{ilf ~ I 3lcf: clffin 'Wf6lf t ,3q\Tl'TJ ~ ~ WT@ t m ~ ~ t I ~ ~ if 
~ ~ 'i:6T 11R ~ lfT<ft ~ q@l _olfll cfi'8 chl' ~ l:f\ ~ ~ i I ~ 

' ' 



3-l!cf~<.lebdl.3TI ~ ~ ~ if 3ITtlq; ~ trrlIT ~ 't 3lR fuRm alf~ ~ wft, 
~ qf!.:c;,fl -in~ tr 3:rf~ wrr, ~ oqfu; cfil tR afli q;-f.t cf,1 alf'mfi d«i41dl mm, 
~ u:r cf,l qf!.:c;,n m 3<m ~ autfcfi wn , 

m. ~ ~ ~ ~ 3fFf cfil' ixl1f cnB ~ ~ ~ f.lcifctF&a qjT{OT ~ :-

(i) ~ q;r 3f1<f>R -~ q f.rt.f;:r cl,l" 31Q~ 3TT~ !{ffi -q ~ ~ lJT"lll ~ t 
~ ~~ m~itm t 1 "Q.cfiH¢roefuicrcflJR~oQ<J~~31f~~ 

Wal t <1m ~ <h13ffi ~~~~I 

( ii) ~ ~ f.!f~ctdl -~ ~ ~ 'q' 3N-n ~ Ch1 f-irn";ft 31f~ Rf:tilddl mrfi 
m tt ~ 3llcf~llcfidl3TT 'IT{ ~ m ~ ~ qjlf wit I ~ ~ if 3Wf 

<bl RfNddl ~ ~ m ~ if .m'tT<ii «m m ch1 ~ ~ W1TT I 

{iii) c4fu;4'' cfiT '{q'qJq -~ ~ ~,nq ~ 'lT ~ ch1 Qfl-i:;lO ~ cfi«ft ~ I 1!.<fi 
~ ~ ~ t "SITTf 3:rf~ ~ ~ i ~ cJm "4"{ ~ cfifcr ~ ~ 
<tl llPT ~ m 'UlH if TI9oT t , 

(iv) 3ml cnl ffl{~l:1,f!I{ fc:ttroJr -~ ~ ~ if ffl f!Allcf-il ~ ~ ~ * ~ f<fi 
(31) 3Wj ~ m~-~ 3WI if ~ ~ w, 00 3lTlf ~ ~ '5ftc:Hctili:-1 if "Q.cfi m 
iRl ~ ' (ti) 3WI if 3Wj ~ m~-m~ cfilU m°ITT ~ I ~~if 3WI ~ clil" flAficH( 

mm cram::r if 'ifl afli cfiB cfi1 ~~ ~ t ~ ~chl f.Rrrcfilf m ~ 
~I~ fq-qfu\' ~ ~ 'q' 3lflr ~ qi} W·ill<HI ;J mm~ q;t alfUqj ~ 
m~ 3m:crcftITT'tf ~oQ<Jfu;m~ I 

a11H1il•UQ-~ ~ m ~ ~ ~i am~ 3HCh ~ ~ , ~ ~ ctt 
:!&1 3il(.'fl'i:HI~ f.rl:l' ~ :-

(i) ~-cbl'J!Qfo:tffid 1ir-RT-~~~~ ~~~~qi1~~ 
~ ~qfo:lfad l1RT ~ ~ f% cllfd~cbdl ~ ~ ~ I 

(ii) ~cb7'fui.R~~-~if ~~cl'@Tt~~WR1iRl1'f!1T 
~ ~ f<fi ~-w:m "4"{ QRclfad "ITTill ~ i I 

(iii) ~ ~ -~ Chl ~ ~ i ~~~~'CR t ~ Rm 
1fllT ! nm 3r.<r ~ <fil ~ ~ 1JcTT ! , 

(iv) ~ ~ q;r ~ -~ if lJRT ~ t f% ~ <tr \fa~ o!l<f q;t ~ 
~ Wf!I ~ "<11 ~ ctiW ~. ~ ~ 1lR@l ~4l-ll~ ~ ~ ~ i_;it cb1 1fcr 
~~~q;J\lt~~i , 

(4) &!'.ITTl <f)1 3NJ~q-i(ii ~ (Productivity Theory of Interest) -

_}_ aft. q;r lRf ~ f% ~ cfi1 <-1(:l~dl * 3lTTITTTh ~ '5IT1<r i)-~ i, 3«r: ~ t ffl 
q;f.r qffi ·~~ cfiT ~m ~t , ~if~- an.~~~ ~"TR ffl ~~ t 
f.luhuJ if tm ~ ~ -d~l~cfidl cfil 't.l1H l) Tifil I ~ 3'RRl ~ 3ltt ~~ cmi ~ 
cf ¥'f d~l~cfidl if ~ fcTim 1JllT 3ltl: ~ llRT lTllT f<fi ~ ~ ~ ~ ~ q;r ~ 
W- ~ I qcJqr,J ~ -q ~ t Hur{UT -q ~ cf,l ~ 3Nl<c:hdl ~ 3if~ tlfR Rm 
~ i, amrfuli ~ t m qjr-f ~ ~ 3Tfctfu1i ~~mm i ~ ~ cn1 "ffiJlRf 
3«ll<cndl ~ ~ ~ I 
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3lRwflif-tl~ - ~ ~ c!,l ~ 61lctl'•Mf~ R"G ~-:-

(i) ~:Jfll<;&i ~'Q1'. ~ -~~ ~ ~ ~ ~ tR ~ ~ffi ~ 
~ ~ ~ -q 61:lc<ll<~qi -;EUIT tR ,ft ~ 'ffi ~ ~ I 

(ii) ~ Ull~iil cfiT lfTq;JJ ~ -~ -q ~ dNl<!_c:f,dl ~ 1{JtRf ~ ~ 
~~W:fin:~G{<fiTf.rm"{UJ~~-;;@'m1TT<IT1 

(iii) f1:r-f-~ mliRt di'Ql~i11 - tit cfil mtfRf 3Nl~4idl f,:r,::,-f-q:;r ollcltll<fl ~ 
f<iR-f<iR mcft i f.sR:rn ~ G{ f,r;;J~f~ ~ ~ ~ ~ ll ~ ~ i'r 
'WlR" &T 7SITTIT i I 

(iv) 1TI1l"l:fa.{'Q1'.~-~ if ~llf7T1l~ lR "ITT 'c2iR ~l'flfr~ ~ 1lffi' lf( '1ft 
~ ~ ~ I <fcPtR ~ -q' ~ <fiT f.NRur -qpr ~ ~ ~ r-wlf~ mc:if mi 
M ~ t ~ fcti ~ llT1T ~ 31TtITT 1R I 

(5) ~ <nT 331f ~~.f fft.gl-a (Agio-Tbeory of Interest) -

~ ~ 1834 1) \ifR ~ ~ sifttq1Ra ~ ~ . ~ w ~~JRc:fi an'tlR 1R ~ 
qi'Bcfiir~illlf~q;'fi I~ q-1'1fq~H 1R~~~! I ~mi~~ 
~en ·~cil ~%q ~ ~ t 3ITT ~ qiNUf ~~cfil~Wal t I~ 

~ t qiWJT ~ ~ cITTraT 1) qilft m ;;mn l 3IR ~lWT cit ~ ~ ~ t afu ~ 
<fiT ~ ~ ~ I ,ffir6q &tf.tf~"fd ~ ~ qif{(JT "Um ~m1: ~ if ~ ~ ~ \il'Td'T ~ ~ 
~ ~ ~ ~ ~ I <fITT q1fhf1Nc:f, (Agio) ~ t ~ if mcy ~ ~ I ~ 3N1<4i ~ 
61~1~ ~ ~ 1R ~ <fiT Rimuf ~ '1J@f i I ~ ~ ~ 3li:m t,it 1R ~ 
~~i, 

3t1Mli:c•H( - ~ ~ cfil ~ &!lctl-cl..fll( RG ~ :-
(i) ~ JIIE!~&i<iiJn 'If{ cfilf ~ - zjq'R 3H<:1¥J.lcfidl~· 'ITicIT ~1<:1¥llcfidldTI cf,l 3'tl'e.TT 
~ ~ ~ f ~ 'lfc:n &ilcil~J.lc:f,dl-:ITT c:i'r cfiil l{_i:-4iRfid ~ 1f1TT i I 

(ii) ~ cti1' 31m ~ -~ ~3TI 1' ~ <fil 3N~ ~tl(fi 3qmfikll ~ ~ 
cnWJJ ~ 3tlcil~llc:fidl3TI c:i'r ~ 3lf~ %q ~ ~ ~ I 

(iii) ~ 31f.tf~ ~ -~ &tf.:tfNd ~ ~ qj]'"{{JT ~ ~ 'aiR -q ~ 'TT~ 
~ ~ °ITT ~ I 

(6) ~ <nT SlfdM fft.gl-a (Classical Theory of Interest) -

iilITTif a; sifctfboa ~ ~ ~fclf.t~'Jlt ~ (Saving and Investment Theory of 

Interest) 'TT ~ ~ ~ I ~ ~ <1,1 ~ ftl:;rif, tfl.L ~ ~ ~ <1,1 i· I ~ ~ 111'. 

~ ~ ~~~~~~q,11 ~~-q~m;n1Tm t ~~ 
~ RtITTUT ~ &ql~c:fidl om ~dcllWdi ~ mqT tR ~ ~ lfllT ~ 1 w ~ ~ ii!:1Nf 

a,,-llllfcJ~qil ft14J:a ,ftqi&J\if@l~ I W 
~ ~ ~ q,l llf7T ~ 'lffi tr{ ~ ~ 1fm 
% :- . 

(a) ~ ~ 1t'frr -~ <1,1 lfPl 3~1<c:f, 

mrq,1-smft t~ ~s:ru3lf~'R~ 
cii\ ~ ~ ·, ~ cf,l ~ ~ q;l' 3t%!c6dl ~ 
~ WI mm i , ~ ~ 31f'Qcfirf~ m 
~ 1:1'{ ~ 3<"'11<q;c11 qiJJ mm ~ ~ am: 
~ ~ ~ ~ ~ ~ °ITT \iJ@l ~ I ~ 

y 

0 

D 

0-------X 
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~ ~ tR 1f3IT cn1 llPT ~ m ~ 3ffi ~ ~ ~ ~ q-{ tjyTJ ~ ~ t I ~ mur 
~ ~ q;1 ~ v:ct ~ ch1 ~ if 3ffi ~ mar t 3lk ~ q,l m ra1 iffi( "H ~ cfil 
~ &i1 3rR frrnfl ~ ! I (R;T-l) 

(b) ~ q,1 ~ - ti5ft cn11iffl ~ ~ ctl mm tR Rm: wm t I ~ ~ ~ 
cfil si1ff!1~1 m:n ~l<Hlfcfi ~ , ~ ~mz -a-m ~ ~ ~ ~ c<TITJ cfil ~ ~ 
m , ~ ~ ~ cb1 ~ it q;1-1.1fi.ilcfi ~ mrr ~ , ~ q,l ~ ~ ~ q-{ ~ ~ m 
~ t I ~~-a1fflnsT~ 3lR~~-~~~! 1 @ -2 -q' ss ~cfi11lftf 
00 ~ ~ "1f<IT ! I 

~ 
16 

I 

y 
$ 

al.._ '---x 'Qtrr 

y 

D 

.r;-;. 
'f6 R2r--~-~ 

i R 1--------,,K 

R, $ 

0 o.____ __ .___ __ x 
M 1'ITlT 

ffi-2 fia'-3 
(c) ~~qi']' Rill(Ot - ilITTJcfiTR~~~-q-{m ~~ ~q-{¥f ~ 

~ rc:1 f.!4'111 q)'f ~ m ~ m , ~ ~ q,l ~1 fqf.!41,, cfi1 l'.ITTl * 31f~ i m ~ 
G{ ctil:r M ~~ q,l llTTT~ 9~cfil lIDITqjlf'ITT~ I~ "SrcfiR ~q)ij 

~ * rc1f.llfPr cn1 llTlT 3TI~ ~ ~ cfiRUT ~ ~ ~ '¥f ~ rc:1f.!<it,, iiRm m 
~ I ~ ~ cfiT f.:rffl lITTf q 1lffi ~ °Cf\ -;rm (TT ~ ~ &l~cl>lffi-1 ~ ~ 
t 3:fh ~ -q ~ ~ : lWl er wa ~ ~ q-{ ~ m -;;mft i , m-3 1) DD lff7T nID ~ ss 
~t©T t am~~~ q;) o~'tf\ ~ l ~ ~~ oR Rmftf~ i 1 

"liR fcfim cfiWT * ~ ~ OR1 mm t (ft ~ ~ G{ ~ <fit llf'lT 1tffi ~ 3{f~ ffift t 
~ ~ ~ -q ~ mcft t 31R ~ ~ ~ OR "ITT ~ i I ~ wm: ~ ~ G{ 

0R2 m ~ ~ m ~ ~ ~ °Cf\ ~ q,l llTTf ~ ~ ~ 3lf~ ~ i ~ ~ ~ 
!'f: q)ij m ~ OR ~ ~ i I 3@': ~ cf,1 mUT ~ OR m ~ i furn 1R fc:1f.!lftrl chl" 
tTI'1T 3ITT ~ cb11If{r ~ ~ ~ t I 

-311<-n=a•fl~ - W ~ cfi1 11'&f 3il<:"fliH14 RI:r i :-
(i) ~ -m -ij qfiaJ-1 ·&TU~_~~ fcif.:i4' 11 il W'Qf ctt ~ 'il1Nf ~ ~ 

lfi~H<l~q ;:r ~ :mZJ t<R ~ QN.cld.fl ~ ~ 'ITT 'Cl@1' ~ I 

(ii) fclf.lll1'i ~ 3'a~H-ll -~ ch1 G{ ~ f.:rffl ~ fc:1f.lm 11 qiJ ~ i:n;&P!_0f marl 
~ ~ ~ * ~ ~ ~ 'Jffl fu:lJT 1fllf t I 

(iii) ~~Ff>~ enT 9,W-'61( - ~-q ~ q;'r ~ ~ fcrra ~ cfil ~ 
lJRT ~ ~ ~ 3* 'Sllt<f ~ t ~ ~ ~ 'ffi~ 'q,1 qf<f!-11'1 cfl«rr ~ I 

(iv) ~ c1iT 3Nm - 3llffiilq,{ q;J lf<I' t fcl; ~ ~ cliT Rmtar ~ l1:cf fctf.P:fPI ~ 
ll'Ui ~ ID'U ~ ~ 'ITT 'qfcfT t I 
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(v) ~ ~ tf>ffl~~~-~sq~~~~~ 3Tfa.tr c1,l lfm i ~ 
~ if ffe 'lTtlT ~ t I 

(vi) ~~-~1t~?;1T~~~~c1,11Tm~~~~ 
!1 

(vii) ~~q,1'~~-~ *~~ctT3Tfa.tr ctt-rr:fti ~ cTTfl'.fRif ~ 
zj''l:f<:fi~t, 

(viii) s'.fNr ~ q)l ~ - ~ ~ ll'=f fc1f.im 11 -q llTlf cfiT ~ ~~ ~ ~ 1TI<IT 

-;;nm l ~ f<iR<fll) -q ~ ITT cnT 3NTq 'CJfm ~ t I 

(B) ~ ft-1~Fd (Monetary Principles) -

iZJFiJ ~ ~ ~ ~ f.ll=f ~ tifa.tfcld ~ ~ :-

(7) ,lyJJ qil't ~ m~~';fmSl@fled~ 

(Loanable Fund Theory or New Classical Theory of Interest) -

~ ~ q;r sifdql<H '511'. fq,difi ~ fcfim ~ ~ if a(l@;f¼-1 ~ ~ ~ ~ 
"ITTIT~ ~ I cITT<fq ~ ~ ffl ~ ~ Sl@~d ~ ~ ~ ~'EITT ~ f ~ 'lffi 
ll~ if ";'.f ~ ~ a:mJ ~ <ifqij, ~ tcn m"©' cf 3tfclf.P-i' 1-it-l ciiT "ft ftfwlf<.1d ~~- I~ 
~ i!ffir q,1' ~ ~ 1RW(OI a!l'R ~ qi11t lfrr ~ ~ ~ lr< f.M"{ ~ ~ I iZJFiJ ~ 
t f.r~ if ~ q;r ~ 0~ ~ q;ro, ~ ~ ~ cfiT ~. ~-~ ctr llTlf 3'TR 
,tl ~ ~ ~ R'tlRllT ij ~ ~ il<ft t I 

~ ~t ~~~~cfiT~~l cfvl~ a-t:1n:~~~ 
~t~ q~ ,jfJRq@J~t I 3ttR~q;\"q~fflif aRRm-oJ~ l WI!_Ul 
~ q;) 3~ :rm· R"ll1 -;;mrr, m ¥1 ~ ~ ~ ~ ~ 3flR" lim ~ ~ V11r 
ufu q;) 3liR ~ t I ~ m~ "ITT ~ 3T1r.ft "1ctc6ictl-l ffl cfi1" "ft 3t:1R ~ ~ I ~ 
~ ~ 3l¥'R 3tm ~ ~ q;t 1lffi ~ lfl7T f.Ji=f cfcc1T -« f.rmfuf ~ l -
<a> ~~<liNl.ST~-

3~~~ctl~f.fl:{m~~mcit! :-

(i) ~~cl>l'~-~~~cfiTa:{ffl"q;81l"{~~~mfl 
t I~~ ~wrlf 3TI~mffli ~ ~q,1~~ ~ t I 

(ii) ~ _ ~ ~ "QilTT ~ ~ ~ qi) ~ ;J ffl ~ ~ ~ ~ i err 3ml: 

~ ~ ctf 1fa if ~ mm t I 

(iii) ~ ~ -~IDU~cfiT f.r1lfur ~ "ft 3ml: ~ ffi ~ efJ ~ Wfiffi ! I~ 

q,1 ~~q,1 ~~<tt$ ~f.r'lk~t ~ fqi~ m mm~, 
(iv) ~ lntR - 3 ~ ~ ~ cfi1" lt'ril ~H-lli~2 ~. tTTlfPl cb1lf ~ 1l"{ R"tt cfi«l1' 

i I 3'ITT ~ qiTtf chi 1!_fa ~ ;ft@ WU ,u f.rmfuf c1,) ~ i ~ ~ q,1 &m 

cffi' chi 3lRfil ~ '5Nfq ~ t I 

(b) 3!IR~qittfcfi\'m1f-

3~ ~ qiftf chi 1lT1T AJ;J mm ~ <fil ~ t :-
(i) ~ ~ llfrr - 3ml: ~ ~ <tr lJf7T ~ qi) ~ ~ ra- '1fR q@ ~ mr 

~ _;mfi i I 



(ii) ~ ~ 1IT1T -~ 6'11ITThI ~ cfcftJR 3TI'1 * 3TTUq; oll1i ~ ! <IT ~ 3UR 

~ ~ ch1 m'"zr ~ "RT@ f I ~ o!ITTfi .ffl 'qlql 3TT?I ~ cfffln1 3TI1i ~ qflqfad 

ciBl ~ t· ~ m fm?:~ ~ cit om m ~ l I 

(iii) dtQI~ IDU ll'PT -~ 3UR ~ ~ c1,1 lWT ~ ~ q;t sPJ qiB ~ ~ 
~ f I cJi'q ~ ~ lR fqf.p~'jJ I mn:J ~ cnl "qf1J 3-lf~ mtrr I 

(iv) mcfiR ID'U lf'iiT - "fficFiR ,ft ~ ~ tj&;2cfil(wl if ~ fcfq,m W ~ ~ 31:ITT ~ 
~ ch1 -qpr qj"«ft t I 

&lfo,,ld ~ ~ 3lfaftui 3T-<l '5fq;J'{ cnl 'TI~ m<ft' ~-I ~ ~ JrchR ch1 m 'lilTT 
ml ch1 ~ ! I 

~ ~ cfiT f.l~ho1 -~ m ~ "CR f.fmfuf m-m t ~ ~ ¥f 3tm ~ ~ 
ch1 XfPT ~ ~ ~ ~ arom: ~ I ~ ~ cit {©lfil':l 4-A, ~ ¥131:ITT ~ ~ 
<h1 -qf7t ~ ~ 3ITT {&lf~':l 4-B, ~ 31Wl-3@TT ~ q;t lWT-\fa q;t ~ 1111T ~. ~ 
~mffiTT~~~~l, 

{©lf-cl:l 4-1\ q° 31:ITT ~ ~ ch1 tfPT 'C(cf 1lfa' cit 3lWT-3IBll 19:llj~ll ~ lJ<lT ~ 1 

raro: II fclf-lZTT'I ~ GC ~ ID"U ~ HH ~ ~ '3UR ~ ffl ctl ll'PT q;t ~~I 
~ ~ ~ DH 3fm, DI &JfqRlfl'I, SS ~ ~ BM~ ~ ~ ID"U 3trn: ~ ffi 
ch1 "tfa qi) ~ t I 

y 

LS 

Ii, 

IR 
LO 

0 X 
0 X a 

~;i\~ ~~lfflll 

~ -4-A m-4-8 

{&lfil~ 4-B Tf tifillfct<1 ~ ~ 3UR ~ 'cf,T'lff ~ :qjTJ ~ va- q;t ~ lflIT i I ~ 
LS '¥f 3trn ~ ~ q;t tt_ffi l:(cf ~ LD ¥J lJT1T ,it ~ 1 I E Wi:ll' ~ t ~ 1fP1 
am 1iffl iiR1iR t I ~ ~ lR ~ q,1' ~ OR ~ EQ f.fmfur i@l t f-;m lR 3'tm ~ 
~ q,1 1lPl ~ 'lffi ~ mfl i I 

311('(1d.fi4 - ~ ~ cb1' ~ &lldhHllf f.ri;r t :-
~ 

(i) 31f4f~<1 ~ ~ - ~ iiiztNr ctt ~ ~Rf~iid ~ t ~ ~ ~ cit 
~cfi81 ~~ ffl'iQ'Nf~lR f.rih:t I ~chl'G't~ fqf.l~PI om3TI1i 
~ m cfil 1'1ilfcIB ~~<ii' St'1c>811%a ~ ! 1 

(ii) ~ a; l<R arr ~ ~ lJffil' _ ~ -q 3Wi t ~ ~ ~ llT-lT TJ<TT 

t~f<lilffio t, 
(iii) fc1f-1:J141 ~ ~ ct) ~~ - ~ ~ fqf.l~PI ~ ~'llcf· ch1 ~ijT ~ ~ 

_;rr fcli 3m ~ t I 

~~ 
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(8) ~ ~ ~ 4fl-<-'TI ~ (Liquidity Preference Theory of Keynes) - ~ 
~ t ~ ~ ~ cfi1 ~ ~ ~ cliT ~ WT f.rmftr ~ t I ~ cir lfT1T 
cfiT ~ ~ cfi1' ~ ~ -q w:rr i om ~ cn1 ~ cfiT ar~ ~ :(?J cfil ¥J 'ltf;lT ~ i 1 

~ ~ Wi@ m fcfi t◄-rctl' ~-~ ~if 1~ 3r.<f ~11' ra:n alf~ ~ wrr. 
m ~ ~ cir lJT1T ~ m ~ i , 

<ltt@T "ff ~ ~ ctl' ~ ~ -q oo "ff i 3ITT ~ ctr ~ ctiT ~ ~ ~ m 
i I ~ q;y ~ f.rim1 ciiBT mcIT t fcn ~ 3N-TT afiTTf cfi1' fui1:J ~ -q' @ I ~ cffl ~ 
~fcfim 3PI~cli1 ~l m~cRffiflqjf?-((7J~~t *~~ 1)'~ 
il.TNf~t~if~t I 3IB:~~~ ~<.fil.m~i I 
dlH?II qfic:Al ~ ~ 
~ «l@i ~ ~ qB-<!'TI t ~ cfif{O'J f.lqf<-tf-&d ~-:-

(i) {4-<d~ldl ~ (Precaution Motive) -~ ~ ~ <tt ~ cfi1' UlR It 
~~~lJffi~~~~qi\(ff i~~~>Nlfc@-=ttft·mm t, 

(ii) ~~ (Transaction Motive) -~ oZffifi ~ 3Wl cfiT T(cli ml~ ~ 
~ ~t~-raort ~oo~ ~l1 ~~~ctt~ cfil~ 

-sr"ffq ~ ~ ! I 

(iii) ~~(Speculation Motive) - ffl ccl@i ~ -q ~ ct1 ~ 1l ~ cf@ 
qRc1J.i1 "ff~'llm~~ cfi1' ~ 1) ~ 1tra ~ ~-~ ~ ~ ~ ~- , 

~~' mcfm;ft~~~~~~ c€t"IfTllcfiT R~~ t I 

~"ff ~~~"fflq~~-~@-q:~cfillTTll~mTt I~~~ 
~ m: ~ 1finq 1ITT-~ i, ~ ~ ~ ~ ~ ~ ir dW-ii ~~ ~ 
!1 
~ Q~-i!_lfl tffl (Liquidity Preference Curve) :-~ qB,<1TI "t©r (L.P.Cuxve) 

~ ~ f'ffl-f'ffl ~ "CR m-~ lffiTI' ~~cir~ cir~ qiUft W I ~ U9T ~ .. 
i fui ~ ~ er: 3lf'qcfi ~ t o4f ~ ctt "IfTll qi"q -q:cf ~ ~ ;'t qill' mm t ~, ~ 
qil lITTf 3lf'W:nMt I ~q;r cJi~t fcfi-~~ o~ ~~ tjrly -q' 3W ?;ff fcrcrmr 
~ l 3lS!ITTI' &lfFjf' ~ H ~ m: 3l°fW-fi ~ lIT1ft ~ i I ~ fcrcrmr ~ er: ~ 
~~~cfil~q;lf~~ 1 ~"t@Rl:1-1t&:mmffiff"ff ~~~% I 

)<§IIR:bl-5 ~ ~ ~ er: n (OK 'lfT 10%) ~ ~ ~ cnl llTlf ~ (OQ 

'lfT 100 ().) mtft ~ I ~ ~ ~ er: ~ (01 K1) 'lff 3% ~ -qi: ~ c€t lU'Tf 3lf~ 
(00t <IT 300 <i.) m-at ~ I v . 

~~(Liquidity 'frap) ~ ~ 
~ f% ~ G{ 1(cl) ~ (°'<©tR:151 -q K1G1 

m3%) * ~~fi'rnftl ~~ 
~qiqm-lRITT~~ifcfi~ 
~ 3'ffi ~ qij' ~ 1l 3* 3llR trrn" 

~ ~ ! I Ffi -q K1S ocfi ~ TisrT 
3TTtITT TisrT ~ {-1ql-tl-(H ~ I ~ ~ -q -aPl 
3ftR ~ "ij' ~ \ff 3tm ~ ~ f I ~ 
~ ~ ~ ~ 3'-IR ~ (Credit Dead 

lock)~ i I~~ cir"{f<f OQ2 iR 

LP 

10% 

/j;-

1 



"tl"{ 'TI ~ ~ 0 2 S C 3%) °ITT ffifl j I a«f: K1S ch1 ~ q;'J-~ ~ fflffifT ~ (Liquidity 

Trap) ~~ I {@~:;I if LPTIID ~ cfi1' ilPT ~~~I 
~ ~ lfil (Supply of Money) :-~ ~ 

";tt"ffiqi"R~~~~~ ~~~~ 
ciirl!_cfilf~~!1 fcf;mW1<JfcmEf1t~cn1 
1If<f WR war t , ~ ~ oo 'CR "Cl:cR ~ rar ~ 
~ ~#~ ~li!@T~, ~fc6 't@Ra-6~ i · 
~t-

y 
M 

m if :?J ch1 1{fa qi) mfr QM mT ~ 0------------x 
~t1~q,11lfJ"tl"{~~q;rcfilf~~ a ~~lJ.M 
~lcfiRUT~!f<fi~ch1~~m~ ffi-6 
~ ml ch1 -;;mft ~ I ~ cflRUT i Ffi ~ <ti1 wa raf cfiT ~ cl141cflR mffl t I 

iii!fNI' ~ c6T A~hor (Determination of Rate of Interest) :-~ ~ ~ ~ 
~ qif Rffl ~ ~ -q"{ mm ~ ~ ~ q,1 ltlTr ~ ~ ~ oRTiR mm ~ 1 1:~1N:t--1 
if~ch1JIT7T~~~~cfil~1Tmt I 

{©lf'it:;f-7 -q LP o@aT ~ 1.fT ~ 
cfi1 ltT1T ~ QM ~ ,tt ~ raT I l ~ 
~~ cfiTE~"tl"{~t I ~~ 
~ l ~ "tl"{ OR ~ ~ RmfuJ -?@t 
!1 

liR~fffi ~cn11Ifd QM~~ 
O1M1 °ITT~! o~ ~ cCI" ilT7T "ltT LP 00 
-q ~ qfo:ld4 ~~ I ~~if~ 
qftqfcfa ~ E1 m ~ ~ am 
qf<o1ri-l~{i\q ~ ~ ~ ORi ~ "ffiTT 
l3lmo ~cii-~i~~i~ 
~~~~ii 

31q cJR ~ ctt 1lfif ~ m~wt 'dtffifl 4f1<,n m ~ <ti1 trrrr if ,ft~ mm ~, 
~LP t~'Q"{LP1 -qp'ffflf~l l~~if ~E2~1R~! I~~ 
"flll<f ~ "Tf: ~ ~ OR1 -a~ OR °ITT~ i o~ ~ ,tt JnlT Q;ct \fa 001 ~ ! I 

3lo: ~ ~ ~ f<fi ~ ~ q;r f.rffl cltt@T t{gJ w q,1 m7l) ~ ~ q,1 ~ t mr 
f.lmftfmart , 
ffi.t;.I~ <l>7 f4ftqdlQ (Features of the Theory) -

~ ~ q,1 ~ fcdt~a,~· f.rt:f t :-
(i) 1l'qilf l1_ii Mf.14\ir ~ ll&r ~ - ~ ~ w 1'W ~ ~ 'Gf@l ~ 1% 3id~q~I 

~ ~ ~ ~-~ q;r ~ l!_cf fqf-141,1 ~ ~ lf( ~ 'ITT ~ ~ ~ ~ I 
~ Jl'qfq 3WJ 'C!:ct ~ ~ ~ 'C!:ct ~ "Q ~ i I 

(ii) ~ 31J&,4a~I ilt ~-~~ ~ ~ ch1 a:f~oQcf~ 'CR ffi"'l mof ~ I 

(iii) 51i~fli·i!i ~ - W ~ -q 'ffl" ~ atf-tf~"'4ddl ~ ~ ~ ~ ~ ~ 
s11ar1i:fi ~ q;J m ~ I . 
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(iv) ~~~-~;r~cfi)~~~trRT~~~~cfil 
~~ Rl!Rld ~~~i I 

(v) 3lffl ;nfif 31Q-ll-ll ff«-f -~ 3TT~ ~ ~ -q ~ ~ 3Wi ~ fu'Q: ~ 
~ :ft@' cfiT °mffil'l ~ ~ ~ tfcfio1' t I 

-3iJ~'liHI~ - ~ ~ cn1 ~ 6il(1~1iHI~ ~ ~ :-

(j) &f.if~t, fti41..:a - FH q;1 1«f i fcl; !ffl ~ 'lit 6lf.1~'Cld l ~ ~ cn1 tlf7T 
cFIT "ITT7Il, ~ Mmr -;im· ! I 

(ii) ~§Rfd ~ ~ ~ -~ if~ ~ ~ - fcf;.n "1f(IT ~ fqj ~ fqf-144 crrc=IT 
3f~c:lftll if~~ qiJ fumuT ~ '5fcfiR m-m, ~ ~ ftr.&Rr '41 B1;f-qa ~ 
mfmr t I 

(iii) ow@T ~ 3kHHctl ~ ~ ~ ~ - 6ill:'lliti:tW cJiT 1«f % fcn cITTIBT ~ ~ 
if ~ ~ W'lq :m· ~ m m ~ tJR ~ i , 

(iv) '9rT ~ ~ am -~ if ~ cfil ml ~ :rm'~~ t cfllTfq; ~- lJ{ 

~ ~ ~ if flfutf~d ~ i ~ ~ ~ ~ ~ lfm ~ I 

(v) 

(vi) 

¢it cf>1' 3cQl~c6dl ~ qi'JlUJ &!lFil' -~~ mffiIT ~ ~ it:r ~ q;R0T m ~ 
~· mm, ~ t-lft ~ d(<ll<!i:Edl ~ qjRUT ~ mm t I 

0. 

mfi@ <tf-ei'101 - m cfif ctf~cl,)01 ~ ~ fi'i'f-qd ~ ~ <RffiTT c8 ~ 'ITT 
~ m llRT lT1TT t I 

(vii) aif.t<4ftiaa, -~ ~ ~ -q ~f.l4fttaa,~ iwn ~ ~ ~ ~ tiffiTT q;y m 
-gt fcm~ ~ if ~ 'lFtT i I 

_311Ml€4-tl~ -~ ~ ~ ~ ~ ~ ~H1·cHlll' f.r9' ~ "t :-
(i) ~ ~ R'ffiUI 1) cllt<lfcich o'(qT cf,l ~~ ctr ~ ~ I 

(ii) iilINl'~ciiTf.r~~~~'W-lfq~'ITT'l@li1 

(iii) ~t~~~~i, 

~ qiT 3TI~f-tcfi ftt41~ 
(Modern Theory of lnterest) 

I ~ ~ ~ ~ qfu@ f<4<6_H1) Tl\ ~ i:6W ,ft ~-~ cfil H-dftfsJ!-lcfi ~ ~ 
~ - cn{ffi 1 ~ m ~ ~ qtif if m. ~ (Hicks) ~ M. ~ (Lerner) ~ a:i2f~llff;l41 
:t ~.-i ffi-'Hll ~ (fct~qcfi< #tlfoi:EH ~ ctf--il<M fo..s:1~) ~ ~ q~cq'{._of ~ q;) f..fchl~<fi< 

~ -q:q; m ft:r.s:R1 sifaqrf~a, ~ ~ 1 ~ ~ cfil 3TT~ ~ m cnm -;jf@J % 1 ~ 
I ~ ~ ~. ~. ~-3TT"llfR ~ ~ -1I_ffi: ~ 1:{R mm <Ren (variables) q;) ~ 

~foclf'4d ~ (well-integrated theory) ~ timf-ild cfi( R'llJ ~ I ~ ~ ®'141 iq ffi 
~~ \TI BqJU ~ q;) fq~fqd cl>8cfil w:rm fcnm' ~ I~ ~mm~ 
:m' ~3TT I 3TT~ ~ :\" ~ ffi Sl~i~.i,q ~ ~ ~ ~ I ~ ~ ~ ~ 
~ ih-~ (3J?.lc0 cll~fqcf,) ~ cfiT ticrlf-iid ~ ~-~ ~ RtffiUT c€t clJR§ZTT ~ 
cb1 i I i:kllfoch(-1 fu'..s.Rt :l° ~-~ ~ RtmUf cf.1' ~ ~ cm ~ ~ ctl«tfcii¾i 

rnqf (3t~ cll«tfQqi ~ ~ cil«iMcfi ~) ctr m ~ R<TT m I ~ fcmtf, ~.ff 

t ~ ~ ~ ~ mq) (3t~ cffi1CTT-3TI~ ~ ~ -\ffi> ~ m ~ ~ ~ 
62 m 1 ::ifJqf.rci' ~ ~~ ?Ii f.tP.1ho1 ~ ~ ~ ~ ~ ~ ctl~fctcfi, zyn 

http:ft;"",.rt


~~~~~~~I 3IB: 3llm:Jq; ~ ~ ~ .¾lfBctct ~ ~ i:hF"11ll4 

~' ~ cfil fTT ~l;,llll ! I "' 

~ ftr.sRr t ~ m-~ ~-~ ~ -aR Rffl f 1 !I' ~ ~ ~ 
'SfciiR ~ - ~ -nnm (saving function), ~ -~ (investment function), o'tt@T-arfu111-1 

finm' (Jiquidity preference function) ~ ~-~ I c.R1tfBcha ~ ~ ~ ~ cfil ~ 
~ 1zcf ~ cf>T ~liich{o1 cfi«t1 % 1 ~ fu'cITT qf'Rfq it aJ;fi,,a fTT ~ 1 ~ ~ fi:r.&Rr i:h 

~~tr;{~ ctt lll1T (3l~ o@ijT ~~ T!_q' ~ ct,11!.ffi it~~ 
cR tcft t I ~ fcr,m 'IU 3F:ffi fTT t I ~ ~ , ~. a@GT-3IT~ ~ ~'{_ffi i\; ;;m: 
tJftc@f ~ ch) m-m fc1c:-1Flla cg ~ ~ ID ~-~ ~ Rtffi'UT ch1 ~ tHfll\1-51.Jc:fi 

~ ~ m ~ % I W ~ 'cfil tlfa ~ @{( 3TT~ fl:r.sRr ~ ~ craiT cfiT dfc(c!chlfi 

f%"m ~ - IS ~ (I'm LM 9Sfi I >f'?.l'tr ~ i;ll«ifocfi ~ (real sector) ~ ~ ~ cir 
o!:@i cfi«ll t ~ ~ ~ ~ ~ (monetary sector) t ~ cir ~ cfitaT t I 

IS~ LM ~ cf)f m1R ~ ~ feq ~ cb1 ~-~ch)~ cRoT! I. ~ cfil 
~ ~-~ -q'"{ cm ~Jfqch ~ ~ ~ "©"75, ~ m- t11c1.:tlq~ ~ ~ ~ 1 ~ 
~-~-~ 'CR cll@fqcf; &Us ~ ~ '@ls,~ fTT fl-jff-llclf/lll tf ~~I W ~ 
;{ -q'"{'¥1 ~T!_cf ¥f ~~~!I~ m~"ITT, ~~~'Cf\~cbl¥JlTI7T 
'Q_cf ~ cf.f ¥f 1lffi' ifr ~ mcft t I 

JS ~ LM ~ cfil ~ ~ -~ ~ ~ Rffl ~@'{(IS <ltl1 LM (fclf.t2TI 1I 

~ <!fqcf crm <RffiTT qe~in 'Q.cf ~ cbl lITT1) ml3TT ii' Ri:r ~-« ~ ~ ~ -
(1) fuf:tql4l-~ (Is) TIID" ~ ~ - 1s ~ fcncq;;:r awr ~ 021T ox:rr\lf q,l '31 

fm'IFI' GU'~~ cir oZfui ~ l ~ ~PJ ¥ c11t<tfoch ~ o?ff '¥" c11fdfqq; 

fqf.tql 'I ~ lf&r ~ ~ ~ I {@fq:( - 8 (31) * Sy
1

, Sy:a, Sy3 ~ Sy.._ fcff"FJ 3WT ~ ~ 
"1T 3TTll' ~~~~ch)~~- I OX 3ll'J ~ ~ fc1f.t2TI 11 ~ OY 3la,:f -q'"{ ~ ~ 
<ir ~ ,r:TT ~ I {@f-q:( 8 (~)~IS m1i ch)~~ i I 

8 

7 

y I 

8 •• • 1 

i 

ti,- 6 

I 

7 i -··+-·· , S2 

Iii 6 -!------l----: S3 

5 ••• 

4 --

I ! i ! . ' . 5 -·t··-•t--,-t-- S 
• I • • 4 

i I : : : ~ . . 
4 ----;,·-·f ······+-----f---· 5-s r I : : 

• . I I ' I 

' ' 
0 : i 2 • •Joo: X 

0 ! ! : : I S X 

M1 M; M3 M4 M5 Y, Y2 Y3 Y4 Y5 

~ cl' fuf.n:n'11 ($ '6.) amt 'ffl 

ms-A fta 8-B 

{@IN~ 8(A) ~ ~ ~ 3lfq qi1 m Sy1 <1T 100 cflm, ~- mrr i, ~ 8 ~ 
~ ~ 'Q1: iifi'@ T!_cf 001 OM1 <1T 10 ~ ~-~ t I ilcfi W WiiR Sy2, Sy3, Sy4 ~ 
Sys 3w:r ~ -q'"{ ~ ~ cfil 7 ~-, 6 ~-~ 5 ~. ~ 4 ~-~ -q'"{ ~ - ~ <fit -qm ~: 

M2, M3 M4 '((ci Ms weft t I ~ 'sPW: D1, Di, D3 ~ D4 -q'"{ ~ t I ~ ~3{f 

cir ~ * IS ~ cfiT R1TTUT WffT ~ I ~ 3lt=l"l * {@fu~ 8(B) -q ~ lfm ~ I ~ UlR' 

~ fcn RIR2TI 11 ~ (IS) m1i ~ 'B ~am:~~ flrnrr ~ ijff ~ G@'@'f ~ ~ ~ 

~~ 
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3TI<l«R -q-"{~~3TI~~tam~~~mmt 131":=Q~*,~~m 
'R ~ 3TT~ ~ "H ~Gt~ mcft ~ ~. ~ qf{o1111~(<\q IS qsf; .nif "H ~ 
3ffi ~~ t, ~~it,~ awi-~ ~wcrr t ~m ~~ l:lffi an~ 
~ % I ~ <ifq<f cn1' l:lffi zj'trcfi ~ t 3""cRT °ITT ~ ~ G1: ~ -&'rm t I 3TTT: ~-~ 
3Wf-«r{~ ';:fffi'1f@Ti, ~c€t G{~ ftrCTft ~ ~ t I lS~ ~ ~~ ~ 
~-~ cnl ~ tR ~ cfi«rt i I ~ cfs'6T cf,1 ~ey Wffl -q g31T ~ 'TI qR:ctcf.J 
IS qsfi cf,1 ff!l.lfcr q \TI" qftcra:r ~ slW1T I 

(2) ~ Qfl~TI ~~q,1'1fm (LM) WT~~qiFTT- LM~ 3w:f (fm 

~ cf>1 G{ ~ 6-f fclf-.rn ~ ~ &@i ~ i, ~ -q"{ ~ cf1l ~ ?TT1T (~ qfi,<li)) 

3ITT ~ ctr ~ ~ ~ -q"'aj" ~ ~ % I LM cm; il; RlTTUT ~ ~ 31' ~ c!i)' 3th 
3TI<i ~ «rU ~ ~ qj8Jmar ~ m~~ ~ IJal~ V<f ~mat ~,~ { @l¾:i 
6 3l ~ GI "[lU ~ ;;Jr ~ i 

{©:tN:I - 9 A if ox 3{~ 'R ~ ~ lfm -q:cf OY &ey tR ~ cf,1 G<: ~ ~ 
1fcIT t I Ly1, LY2, Ly3 -q:cf Ly4 Fcef'\:f'71' ~ W{ ! I 3WI' «R ~ Ly, m 'Q'"{ 4 "SITTmcT 
~ G1: tR ~ cf,1 l:IPT-~ ~ ~ OM ~ ! I ~ aw:T if '-lfu Ly2, Ly3 ~ Ly4 

~ t ~ ~ ea 'qTTl-tf<t "ij mt<:f cf,1 wrra ~ ~ ~ G<: "ij ~: s 'SITTrno, 6 ~ 
-q:cf 7 ffl"@ <l,1 ~ mcft ~ I {©lf¾:I - 9 8 ~ mf'!ffl 3w:f ffl -q:ct ~ ~ il; ll·tzr ~ 
fl q1ffi ml ~ Tff t 1 ~ LM Ufil % I 

y y 

7 

..,250 

20~·, ... 
..... ~ ... ,.... .., .. 

,, 50 ·, .... " '·, .. "' .... '- '100 ...... '•, Ly• " ·, ... Ly3 .. 
.......... ·, 

·-. .. LY2 

'- Ly, 

4 

0 X 
M 

~ 1i\ llaT cm~) 
fu:i9-A 

~ ~~ LM qsf; 6-1 fuf">R~ ~ q;J~cnUfl t ~ ffilIT ~~ctr 
1TilT (oIBor 3lf'PTR) -q:cf fuf,r-;r 3lT<r «1U 'R ~ ~ qi! ~ t ~ ~ ~ 
~ t I 3TafJITT'~~moT! fcf; LMqsfi~ 3ffi~~3omi? ~cfif{UT~ 

% I~-~ aw;r--m ~ t ~ cfiT ~·~ 3l~ ~ ~ qi1' lTTlT ~ 
"ffl' ~ I qftvlllld: ~ cf,1 ~ ~ ~ ~ ~ % I ~ fcr.Tful, ~-tB ~ -m ~ 
Fron' t ~ ai a-«'@l-alN¥U'1 ~ 'lTI' w« ~~ I qfto11qa: tilfNJ <i>l" ~ '1T ;fu} fm: 
;;JT"cIT t I 

~ ~ clil' RW<OI - 3ll? fir.&:Rf ~ ~ ~ ~ ~ ~ 'R f..t~fRa mm 
~ ~ 'R IS ll<f LM ~ ~ ~~ cfil cliRm t"1 ~ ~ 3ffiJsJ=illl t fcfi 1' cTT 

¾lf~cfi<.1 ~ 3ITT ;J i} iJfoll-l ~ ~ ~ cf,l' ~ ~ ~ cRcfT ~ I ~ 
~ It, :r ol IS cffii ~ :r tt LM qsfi ~ ~ ~ ~ ~ f.rmfur ~ l ~ ~ cl,1 
raim-Sl@fi;f,~I it ~ ~ f.rmftr mat I ~ ~ t R$UT ~ 'l@f-d:l-10 ~ ~ ~ 

it ~ ~ ~ ! I 



{©lfil:l - 10 * IS ~ LM ~ ~ E ~ 1T{ ~ ~ I 3«f: ~ ~ QE m OR 

mlIT cfm 3lflt 'fat QO W1TI" IE~~ TS = LM ~ cfiT 31'~ ~ 1% ~ ~ ~ fc:if.!~11, 

~. cRffifT ~ ~lJll chl -qf;ff t=f'TT ~ t I 38J~ i.f. ~<bl 1lfrr ~\fa~ 
t I~~ 1)' 'E' ~~~(Two-fold Equilibrium)~~ l ~ 1(ct 3ITT ell 
~ ~ ~ fl -tl~Hlcf~ ll ~ ~ ~ am~~ llf1f ~ ~ ~ ,ft~~ 

m<rrt I ~~OR <IT EO~~~ f.rmfulmoTt I 

y 

IS 

LM IS 

"t@r-q~ - 10 ~ ~ "U ~ mm ~ fqj 

EQ "ll'T OR ~-~ ~ ~ W:f fcf;m "U 
~~tr{~~~~~Wfill 

~ E1 01 ~-~ 1T{ 1ftl%'1 ~ ell ~ 
wrr ~ ~ ~-~ 1l\ o o 3Wl-«R ~ 
~ (!fqcf ~ ~ RRi~i5 ~1,cl-llcl~I 

lt t ~ ~ 3Tfq "RR~~ ~-i:JPT ~ 
0 ------------------x 1ffe =tl1~-llq~ i.f -:m· ~ I ~ q;t lITTT ~ Q1 Q 0-i 

1ifa Ei Qi ~-G\ ~ tl-¥J-llcfl.:.!II c.fil m1<f m a-rrq "ffll 

i,~~~0Qz awr-~1T{~ m-10 
"ITTcfT t 001 3ll1T-~ 1T{ ~ I OQ1 31'5!.Jcil OQ2 3Ticf-~ 1l\ ~ t ~ ~ ll ~ "Q,cfi 
en-~ m 31~1,el-l q;t ~ i.f "ITT1JT I 3w:J ~ <!)if ~ ~ ~ m2f ~ <f\Bf -wqq 
~ % I 3TTJ: ~ ~ ~ 1l\ ~ ! J% ~ EQ ~-G\ 1T{ m ~ ~ ~ 
~ t I "lffl ~ ~ ~ ell ~ i:(cl f.rcm ~ ~ 3fu ~ an-{ ~ <ii1 llflT ~ Wff 
t ~~~~I~~. EQ~ ~ IS cf~ LMcfail ~ ~ qi]r.f <IT~ -?R' 
cfiT "Q'RUITq % I 

~ cn1 ~ %\Jlf(iiqi lJT ~ 
(Rate of Interest Negative or Zero) 

~.,<i.lRicfi ~ "H ~ cf>1 ~ %01Jclicf, lJT ~ °ITT ~ t ~ Gflf<lfqct, ~ l) ~ 
~ ~ mmf ~ ;m' ~ ! I 

~.,<;.,f~ct, ~ "H <ixlNf qil" %011(1-icti G{ ~ ~ m r.f m ~ ~ ~ ~ cfiT 

3lmcT qrm -;;r@T m I ~ m i.f 'ZJR ~ ~ '!TI" ~ ~ cTT ~ fctim ~lf"\"1iWffi ~ 
t m:r ~ 3lR wm m ~ ~&rn ~ ~ ~ ~ ~,fuiwctl mm3it qi)-~ ~ 
~ <flBf ~ 3ITT ~ 'T@R it~~ <fit %Dllclicti ~ ~ ~ ~ 1 ~ if 3ifqcfifea 

m * ~ ~ cf,1 G{ cf,'Jt m :f,Ollcilc:f, ~ qrm ~ ~ I ~ cf,'Jft "W'lq ~ ~ qfffi ~ f<fi 
;F;Ur~cfTffim~~ 1 <rR~~.mcfimt m~~~~~tr{~it~ 
tITTrtl m;n ~ cg7lT I 

~"ir~<h ~ * ~ ~ G{ ~ ~ ~ f.J-q qn:ffl!l@4I 'q m ~ m ~ 

(i) ~ml) ~ ehl" "Ifffi ~ 3TT'l:r,li m J% ~ cf>1 "fITl=IRf 3?<m~cfidl ~ "ITT <TT ~ 
ch1 ~ ~ ~ wft ~ ~ if ~ WIT W<fl ~ fch fqcfifm1 ~ if ~ tfffi °q' 

~ cfi1 ~ fcnm ~ t 3ITT qi5T ~ ~ ch1 ~ 3~1<:_i:f,dl ~mcft ~ ~ ~ 
~ ~ mm t 3TTJ: <ixlNf ctt ~ ,ft ~ ~ m tmft , ,. 

(ii) ~ ~ c1>1 ¥f 3lflr ~\ffil ~ o2f7l ~ ~ ~ am ~ ~ ~ ~ ~ fcif.l<fl ,, 
~~. "dT~cfil~ ~~ I ~~~m;iR ~1)'~ ~~~ ~. 

~~1fllt~~~"lll~CfilliTm~~~t, 
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ffl ~ -q 511~filcfi ~ q,l fctal1H<11 ~ cfiR1JT ~ <tt ~ 3i:<m:.cfidf ~ 
~m 'llRfi, ~ ~ q,1 ~ 'ift ~~m-~1 ~ S11~f11cfi cRcfi• - (i) ~om 
~' (ii) ,:iHB&H 4 ~ (iii) ffi 3ilfcl6:hl{ q:cj ~ 3Tift:: I 

:a«f: ~ i f.:ii ~ cfil ~ if <Pft m ~ t ~ ~ ~ ri ,;rr ~ ~ m
~, m. ctm ~~am cRffiIT qfi-<:_lTI ~ if aJfiif ~ cfil" ~ ~ :f<,O(l(Gcfi ~ 
~ l1"RT t I chTf{ ~ ~ ~ ffiffilT ~ (Liquidity Trap) 'B ~ ~- -mm I ¢ 
~ if <ill'Nf ~ ~ tHl<Gcfi ~ ~ I 

~ cn1 GU -q fcq;;ray 
(Differences in Rates of Interest) 

~: q:qi oqfu; ~ ~ ol1ffii ~ a]q~(~ ~ ~ oQcH414 q ~~*~~if 
~q,l ~if f,r-@J,n;;it ~l I ~ cfi1 ~~ ~f,r,::t ~tlj&J qiRUI HG t :-

(1) 3t«fa!ii if ~ - ~ u;ft q $'11-i<R oQ@i -a ~ w.TT fcfim ~ ~ '5lTca 

m ~ ~qi)" t,fi 3~ ~ if q;q ~mmm ~ ~ ~ cJ;RUT ~ ~ct,1'~ q;q 

c:'ft "1'Tffi % 1 ~ fcfqfuf, 1:tc6 R'¢f ~ ~ m~ 3lftrcli ~m @J t cfiRUT ~ ;guJ 

~ q'{ ~ ~ 'S{fCij m 'lf@T, ~ ~-~ ~ if ~ wrr t ~ m ~, 
oQl4iR(ll ~ ~ ~ ~ ~ G\ 1l'{ ~ ~ mcfT i I 

(2) ~ ~ 3fcff!f if 3Rf\ -~ 3lclf~ ~ WIT lR ~~ ~ ~ ffi ~ l 
~ B ~if~ q 3lf-1fNddl 3lftlcfi ~ i, ~ fcrrtra 3lt<lcfilt1l-l ffl lR ~ 
q;l ~ ci,l11 mm i I 

(3) ~ ~ ~ if ~ - ~1j/ll<cfi ~ ~ ~ ~ ~ rn: ~ Bl ~ ~ am 
3c<ll<~cfi ~ ~ ~ ~ G\ ~ m ;K!1l' >RR~~~.~ 3l:{c<ll<ch q,Jzjf it~ 
3TT~~i I 

(4) {;il cn1' ~l~cbdl - ~ oQ<Hilzn· if~ cfiT M ~ 3TT'Qch ffi"l '4"T ~ 
"SIT«r fcf;m ~ ~ 'ITT, ~ cqcHtlllf <fiT ~ ~ ~ ~ ~ G\ 'Q"{ 'iTT :KUT ~ cfiT 
~ m~i 1 ~fct"cJfur~if illNf cfi'tG\qjIJM, 

(5) ~ ~ la'{ if ~ _ ~ ~ it fqq;ff!a m if ffi1TT ct,1' 3ITlJ ~~ 

mcit t. ~ lR antrcfi ~ wat i 3th t,ft q;l 'lfa ~ mm l ~ ~ ~ cf,ll m 
~ ~ I ~ fcf<imr ~ ~ if qflft"-lfd<li ~ m ~ ~-~ ~ ~ ch1 G\ ~ 
°ITT '5fTfil % I 

(6) ~ ~fd&l-iJa ~ 3RJ{ - w-:r tffl if "iffiiTr ~ -m,t ~ °ITT, ~ ~ ~ 
ctil~~m<fli I~ fcrqfuJ ~~~man~ m' if ~cf;t~cfilf"?rm 
%1 

(7) ~ ~ i1@efnMHI if~ - fq~ftla ~ -q 1prt cf;t lff<Wft(1al ~~ 1Wn' ~ 
t ~ cfITT ~~ oo;:rr lR iZfNf ctr GU if ~ qiq ~ 'CffllT ~ ~ I ~ ~ 
~~ m' if,~~ cf>1; 11@~fl<-tdl qiq tn<ft ~ t, ~ ~ fcef',rq ffl q ~ if iZfNf 

cfi1 G\ if f\Rill 1:lTlIT ~ i I 

(8) ~ cn1' ~ if ~ - <l'R ~ "3fucJ ~ ~ ~ -q-{ Rm 1fllT t en 
~ c1i1 G\ m <Pi m-ift. ~ fcf<rtra m31l 1t ;K!1l' ~ ~ ctr ~ 1R ~ -iTToT i 1 11fG 
~ ~ ~ ~ "'1lRo cfiT 3l'lfcf -qm iifl"q: en ~ 1R ~ ~ cJit G\ ~ <tr ~ 
t, 



(9) ~ ~ ~ ~ - m2 ~ . cf,lil•dr T!;cr cxl1Q1fl~1 <fil ~~if~ it 
;gur ~ qi; 3lfUq; ~ ct,BT"ITT<fl t ~ ~ ~ ~lffil-q ~~ !crm ~ ~ 
if ~ ~-. 3ffl: ~ ~ 'q1: ~ ct,1 ~ \fr 3lf~ ffi" ~ ~ 1 ~ ~ qflfR:!Fa4T if 
~ cfil ~ qill ~ t I 

(10) ~ it 3HTT- ~ ~ ~ q@~ ~ ;gur ~ if ~cl,q ~ "B 
~cm~ 1lZ m ~ ~ell{ trr ! I~~ BilR<i'f <TT cfill m q@ ~ 
it~ ~im: ~ if 3lfw.i; ~ ~"B {Jlqfa ~~~~~)RR~~- , 

"lii(tt'{ui ~ 
(Important Questions) 

~ ~ ~ (Long Answer 1ype Questions) 

1. ~ i:f; cf@"al ~ - fi:r.&Rl ct,13tkfi=ct1lclicfi oZJR§q(~ I 

Explain critically lhe liquidity preference theory of interest 

2. W. ~ ~ OttfoT ~ ~ it fl4$11~q I ~ 3-ll("l'l"i:HI~ tjl ~ I 
Discuss Keynesian theory of liquidity preference. Give its criticism also. 

3. "~ ~ ~ ~ ~" W *'If -q' ~ i:f; o@oT ~ ~ ct,1 fcltliFll 

~ I 

"Joterest is monetary phenomenon." Discuss in this connection the liquidity preference 

theory of interest. 

4. ~ ~ 3ll? ~ "cfil fqtj·i:Hl ~ 1 

Explain the modern theory of interest. 

5. "~ ~ ch't llT1T ~ t!f<f B f.fmftf ~%I" 13rf ct,1 l:!T7Tctt 'eITTUff ~ 3m-{~ 

~ cb1 fl4$ll ~~ 3ffi ~ i:f; f.nITTuJ if ~ ~ WJ! ~ I 

"Interest is determined by the demand for and supply of money." Explain the concept 

of demand for money and its role in interest determination. 

6. "~ 3tm ~ il'm ~ m ct,1 ~ ~ o2ll 3,m ~ il'm q;t llT1T ~ ~ B 
Rmftf i@T ~ I" fqtj •=HI ~ I 

"Interest is the price which is paid for the use of loanable fonds and it is determined 

by the demand and supply of loanable funds." Discuss. 

~ ~ ~ (Short Answer 'fype Questions 

1. ~ it qft~ ~ I 
Define the Interest. 

2. ~ i:f; ~ "B 3WJ ~ ~ t? 
What do you understand by Theories of Interest? 

3. ~ ~ clil R'tIT{OT ~ ! ? 
What is determination of Rate of Interest. 

4. ~ cfil 3TI"~ ~ B4$il$~ I 

Explain the Modern Theory of Interest. 

5. ~ qi! stfaff.aa ~ ftij$11$4 I 

Explaio. the Classical theory of Interest. 

r,r,fff~ 
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Test your Progress 
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6. iilITTf qiJ ~1r~ll'1 ~ ~ t ? 
What is Agio-tbeory of Interest? 

ctf1f-1ta m (Objective 'fype Questions) 

1. ..~ ~ 3Wl % un-~ t ~ cfi) ~ mm !" ~ -cm:'lITTT ~~qi)~ l 
(31)~ sJ;ra (il')mmf (fl)~ CG)~ 

2. "&lITTI' t 1@Tan ft:r.ID;:o" qiJ ~ t
(iO cfiRqR 

3. ~ ~ m-ffiIT 4-~-<,fi ~ qiJ ~ ~-

(3.() ~ <~~~ cm~ <~frfim 
4. ~ 4~-<'" <1il 'SNTfcrn cfiB cf@ OC9 ~-

<30 ~-~ (ii') ~ ~ cm awnnPlcfi ~ (G) ~ ll'm 
5. ~ t 3ll!J:f.lcfi ~ q llT1T ffl ~ ~rev:~~~ 3llq~qq; ~-

6. 

(31) fof-141»1 q ~ (ii) ~ 464:.'0 ~ ~ ~ -qm 

<mmmq,l3TI1Jq~ (G)~~~3fu:~~l{ffi 

ql«ffqcfi ~ ~ ~ ~ ~ ~

(31) <fit{ mm i 
cm~ mm~ 

(ii') 3lftrcli mm t 
CG) ~ R -a ~ -ttTT 

~- 1. (G), 2. (m, 3. (31), 4. CG), 5. (31), 6. (iQ I 



Slt<flc:HI -

5 

U'litll( cn1 Sf@ftda ft441.:a 
(CLASSICAL THEORY OF EMPWYMEN1) 

~ ~ fctim 'TT 3i\!l&lcH-~lf it ~ ~ ~ H~ ~ cfiT fcl~cltfOI <fi\o1 

t 1~fflRt~m'cfW~cii1~awicfifl<RR~cii«Jrt1~~ 
if fflcR ~ 'CR ~ '@1: if \fl qf{c1cf1 "ITT ~ i I 

~ ~ ~ m qif wi ~ ~- -q:q-. q,R{ qi) t ~ 1963 * ~ ~ 
if ~ ~ f%iIT ~ I ~ cfir ~ sifoftidd 3N~llf:t ~ ffl-liHfl" "G ~err~~ I Sl@~d 

3l~ t ~ lfcli ~ ~ '<R ~ ~ t ~ ~ qif ~ ~ ~ ~ 
~ t I Slfal°t3d ~ if ~ - ~ - ft@, lITT@, -cfilt q ~ ciiT :,rif lii:l~TJf ~ I 

il.:ii111~ cfil saf<1f.ea fftoar.:a 
(Classical Theory of Employment) 

Sl@fted 3ll'lo\lllf~qf ml 1I?i ~ ~ '(tcfi ~ 3ll1fa¥ctf\11 ch1 ~ ~ lJRT 

lflU err I ~ l«f ~ ~ l{Of Slfd<nPldl if ~{l;:,p11{! ~ ~ ~ ~~l~ROI ffiq' ~ ~ 
~ -~ ~ <ifl?.' mm~~ '1T@f ~ , at~&:1c:ifi11 if l{Of ~ ~ ~ qil ~ 
~"ITT~ t ~ ~ M ~~m '3llf tjm WT~~~ f.ranfl~ 
~ ffl ~ if fcl:im ,ft~ cfil' ~mit~ '::f ~ I Slfdfced ~ ;\' ~ t 
~ mtrn qif m 3l~ fq;m, ~ ~ am ~ cfi1l t:ZlR ~ fq; ~ ~ qif 

cU~fclcfi ~ ~ ~ ~ f.imfur ~ ~ I 
Slfa~d ~ ~ ~ ~ ~ 1l11f m1JR q,l fctQ'll-fdl lJRdT ~ I 6{\q&lcf~I q 
~ ~ ~ v:m @-.tlfc:-td ~m<ft ~~ T1J~"5ll"C(I' ~ if ~~I 3«f: 

l{Of fflR qi) ~ mlfFf ~ ll'R1 '1T@f ~ ~ ~ ~ ~ ~ -ORlct cfil '((cfi 3t~Wil.J.4 ~ 
m::rJ -;;rraT ~ ~ ~ ~: °ITT l{Of ~ cb1 3ffi ~ '3floT ~ I sifofcea 3J¥f~Uff-;tlfl ~ ~ 
~ o!'.ff&.IT cfiT m'EITT •~ ' cfir ~ ~ t I 

· in;q<il(l (Assumptions) -

~ ~ 51fdft3d ~ ~ ~3TI lR mmful ~ :-
(1) 3iefcllcttl4T it ~S:.lflh1fa t faRT m l{Of ~ fcmJ:{R' ~ I 

(2) ~ cf ~ ~ if l'1f S!RllflPlat cb1 Wlra fcmJ:{R' t I 
(3) 3l?.f«lc:lf\?ll 4iT ~ ~ ~ l:!_ci fc:tf.f<(IJI ~ if ~ f%m '1IJfil ! I 

, ( 4) ~ ~ ~ ~ ~ tTFTT ~ ! I 

(5) 3f<:"'1i:hlt:-I if ~ ~ dcti11cfil ~ fctEJlH.f Wcf( % I 

(6) 3il!fi.-4qB!I °q' ~ ~ cxlrITT ~ ~ mif·t1 1{i3IT 3il'f«RH41 tTFTT ~ ~ I 

(7) '«'JU~w:1AWWt!1 

(8) lJr;f cb1 lITTl 'cTT ~ t I 
(9) ~ ~ cf c.Ufdfqcfi ~ ~ ~ -a ~ ~ ol!ll ~ ~lj41@cfi ~ I 
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· (Say's Law) 

.Slfafti3d ~mtr ~ ~ 3-lT'!ffi: 5himffl 3!\!l$/llf:.tt ~ ~4RR ~ (Jean Baptist Say 

-n61-1s32) mi- S1@41Fc::a ~ ~ Wfll % 1 ~ f.nrq ~ ~ ~ m arcr.rr ll'PT m 

~ ffift % ~1Ifa ~mr~ ~%cf m~-q ~ ~ m~ ct.1 awr m ~ ~ 
~. ~ (f;(-1~~4 ~3TI' ct.11TT7T tft ~ ~ i 1 3la': 1ffe" ~ ~ m~-m?l llT7T m ~ 
~ t I 'if'~~~ ~mi-;if fcl; ~3TT~ ~~m~%1 ~ 
~ ~ 'fcla: °ITT ~ ~ ill 3ffif-~ <t.1 WITTf "30Ff °ITT -=l'tf "ITT lffiIT t I 3la': 
~0oqc1~1 'ij mqRI ~,il,iP11u cE Gffi m ~ ~ m tffiTT t , 

''it'~ Wflf ~ ~ ~~ t "ffil)_J- m?.T't@<fl~ i <JT~q;t lfflT 
cfiT ~ lfNcJiRUTll'RT~ % I ~IDU 3N=f!, 'q@ffi'Q"{~~ aw:Jm"'<l mcft 
~ am~ ~ ~-ffl ~ ~ i I dc<llfGd ~ ~ ~ 'ITT 3WJ ~ -?@t % am 
~ aw1q;t ~ if m ~ if 3A 'q@ m ~~ ~t, ~ l{@ir ~ if 
~ ~ ~ 3RT. ~;m ~ @(( lTTlT drR cfi«IT i , ·~· ~ ~ 1:fR q;r-4 ~: ~ m, 
m ~ ,ff- ol:[@;-q@cfil~~~ ~ cfcn ~ ~ W lf@<tl' 3B lfTci if fc1f.tiit1 
qi8 <ti' ~ -=I' "ITT fjrn cffl ~ "ITT I 

3la: lfTci ~ 1ffe' ~ m ~ lJf1T f.Jfu"d wm ~ 1 ~ wmr * a:iJa.ici~, 'ij ~ 
~ ~ fimcr ~ ~ "ITT "CJTcit i ~ 1lfa ~ ll'PT cfqi 'ITT mfi:@" "ITT ~ t I ir{ 
~ ~ qi"[ 3lfd ~ "fl"Alq "ITT~~.~ ~m-cnm ~ lJTll cfiT ~ ~ 
-.,-@'WTT ll@ ~. 1lq "ll6 ~ ~ WITTf m-cfi ~am~ if~ if cfitIT ~ ~ 
fl'l1~,r~a FcP:Ir ~ ~ % 1 ~. ~. fi«;r ~ lRf % V-fi, "JtJm-rr ~ ~ m?.J ~ ~ am 
~ 'ITT 1TT7T cfiT l[R cJiRUT ~ t I f.;r,:n 1TT7T ~ qj,U 'lfl ~ :rm· cEt ff t I 1TT7T q;t 
~ 'ij ~ cfi\TT ,U 3lf~ ~ "ITToT ~ I 3@: 1!,ffi' ffl 3N-IT m-tf d~lf<!_d ~ t ~ 
~ ~ cfif 3-lTf™ ~ "ITToT 3lR cfeff ~ ~u;jt i ,i:o ~ m 'lTTft ~ , ,, 

it-'~ W{lJ ~ ~! "lITlf cJiT ~ Wcf ~ I 3TT1f ·cfil ~%,-;if Rfj ~ fcl; 

'Slfst;m * m m ~ "ITToT t 1 ~ ~ fclf'Ff ~ qi"[ m ~ q;rm * cf,@ t 
'ffi ~ dllcl~llch 3Wl ~ Gfi«fT ~ o'm ~ <ti' ~. ~ cf ~ 3fTR ~ ~ if 
:17foH cfi«TT t 1 ~ 'f-f: 1JTlT cJiT ~ m ~ i , 3@: ~ m ~ J'.TTIT cfiT ~ w 
t I ~ ~ l1F«ITi ~ 3-lTmmf t fct; ~ ~ ~ mr ~ awl' <ti' ~3TT t ~ if 
oQ<l~~'3flol't1" 

~ ~ ~ ~- fcfi,.:rr ~ ~ ~@<IT~~ am~ fqf-14lf'-l\d ~Rm~ 
~ I ~ ~ 3MR 'ITT, err ~ ~ qil' ~ 'B' ~ ~ ~ >l<frn ~ ~ ~ I Sl@fti3a 

fc.f~Ttmu ~ ~ ~, ~ cJiT ~ q11{Jwi ~ 11:l'R ~ ~ tt l err~ cEt 1lffi 

'4f ,m'~ wfi t ~ -fctf.!lfl 'I ~ ~ ,m'Qcli ~' ffl ~ 
~ ~ -q ~ m7ft 1 ~ ~ ~ 3rR Fc1f.:i41,, cfilT 

"ITT ~ am ~ ~ ~ °ll6 cfRT ~ "ITT ~ ! I Ri 
anT: ~ ~ ~ 'q"{ ~ ~ ~ ~ er~ fctf.!4Pl ~ ~ .Rt---~ 

lIDIT 'ITT ~ ~ % I <fi 
ifi«f ~ fctf.l 4l I I q' ~ 'lH.d l ~ ~ <ti' 

m-1~~~~~!:-
~1' $ucfsfi E ~TR ~'tam~~ 

~ OR ~ ~ OA ~ q i4R4PI ~ .;iU,iH ~ I 1lR 

I s 

0 A B C 

11i.@q~ 

ffi-5.1 



fctf➔<-TJII ~ l'l' m ~<TT~~~ ORt ~ ~ ~ o2IT ftjf.t4)iJ OCW '3fRIT ~ I 
El lR ~ q fctf.t41 11 ~ qsf; ~ t· am~ cf fcfRlTI 11 ~ OB 'Q1 ~ m ~~- I 

~ al~ iY '-a' c!;f R"lJ1f ~ ~ Sl@f~a ~ 'Q1 f.J~ ~' ~ ~ 
TT<TT t fui ·s:i~~~H~R ~ cb1 -cffe q,l ~ ~ t I ~ ~ if -

MV = PT 

<l'm 'Q1 M = ~ ch1 "Ifa', V = ~ ch1 llfu, P = lJ?T ·@rQ.cf T = ~ cfi1 lITT'T I 

'lF t ~ ¥f ~ <lil ~ (MV) ~if~~ (PT) ~iITTiR ~ t l ~ 
ch1 '1ffi -q ~ 3l'R fr ~ if ~lfll@eh ~ 3lT ~ ~ I ~ tfR @m lflIT ~ ~ 
~m mf.ri:n:rqjf m~t I~ RBm~~~~t :-

m * ¥f ~ (MV) ctt ~ * ¥J ~ OQ ~ s3TI i l 

1TI7l ~ efooo1 (Pigou's Version) -

'TI'l ~ 'il' ~ f.l'-zm q;r WT~~ ~ if sifaq1f<a 
~ ~ I -ciPi ~ ~ ~ 51fd4\f11dl if anffiq; ~ 
q,1 ~ WT ~ Tf ~ U\lf71TURJ~ cITT cn1 m-at ! ) Q 

m:l ~ ch1 chl<J'SIOlictl B° W i!{l;jtJfR ~ ~ ~ 1· MV 

m\J[l(fti, ~~mcfim5P-l'rn~~~Q?f[ 
M1V1 

51f(l4lfJ@ 'cfi1 ~~~' ell~~ (R ~ I 

~ >ITt<r M ~ ~ ~ 1 1i°T 51@41fltdl it, ~ ~ o''---~-ffl---

~ ~ ~ ~ 1Zch ~ 'ITT7TI fcii tlPl "f!' ~ ~ ~-8.2 

~ ~~if~~~ I ~ f.fl=r ~ "fl' Wi$I41 ~ ~ ~ -

N =gJ_ 
w 

N = mircnT <lil 'ff&TT 

q = ~ q ~ t ~ * 31m 3Wi cfiT 'IWT 

y = ~3Wl 

w = 1J?J ~ ~ 
~~~if (w) if q;i:rr~ ~chi~ (N)Tf ~ ;t\~~i I 3la: 

~it~~1[UfUWITT~"l!l1<fFcPrl-iJT~!1~f.fl=r~fl~'1fr~ 
t :-

°lfITT S ~ c@i ef D ~ qiT tff7T crni t I E ~ Tf_,Uf 

~ <lil ~~~t I <JR~cfill~ ~~ 
m ~(1-,,111u Wlfl<f m <ilTTft i , ~ 1i°l ~ mta fq;crr 

-ifT WficfT t l ~ ~ if ~ ~ 'Q1 ~ 'T'f ~ cb1 
wmr~mi::afcri<rr'31T~ ~, 

'TI'l ;i, 'fl' t R<f'1 ~ Wf ~ 'Q1 "ffill fcii'lIT W I 
~ $1@41f11<11 q 3fy{aJq{-21T ~ ~ WT ~ if ~ 

U'5f71RBR<t1W<fti13l~#~~~~ 
«R lR ~ ~"ITT~ t· ~ ~ ~ ~ ~ 
fi:@ \JJ@l t I tlPT ch1 ~ if ~ ~ l3{1J iifFiITT cE' 
~ ~ ~ ~ ~ ~ ~{1"1'11-0 fu:WTT ~ i I 
~ ri '5fq;f{ cfil i!{l-5llJIU ~ ~-0-il@J ~ ~ I WT 

"-------+----+N 
0 Nd,Nri 

___ l I 
.MQL 

O'------+N 
~ 
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~mr cft TTm ~it~~~~~~ TfQ;~- :-

(1) ~ it ~mi: fcncTT ~ ~ ~ awrrm ~ (l;jp1R1 cfll{ c€I" ~ ~ , 

(2) ~ ffl ~ ~~f.itld "3ffl"1TI -q Wf chl' ~ ~ d(lll(!_cfidl q ~ chl ~ I 

(3) itt-~ "CRJ?.IT"cfil cn1lfcl' if~ chl' ~cf?.TT~-q'"{ ~ ~ \JJH ~ I 
(4) WI chl "ITTil'Rf d1j,q4ffllal cfil cfitJ ~~I 

~ -a:JT&IT ?J" ~ acc1T ~ mmfur i ~ 1% f.rq "5fcliR # i :
(i) ~ ~ <lit ~ ac<11<q;a1 ~ ~ mm l cfm 

(ii)~ it~~ qTffi ~ q;) aq~'lfl1a1 ~ <lit "ffi1lRf aq4rfi1a1 ~ ~ 
W@!I 

~ ~~ ~ 51fafcaa ~ q;) ijl"-=J ri# ~ ~ ~ ~ :-
(1) J}1'lT ~ ~ it, 
(2) ¥f ~ q lffii t ~ if, 
(3) ~~t~if I 
(1) JJrlJ ~ ~ -ij -~ if ~ <lit ll1lT ~ ~ C6t 1!fa mr Uilf1TR cfiT m 

f.rmfur~~ ~ I aj-,y cl~ cfif ~~ ~ W, ~-q'"{~~ cJ1r1f ~ cfif 

«R ~ "ITT ~ ! I 

(2) ¥f ~ ii lTTR ~ ~ -ij - ~ cfiT ~ ~, ~ TfQ; ~ wq; ~ 
acti-11cti1 ~ t ~ -q'"{ ~ ~ «R q;) Rmftf cgm % , ~ ~ ~ ~ ~ m ~ 
l1_ci fc:!Rlflll if ml=lT ~ "ITT "qj'<fT ~ ~ ~ ~ ~ «R -qi: lIT7ft "Jfcft ~ 1!fa t 
~m~, 

(3) ~ ·-amITT: ifi ~ -q; - ~~if~ <fil W MV =PT~ ml~ lflll t I 

~ ~mmr~cfiTT3f ~m<it m1<f~cfil~ f<nm\l{@Tt 1 
sifdftaa fflo&:Ht cfft ~lriliiHI 

(Criticism of Classical Theory) 

51fuf~a .j,11..f~11ff:14f C6t ol:IT&tT q;r 3lT~ ·~· cfiT ~ ~ % ~ ~1dl-c111 

f.rq ~ <;:f~ehlOIT ~ ci,1 ~ ~ ~ :-

(l) ~3l) ~ <if~i:@01 "ff, om 

(2), ~ ~ ~ ~ ~ITe,i)o1 ?f I 

c1)~a:» ~01 ~-~if~ll'R'lwn% fui~~ 3N-fillPTcfilm 
m ~ ffl %, ~ ~ ~ df.cm~fc:1cti lJPraT 1R 3lfmmf ~ 1% «lfu; ~ ~ 3IBi 

qi) ~3lf cm-~ ~ oll<l ~ ffi ~ I ~ cll~fctctiat ~ ~ fcli ~ ~ ~ 'lWT qi) ~ 
~ ~ ~ w mm~~ ~ ~an C6t qcf-qy:J 5ll-1•1q.~11ctt 1WT it 3cf=it m ~ m 
~ % I J.1fofiec1 3i?.f~llff51~T q:;r fcRm ?.IT fcli ~ ~'ad fctf.l~PI cfl{ ~ ~ t I ~ ~ 
-qi: ~ ~ PR '3llcTT t ~ 341Mlilchl qi[ lRJ ~ ~ fqf.ilfPI cli1" -qm mlITTf ~ cfil 3Jqey[ 
o1:ffCITT: cfl1 ~ <fm ffi'T ~ a:rmm ~ R'« ~ ~ 1 ~ 6llffi ,:111 ~ ~ fcli 3TTfircti ~ 
~ fq~~elOl <fil, ~ 3l~&.ltif1'.ll q"{ ~ cfl{ R1U l'flTT ~ I 

http:311(";1T.HI
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~ ~ ~ ~ 31J$r 'Cl"{~ -=ttft' qi{ i:Jra i i ~ fcrroa1100 a; 'QIB ~ ~-::rm· 
~ fcl:i ~ ~3"'T~cfil ~~~~ I 3Rf: ~-q ~1tffi q,l "¥Rl "q ¥f 
tffrr ~ qitjt weft t ~ ~ ~ ~ 4{]'1flllU ~ ~ ~ 1 ~ ~ 3ll -il"@1 ~ ~ 
fcfi fq-ijlf~d 3l~ if~ ~ eft I 3Rf: ~ ;\' ~ cf ~ :flfcr cf,1 ~ ~ 
~ cf lJTlT~ fl41lil~d qi'8 %] ~ ~ ffleycf <tiT ~lfRT I 

cs> ~ _<bl' lWT ~ at1HJ:q41 _ 51Fa~a ai?f~11Ff:l4T :t ~ qif m ~ ~ ~ 
m<f"lRT ~ ~lJRJ ~~~ 3q41fi1a1 ~~ cfiT<TT ~~·lJf.ft, ~~ ~ ~ 
~kil'i:l-ll °q,11 ~ :t'~cfif ~ ~ cfifm~~~ 13rcf: ~q;t ~ ~~ 
«R ~ ~ ~ PR ~ 3ITT ~ cf,1 ~ ~ cfiT"llT ~ ITTTT 1°f ~ ~ ~ I ~ 
cfifl@mfcl;~ ~q,l G\~ 11T ffl°'ifnt ID ~1 fqf.14111 cfil¥Rlif ~ 3lf~n I 

~ ~ ~ 3ic4lclt!IRcfi ~ ~ I 

(9) ~ qil' 3Ul~1cf1 llR;JJ TR1o ~ - Sl@flldd 3l4~11ff:l4) ;i' ~ Cfil Rm lfRT % 
3ffi ~ qjf{UJ ~ ~ ~ . ~ q ~ <fi1 ~ ~ ~ ~ ~ f"Ff lfRT I ~ 
~ ~ cfiT «R 3m: ~ ~ ~ cfil W<ro: cfiT f.rm cll«lfqcfi ~~:man 
1R mar l ~ ~ :t ~ 611ct1,:H1 ~ ~ qq1<TT fcti ~ ~ ~ ~ ~ 
~~ ~i I ~ctil -q'f;i'T~~ffl cf~G\if ~~ ~ ~ lfllTI ~ 
~ q,11'.Jffi ~ ~, m ~ cfil ~ m ~ l Fctf.t,~i, ~ ~ 'd"m ~ q ~ ~ 
~t~lffll, ~. ~q~~ffl~;jf@Tt I 

(10) ~ ~ q ql~fqiji ~ ~ lmll ~ ~ -~ ?i siFdFtaaa 614~111"¾41' 
~ ~ ~ cfit ~ ll'Rl fcii ~. ~ cf <'U~fqct, ~ if mm 3llj,41@cfi ~ ! I 

~ ~ ~ ~ ~ qp:rr ~ ~ I ~ ~ ~ PT«n ~ ID cll«lfqcfi ~ 
~ t ~ ~ fcfquij st@flldd 3l4~11f~4) cfiT lf<T ?:IT fen cll«lfctcfi ~ li ~-a~ 
if~~ 1 ctiRJcliTll<f m f%~q~~ mr~l) ~ Wlrcf"ITT ~ 
~I 

(11) ~~ cf)1ft ~ \Wfr~mrnn1<1 ~~~ -~ ~ lTI1l q;t w ~mu 
"cfiT ~ f<iim 1% ~ ~ -q qiqT cfiB 'Cl"{ 3f~c4qf\!ll ~ ~ ~ m-ca f%m ~ ~ 
! 1 ~GUif <Pfi~~~3fflll~miTR.~'1llWfi<flta?:ITBPm~<iim~ 
lITll if~ ~m ~~. ~ 3f~<4q~I if~ -;ftfcr~ ~q;f.t~ ~ if q;tjt 

M1~~~qj1Jwft,m~~~MTIT3fu:¥flfr1T#q;tft~~ 
if q;ifi m-rTT I ~ ~ ~ # <Pfi cfi8 cfiT fcrom WT I 

(12) 3lTTffli ftlll((!Gt;i ~ ~ • ~ ~ ~ 31f4QiM\1 I - m ~ ~ ~ 
~ 11ft' ~ fcFi m 'q' 31ITTTcfi -Jh (-!Ji(qjsiH ~ ~ ~ ~ ~ '3'-q'IWf -q d-lB4i(1dl 

3fT ~ ~ I 3Rf: ~ ~ij'IJ q;l[ ~~"'1 "l{Rf ~ I ~ ~ fc:1f.l lfl 11 ~ 3l'ffl ~ 
~ ~ -q ~ chl' ~ ~ ~ I ~ ~lcl~l.lct, 3lf'~ '4lmt ~ ~ cfi'I ~l<H4ct, 

~mi:(~~ Wf,"df~ I 3fa: ~~~. -qiuf ~"SIT'<f~~~~ ~q;t 
3-1 I q }( l.l cfi lfRT I 

(13) iftucb1('1 ~ ~ ~ ~ 'cbT ~ lfr.lT - ~ ~ 51fafcioa ~4wFf31li'i ~ 
<,l!:lcfil~ if 1°f ~ ~ ~ ~flitchlOI cfil 1Tffif lJRT I ~ ~ il"ffieIT fen <!}ic:tila if «'TT 
~ Cfil>flt<J ~ a:ITT 31tR fct~ct~UI ~ .:Sl~qilctl-l llRT I~~ m, 3l'R(l" ~ ~ 
W:f cf>11l_ffi ~ "cfi1' ~{-qcfil(-1 ~ ~ lJRT a~ <)~q\l<.1 ~ lfT"1T ~ "Sflllq Cfil ~ R'llT I 

~{li5Plltl ~ ~ ~ fctf-141 11 'q' ~ q{ '5fTI: ~ lfllT I 



ara: ~ ~ 51fdfl'd<1 ~ ~ ,j{cm,a1e1q; liRT l'fqf i;Tf fcfi cfcPITT' 3lm ~4tll1311' 

~ re cfi"8 1) ~~ llT4t 1l<if I 

'HW;tl{Oi ~ 
(Important Questions) 

cfl"d ~ ~ (Long Answer Type Questions) 

l. ~ ~ ufdftoa ~ ~ ~ 3lrolf % ? ~ 'il-4dl3U cfiT c[UR ~ I 
What is meant by classical theory of employment? Mention its assumptions. 

2. ·~ , q;r ~ ~ cfiT croR ~am~~ if tfnt c1il ~ft:ecfilu, ~i't~l~lt 1 

Mention the Say principle of employment and explain Pigou's attitude cowards it. 

3. ~ ~ Slfct~a ~ cfi1' ~IJl:.t-tl~ ~ I ~ ~ ~ ~ IDU ~ 1f<fr 
&tlctl,:Hl3n q;r \ft qUR ~ I 

Give the criticisms of classical theory of employment. Mention the criticisms given by 

Keynes io Lb.is respect 

4. •~• cfiT ~ ~ cJiT cfOR ~ <fVU ~ ~ ~ ;J ~ cfil ~'-ITT ~ I 
Mention the classical Lheory of 'Say' and give the basis of criticism given by Keynes. 

5. 5'fafled ~ ~ cfi1' ~ ~ I 1%-=J cfiRUIT ~ ~ ~ ~ ~lcll-cHI q;)

! ? 

6. 

Explain classicaJ theory of employment. On what grouads bas it been criticised by 

Keynes. 

tfilr ~ ~ ~ cf,1 fct~'<f-il ~ I c@'tlRl 3Tifflq; ~ q ~ ~ ocfl ~ 
"' t ? 

Explain Pigou's theory of employment. How far does it hold good io modern economic 

system? 

Ml.J ~ mq (Short Answer Type Questions) 

1. Uijf1ffi ~ s,fdfl'dd ~ ~ ~ 3ITTl<J ~? 
What is meant by Classical theory of employment 

2. ~ ~ Sl@flida ~ q,7 IfP«ff3ll cfiT q0R ~ I 

Mention the assumptions of Classical theory of employment. 

3. ~ c1il <tfieth\01 ~4~1$~ I 

Explain the Pigou's attitude. 

4. ~ ~ ~ ~ &tlffi •Hi31l cfiT qUR ~ I 
Mention the c riticisms given by Keynes in this respect. 

cff1f-1to ~ (Objective 1ype Questioos) 

L Slfctftad ~ ~ ~t.ilf..~d ~-

Classical tbeory of employment is related with : 

(a) J . B. Say's (b) J. M. Keynes (c) Adam Smith (d) None of these 

'R"lTfz~ 

NOTES 
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2. ~{1'511110 ~ "5fqiR ~-

(3U ~ (iiO 3-l~F-cuq) 

NQTES Kinds of unemploymenl is: 

(a) Voluntary (b) Involuntary (c) Seasonal ( d) All of above 

3. ~ cfiT Sl@ftiod ~ ~ ~a.TT ~-

(a:Q 1940 (G() 1936 cm 1932 (~ 1920 

Classical theory of employment has been enforced from: 

(a) 1940 (b) 1936 (c) 1932 (d) 1920 

~ - 1. (31). 2. (c:), 3. M l 

a1lRT Vil@ cit ~ ~ 
Test your Progr-ess 

76 



6 

~ '66T ~~,11~ f~;a,~ 
(KEYNESIAN THEORY OF EMPLOYMEN'I) 

U\iflTR ~ ~ ~ if ~fctf&:ft, . ..itv:fWfo{q) if lff1l ;i- tuf Sl@lflflidi if ~·v:fo4q~I 

chl srcfu '3Pt ~ if l{_Uf ~ ~ q,=f i@J<it I~~~~~ G\ ~ cfill@ 

~~~<tm~~~~~ ~aiY~~q,1~3'CJ,rrJT~, ~ 
cfi1 mtJR1 ~ ~ cRffiTT 3lfijqr,:r 3TIR I 

~ mr ~ ~ 1Jm fq~8'M ~ ~~cf,tdl,.i ~~~tto, ~ , 3t/Ncf,18 -q ~ 
err@T ~ llR "ffi ~ t ~ ~ chl ll'm ~ 3iTll' oiff ~~MR lR R'R ~ 
t , m cf,T ~ R?:ffiUT ~ ~ 3ITlr ~ mmur qi'f '1l' ~ t ,, ~ cfiT mr 
~ 1% 31/NcfMI if ~ ~ cf'fr 3-lTlf cfll llm ~ lUTT 1R f.i,tt ~ i I 

'Si 1t I 4 q_1.1f ·qfty 
(Effective Demand) 

~ - mtTRUT \111fltf llPl ~ ~~ ~t I~~ ~m ~ 3WJ ~<fit 
~ ell ~ Sl"llc:f'{of lflT[ ~ tmft ~ I ~ ~ ~ ~ qi'f SU<fri{cf, ~ 31\iicf'(ilf 'fTlJ 
cfiT ~ ~ I m ~ ~ ~ lm: cfiT R'ITTOr ~ cf ~A<?i,1 q,; ~an~~ 
~~ '4lit cf,1 ~ lft f.J1h cliW ~ , ll'lfcf~i m1T if q;tjt ~ ~ c10-if,t10 ~ m 
.;f@T f I 3T<f: ~!n ~ ~q;f ~~~~i I 

1J~ llT1T ~ ~ ~ IDU~fciim'11'@Tt I ~~ ?J ~ ~f :-
(1) 3'CJ\Wl ~ ~ (2) fcd-1<?!,, oq-q I 

"Jl~"qPT"ijJcxlitif~~1R~~~~~~q;y~~ 

,i{@ft, ~if~ ~mff-m" ~~~if m~ m~ I 13lf?.lcfi1~~ 

¥RT ~ ~"ITlT if ~ qjq' M t ~ 3-lTlf ~ '3'1\fl'(fii clflJ ~ lftlf ~ iRT ml ~ I ~ 
~ q;r~ <fi8 ~ ~ tiiff~ ~ ~ atf'-fct ~ ~ i I~ ~~iTT ~ 
~ ~ m<fl. m awl-af'.T qif ~ if.TI wn ~ c10.:i1111tl ~ ffllft, 

Sl~ici\uf qf'Jf ~ ~ clll'lf q;r cllui cfi«n ~. ~ f% ~ ~ ~ ffl ~ ~ 
~~ ~ ~ m, ~if~~~~ 3!l<f qiffl' ~l a:ra: ¥J cZl1f ~ 
"¥1" awi ~ ~ ~ ~ ~ ~ 1 ¥~if~~ ~ zyr) ~ efaif~a 
~ '5l"@T ~ I ~ ~ if ~ ~ ~ ~ ~ oq-q ~ fqf.lql, j oq"lf ~ t, ~ f<fi 
~ ~ q rnf.{~,j ~ cfil ~ ~ ~ ¥f ~ ~ il'UiiR lJRI' ~ 1 I 

3@: ~ llPi = ~~qi'f ~3ltml~ ~ ~ - ~'CRT~ 
lit fctm~ ~ + fclf.t4~r{ ~lR FfilJJ7fm'~ 1 

..it/N~id ~ ~ Sl'llct'{iJf qjT( ~ Rtlfn:d FfilJJ 'iTm f ~ Slitlct<{_vf mil 31J'fflT 
ffl o?tl ~f.l411i ri 1R ~ ~ ~ ~ ~ ~ t I ~ifl"ll c!'.rlf qi'f f.rtITTOT ~ 
aq-~ ~ ~ 3l'f·tffi ~ ~ siITTTJ ~. ~ f<.fi ~~cfil('I ~ ~ ffiff ~ l 

fcfR41 11 ctT R'ElftuT ~ ~ w ~ t ~qi)~ ep:rnr ~ ~ tJt, 

~ ~ ~ 'SI'~ llT1T cJiT f.JtmUr f.:J1=J ~ ~ ~ ~ % :-
(1) ¥f lWl, (1) Ft 1lf'a 

NOTES 



NOTES 
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(1) ~ tfPT (Aggregate Demand) -

~ 3l~ ~ ~mrrm: q;y f.rtmur¥£tiflf ~'Q_ct¥f ~ ~ t ~ 
FcP.tJ~~ I~ ch1 l{fCJ l3llrcn'l ~~ 31Ttm"CRclil~t I 

~ -q'm~~ ~ ¥f ~-urn* t ~ ~ ~ fcfim ftlffi~ "CR 
3~1foct q@ cit ~ ch1 ~ ~ I 3IB: ~ Rftl:ra "«R "CR ¥f ~ cit ffi ~ ~ "¥f 
ufu -srTt<t mtft l cfITT ~ t ¥f m 'Cf{ ~ lITfl-<W«f chl clfm ~ t l 3fa: ~ 
<TT -rnPm ~ ~ f.lftqo t<R 'Cf{ 1{@' ch1 ~ ~ '5fl' ~ m-ca- m cfil 3ll;,rr m, ~ ~~ 
cf ~m cfi1 tiflf "CR f.rm: ~ t 1 ~ t r~-f\R «m "CR¥ -q'f-ir ~ \111~-"CJ~ 
mt·m ~tfrtl~q;m-iJ@Tt, ~ f.rr;r'ffltOftt~-q' ~~~t :-

¥' 1IT11 ~ft+.n 
~'q;l1<R(N) ~lifrr~(D) ~cfi1i«R (N) 

(~) if (~ -q) (~) if 

20 230 45 

25 240 50 

30 250 55 
35 260 60 

40 270 

~R't;J@~~~~t:

m -q' OD Ufil ¥ ltTll ~cir~~ t 
(2) ~ 1{@ cnl'1@" (Aggregate Supply Pricc)-

~ t ~ ~ 'f<n: 'Cf{~~~ t 
mm~mto~qfffi¥ufucit¥1Ifaq,ll«f 
q;m ~ t I fcfim ~ chl 3TlR lffii cf>1 cPT t tPf 

~cWIB~~~~~'ffil@'Cf{ 

y 

~1fl71'~(D) 

(~-q-) 

280 

290 

300 

310 

D 

f-r~ ~ t I ~ cF;J ~ 'm «I?.:~~ <fcfi ~ Q ...__ _________ X 

WT "'1 'B<ficTT t I 7jJiJ <fcfi ~ lf@ q,'t ~ t m1<r ~ o 
~ TRI-um~ ffil@ um~ cPT 1' m, ~ ffl-6.l 

t f~-f,r.:;r ~ 'Cf{ ~ 1lfa cf,1l@ 'm ~ cf,1 ~ ~ i I ¥ 1lfa cf,1l1(f q;t ~ t 
~ ~ ~ ~ ~ ! ~ ~ ~ ¥ ~ ~ ~ ! I ¥11ifa ~ cir RB~ 
~~Slff~i:-

¥1 ~ -cfill@ 

~"q,f«R(N) ~1~(Z) -mFTRcfiT~(N) ~tlfa ~ (Z) 

(~) if ( if) . (~) ·if <m~) 
20 210 45 310 

25 230 50 330 

30 250 55 350 

35 260 60 370 

40 290 

http:firtr.it


.... . f. (' 
~~Jq~~~IIM"'"I lTTlT cnl.:ft.11{01 (Determination of Effective Demand) -

~qjf~~~Q'(F-rmfurm~l~ll\~liTTT~¥f"tfil~~ 
~ 5T I~~ tn ~ q;r ~~ 3lN<hd'i ITTol ~ I~~ "Sl"llqW(1l tftrT 4i(;<-11cll ~ 
am ~ ~ Q'( "flmfl ~ ~ ~'q ~ mar t , ~ ¥' lITlJ ~ ¥' ~ ~ ~ 
3TT~ wi. m 3TTtf<fl ffi'{ ~ ~ qi1 ~,c1-1,~ ~ ~ i am ~ q;) 3TTmfi "ITTrTrTt 
fe:m ;;ff~ I ~ ~ aif oqi _;iro wft -ifiii oqi fcii awf, ~ ffiT@ ~ 3TTU<n °ITT I ~ 
mm~~~ <i<fi ~ ~ 1% ¥f 1Jlll ~¥£ ttffi ~~~:rm~ a1h 
~~"SI'~ tTTTTcfiTWTI I~~ Q'(~cfiT ~~~<bl i:irn ~ 
~ I ~l<:llillal irr7T ~ ~ f.ir:s, ~ -crof U'-1flITT ~ ~ ~ dl.t;~-0;,1111il cfiT lITQ:I' "QT<.JT 

~i I "ll'R~W~ ~ 3TT~TT-iflTR~qiJ~ciim ! ol¥Jva~~ 
lfT1T ~ ~ ~ ~ ~ ~ ~ ! f.fi ¥' ~ qi1 WAT~ ¥1 m1Rr 3lftl<ti wit am 
~ ~ -q "ITTR' $ft I :mf: mTift "Sf\iltjqilij ~ ~ ~ 3lftf<1i ~ ~ ~ ~ ~ 
oqi fcf; "¥T 1TT7T ~m~~ ~~~~ t~~m ~am~~~ 
~ cliT ~°ITT~ ~ I~ ¥f-qjlf ~~ ~ 3TI'T<1i ~ l!'ffi t <tl~ ~fuq; 
~"3(lR'W7TI ~~ -q ~~~fl 3ffi~T1f ~~~ alm~ 
~ I "Sj',ncfi lTTTf ~ "{ll"Ql ~ q;) RR~~ ~ -ilT ~ t :-

~ 'qTTf ~ ~ llffi ~ 
~ <filt<R (N) ~-q_fa~(Z) ~llPT~CD> 

(~~) (~~~) (~~~) 

~ ';fQ'T 

7.0 210 230 235 
25 230 240 245 

30 250 250 255 

135 260 260 1 265 

40 290 270 275 
45 310 280 285 

50 330 290 295 

55 350 300 305 

60 370 310 315 

~ 6T~&lcl~I -q ~ 1TT7T raim ~ ~ mm ~ ¥f \fa ~ ~ "¥£ 
"RTTTcflqifi@@T~l~~ ITTCl'~lq y 

tNlTTR-m cfiT R~ cm t I ~ cliT fcrnm dlJ 

~ ocii ~ U"7T1 ~ cfcfi fcii ¥f "ffi"Jra ¥f -snfT:am Mt--------::::::00~ 

~ q;irwm t 3itt ~~~~~~:rm~, 
"ZJR~mm'~an~tm~~~q;) i 
~=tm'Tt1 j 

¥'-qpfrn;"QTcJ~¥1!fafifim~~f-;m I 

~lf{l(cn~q;)cfiR~-"Sl'~lTT1TcfiT~!1 0 mt'TfR' N1 N X 

"Sf~ lTTTf cfiT ~ ~ ~ i fcli ~ t ~ fia-6.2 

~~ 

NOTES 

79 



~~ 

NOTES 
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~ m -q"{ ¥f IIT1T 'q,1l@' am ¥f tffe' ~ ~ ~ ~ ~ ~-1 ~ 61~4i1ct1-1 

~~%~ fcfi~mq;) ~q f.rmftlqj"{(frt 1 

~ f.ri:;J m {m ~ ~ ~ t :-
m 1l D ¥£ lfl1T ra;m ~ S ¥£ ~ ~ <mi ~ I E ~ ~ ¥i lIT1T ch11«J 3fu: 

¥f ~ cfill@ ~ ~ t ~ t ~ UWITT ~ ~ "ITT ~ t I ~ t ~ 
~~>ITTT:~~m~~~m~Wffi! I~: 3TI<l~~f/3MR 

~ m '1f@T ~ am fclf.141,1 qpf if ~ ~ ~ ~ ~ 'lffift ~ 1 ~ cfiR1JT ~ ~ ~ 
~ ~ ~ ~ ~ ~ qi) a:rf'Qqi i:lmtf~q; i:tRT ~ 

'SJ~~~ r.r~~ cliRJ ~ ¥T1a ~ch1 ~ 3lf~ ~~ fc:ml 
~fcfi ¥T ~ fsii1:IT-q;)fc:m~t 1 ¢t cfiRUT mt ~qi) ¥Tlffllqif~ 
<qT' ~ 1'flTT ~ I 64~411~ 'ft '5ITlf: ~ -q qfo~d-i -:m' ~ ~ 3fu: oZl<f if ~ qffi qf<4J4 

m ~-~ cfil ~ ~ ~ I a«r: m1lR ~ ~ ¥J clllf if~ q;rn &!lq~qq; 

lfRT "l1cTT t I 

'SNlc:i~ll&n 'JITlT ~ ~ (Importance of Effective Demand) -

Sl"11c.w11ct1 lTTlT _qjf ~mm~ uwm: ~ cfil ~ ~ ~ , Sl'qfq~11a1 

llT1T m ~ ll uwm: ~ ~ qi) r.rmttJ qi«ft ~ 1 ~"ll<Hlli:11 mrT if ~ ~ ~ m 
~ if ~ ~ i ~ -qpr if "cPTT ~ ~ ~ ~ qjq m -moT ~ I 3TTf: ~(l..,1'11-0 <:fiT 

cfiRCJT Sl°'ilcl~llcil iwl if q;tjt ~ ~ I ~°'ilcf~IIC'll lITlT ~ m ¥f c.ll<t cli1° ™ ~ ll1T ~ 
tmq;) qcf@Jt I ~~~~t~mmt I ~~~~3llci 
Fclf.t~p, ~an "(f{ M -;;f@T i , a:ra: -sr'lt1cl~11cti lITlT cfiT ~ "ERcf) 3"(1'\fllT ~ fuf.t4),, i , 
a:@: ~~ if 3l'illcfWffi mTT = <$ ~ cfiT ~ = ~ ch1 ~ = ~ 3Wf = 
~ ~ cfiT ~ = ~~ ~JU ~ cllll' + fclf.t4) l( ~3n "Ql ~ I 

~141<:l!tllffi ltT1T ifiT ~ m ~(t'11•1R cfiT ~ ~ "3"QflT ttRl ~ ~ I '51'$JlclW<:'11 

ltTTr if q)liT ~ ™ m ~u"''"u ~ mar i ~ 3ll\fl11 ~ if ~ ~ "l(J fqf.l~p, 
~ if ~ ~ ~ ~ fcfi1:rr '1ll ~ i I ~ ~ if f-Nfi "&17-T ~ ~ ~ cfiT "Sl11<f 

~ if ~ ~ ~ I ~ ~ clfll" ml ffe "Sl11<f fcfi1TT ~ ~ ~ I 3@": Sl''il<:H'll<'fl 

trr7T cfil ~ ffe ~ ~ cfiT 3TTtTR -qfif '..j\'J ~ i I 

~ cfi1 ~, dNIG-1 _el {l,il'!l-l ffi41~ 
(Keynesian Theory of Income, Output and Employment) 

~ ~ fir.&RJ °q', 001'{ Sl'll~~llffi ~ ~ f.r~ ~ t I "5t'lllcl!(llctl 1lPT ~ 
qi) -sr'11fao <li«IT t I ~ * 3W-i mcfi t ~ 3ml m ~~croft t I ~ ;\" ~ 
~ ~ m ~ ri q;) ~ ltRl ~ ~ ~ - (i) >J\ilcl~llffi tfPT, (ii)~. (iii) 3Wf t:(cl, 
(iv) ~ I ~ ~ cfiT 31m cfiJ ~ ~ lfr-@ t" I 

"Sl~lc:!Wctl lU1T ~ ~ * f.rmfur m<1T ~ - (i) ¥1 ~ ffl, (Z) ~ (ii) "¥f ~ 
~ (D) ¥f ~ Fsii1:IT ~ q,1 d4i.flc:fi1 man ~ f.r~ ~. ll1l Fct; di('<i&ikt if qflqfad 

:m· mm ~ 1 {fcf; etR:r ~ dl01<$1(1 if "¥f wa ~ q;) ~ liRT t 3«1: m -~ UfR 

¥ llT1T rai<TT ~Rm~ it fcfi ~~"'lllU ch1 ~ ~ ~ ~ I ~ ¥ llT1T ~ f.J~ ~ 
'1f'r ~ m ~llTTT~ fcff.!<r'flLq(Tr~~ qj\CTT ~, 

~ "cf;T 1:ffi ~ f% ~ ~ fqf.t4PI ~ ~ ~ ~ if~ Ch1' ~ ~ ~ I 

~ ~ 3Wf -q"{ f.J~ cRaT i ~ ~ 3mi 1l ~ mm t (ff 31l'IWT ~ ~ ~ l 
~ cf6 3Ticl ctl" ~ if w-rr ~ ~ "Q@f t 1 ~ ~ ~ 3lnl°if ~ ~ m~-m~ ~ 



, ,,/ 

\TI~ '3fRTT ! I~ q ~ if 'ef.& ~ ~ 3'l'\Wl q;l ~ ~ ~3tf\WT cfil ~ 
q;y ~ m1TI, q-q 3'l1fl'Tr cn1 ~ m ~ cI;1 ".?1~~1f.tcfi ~. ~ ~, ~. lIT11 
q W41f..ilc4i ~ lR R'R c4itffi l ~ ~ awl ~ ~ q;) f.rmft.o ~ ~J ~ 6j('<lq,1(1 

if~ 'B\U ~ WR mt , 3Rf: otf'ITill ch1" ~ ftl!R ~ ~ 1 3Tff: ~ rnf.t~'i,111'{ 

f.J'lf1: q){<fT t ~ ~ Fc1f.tlfl,1 q;j" llm ~ 3ITTITT 1R qf<qffia mrr ~ ~ 1 

~ ~ ~ * ~ ;t ¥ m1J ~ 4~(tjlj;lf ~ JR'R 1%lrr i I ¥ ttffl mil 
lfcfi 3ffi: ~ ~ ~ <Nr~am sici4,r~,a ~ ~ ~ ~ ~ ~1;; ~ 
~ ~ t· I 

3i?lollcff?.l 1 1.1:cfi GfTI: ~ 1J_Ul ~ ~ ~ 1R $ ~ i (IT 3ii:<lcfil<:1 i'f ~ ~ 'rt 
~ ~ 1R ~ sq 3ffi 3Tf~ ~ ~ -=rm' WTT I ~ ¥£ ~ 1J_Ul ~ ~ 
3lf~ m ~ ~ cfl~fctcfi ~-q ~~~-WIT,~~ °q'~ wft ~ 
13rJ mm cn1 ~ 3(tR m ~ 1 ¥ 3lTll" -q ~ y z 

~ 'ID~ Slci!llf~ld ¥ ciqlf ~ a'@T ~ I ~ f.rq ~ i) c 

~~'Wficlli :-

m if ¥f l{f1T UID AD t ~ ~ 1ffe 'wr ocz ~ 
t I E ~ 11'{ ~, 3Wf ~ ~ q,1 tJm f.rmfur I A t----.---iE----t=-+-i ,jg u 
~!I~ ciil"~t Y ~-m ~~WI i, 

1
1' 

3'·ctrr~:P~iT ~ "f<R Y &llcl ~4cfi ~ ~ ~ ~ ! 
ciiT «R -;m' ~ I 3lcf: ~ ~ f% &i(><lcfil<:.1 ~ ~ 1 

~~----x 
6i~ollq~ if ~. ~ cf ~ ChT 3TTcfiR 51'41q'I_tJf o ~l 

lIT1T 1R R'lTI: <Rell ! I ftvr-6.3 

~ ~ 1R '¥f tTTTT f.r'lf1: ~ i ti~ ¥J oQGf ¥1 o'l'ITI'Tf oll<1 o~ ¥f ~f.tlfl•I 
~ 'CR f.r~ <RcfT! I fclf~WITT ch1 ~3IT cf~ '4"{~q@a:jcf ~¥£~~ 
cll'tf ffl ~ 3ih-~ ~3il lR ~ WI ~ lF-lT anr ¥f fctf.tlf! 11 aic:r ~ ~ 
t , 

lfc{i 3il!Joll<H-21T if ¥f olf(i ~ ¥J 3lT<f ~ <iRJiR ~ ~ I ~ ~ ~ if -

Y =C+] or 

Y- C = l or 

S = I 

"lfITT -qi: y = ¥1' 3lflf, 

C =~ 

I = fctf.14PI 

~ cnl f.rmfur <fiB qffi acclT ~ ¥f ~ ~ o~ ~ fclf.141 11 ~~~I 
~cll'tf3Rq;rnqflR~qi@l~m;~cf,l~q~,~~ammt 
3lJR I ~ 3lni cf ~ 3tr~ a:jcf -q \TI ~ ~ ~ t I ~ 3Wl' -q ~ mcfi t 
m 3tr\fPT ~ m ~ "" mcft i ~ 3lr:r ctt ~~ 3tr'ffll rt clil'.f ~ mm i , 

¥1 aw:J if~~ 'JlPT otfm<T~ ~~ 3'lmrr cnl ~am 3i'Jcfqil ~ \:IT1T 

~ ~ t, ~ ~ cnl '5fc!@ ~ ~ i I 3tr~ cii1 ~ ~ qif W f.rq i :-
~ 3'C!',n"1T oi!fZT 

or 

NOTES 
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C 
y 

~cfil·mt{Rf~,::: ¥1"~~~~ 
~ 3TI<T if c[fu 
6.C 
8Y 

or 

~ 31P-T 3fr{¥-f olJ!f ~~ q;t f.n:;r m ~ ~ ~ ~ ~t =-
m if E ~ 1R ~ 3WJ ~ ~ "3li~ ~ v 

~ t 1 ~ 3IP-T ~ t m 31:Jmrr ~ ,n ~ i 
~~3-m~~~~t,~~~aw{ 
qiJ~'lfTT[<ir,:@cg@m,jffffit1~~~ 

a1i:fo1.1e1~1 if dl~'"'1k1 -q ~ cfil 31fml'f cf>1 ~ 
~~~~~~mJTTqilQ{ARl~q~ ~ 
~~ti 

,.___....__.........___,___-+X 
Y, Y Y1 

~ 

fuf:141'1 ~ (Investment Expenditure) - ffl 
~ ~~@lll qif f.p:JfUJ fctR~fPI ~ lfRT 7jfJaT !, 
~~~ q"tjjf cfiTRr:rrur ~ I 1mi-6.4 

~ ~ ~ Fctf-tlfl11 ~ f.{J;f ~ tiffif1' 1R f.r'R cfl{aT i :-
(1) ~ qi\;~ ~~l<'ldl (Marginal Efficiency of Capital) - ffl ~ (4~@41 

tR ~ ch1 51fl.llf~ldl ~ cf;t ~ cfil miTR1 1'~R1dl llR1 ~ i I ~ ffi~ cfi1 51('(41f~ld ~ 
~ i "ffi ~ 3lf~ ~ fi:1f.l~'if..i!d ~ I 

(2) ~ ~ ~ (Rate of Interest) -~ fclf.t2fPI EFi ~ ~ ctt" ,ffe "SfP.l: ~ "ff 
~ ~ cfi«1T ! ~ 1H 3B' ~ ~ ~ ~ I ;fi":Tft ~ ~ ~ fclF•P-fP I 3TI'tfcfi !fkttlf~a 

W1TT 3lt{ ~ ~ ~ fqf.tlflJI q;r: ~cflc-BIF6d ~ 1 ~ chl" ~ ~ qfj,<lTI ~ ~ 
~ ~ ,3ffi ffi@T Q-{-1,<lfl ~ ~ 'q°{ H'R ~ :-

(i) qj'Rf ~ ~, (ii) <i_{<f°~ldl ~ ~, (iii) ~~I 

~ ch1 ~q(ffii@l 4B-<•TI if mm~~ I "ll'R ~~ ~ ~ cff ~ 
q,l ~ m~mm, ~'SfcnR~~~q,l~~-sr-mfc@cgcftl ~cf€i m 
"TI ~ cf;1 ~ ~ Jr\Jlfcra ffl<TT ! I 

~ :\" ~ ~ ~ q;t: lfcf, ~gccl'filf -3l1T llRT ~ I ~ <tf ~ ~ ~ 
ITT ~ TJcfi rc:1f.tlf1l"J a-~ ¥J 3Wl -q ~ ~ W<iR:T ~ ~ 1 * RI r.11.(111 cm ~ 
~ lU:11 ~~~-.en 3IP-T if~ fclf.141 11 c€I' lfm ~ ~ ~ a:rr~ ~ 7ifTm i 1 

~ 
Y =C+I ~ 

!1Y =ll.C+6.I 

or .tiY-6.C :/1/ 

3@: 31lmll ch1 B1ll"Rf ~ f-;rcr;fi a:rf~ W1IT ~ 'ITT 3TT~ 1JUTc:n cliT ~'mcf m1TT I 

fclf.141 'I if ~ W ~ ~ ~ cf~ if a:rf~ ~ cfi«TT t I ~~cfMl if ~\'lo?..li:l~I 
cfil ~ er@]' ft:?R ~ ~ ~ ¥ o?..l<f 'ij ~ ~ ~ ~ i:llf<lfqcfi ~ q 3Wl cm 
a:rf~ -=nTT ~ \lfT ~ ! I ~ ~ -q ¥'f ~ -q ~ m ~ <tf ~ ~ 
q;'r~~I 



~ -mflr 1:ll -1-1c1<.ch1Rt -crf uwm $ ffi cfiT m-c:a- cfi8 it 31cm~ ~ am 3f21&.1c1~, 

if TJf uwm $ «11 oc11 ~~-q mq;m ~ q;l ~ 3TT'i:lcfi 'H_;<"=ll{?f "ITT \jj'fffi t I 

~ ~ t1141.:ll u-.i1~11< ffioal.ft cf>1 ~ Gfffi 
(Main Points of Keynesian General Theory of Employment) 

~ ~ ~ ~ cir ~ ~- f-1'-'if~forn ~ :-
(1) 3i~clil{1 ij 3fl"lJ cl ~ "ST~ -qfJT Q"{ f.J,n ~ i I 

(2) ~ JlT1T ~ ~ ~ f-lm cfi«rr i , ¥1 ~ t ~ 3T7T t _ 
(i) 3'f~ ~ ~' (ii) fqf.14111 ~ I 

(3) 3lt'IWT ~ "Sll<l": "3tr\TT17 cil1 ~ ~ ~ f.r1R ~ t I 

(4) rc1f.lm•1 ~ ~ ifra'f ~ f.J,h ~ ~ _ 

(i) 1{'ffl cil1 ~ 1:e1aa, ~. (ii) ~ q;1 GI: 1 
cs> ~ t cfiT{lJf rc1r.im,, ~ ~ m ~ 3lT<f q ~ 1)' m ~ ~ "q;"{ ~ % , 
( 6) lJ'Tcfi q;J, '311,n.J q;1 mllRT WI@ $ 3lf'ffl ~ ~ fcfi1.TT ~ t I 

(7) ~3lflfq~tf.l1::l~cf<qf:-

(i) "3"Cf~ cir mBRf •. 
(ii) ~ 4B-<'tt m ~ cfa ~ 

(iii) ~ q;1 ~ 1:e1aa1 1 

(8) 3kGct>1<-1 it~ cfa ~ ~ o~ cRffi{T qe-<•TI sw:r: fi:?-R weft t 1 

(9) 3i(,<l<hl<'.1 it 3lflf cf ~ cfa" ~ cil1 mtJRf ~!tl('fdl m ~ cf.Ufi" ~ I 

(10) ~ ~ dlctfl@@ 3MR qiT ~ "i:fiB cf 'Pf ~ ~ ~ cfiT ~ 00 ll ~ 
q,l" ~ !'i$('cl'lof ~t I 

(11) ~ ~ ~ <ifRlT ~ ~ ~ t -
(i) ~ 3TT'!:NR ~, (ii) ~ ~ lfBl'T I 

(12) ~ 3lf"~ t cft:T ~ ~ t -
0) ITT-t-1 ~ . 
(i) ~~ ~ ~. (ii) ~ ~ I 
~qil-qffimcfiR:cfil ~;fiftr"[TU wffi@mTt I 

(13) ~ $ ~ ~ cfiT &l('<lc-4il(1 -q ~ mq 1lRT ~ I 

(14) ~ ~ ~ ~ -qfJT ~ ~ cfa ~ ~ ~ ~ ~ fc1f-14'1 11 cl.Pl if 

~ q;8l dllct ~lt<h ~ I . 

(15) fuf.i<wT if ~ <fiB ~ 3Wf cf ~ if q;f ~ 3TI%1qi <!fu °ITT ~ t I 

(16) ~ ~ -sr~ t cfiRUT rc1r-1m 11 if~ m ~ 3Wi q ~if~~ c6f{OJ q;f 
:f'TT 3lf~ ~ cJ;"{ ~ t I 

(17) ~ cfi1 ~ 3<'1l<<hdl "<hf~~ ij 3TT~ ~~~I 

(18) 3Wl ~ ~ tf 3RR liTm ~ ~ 3ffl ~ ~ ~ ~{I\Jllll(t cfil W4@ ~ "ITT 

'5ffirr~I . 

RTTfe~ 
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~ ~ ~ ~ q;) f.ti;r ~mu~~~!:
-O<st•II<, 3Ni~=t cJ 3mf cliT f~41-?t 

-~, .. loi '"" 
J~ 

~ l{fJJ ISflGJI 

J 

1 

qft 

SI r ti Jl! q; d I 1ffifT 

l 
i~ ~l~ 
~ 

~ ~ {l,ii•,IH f~-aHt cnT ~ 
(Importance of ~ynesian ~ory of Employment)_ 

~ ~ ~ .. ,f~cfi ~ cl41ctt11f<q; ~ ~ ~ ~ ~ ~ ~ ~ t :-
~~lkf(fi •-
~ ~ ~ ~ q;r ~4'tRl<f> ~ f;Ji=:r ~ ~ ~ :-

(1) ~~~ ~~q;\oj ~~<Ill~~~~~~ I 

(2) ~ ~cfa ~<f~~ ~mv,r M~d ~ ~ 1!_Ui ~ ~ ~-q 
~cf>fea ~ q;r ~ ~ ~ ~ 1 

(3) a-q,rrrr oZR q ~ ~ ~ 3RR qi) ~ ~ <fl1 ~ ~ ftjfi4)•j ~ ~ ~ 

(4) 3TI1f q ~ qif ~ ljpf ~ ~ cJilf '«R ~ \Il ~ ~ '1fT tfcfioT i I 

(5) ~ qiJ ~ ~ ~ ~ i ~ f.li dfl!fciQcH-~I q;I" ~ qft:f fl'.lfd41. -q ffi1l 
~~it 

(6) ~ r~:?~1:10, -q ~ m ~"1f.rj<f> tlR"1T ~ ~ ~ ~ ollctf~ ~ ~ 
~ ~.~ ffiJ ~ I 

<1> ,;jif!fwf;t ~ rc1!(dqUj -q 51,~r,,cfi 'fficl' qif eq,~!(r ~ 1FU am~-311~ ~ 
~ fcrcm:J if ~ 614dl ll1ta ~ I 



oQl~itlRcfi ~ : 

(1) ~ &;l ~ -=ftfu cfi1 31"~ G@Prr "1fm ! ~ 3'~ irrrf ~ if ~ 
~ cfi1' 3flq ~4cf, ~ ~ ~ I 

(2) ~ ~ ~ ~ {I\J!chlttlq ~~~Rm 'Jflfl ~cf~ -=ftftf ~ ~ 'l{ 
,ft tlfr.r f~qprm t 

(3) ~~oUa~~-:m~~~~~mTJR~~q;t~~t , 
(4) ~ 3TI<t q,:@ cf fclf.tio 11 3JTR ~ ~ 1IBcq ~ ftl'll~cf> cl©i~=t cfil ';ftra 

q;lr S(J~lf(sd ~ ~ ~ I 

(5) «~d ~ ~ ~ 'l{ ml ~ ~ cfi1 ffi' 'CR \1ffi ~ '1f1:IT ~ I 

(6) ~ ~ ~i WN-l &;l ':ftfu 'CR lIT ~~~I 

~ ~ ffc-'IRI ~ Slfaftda fcffiR~ if aRR 
(Difference between Keynesian Theory and Classical Concept) 

~ t UWIR ~ ~ Sl@ildd 3i~!f:?11fo141 ch1" ~~ ~ ~ 3RR R'J;f 
1fcf,R ~ t :-

(1) fHctilft ;nfu - S/@Nd fcNRtlRI ~ :ft@ lf< 3lT'Q1mf ~ '11) f.RT ~ ffl~ 
~ «q141f,ifd ~ ~ ~ ~ ~ ~ ~ ~ q ~ ~~ -;ftraqiJ ~ 
f<f;qr I 

(2) ~ cf ll'an - Sl@f!Sdd ~~~ufec4f ~ q,:@ cfi1 lffl· Allfur ~ ~ 3flct~4cf, 'fRT, 

~ ~ ~ ~ cfi8T ~ t ~ ~ 1IRT aYfT ~ cfirn~ ~ 1{Rf ~ I 

(3) ~ ~ - 11fd(l.a<1 ~if woo 1rf ~ tR '3fl"{ ~ i 1 ~ qjJ lffl ~ f% ,rt 
~ cft'TT -:m mm t ~ ~ cfilTT ~ ~ ~ ~ r-m ~~~~"Tm , 

(4) ~cf~ ~ldlc'icfi - 51@fliod dtv:f~llff;4q1° cfil olfRgqT qiJ ~ ~ iflqjcflcf, 

?U, ~ ~ :t' ~ \!i<:ll<'lc:fi ~ ~ cfa, '111' ~ ~ 3ff4ajq~I ff ~ TI'§m 
t, 

(5) ~ ~ ~ ~ - sifctf~a ar~~~11fe14) 4': ~ ~ it ~ ~ ~ 
1!~ WT I ~ ~ ~ ~ cfi1 3Wt cf ~ ~ cf>l ~ 3lf.tqtlf 3ltT 1IRT I 

(6) {\Jllat~ q';l fct~Qo1 - sifof63a fcr.:m:mu {~lc:U~ qil f~·~cl1101 ~. ~ ~ q;J 

~ {-ffiql< ifi ~UR ~ ~ ~ I 
(7) ~(ch,fl &t!i~11.p.il ~ t1ldlf.¥la - sirnftioa 3f~~nfa4f qjJ ~ ~ ~ ~ ~ 

lTq ~ ~ 3TlR ~ ~ «lcfijjf.tct; ;ftfu ~ ~ f<6'lU I 

(8) azmt cliT f-1t1ho1 - Sl@Nct 3'ehnff:44f ~ ~ ~ cf>l ~ ~ ~ fc1f.tio 11 
~ mor l ~ ~ ~ 3l¥ITT ~ <fir ~ <RffiIT 4t1~1ft c1 ~ ttffl ~ fflT '8T'ffi t , 

(9) ~ ci suan,cfi - Sl@Nd 34ef:illff=14f qil 3Tiffi<t; rc-,clttOI ~ '-IT, ~ 
m q;r f4~~«.0I SU~Plc:h ?TT I 

(10) ~ ~ - S/@Nd 3l\!hllff=t41' ;J' ~ qjJ ~ 1!ffcfi ~ 3l➔lq,4cf, 
~ ~ ~ ;i' ~<fir~~~ ~lq~~ct; ~ I 

(11) ~ ~ - ~{1 '11 111{} ii'~~ tu 51@fied ~vh11[f;t"1 ~ ~ ~ 
cfi1 311<1:lllc:fi craJ<n, ~ ~ cf>1 -i:@ ~ fcfi "'{\~111{1 ct}~ lflil~~ ~ ~ ct,l ~ 
~t, 

'111ftn,fffir 
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(12) @ua,1H1.:i ~ - sifa~a 3l~ <ldet>R-11-t ~ -R ~ ~ ~ ~ 
~ ~ 31<-<Jct,lct\.J ~ ~ °ITT 3lf~ ~ R"l!1 I 

ctR:r ~ U-ii1II{ ft1;g1~ cf>1 ~IMl'i:.1'11~ 
(Criticism of Keynesian Theory of Employment) 

~ ~ ~ ~ efil ~ &ltffi,:HI~ Rl:f ~ ~ :-

(1) ~ ~ qiT ~ :- ~ ~ ~ fir.&Rf ~ ~ m-i:iR1 ~ ~ 
l{Rl l'FIT i ~ ~ ~ m cl qflf(4'.lfom * ~ -;,@. mm ~ , ~ ~ arrJ,n1q; ~ 
~ l4ctifoa ~ if ffill WcIT ~ afu: a1<-<1fc1q;ft1a ~ ~ ~ ~ ~- % 1 

(2) di(IJtJJIU 'qi'T ~ ~ ~ t :-~ q;r ~ «tU,iPIIU cfil ww:TT q;r ~ 
oZfrq"cfi re ~ -i 1 ~ fu°zja" (i) di:f,:flchl ~ ~tfo11r11cfi ~'11 111<] lR "3firo v:i-R ~ ~ ~ 
~. (ii)~ ~[qcr_o[ ~ -q"{ ~~~~I 

(3) 51\tlcl~ ITTl'f "a~~~ - ~ qi~ qjfo;J ~ f<6 5f'41q'{af IlT1T "C(c{ ~ 
r.h1 llffi if~ mm~! I qJ«fq if~ r.hl 1lf'frci~ -q ~ ~ ~ -qmqi) 
~ crn' t I 

(4) ~cb1'~- auJt-c1cif ~aq'TITJqi1~~1@o~~ ~~~ 
cf 31:{~ ~ i@l<n ~ I ~ ~ (i) ~ q;)' ~ tR f.f,h "ffR1 ~ aq'fTTT lR 

WiTicf qi)" 'TT~ 1%, (ii)~ olITTfi "cfiT ~ ~ q@ tR f.r,h m fq; ~ arm f<rcnur 
if~~~~ cf<JT ffl'lit, (ill) 39'1flffil 3N-IT 3ffll ~ efilTI ~ tR o<i,nTT -q cfilTT cfi"8 
if~ ~'1q qit"7JT I (iv) o<i,n,f "SITTr: ~ 3ffcJ tR R'>TT: cf;UlT t I 

(5) 311"-lR ~ ~ ~ - ctRi q;r ~ ~ di~cfilctl1 ~ 31R ~ 
,:}fr(jcfilffi4 ~ '11\ ~ ~ ~ ~ ~ ~ I~ <!hfi:t,lctl4 31Tffrcn ~'TT:~ 
~~~t I 3ra:~~~~~i I 

(6) ~~ - ~ "cfiT fctR4PI ~~~~~<I'm fctf.P.fPI ~ ~ 
~if <{ra~i, ~ ~~ltm I 

(7) ~lR 9.fR-=f'~-~~ccRefi~~ Ul'R~~ 3TR~T1cfilt\ 
"ffl° !2l'R w;IT t I ~ ~ ~ 3ltFf "{ITT I 

(8) llltr.n ~ f?muT cfiT ~ ~ fc6llT -~ ~ 3ftR ~ if m'=f.rl ~ ~ 
efil~cfiT~~~~~3l~:q-3ft!_Of llRJlf?l'Tt I 

(9) 31cm,dfqa; q1.qdl3a 1R am:ufo, - ~ q;r ~ ~ (i) T1f Slfdll'iflldl ~ 
~ctt@fc:14i ~ tR ammtf i ~ (ii) ~ ;s(i{ct,q~I ch1 6tctl@ki4i ~ -qi: 3nmfur 
·t I (iii)oQTQR~tR3fuo V-IH-=m'~il 

(10) ft1-a1.a suan,a, ~ ~ -~ ~ ~ 3MR tR ~ tiJR 1'"ITT ~ 3fu ~ 
~ ~fctc:til ~ m ~ ~ lf?l'T t , 

en) ~ ~a, _ ~ ~ ~ -4ir <irce™u1 ~ m Sffoqlf<!:ct M lfcTT ~ ~ 
~ ~ ttf~cf,\01 "ch1 ~~ q,1 "1Jm ~ I 

(12) 3tc-Q.cli1Mr ~ tiiatf4.ld - ~ ~ .:Sl<-<leilk1 * ~ i, ~ ~ ~ 
~ q - ~ ~ cfi1' ~ lfRT Tfm ~ I ~ <1€fctiictl-t ~ fclciim w,:fq ~ m 
mfl 

(13) ~ G< ft141-a aif.ff~a - ~q;ro"IBITT 31fwrr-r ~ ~ ~ m;rr 1fm 



(14) "mfTITT ~ chl~ailf ~ - ~lffiilci)' q;y t@ ~ fq; "A 'q)) c6!lfr:hq 3l~ 
~ ~ ~ chT ~ ~ ~ ~ "-illal t I ~Nlchl tO ~ ;ftfu cfil ~ ;ftfu qiJ 3N~ 
3lf~ lH/cq((Of ~ 3Ro ~ J:fRT \iffii'T ~ I 

(15) fuf-tl(PI ~ f.gj)-:,~ tR ~ ~ -~ ~ fclR4PI 4i Rlfi.:il-1 ~ UfR' ~ ~ 
t I m<fiR ~ ~~ ftjf14PI cfl8 ~ ~ fcif-1tll lf if cPft 3l1 ~ ~ I 

(16) ~a;~ ;r ~;rm -~ chT ~ ~ it m mo~ 1:R 

W1TRo~t1~~~~t~~qi)3l~~~i, 
314fct&ifffd ~ -q ~ cnl fe;;g1;a 

(Theory or Keynes in Uoderdeveloped Countries) 

dii;l4q;f~a ~ ~ ~4{-41~ ~ ctt lJR@lan "G f"R i, ara: ~ c6T ~ 31 

m' 1:R ~ ~ "ITT'ffi, ~ I ~ Gfrn f4J..tf<-if©ct, cf22IT ~ WT~ 'ITT \1(f(1T ~ :-

(1) ~(lWll(I "chT fi:r-r ~ -~ c6T ~ ~:tfct<bfod ~ ~ ~{l.;j!1lfl(l cii1 
~ cliT ~nrf¥ ~ ~ ~ 1 ~ ~ * ~ ~{l-sp11u Q',ct ~t~~.;j!111U cfll ~ 
~~tit -wl cf>13UWmrr cf~~~ cfil cfilIT cfiT ~~ t I~~ ffl 
~ -q° ~ ~ el{FiPll{1 ~ °ITT ~ * ~ m l 

(2) clt(-dfaa, ~ ~ mm ~ -~ ;i- fctct,ftdd ~ -q ~ W-ffifT 
q,1 ~ qiJ 3l~ ~ % ~ ~ci!fcl<bfod ~ cbl" ~ ~ ~ 3llffr<b ~ 
~ TT@~ ~-?@Ii I~ fuq: fcif.llll 11 ~ 'ffl'1JT~ fcfi~"G "ITTW'lcf t I 3@: 

~ cfi1 ~ if ~ "B ~ ~ &i..{~q;foa ffl ~ @Q_ t::tf.tcfir{cb ~ 1 

(3) ~ ~--;ftnf ~ ~ -~ ~ ~ t fu"Q; ~ ;i- Wf'IT ~-~ cliJ 

~ ~ ~ &i..{~q;foa ~ -q' ~ ~ 'q;1' cfilIT ~ ;y ~ cfl&tfclq; ~ cii1 ~ 
~ i I~~~ cfil ~ °ITT ~m ~~I ~qif ~f.gjf¾a ~ "ffq,11@ 
~ ~ fct fcrcm:T ~ t:JPf ~ Gir"1<:fi i I _, 

(4) 'Sl~l<:i~ lITl'f ai1 ~Hi::f "Slq)Rcnl ~ -~ ct;J 'qo ~ fcfi ~ * ~ ~ 
'Sf~ lTT1f i:f ~ * ~ q;t ~ ~ i I 3f~~c6fod ~ ii' ~ chT 'f<R ~ cf 
milRf ~'ITI"1T -srqfu ~ m-cfi t I ~ ~ f.rtt.:@J· t ~ -q ~ "@ i° I ~ 1:R Sliflcf((Of 

lTI1T o'ITT ~ ~ l ~ :m?:J ii' ~ if , 
(5) ~ if>1' Gl-<icil~ tftalfliq__m ~ -~ t ~ cfi1 '1F4ial~ 6ltfqcfifttd ffl 

if~ -:rm· -?r 'lTTft ~ 1 ~~GT >lqiT{ cf>1 4F4dr~ qr-ft- ~ - (i) ~W➔, fq!ldtM ~ 
~.(ii)~~, 

~('{lq,lct14 fcl~cl~Oj if c6RJ cfil ~ ~ ~ fcf; ~ ~ mITT ~ ~ 
3lfR if ~ ~ ~ maJ ~ &i;tfqq;foa ~ if ~ ~ cf;l 3114~<1cficfl ~ t I 

Tfefi ~ ~ ~ ~ ~ q1-4ai~ ~- fcti (i) ai-O,iflll-0 6l~f~ ~.(ii)~~~ 

~ ~ if 3lfufuli ~ ~ ~. (iii) c:f,14!ti"l<1 ~ cf>1 ~ ffitj't"f ~. (iv) ~3lf cf 

'BcTT3TT chl' ttffl ~ t ~ ~ ~~ 41~dl~ &1i;fc1q;f(-4d ~ if~ 'tflm ~ ~ I 

(6) f.lm;s,-1 q)J' ~ - 61..{fctq;fea ffl if ~ :fcrcfim ~ @t( f.tlTI-i!4 qiJ -tir 
~ 'l'fm t ~ ~ :i-~ q)/' WI¢1' fcfim m , ~ ~ ~ ~ cJiT WfYR 
fcfim m, ~ ~;tfc1c6Ft1a ~ * 31l~ 'fil R<ffiJd: ch'G' ~ ~ ~ ~ ~ 1 fctf.t~i, 

cf1T ~ ~ :irfu ~ ~ milfr '3fffil ! ~ ~ fcrcro7r 'q' &if11U4dl~ q;q- m ~ ~ 
~~!, 

~~ 
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'H~<fl'{ai ~ 
(Important Questions) 

~ ~ m (Long Answer 'Type Questions) 

1. ~ ~ ~ 'C(qi ~efollc:i~ 1l' 3Wf q ~?ti~ f.r~acq cfit.r ~ ~ ? 
fcffim: i q0R ~ I 
According to Keynes, what are I.he principal determinants of income and employment 

in an economy? Mention in detail. · 

2. '<tRI' ~ ~ ~ qi] smf,:.,qq; ~ JJ~ llPT c6T ~ ~ 1' ~ 
~I 

3. 

4. 

5. 

6. 

7. 

'The logical point of Keynes theory of employment is the principle of effective 

demand. Discuss.' 

•~ q;r m'ffPt ~ fcr,fru ~ ~ -q llcfi 'iij('cl'l_uf ~ &ell~ 1' ~ 
~I 

'Keynes general theory of employment occupies an important place in the history of 

economic thought.' Discuss. 

•~ q;t ~ ~ ~Ni<:'fdl ~ ~ fcf; ~ "T'f ~*;ft-a~ «R 1R ~ ~ 
~ .ti- ~'flq.lf 'CR ~ ~ I' ~¥i$1~Q. I 

'A great achievement of Keynes in his theory was to show that under employment 

equilibrium was possible.' Explain. 

~ ~ ~ ~ ~-iilMf<;fi ~ olllc:i~lft<;fi ~ qil ~ ~ I 
Discuss the theoretical and practical significance of Keynesian theory. 

~ ~ ~ ~ q,l &11J1it-1lc'lcfi fq~'i;l-11 ~ l 
Critically examine the Keynesian theory of employment. 

~ ~ ~ ~ <1,1 3flffi'i;l-tlc'icfi fqc;t;Ftl mt!'. a~~ if ~ ~ ~ ~-,,. ~ 

~~~I 
Critically discuss the Keynesian theory of employment and explain the contribution 

of multiplier in the theory. 

s. ~ ~ ~ ~ ~ ~~ ~ ~~ t ~ ~ ~faf0oa fcr.mmu 
~ 3MR~I 

Give the main points of Keyne's 1theory of employment and differentiate between 

Keyne's theory and classical theory. 

9. 34:affqq;f~d ~ -q ~ cfiT ~ ~ ~ <fqi ~ ~ i? fl'i$11$(t I 

How far Keyne's theory of employment applies in under-developed countries? 

~xplain. 

~ ~ ~ (Short Answer 'fype Questions) 

1. 5f\tlc:i<[Of lU1T cP:1T ~ ? 
What is Effective Demand. 

2. 'SMlc:IWffi lfTlf cfiT RQRUl fl'i~I$~ I 

Explain the Determination of Effective demand. 

3. ~ t ffl"{ ~ cfiT ~ «'71$11$~ I 

Explain the importance of Keynesian theory of employmeni. 



qftlf-tti:3 ~ (Objective lypc Questions) 

1. ~~irr11t~t
(3l)¥f~ 

(tQFf~oll<i 

Determinants of Effective Demand is: 

(a) Tota output (b) Total National Income 

(c) Total National Expenditure (d) All of above 

2. eh}"Hqi<) ~ t ~ cfil ~ t-
(3l) Sl"llq't_Vf t:JPT ctii ~ ('aO 11~ 'lffi Chi'~ 

(m '31lm'lf qi{~ (G) fctf.11.ffll cfil ~ 

Keynesian theory of employment are: 

(a) Theory of Effective demand (b) Theory of Effective supply 

(c) Thoery of Consumption (d) Investment of theory 

3. ~~ l1T7f ~ ~ ~ 312f~11Bil ~ ~-

(3!) ~ (G{) ~- tift. * cm ~ ~ ~ <G) ~ 
~- 1. (G), 2. C3U. 3. cm 1 

NOTES 

a:JQ-;fi'5Plfu .~~~ 
Test your Progress 

89 



f(fW~ 

NOTES 

90 

7 

(MONITORY THEORIES- DEMAND AND SUPPLY OF MONEY) 

tlllil~dlll smm: if ~3TI cfiT ~ ~ 'QTlT cf 1lffi cf,l mtrr~ ~ ml f.rmfur 
fciim\Jffilft I ~cJ.l~cmf~~qjf~e.l~lJl<TT~t I "l1Rtrrrr~~ 
m ~ ~ ~ t 3lh lTTlT cfilf ~ lR ~ fiR ~ t qq ~ cJ.1 tffe cfiT ~ -a~ 
~ Wcfl t I <JR~ tRcTT t "ffi ~ ~ ,if@' ! 3lR ~ ~ 1R ~ qz ~ t I 3«1: 
~ i fcl;; <IR ~ &; ~ if m q@ qftc1a.i,· ~ ITTfuJ cf8T %, m ~ ~ cJ,1 tlf1T q 

~ q;f ~ ~ .:Sflcl~ll<t> "?rl1T I ~ ~ c6l" 3R ~JTI' $ w:JR ~@<TT~ <TT 

~ ~ Rm{OT &; ~ '~ ci>'J \ffi' om·~ cfi1 tlPT' q;r aref siJr.RT ,ji1c:1~zt<t> ~ 1 ~ 
cJ.1 llTlT ~ 1lffi cfiT ~ -;r ~ ~ fo-G.1-ffi ~ ~ ~ ~ ~ :ftfu ~ 
~ ~ ~ q,l ;ftfu f.rmftr ~ if 6ilc:l~llch ~ I 

~ctrtffe 
(Supply of Money) 

. ~: ~$~if ffl~sifHq@-«ftr.nif '~q;rlJUT"tfl"lll';ifloli I~ 

m m~f-;rnq;y~fcl;;m ~~~~~mqq:;~ ~~-q ~ fcfim ~~ 
~ ~ f<lim ~ "ll'T 3lW{fTT ~ oll1f ~ mnJ ~ if qflqffict ~ '3lT ~ "ITT, (mi 

~llRT'3f@T ! I W ~"CH~~ "zt1Tlf ~ tfr~ ~ ~ t I 
~ <IT ~ ~ mr '3lTU cJ,1 ~ ~ ~ ct,1 ¥I W!:t ~ ~ (Legal 

Tender Money) lfRT ~ t ~ ~ ~ t ~ if ~ M '3f1oT t I fcffu 1TIW 
~ qil tll'tll(OI ~ m ~ ~ I ~ if ~ cf ~ ~ 'Ill BfAifcld ct,l \;ffiTT ~ I ~ 
~UTR<ii 3ll'UR -;r ~ 'q{ 'Ill m"& ~ ~ ~ ~ ~ fcn\'.R' ~ ~ ::!;1cfRT om~~ 
~ llleflf ~~if~~ ~i I~~~~~% I~~~~ 
3lf~ q;r cxffii "q;"(ffi t ~mu~ ~ mt:fR'UT ~ ~ ci>'J ~ ~ t 1 ~ q;r t@ 

~ fcl;; tfrt:lRUT ~ "S[J1-0 <t>B "q;T ~ zyn- "3(f11 m ~ t fmFft fcl;; m mmrar ~ ~ 
t I~·~~ ~~t~ fcfim&~, ~~. ~1:?l, ~~~"ll'T~ 
"<i,J !lfdftllq-1 ~ I ~ ~~ cfiT ~ ~ tJTv:p:r ~ ~ if fcli"ll'T ~ ~ cf>R1Jf ~ ~ 
m~~~I 

~ :~if ~ 1,gfclf 'q ,ifllT um cit~ M ~ ~ "ll'T ~ t ¼cn ~ 
~ ~ W=lic!Tt I w w.i;n: ct,l~UM ~ lITlT~~s.il"Tal i I~~~ 
m if~~~~ ~\l{lU q,l ~-um~ 'cn"R-1'~' ~IJf@T t, ~um~ 
~ eqzt1c1rt1 m -?A 1R ~ ~ ~ ~ <tt '1tTffi ~ 1 "ztR ~ f.rITTo t14zt1ctft1 ~ 
~-a~ f-lctik'HI ~' cIT ~ ~~ ~ ~~"Sfl"Cij q;r.it "ITT<IT ~I~~~ 
~ ~ ~ it 'Sfl"C<f m cf1<ffi ~ 'qJlf ~ Rm ufTcTT i I ~ t fq; wif "3<Rl ~ ;:r@ 
mm ~ m;n fcil m'tll{OI ~ \;fl=IT "ll'T ~ "©'@T c1 miPT ma if ~ cf,l' 1'flfl um ctt -?rm 
t I a«f: ~ ~-;r ~~~<TT~~ \TI cfi"ITT ~i I 3lcf: ~~ chlllm"ctll 
f;rmfuf cli"G ~ ~ 1IT7T-~ q;t "ITT ~ ~ t ~ 3Rl 1l"cm ch1 ~ um7ff "CR 

mil: ~ cfiT ~!:Tl :reft' ~ ! I <t>@ ~ ufu ~ ~ ~ mu:n' cfiT ~ 'llfJT ma ~ 
\TT~~ ch1 -qr:rr ~ Bf'4R-ta ;rm cf,l ~ i I 



:mr: ~ ch1 !fa m ¥f tfT:TT f.t~ffta ~ ~ ~ ~ <fil' Bfwifaa fc8:rr \lfrcJT ~ :

(i) ~ ~ ~ f,pffim fqfcq::r ~ ~ :n'"2T qil ¥ lfl;IT, 

(ii) ~ ~ am~ f.rcfi'rm Tflfi ~- fef~ '5lcfiR t ~ ctt ¥f iren, 

(iii)~ if tff1I--if1TT cb1 ¥J ~ I 
~ rtt }l~lcict>IU ~ 
(Effective Supply of Money) 

~ ch1 )Pflqcfi,£1 l[ffl ~ ~ ~ -i:rr:rr * -?rnT t ";jf[ fcJ;m Wl'lf * ~ if mm i , 
~ cfi1' ¥f tifa cfil 3M cfin:f "llT 11'~ t 3ITUR "Q'{ ~ 'iTPTf if qllf ~ ~ ! :-

(i) ~ qiJ ~ 'lT1T "I) ~ rn ~ ~. ~ ~. m c11fu1fitlfh ~ t qm 

3lRf~ ~l!fi ~ tl ~~I ~~cfiT'f ~ ~if Tim~~ I 

(ii) ~ qjf ~ ~ "I) qfhkH ~ ~ % I 

4RikH if ~ fcrf.rlflf ~ om 3Fl W{ ~ ~ t ~ ~ ~ ~ ~ 
q m cf)B ~ ~ ~ ~ 1Jffi ~ ~ i , ~ if wmr ~. o41c1«1f4q; d, 
~ ~.~~cf R"1fll ~ 3lra WI~ clil 1f~ 1!_ffi if ~cfif "¥f Bm 
i!fi ~ ~ 'lT1Tcfil ~r~r~a cf)@i<iTI'~ cim~~ ~if~~~ ,ft~ 
~ ~ i I 

~ WITT ~ ~ ¥ ~ lfa qi) ~ ~ ~ ~ qil "¥f 1ifa' ~ ~ ~ cf 

q;f-lJ?J qil ~ -qmf.rcfi@ cft ~ l ~ fcfi ~ ~ ~ ~~~ ~ qm ~ 
m 3ITTf'~ ~ ~ ~ if ~ ~ ~ , ~ qil' 1(,-11,cicfi,u 1a m ~ cfi'I' ~ f.rmtor ~ 
~I 

~ cn1 Sl:clH-1 ~ 
(Velocity of Circuladoo or Money) 

~ cii1 SlllJqcfilV <[a ~ ~ ~ if 'Q:qi ~ ~ ~ qiJ 'ffi'IT ~ I °9:s!J qi1 

fcncq::r~ ~ °qil ~ * ~ ami~~ ~~~!I~~~ qi'f ~ 
qi«ft wm ! r ~ ~ 3lcff'~ if ~ ciil ~ ~ ~ ~ iITT fcfim ,ft 1_!1@R ~ 
ffl ch1 ~ ~ ~ cfil~ ~cfi6'T~t I fcl:im ~ 31qf'q tf ~cfi1' ~ 
~ qi1 llNr ~ ~ if ~ qi1 lITTT ~ ~ m R~ffla ~ · i@t, cfv1.. -~ lITTT ct 

~~ t ~H4i<-l ~~mm~ I~-

~ clil ~\llclcfilU ~ = ~ clil tJm X ~ ~ 

ai;1~<0 111!f 1::l'R 1% ~ 3Tcff~ if soo ~ ~ ~ ~ ~ ~ 10 wn if -mm m 
~ m: iffi ~ ~ ~ cfiT ~ cfi"{ffi' m. m ~ ~ ~ sooo (soo x 10) °§311 

~ ~ Slqf"q if ~ cb1 11·~ ~ ,ft 5,000 ~ ~ I 

~ <'fiT i:ra ~ ~ ~ cfil ~ ~ ~. ~1q1flcfi -q;-qf cf?.IT 3A ~ ~ lJ~ 

fcfim ~ 3Tcfft1' if ITT ~ ~ ~@id~o~· cfi1' ~ ~ G@@l ~ I ~ msZIT ~ ~ 
'S1cliR t iH<lid(OI q;'f ~fUifaa ~ ~ ~ I ~ \H<lid{OI '341(1-d,I lfl dc<ll~cfi ZlT ~ ~

~ ~ ~ m ~ i° I ~ ~;~ ~ cfiT ~ ~ ~ ~ ~ Wal t ~ F1i 
~if mt~ 1 ~ ~~~m ~ ~mcitl ~~wi~~t 1 ~ 
cfilffl ~ ~~q;rq) ~~~ t.f ~~if~~~ I ~~'lf6~~ 

t ~ :I7@R~ cit ~t I ¢irir~:t ~~ ~ f.Jmtor if~~~~ 
cfil ffl fcnm 2ft I 

l1llfi!~ 
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~: ~ . .<fil ~ ~ cfiT ~ ~ ~ tJq°R ~ °ITTol i I lJ?J t mf'R ~ 
# ~-ipi 11~11?.fcfi ~ t t m.tJRUT 1Jrf, ~ ~ . f'R-f~ ~ iii ~ ~ ~ 
t ~ ~ ll° 3RR "CfTm i5f1cTT i I ~ ~ fcn'FJ ~ . m fufu~ ~ ~ m; ~ 
wwrr ~ amm 'CR ~-~ ~ f,r-;J-f,r-:r .-~ ~ ~ i 3fu ~ 3limr ~ 3mm: 

~°ITT~ ~cfil~-~ ~~~%I 

Sli:4H=t-Wl ~ ~ (Kinds of Velocity of Money) 

~-~ t fctf~ ~ f.ti:.:tfclf©ct ~ :-

(1) ~ ~ ~ ~ a'1T - ~. ~31f, -q;lJf cf~~ t IDU ~ '1fR 
q@f ~ ~ cfiT ~~ ~ ~- ~ q;y ~ cfiT ~ ~ ~ t ~ * ~ t I 

(2> ~c6T 31N ~~:-~if~~• q;) ~3TT q ~an~~-~ 
~ ~ ~ @ ~ 3fu ~ ~ ~ ~ ~ cfll ¥1 qi@fcl<h 3lFI 'q' ttf~f(-1<1 fci;lrr 

· ~ ~ ~ ~ cfiT 3l1<T ~ ~ ~ i5f1cTT ! I 

~ ~ ~ cfiT 3l1<T ~ ~ fuim q,f ~ ~ cf>11ifil cfiT ~ ~ q,l ~ 3TI1i 

~ "fflt:r ~ ~ ~ ~ I ~l@fcf~ ~ ~ if {-lfaJfcld ~ ~ ~an' q ~ 
~ ~-~ cfiT 3WiiR ~ "lfcfiR ~ ffi ~ ~ 3lF-fiR * ~ mm i. ~ aw:f ~ ~ 
~~~ 1fJoR~cfil3W~mGT~! I 

(3) ~ ~ ~ ~ a'1T :-~ cfiT ~ ~ ~ ~ ~ ~~ q;y 
a:@i ~ t \;ff ~ ~ 3lT?l Sllldq,'df "« ~ a:rRflJ ~ 511 ldcti'df ~ lf&f ~ ~ ~ 
@1t 3ll~:tqi:fi ~ ~ ~ 'cftf cfll arcrt'~ if fen~ ~ 311ldcfidf-df ~ Ciijq ~~ ~ ~ 
cfil ~ ctJ ~ ~ ~ cJi"ITT ~ ! I 

~~if -

V = ~ 
M 

or 

V =31JGf~~. 

P=~~ 

NNP 
M 

Q = ~au q,l ¥ imrr 

M ., ~ cfil 'lffi 
NNP = P x Q (c6Pra x ~an cfil ¥ ~ 
~ $ St¾~-1 ~ cfi1 ~~l~rl ~ clT<'ft ~ 

(Factors affecting Velocity or Money) 

~if ~cfiT~~cfilTTw:R~~i I~ ~'qlfc@cfiBq@~iR:qi 
f.tctfclf@d t° :-

(1) ~ ib1 m;n =-~ ~ ctt imrr cfi'q" m-, m ~ cfiT ~ wr 3lf~ ~ t 
~ ~ m GIR-"il'R <fiviT ~ i , ~ fqqfuy ~ ~ 3lf~ lITTT -q ~ l 
m ~ ~ qjlf m ~ i , 

(i) ~ ~-~ c€i' '5fcJ@ :-~ sf;ll ~ ~ ~ 31f~ ~ lR ~-~ 
3lf'lcfi m ~i I ~'l'R ~~ctt Wifu ~ lR~~qitf m-il'@T! I 

(3') ~'Efil'<f«'@I Qfl<11' :- ~ ~~ q;) 3ltR -qm 3lf~-qm ~ ~~ 
m ~ ~ qilt m ~ am cRffiIT ~ ~ ~ ~ ~ ~ 3lfm6 ~ ~ 1 



(4) ~ ~ qjftlf :- ~ ~ c!,l 3rcIT~~ ~ lf{ l3TPlqjciil ~ 
u;r ~ Ug.fT ~ t. ~ ~-WT qill m ;;mn i 1 ~ qiT ~ 'lJT ~11<1,R!cf> 

:floR ~ tR ~ ~ 3N~ ~'1:Tqi "ITT ~ I 

(5) ~ ~ ~ ~ :- 11R ~it~~ ciiJ ~ "ITT, "ffi' ~3TT ctr 
IITTT~~ t afu:~t ~-~ *cff.& m~ 1 ~~ w 1m ~~ 
m' "CIT ~ ~ ~ cfil ~ tfi ~ c@ ~ ! 3ffi ~ ~ ~ cJill m ";if@l t I 

(6) <1'1l~k1cb ~ :- ~ ~ {liil~faq; ~ ~ tn: '3t:l'R ch1 ~ ~ -;;mfl' % am 
~-~ cJiq "ITT ;;mn ~ I {1-it~@cfi 3lM{dl m;r "CIT ~fcl~clll-i ~~~am~~ 
~ ~~ ~ t ~~-~,:ft~~ t I 

(7) ~-~ ~ ◄IRtinm·u :- m-& ~ cfit 11fct:?TI('ldt 31f~ ~ tn: ~ -:?T ;?f; 
~~~~"ITT~~ I~ cfit 3lf'Qqi ~Ul--ldl, ~ fcrciirn cf~~ q;J 

~ tITT9 ~ t ~ WT cfil ~ t I 

(8) ~mraqi]"tn( :-~ ~if~ ~cfil~~t m ~if 
~ mfi ~ 3fu: ~~~if \TI~ °ITT~~ I~~ cf cf>Ir fcrq;f~d 31i'f6Zlcl~I 

if~-~ 3N~ qjq ~ ~ I 

(9) ~ ffi <nT iif :-~ :I7@R cfiT ~ tjl' ~ ~ q;t -sr,nf<ra ~ t I 
~~f4tRtR~~~, aµf?.IT-=rffe'I 

(10) llldlllla cl' <4<~1cfl(?.f ~ m?H :- zyT -q· !41<11!4ld er ~~W:41i!H ~ Wtf.l o;;rcr 

~ if riR "CIT fqf.{lflJ qif ~ ~ "ITT ~ % ~ ~ ~ ~ 'll ~ ~ f I ~ 
~ if >ffll': ~ qif ~ ~ 3TT'l:1cfi "ITT W<f! ! I 

(11) ~ ~ 'd,fqEII~ :- '3t:l'R ~ ~UT3TI ~ cf>R1JT sfi<i-~ Sflffilftd m 
'3fRIT t ~ ~ ~ q:;-q m ~ i 1 3m< ~ ~mm ~ 3l'Wf ~ ~ ~ 
~ ~ t· 3lR ~ ~ ~ ~ i I 

(12) 1floR" cn1' altm 3rcffu":-~ 3m< ~ t 'T@R "c!,l 3lmU 3'fl~ t 'ffi ~ 
~ ~ cfi1' "ITT ~ 3ffi ~ 'TJcfR ~ ~ t ~ ~ ~ ~ <fPj~T cfiT ~ ~ 
'TI 3TT~°ITT~I 

en> rill q,l' "5lqfu :-~ ~ if ~,wr ~ ~ 3lf~ t m ~ ~ 3lft.lcfi 
m~3ih<1R~1t~cb1wffer~q~tm~ciil~-~ ,:fiqjl{m 
~I 

cm:ocr 1t fci;m ~ 3f<TTtf if~~~ cfiT ~ WIRT fcfim ~ 3lcIT~ ~ 
~WIR"H-3lf~~tJRT~~t I 

~chi -ciffi-q quc4J.i 
(Changes in the Money Supply) 

m ~if ~ctt 1Lffi m~"ffl'ffi-« ~mm t :
(i) ~ (ii) ~ ~ ~ (iu) cufolf-i4Cfi alcfi , 
~ cfl";rr filo W fqf~ ~ "c!,l qfh-tui~4i )ll1-0 ~ t ~ ~ ~ 3lTm{ tR ~ 

cfiT f.rtrruT fcnm ~ ~ ~ fcF; ~ cnT ~ ~ ! I ~ ~ ltflT tR ~ ~ * ~ 
cJ ~ '.f@f.TT ~ -qfupf * ~ fcf;m_;f@'f l I~ if~ cf~ alcfi ~ ffl~ 

:(ITT ~f.rqfur J%m \5Tiaf ~ ~ qlfulf"4Cfi ~~~~qi{ RlTTUf ~~~I~ 
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~ ~ s 1¥ I i ~ ,16 Afr <tT @ 1

~ s: t1w ! 'l1W i ,: ;µ- I ~ ~i ~· sf t t ~ i ~ ~ ~ 3 ~ e -~ t ! f t s= 
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..... 

~ I 3Rf: ~ ~~ f.rmurchl ~~jl@ ~"ITT1!_U m'lTTit•t I a.jfd,11<1 ~~~"TI~ 
~ m"©' ciiT ~ ~ if 3rnll~ ~ %, ~ fflirfucti ~ -a "B\lT ~ ~ "ID"& l'.fiT 
RT-Tfur cfiB 1l ~ °ITT 7jfffi ¾ I 
~ * ~3n efiT f.Rfur 3"B ~ ~ m i:mrr t ~ : -
(i) Mwu ~ TfQ: ~ ctt -q'rTr ~ if ;i- <ti"~, 

(u) ¥f ~ ~ ~ ~ 3lfl'IB-a m~ M clil" ~ trrn ~ cfillf ~ m 
~°ITTI 

(iii) ~ mr ~ -a ;gun q,1 $r c1,1 ~ ~ ~ 

(iv) ~ \lT 3flf.TT ~'tlcRfll mlTT ocfi ;@IT ~ ctiT ~ "ITT I 

~: Mctifoa ~ it 3i..,;Fc1c1;ff!a ~ ctr 3'.fq·~ ~ q,1 11.ffi 1) ~ ~ etiT ~ 
3-Tf~ ~ Wffi ~ I ~ cb1 1Ifa" -q qf{qcf1 ffi if ~ 'qif ~ Jf~(tj'{af ~ ~ I ~ 
~ qi1 ~ f.Rfurq,1 ~ arnrf4a ~m-cft i I ml9 RlTIWci,1 l@~ ~~ ~ 
q;JlJ "If{ R1R % I ~ ~ q;J 3fTl@ f.rq- cft;r GfTill ~ f.T,n ~ t :-

(i) -iR'oT mr ~ ci,l lffll, (ii) ~ q,1 ~. 

"(iii) M tR ~ ~ I 

Fcnm m ~ * m& c1,1 tim (i) ~ c1,1 ~~(ii)~~ q,l ml9 ~ 
;ftfu, (iii)~ qil ~ anffrcfi ~ .(iv)~ ct,l W'mf, (v) ;@IT~ qTffi c1,l ~. (vi) 

~ cliT ~'lffq, (vii) ~ cfiT ~. (viii) ~ qRf~@lli 3l1R I 
~ ii 1JrJ-ltffi c6T irrq fcnu 

(Mdhod or Measurement or Money Supply in hulia) 

ITTrct~~~~~tfrqfsif@Tl~@{(~~~ro:i-~'lffJTT 
-q" ~'lilr,fcl ~ -rnTT ~ :-

(1) M1 = ~ ~ ~ ~ <:fil lITTT, 

(2)Mz = M1 amsl'ch<9H~~~lt'~~. 
(3) M-:, = M1 crm ~ <i,1 cfiffi '3fttT -um, 
(4) M~ = M 1 <I'm sl<Usll.fl ~ ~ ~ cl,l ¥{ ~ mrnT I 

~ aq~tf~ cfn' "Sfitlfcta ~ ~ mer 
(Factors affeding Money Supply) 

~ ~ ~ -sr\llfcra cm- q@ lj&l (1<q RJ...ffclf©d ~ :-

(1) mc61U k ~ :-~ ~ ~ ~ "5lfC<f q,1 ll<ft ~ m ~ 3BJ ~ ~ 
'5111<J cf>1-irtjr m& cfiT ~ l-ifaiftid cb1 ~~ I 

(2) ~ ~ fuf.f4~ ijlq@~i :-~ fuircf ~ ~ 3R ~ cfil" ~ ~ 
~ BlllRl 41· ~ ~fl-llfcla fcfim sil@T t , 

(3) aueH-11ftic6 " ~ :-~ oq1crn1f4cfi ~ ~ ~ ~ <Jm aR ~ ~ '5l11<f 

cbl irm m& ~ ~ qi) ~raire1(1 fcfi"lIT ~ ~ ,1 

(4) ~ ~ ~ :- ~ mcm cfiT '3l'1<IT t Jlfu ~~~qi) rem 
'1l@T t I 

~ um ~ mrr ~ -a ilFcPT ~ ~ ~ ~ ctt '1fiT it 'Fil ~ ~ ~ t 
lITTPJ;~ ~ ~ um ~ m _;mft ~ I 

lPlfe~ 
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~ qft lW1 
(Demand for Money) 

~ctt~ ~ ct»m ~ 31l~ "CJ{~ ctl lUll ~ ~ "B ch1 ~ ~ t :
(1) ~ fqf.lq~ ~ ~ ~ ~ if cWf q){fil ~. am 

(2) ~ ~ cfiT ~ cii«IT i I 

(1) fc1f.rq~ ~ i!i ~ -ij-~ cfiT 'tIT7T' (Demand of Money as Exchange of 

Medlum):- Sl@fterl -:St2f:rnf~4f cf>l 1lcJ ~ Fti ~ cfi1 lTT7f cfiT 3ll~ ~ ~ ~ ~ 
if 3q4tflldl ~ I ~ ·-q ~ ~ ~ ~ cfil\Ul ~ l:1PT cfil ~ t I ~ cfi1 ~ fqiit@ 
~ qiRUJ~iifNIR-«~~"5JTl<T~~~i,~cttlTT7J~~*~~ 
~ 1UlT ~ t I fct;m ~ if ~ cl,l llPT l%"m ~ 3fqf~ if ~ ~ ~ 
~3TI ~~3TI~llm~R'IR ~t I 

3Rr: ~~ lWT<f>l f.r~ f-1-i=rm-:roftTI ll1: f.r* cfi"{ffii :-
"' 

(i) ~~~~an q wn3if cfiT ~. 

(ii) 31RJ1{ ~3TT ~ ~ it 3flTT1T ~ aTal ~an q;r ~. 

(iii) i)fa ~3TT q wmlf cf>T ~ i'J-~ ~ tt 'ITT I 

~~ ~~~311 cf Wil3TT cfi°r lf1;fT 3Rcli iil'RIT ~".ll~mcIT ! I~ 

iilra t·:-
(i) ~ ~ ~ cfi1 ~ .(ii) ~~ mtHf cb1 f~l~i:11, (iii) <l~1f.tq; ~ 

cicfi=ilctil ~. (iv) ~ q;r -. (v) «MIR.cf> ~. (vi) ~ ~ mu-:n cfiT mTTR «R, 

(vii)~ cf~ if 3RR, (viii) ~an ~ ~«iid{OI ~ llfu. (ix) -,H~&ll cfiT 3lTcfiR, (x) 

Sllcff<lcfi 'ffil:Ff cf ~ q;r ~. (xi) ~ cfi1 ~ I 

~ ~ <:fiRUTI' q;J ol~cfil~ ?f ~ qft,:~d-1 ~ ~ cn1 ~ ~ q:;roJT ~- ~ ~ 
~ ~ cfil llPT m dl~cfi,~ if WR wm t , ~ cfi1 lTT7f ~ ~ 3lcflu ~ ~ 
~ ~ cJ>RUr ~ cfi1 lIBIT ~ ~ ~ cfiT iIT Jf'q'Jcf ~ i I 

(2) ~ ~ ~ ~ -q ~ 'ail lfm (Demand of Money in the form of Cash Reserve) 

m ~ ~ (Store of Value) -~ -&i2f~11f;(\ q 311~ ~mu cf@' ~~ Wff~4f 
qjfl:@ QT fcfi ~cfil lfrll~ ~t~~qjf'5Nlcf~ t I~ 3l¥ITT ~ chllITl'T 
* ~ ~ 3WT t ~ 3lfffi' * t. ~ ~ ,WR qm' fcf;m ~ ~ 'Cl"{ ~ 
~~~if w;n ~ m, ~ lfftl q;r 3mlT{ ~~if tifiJ.tR-ta m qfffi ~ q 

~~t, 
~cl,llTT7f cfil~~<tlf ~-w{?lf fqlffia'~~i I~~~ cfill!TTT 
~ ~ ~ ~ cfi1 ~ ol ~ cfil lffiJ Wffif ~-~ ~ ~ ~ ! I ~ ffi ~ 
~ if~ ctt 1lT7T ~ 'Cl"{ Tifcf qjf ~ ~ ~ant ~-~ * ~ i ~ ~ ~ ¥' 
cm:afq<:fi 31T1l if efi.11f<.1a ~ m 1 ~ ™ m ~ ~ 7lf@'T i 1 ~ ~ ~ cfiT 

~ ~ ITT-~ ~ ~ cli1 ¥RT ~ fflcT ml ! I 

o<t:1<11 4fl~•ft q,)1 ~ 
(Effects of Liquidity Preference) 

~ ~ ~ m'tRf ~ ~ t ~if~~~ cfR ~ i <tt ~ t 
~ ~ f-1-i=r t :-

http:BnBF<.1d
http:BF"lF<.1d


(1) ~~ ~ :- &.J-ti-~ ~ cb1 l!T1T "31f~ cl' elll41R4'i mT "ITT cb1 ~ 
~ I ~ ~ ~ cn't 1iffi ~ t.4141R4f '[JU~~ <bl" 1'.ffll ellfi:H-41f~cfi ~<fir~ 

~ Ch{ tfcfi<TT % I 
(2) ftdcfirll ~ :- ~ ~ dllcfiffqcfi 3ifq~4<MI q,7 ~ ~ Ci!ITTJi, 1ITTcITT (f'cTT 

oqq~f<-11 fflof chl ~ * ~~ q;r ~ ~~l)' &:n ~ ~I • 

(3) ~ ~ :-~ 'q,l' 61Rl)ile1dl * Jl''TTfc@ ~ ~ ~ 'q,l' lIT1T ~ ~ 
* ch1 ~ ~ ~ it ~ cr2IT ffi'l "ff e~f.:t«r ~ ~ ~ c1>1 3N8Jf, ~ ~ 
WlRJqffi~~~"ITT"fl'F~llRT"Zif@li 1 

3TTf: ~-t-J ~ ~ c1i11ffe" if ~ ~ ~ qi'£ ffl ~ t a~~ 
~ q ~ ~ ll ~ ~ ~ qif ~ ~ t I ~ cfRf ~ ~ cf>l lflff tJPl qi{ 

wr m ~ <bl ¥1' lIT1T ~ ~ i 1 

fcff~ ~ <bl ~ ~ ~ ~ q;f° tlT1T ffA'-f"R" ~ 'ti\ R'R <iiUft ! I &.J-~ 
q ~ ~ * chl 11<ft ~ cf>1 lITTT 3Wf ffl~ -?rcit l 3ITT ~ ll qftcft.r t arr~ lf\ 

qftqfad ~ ffiTT ~ I ~ ~ '511cT: ~~qi'£~ \TT ™ ~ ~ ~. ~~~"ff 
chl" "1flTT ~ cli1 l!T1T ~ ~ 'ti\ m f.r'TI: W t I 

~~~if-
M1 L1 (y), 

M i = L 2 (r), 

M = M1 +Mi= L1 (y) - L i (r) 

~~: M =~.tl¥JlIT1T, 
M1 = ~-~ cf ffifil ~ ~ ~ cb1 "J:lTll, 

M i = ~~~ ~cf,1' lWT, 
M = M1 +Mi 

L, = M 1 ,tl ~ ~. 

L2 = M2 cf>1 ~ q~;,;:,fl 
y = ~ 

, =~~ 

~-~ ~ ~ ~ cfil 1flfl ~ ctr lWT, ~ ~ ctr lTTTT cfi"ITT "'1ffi t I ~ 
~~ 3iTlr ~ ~ t m~~~ I~ {@fiJ~ ~ ~ ~\jfl~i :-
~ 1.1 *~t ~ ~-~~ m,iif ~mm ~t ~m ~~ q,l 

lWT sq ~ ~ mm ~ ~ 1 ~a<tm ~ ~ * q,l 1'fcit y 

~ <bl llfT[qif~~qif~ ~~ mf<iim 
~ ~ ~ m tITTfT ~ ~ tfffi \fi 3TI<I' ~ qfhnf-if 
tm~~~i1 i 

~~'ti\~~~ ch11'fcit 1Jrl tJPT Chi 31f~ f· 
1Mfcf ~t 3fu ~ ~ * cb1 "1flfi lITTT 31mq,1 

Rmtcfi ~ ~ ~ I ~ ~ ~ qflqJ-1) qif ~-~ q 

~ ~ ·* q,l <Tm ~ cn1 tjµy 'ti\ ,it 'SJ\llcl ~ 
!1 

y 
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< 
~ - ... .. ... ··--~..11 ..... .. 

~ ~ qjJ ~ t ~ * ~ cn1 t(f7r \1\ ~ ~ ~ ~ f.rcT m * ~ ~ 
~t :-

f.nr 7.2 °B" ~ i fcfi ~ ~ ~ ~ \1\ ~ 
~ ~ ~ ch1 $y m cfi1l m. ~ i 1 ~ - ~ 
~~fimrr~l~t~~<ttlWTm t;;'
~ ~ ~ I ~ q~-G'fl ~ LP ~ ~ ~ ~ '16 
3TTZ~'llTllah~~cf,«ff%~~~~ i 
ciillm'1lR't cfiR11T~c1i1 ~~frN"a:ra1~ 
m ~ t ~ ~ ~ cfil' atffiIT ~ (Liquidity 

y 

LP 

~h 

Trap)~-iJ@f i I O ~~~~lllrl X 

~ cfil JITll q 1lffi en) '51'~ m q@ cf(q m1.2 

~t~ ctr~~ t ~~ 3l~ 'lit -srmm m ~t 1 ~ c6t mrr 
q wait m q@ tITT«<R m i!{qcJ q ftjf.l~,, cn1 lITTT3if ~ JJ-q@ra <m ~, ~ t ~ 
lR Rfti@ ~ ~ ~ ~ <fil «R 'ff f.\'mfto fcl;<1J '3f@l t I 

f"4R"1 fih.s4.:f cfiT <tftc.i:b\ui 
(Attitudt of Mitton Friedman) 

~ciil~~~"q;t'C(cfiWil'ful=ff.TTlflrrt 1~cJ,1 m7Jq;J~ipit~ 
q;y tf ~ 1iflT % I ~ ~ cfiG ~ ~ ~ IDU "9rJ .tl m'1r cga wm f.rt:nir.nmn 
qt UIR fGm ~ ::,.jjq~4cfi ~ :-

(i) fuf,r;;i fll.l.lf.a~' if ~ ~ ~ q@ ~ q;J 3TicfiR, 

(ii) tr.Jqif ~ ~ q@T cn1 ~ ~ ~. 

(iii) f<ffiR BU1r-aq1· cn1 m'Q~ efi1l«f ~ ~ '5ITC<J 3lfll' qiJ 3f]q,R I 

fl1.J.1Ft14f ~ '5l'fC<f ~ q@f ~ ~ ~ <.hllIB ~ 1t qflc1J-1 c1,1 ~ ~ 311'~ ~ ~ 
qi\'l:f ciiT 00 q;t ffiTRf ch1 ll'f(J ch1 '1fT WficIT t I m<J: 1¥f c6t mTr cf ~ 'ffil@ if fcrro"a 
~ \6clT ~ l ~ ~ ~. °W8;ll q ~~~if 3q~fJl<1I '5l'fC<f mcfi % ~ ~ 
~ ~fcfcr&r ~ml~ I~~ 3Tfcn'tni ~ Bl.l.lf-cl41 'B'~ awl~ '5ITC<J ~~I 

~~~~t~if'Qfi:crcf:r~~~«n::mawrif3"m~if 
~ m '1f@T i. 1 ~ cf,1 l{T7J ~ m \1\ ~ cl,l 1lffl ~ ~ «n:: if 611:1,q,raq; qf<qJ.:i 
31T '3f@l i I zyr if ct,«irqcfi ~ q;J «R, ¥ ~ ~ ~ en1 mrr q qi@ ~ urn * 
'¥1' ~ ~ cmor, ~ ~ ~ ~ ~ ~ cb1 iffe 1R ~ R<WJr -ra=r1 3llq~4cfi 

m '5ffiTr ~ 1 ~ cf,1 JTITr if qf«~J.-i cm 'q( ~ «n:: ~ f~ m ~ t , ~ ~ 
if~ cfil JtT7l q ~if~ tiHf Wol ! I ~~~ ;ftfcJ t ~ mT ~ 
fcfim-il'T~ t I 

qgRAq;_uf ~ 
(Important Questions) 

~ ~ ~ (Long Answer Type Questions) 

1. ~ q,l 1iffi ~ fef'IR'3trrr q,J cfUH ~ a21r ~ f<h m lfft<ra:r fct;;r ~ 
~ 3l@ t·? 
Mention the various components of the supply of money and explain the factors 

responsible for variation. 

I 



2. 

3. 

~chl~~chlcrffat t? ~~3TT~"q"{~q;f 1Wf chl~~I 
Why money is demanded? Explain the demand of money on the basis of its objects. 

m-~ q ~ ~ ~ cfil TFTT ~ q;') TTTTT ~ ~ ~ f.l'mfur mm t ~ ~ 
~ ~ clJ ~ lffTI 3WT cnT f.Jmftr cgm t I ~ ~ I 
The transactions and precautionary demand for money is income determined while, 

the speculative demand for money is income determining. Discuss. 

4. '~~~WT'cJ'3WT~~·~3Rf'{~t ~31'Wc@cJiB~cITTUI' 

~I 

Distinguish between velocity of circulation of money and the income velocity of money. 

Explain the factor affecting them. 

s. ~ ctr lTI'lT fcfit:J '5l'cfiR q;') ~ ~ , mm q~,<in i5Ji JJ~ q;) Bq$11$Q. 1 

How demand for money is made? Explain the effects of liquidity preference. 

~ ~ 'Slv,:J (Short Answer 'Type Questions) 

1. ~ cJ,1 1TTlT ~ qi1 ~ t ? 
Why money is demanded? 

2. ~ cfiT ~ wr cPTT ~ ? 
What is velocity of circulation of money? 

3. ~ WT ~ Jrcnf{ {-l4$11$~ I 

Explain the types of velocity of money. 

4. ~ "cJ,l trf1f cfm t ? 
What is demand for money. 

ci{f!f-11:i:3 m (Objective Type Questions) 

1. ~Rf~ilddl c@ ~-q ~ q;f trf1f qi'! fq~(-\tiOI ~ fcfim ~-

(31) w <~ q'fqtt;f cm iffiR <<U ~ 

Who analysed the demand of money is uncertainity. 

(a) Knight (b) Bamol (c) Tobbin (d) Keynes 

2. ~ <hl IlPT i5Ji ~ l-
(31)~<filfflTUJ~ (~~~ 

(~3lT~~ (~~~'4T 

Theories of the demand of money is: 

( a) Quantity theory of money (b) Keynsian theory 

(c) Modero Theory ( d) AH of above 

3. ~~t-
(31) M3 (~ M1 cm~ cm M2 

Narrow money is: 

(a) M3 (b) M1 (c) Mi (d) M2 

'3ffi:- 1. cm. 2. ~ 3. (tiO , 

firm!~ 

NOTES 

~'Sfllfu~~~ 
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8 

~qil~ 
(VALUE OF MONEY) 

smf~cn - >Wl': ~ cl.'1 ~ ~ ~ ~ ~ lfRT ~ ~ , "g,t,,Hlt'l<h ~ * <J6 
~~i fqj ~cfif ~ ~ t iffl ~ Wi<f m I~~~ 3lfafufi '5fll'rn i fr.fi 
~~"ITT,jfR~~q;r~fiR~i 1" 

~qil~ 

I 
I I I fcRm ftjf.lqci ~-ffl ~ ~ ~ ~ 

~~~ ~if ~if 
~if~~ ~qjf~q;f ~it-(1'1JflTT-;jff ~l ~-
Ci) fcRm ~~ ~if. 
(ii) ~-fi ~ ~ if, ~ 
(iii) ~ ~ ~ ~ if I 

(i) ~ fetf.tq:q -~ ~ ~ q)f ~ ~ ~~it ~ \il'lo1' ~ at~ 

~ ~~ ~ iffl lim ~ ~ cf,1 ~"ITT~ °ITT~~~ I~ 1 ~ 
t11us cfiT 31,~<•t?'lll ~ 2.6 ~ ~ ~ i 3fu: ~ ~ ~ 2.s sTffi m ~ m ~ cfi"ITT 
~ fqj tjtlJs t ~ q;f ~ "ITT \6T i I 

(ii) ~-• - ~ ch1 ~$. * \lT ~ cfiT ~ '1{Rl ~ ! l ~ fcn\R ~3TI 
~ afu«J it flRlf~a mm ~ I ~ lifCJ fl_-.:Hic6l ml m<fT i I ~ ~ ~ 'liT ~ 1951 

if 100 m 3tR 1976 -q ~ ~ 220 m ~ 'ffi" ~ ~ ~ wn Fq; ~ ~ ~ if 120 

'5lfirno ~ "ITT lTm i 3ITT ~ ~ PR TJcrr i I 

(iii) amr ~ -~~if~ cfiT ~-~ fcfi7.:JT ~ ! aih; ~ ~ ~ i) 
iiill'Nf ~ ~ ! ~ cfa' ~ qiT ~ ~ ~ t I 

~~~ant~ ~if~~ \l[@t qq ~ qjf~ :Wif ~ ~ 
cfiv{T~ ~-~!I~~ ~it 3ITWll ~~~it~ -if@l' ~ I"~~ 

~it~~~ cf,1 ~~~~~~it sP1 q,l ~ ~ ~3\T~ 
lim it ww:rr ~ t 1" 3lo: ~ ctt sf.'ll'-fi ~ ~an q ~3if ~ ~ if, ~ q,l 

3qlflfildl ~ 3m1R ~ ~ ~ cJiBT ~ I "~ ~ ~ ~-fi ~ ~ ~ ~ ~ 
ch1 ~~ ~ ~ wrr3TI' chl lim ~ R1TI: ~ l ato: ~ ~ t ~it~ 
mtrT ~ mT i , -ill. oQ@illd ~an~ Wff3n it~ m ~ ~ ~ ~ a:I 3!Tl:1R 

~ ~~~ 1"~~~1F-1-~itfcfqmr'fffiUTT~moTt I ~~-«R 
fcrt"'\R JfcfiR ctr ~3TI cfiT 3ffi«T lITT' "ITTcfT i I ~ · t ~ "~ ctr ~ -m, ~ t 
m * ~ ~ if mm t 3ITT ~ cfiT ~-~ qiT at~~ ~-"Rm q)f ~ 
(1'1f'lf1T WlH "ITTcfT i 1" ~ ~wfel<h ~it~ if~~~ 'ffi" ~ ~ tR: ~ i 3ITT 
~ c1iift m ~ ~ ~ siffiTT ~ I, ~~~ -q qf<qJ,n cfiT 3T¥R M ~ ~ ~ amm 
1:1'{ ~ ~ ~ ~ fclf'IFJ ~3TI ~ ~ ~ t 3TTl:ITT: ~ ~ ~ ~ I 



.,, 
r 

~a;~ II~ c1il ~I WlRf ~ -q ~~Tl{ ~m <fiT ~ ~ ~ t" 
fmaJ ~if~~ l{JlRT ~ t a«f: ~~ ~ t fqj fcfffi 3fqiT{ ~ m<rr~ ~ 
~ cfiT ~ ItTQT ~ I ~ ~ 1JrT ~ ~ ~ ~ q@ ~llif<4<fi qfo:~J-?i cfil'· lJTlRT 

Jlft1q; ~ ~ li6i;q'(uf ~ 1 ~lcl~IR<ti ~ if <in mttfa,rcJ; ~ ~ ~ ~ cfiT ~ '5l'Rl 

'1fl~ ! 3m~ cfiT f.m'a.t1iBl ~ fcrelr~~-racff l ~q,'\ Wff 3FlJ~3'.JT 
"B * f'R -?rm ~ am ~ ~ mflra ~ cfTffi ~ cfi~{'jia1 ~ , cfallR Wfll' if~ 
~ <fit ffl ~ qj) iiffi-ilR m ~ ~ ~ t ~ ~3if <fit ~ ~ m i1R 

~1) ~~~I~~~~ 1'.fRT ~ t ~~Wffif ~3ll~~ 
lWfcf; cfil cfiT.f cnUft' i, ~ ~ ~ 1) ~~an~~-~ cfiT q;n.f ~w m 
~~~I 

~~~affif ~ 
(Difference Between Money and Commodities) 

m. -~~ ~t fq;~ ~~ q,l ~ \TI'fut m: ~~ \ft m'll~ 
~ IDU ~ f.Tmftr tor ~ 1 ~ if ~ ~ aR" ~m q 3RR f.tqfe1F&a ~ -

c1) ~ cliT ~ _ ~ cfiT ~~~if cfilt ~ trm t. ~ ~ cfiT ar<AT ~ 
~ ~ ~ ~ 3T<Rl aqinfl,a, mcfi ~ 1 

{2) fdf.tq<i <f)f ~ -~ ~ Wffif ~ fqf.!"14 ~ ~ ~ tR f.r,n qj«ft t' 
~~tr ~3lf t ~ f.!mfur cfi«il l ~ ~an clll ~ lfm~ clll ~ ~ q;) 
"Sl''ifTfcra' cii«TT i 1 

(3) f.mlRif f1r.;raJ _ ~ clil f;pfiR~311 il f,Ff l{RT~ i 1 ~cfiT~ 

WJ, t,m'tcf 'tm~ffl~~il"ITTolt,~~cfiT~.~lITTT,~~ 
"fficfiRctl ~:;ftfu"Q'"{ f.l'~~t1 

(4) ~ cliT 3Kf'{ - ~ ffl ~ ~ ~@iafl..et m"ffi ffiTT t ~ ~ ~ 
ifR 'q ~ ~m ~ -q 31T ffl ! I 

~cfiT~~~t3l~mml~~~~~3m;rn~-wra 
t· iiTT 3m ~ 31Ttm 1R ~ f<fiir ~ l I 3lcl: ~ ~tJR t ~ ~ t ~ ~ ~ 
~ >ftll'tll cf,1 ~ qi'8'f 3ilcl~<4cfi ?J" '1fTclT ~ I ~@Q'. 'SIFJ: m:r ~ ~ ~ 
~t, 

(i) ~ * ~3TT ~ @ll m ~ ~ t ~ 1) ~ t~ cfiT ~ ~ \l{@r 

<u> ~ ~ ~ cfiT ~ mcm iRT ~ clll sifR cfTffi ~3iT ~ ~an -a ~ · 
.;mrr t , 

(iii)~ 3l'A if~~~ qi) c:l ~ ffl ~ "a "ff1lT"llT ~ i I 

~JJq;R ~~ ~ qfr tl"ITT llft,wrr~~q;rlf t I.~ if~~~ 
~ ~ ~~. ~ ~ 3T?rcfl .3Jt[~"B ,ft~ ~~i I~~~ 
qjf~Rcfic~~~fqj~~JJrn~~~t~mnttt~-mtafu 
¢1 ~ ~ chl lffil IDU~~~~f.rtllftf ~;;nml I WJlcfif{~~ ~aif 
~~~qjflJ,l~t, 

~cfil~ fft-&.Hi 
(Commodity Theory of Money) 

m fq:t~g.s. ~ tEi ~ : -am~ -q fcfim :r ~ ~ ~ ~ ~ ~ ffl' ~ , 
~~ 3Bcfi~clll ~ fcITTlfll~~~~~mctt~ '-IT· , m~fcfim 
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NOTES 

l02 

:r fcf;m mg c1,1 ~ ~ ~ t ~ ~ ~ cfif ~~ f.!m ~~~"CR f.f~ 
~i , ~~~cfifm~lfITTq~·mcrr, ~~~~t~"CR r.r,n 
m , ~ ~ ~ if QRAd-1 ~ ~ ~ 1t ~ q@' qfo:~cf11 1tl: f.J~ ~ , ~ ~ 
<lil~R~q,8 

l)'mcfim:ftftrclil~ tjt ~-:rITT'W-ll~ I~ tjt ~t ~ ~ofc:t,)co' ~~ 1lm 

if ~ 'CR tt ~3tt t ~ if ~tf~(q ffi<TT \)ff ~ t l ~ ~ -crr0 W ~ q@ cliTm 
q;-r ~'Tf: ~ffit, ~if 1.:JrT~tcfiltOlm~ ~~ ~~;r@"-?r 
%IT , ~ ~ ~ ~ c6) ~ cfiB cfiT ar?.f ~ W1TT f<li f<:IUT'll-1 <i'r !-f: ~ ~ 
mi1~1m;:RJ~qi1~1Jf.ft3!R~if~clil{fcfffi~~-t, 

~~~~~~~~cfif~~lffrr~~cl,lmqf'~ 
- ~ffll f.Jmfulf.fimr-if@ll I mf~lTTlJ~*~~(fm~m *tfnr 
~N ! ~~~if ~~tR~if ~~ cl,1~~'11Tcllt I ~W-fir{ 

m ~ <lil ~ ~ ~ tR f.fw -?r -il'@T t ~ lIT1T ~ 1a WtR m, "~ ~ 
~qi[~ ltct iITijJ ~ b t I~~~~~ 3TIWl ~ ~3TI ~ 
mn:m qi)~$ "ij war i, ~ ~~ ~ FcR:m rctf.lJJq ~ ~ ~ ~ fq; ~ 
~qi[~~ mm i ,H ~ cJiJ ~-qt~ c1,l '1ITTf ~ lTT7T ~~mi~ 
fqj'lrr ~ i I 

~ ~ 'qT1T (Demand of Money) 

~ 3TmtlT{IJI' ~ ~ 1IT1T ~ ~ ~ cl@l 3q~1fi1a, ~ f.J'lf{ ~ t ~ q;y 
tj\'.r 'TI~ 3q4'lf11a1 ~ q;roJTtt ~ ~ Wcfil~ f~Wbn: cfilm-ID ~ aih: ~ c1,1 
3441Pldl ~ ~ ~ sii'lf ~ ~ ~ m i I ~ ~ JITlT ~ ~ lTTtim ~ tR 

~ q;«ft t I 3«f: ~aif q ~ cfi1' 11m cfiT ~ ~ ~ ~ ! 3"m c1i'r ~ ~ 
-qrTf ~ f I Y 

~~lTTll=~ x~i:fmnan'c1,1llm 
~~if D = PxT 

D = ~ "ctt t!Pt, p = ~ 
T = ~311'qmf13llcfil''Jlml 

51faftiaa ~t>.11wff-;1~ ~ ~ cii1 -qpy ~ ~ 
~ ~ ~ c1,l llm ~ ~ i I ~ c41i:l~lf44i 

~~cb)of ~ ~ t I 

~t ~~~3'ri~~~ 
cf,1 lijlf ~ t -

(1) •~- • olffin 3l'Rt 3Wf <lil~ 
\lJTf ~ cf»cll~ ~ W<TT t ~ 00~~ 

125 

0 

y 

- /t 
++ 

100 200 

amf 

ftas.1 

t, ~ 8.1 if ~lT<fl i ~ ~ 3Wf 1oot <IT m7T "1 

100 t ~ 3ITll 200 ~ ~ lfflT ~ U5 m ~ i I 'i--A ____ B 
(2)~~-~\lfqlilrif~q@~ 

- X 

q,l ~ if qf<qcf~ * "ffiif ~ ~ ~ 3TtR ml ~ ------x 
if&aif-ffl~~ffltl~~~cl,l o ~ qif iron 

fta 8:2 llPT ~ &IR~i:fd ~ ffi QRqJ,nn~ mm t I ~ 



. . .. -· 
~ m "IR~ q,1 llPT~ ~-a~~~~ tf{-qpr ~ ~ ~ Fcn ~ 8.2~ ~ 
lfm~· , y 

(3) {<<!littl ~ - m ~ 3ilcfift¥icti ~ 
<f ~lcH4cfidl~ ~ ~ ~ ~ 3llR -qm ra;rr ~ 
~i, ~~~3<Q=J~cttllPT~mmt ~ 
~ ,nt\ qfo:1cf4 ~ -3ml' ~ I '}6 

1-i?J cf,1 ¥T l1f1T I 1----~---
~ ~ meJ ~ . ~ ~ ~ <i_<C:.~ldl ~ 

~ ~13}:T ~ lTT7T t 1WJ(f;l ~ctr ¥f 1lPT~ 
! I . 

'-------....... x 
0 ~~ 

· ms.3 
~ ~ q M = M1 + M2 +Ml~ tf{ M ="¥1 itrrT, M1 = ~ ~ cfil 11PT, M2 ... 

~ ~ chl lflll, M) = <i_<<llldl ~ ~ ~ lffll I ~ Rf;{ 8.3 "[TU 'TI ~ 1flTT i I 

~cl,lt1T71~~~~~ 

wr ch1 lIT7T ~an ch't 'qffitf{ R\fiqj«ftt 3fu: ~3if qi} lfffi f.JG~ ~ lNTfc@ 

mm i -
c1> ~ a; wr.rr cti\' ~~-~an qiT ~ ~ t mlf.if ~ cfirtf~ 

tr{ f.rm qi«fT i I ~ "ffitR q;q '[ ~ ~ cWff5lfol 3TT~ f (ft ~ ~ if ~ 
WIT I ~ l<fQ'Uo ~ Wt:R 3TI£fcfi ~ ~ 'TI 3l!«llC:.<ti cf cftq ~ f (ft ~ cfiT ltm 

\fl' q;qm-~ I 
c2) ~31T a; iH<1l-ii{U1 qi1' TTra -~ ~ if 3~1c:.cti m -aq,rrn;r ~ err ~ 
~ <ii1 ~lcl~4c:fidl ~~~cl~ cbl lJill <Pf'~~ dl I 311\:ilcfid wt fcf1ii\:il4 'Ctcf 
Fctf:tl~lc:fi(Ol $ cfiT{1JJ ~ ~ ~ ~ (fqi ~ q' ~ li'E4f'li! q\J ~ @<TT 

~ i , q:;atq(<\q ~ cf>1 1If1T -q ~ m-~ t I 

(3) ~ ffl -~ ~~ m~ "c:fil ~ ~ ~ f err m% ~ 1'm alf~ 
Wal~. ~~\uf ~~ cfill~~tf{~cJ;l~~m~~ t WwtiR 
~ M ~ ctr ar~ f.lq ~ ~ q;t am ~ -m m err ~ q,l -qpy arrtfcfi ~ 
~ ~ , "4"R ~ ~ lf{ m ~ qiJ "Sl11R cfi\ ~ ~ m Wil@cfi W-lfd 6('(FJ tt 
~~t~~WTT I 

(4) ~ q;T ~-~ ~ lf{ ~ c:fiB ~ «MIR<:ti ~ if Slfo<flflldl ~ 
li\ 3Tfqq; 'qffl °q' ~ lJnlcf ~ ~ ~ ~ ~ q,l 1'ro cbl 311cl~4itidl ~ ~ i I 

~ M'tfUff ~ ~ ti\ ~ m ~ ~tfcfiR q,l qflfftlfc1 ~ q-{ ~ ctit -i:i-m if 
qi1ft m ~ t 3ih: ~ ctit lWT 1) ,n qitft m ~ t , 

(5) ~ ai mtm aft lffiiT - °4R ~if~~ mu;, 3Titrcli ! err~ 31m 
WJTT°l;ci ~ <iil~ ~ I~ mt@~$m'f.U ifcfilft ~ q-{~cfill~ 

om ~ cfil -i:irir,:ft cfiXI ii' ~ 1 

(6) ~ffl - ~clll l:!TlllR 3R~"c:fil ,:ft ~~!~mWcr~"c:fil 
f.pfq-:;J, ,il-l~@.lt cfiT ~ 5llcff<lc6 ~ cfiT ~ ~ "c:fil ~>Tlfdcti ~~I ~ 
~ iR q-{ ~ cfi1 ltTTI ~ ~ ! 31ti: cfiJTI ~ tr{ 1IT11 ~ -iffffi t I 

W ~ "1!:c:fi elf@; ch1 ~ ~"W'Hllctl lJilT 1!:c:fi ~ ~~~lctf~ if ~~ ~ 
~~ ~ (m@~~ctt~~cfil lfffl ~ Rmmf~ ~ t 1"~ ~~ 
~tful{llPTq;rf.J~~~<'l11l~~~ I 
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~ clft 1!fa (Supply of Money) 

~ cli1 \fa~ 6flWl' ~ wrnf ~an ~ «l'lfis<ti ~ ~ ~ ~ ~ ~ if ~ ~ 
~ fqf.tq<l ~~~~if~ m"ITT i I~ "ff'ffif "5JcfiR cfil Sll'llfolch, Bic:hfacfi cf 

~ ~ cliT BfaJf("id ~ ~ ~ ~ I ~ ~ if ~ cfi1' ~ ~ 3lW1 ~ cfi1' ~ 
lfm-qf~lf ~qillfm*WWTT'1f@T~ I ~>fc:fiRf%m~if trrg;~,cfif1Fit~ 
v:ct m"©' ~ ~ BfaiFt1a <TT1T cliT ~ ~ trm ir ~rair("!a Fctm ~ ~ i 

~ cfrr ma en1 'Sli-llfctd ~ c1'Wf ~ ..,, "' 
~ if ~ q,1 lffi f.ri::nJcql ~ 'Sffflo mm i -
c1) mcnR qiT 31fucii,< -~ cliT ';ff"l mcR <fiT 3lf~ m * ~ cn1 1ffe' cliT 

'!1\TIF.fff fcEm ~i 1 ~ fcnm ~ ~q,1 llm<l'T ~ q,1 lfmif ~ m ~ m ~ 
q,1~if~~wr~t, 

(2) 6Qhfi'ltf ~ cf ~ QR'TI - ~ ~ ~ ~ '5f0'1@t "ff cfiTij ~ 
~ t <l'T ~ ~ ~ ~ ~ if -ra;n ~ ~ i -a) ~ ~ <fa ~ '!1-qffera 

~ t I 

(3) lira"~ lf>T 'SNfcl - ~ hf if ~ ~ qi'f 3lf~ "SltlR i oT ~ cfi1 -crta if 
~if1TT3ffi~ "SltlRcfi)~~~~~m-r~~q,1;ftfu~~ 

i , ~ ~ GTffi m '1fA ~ tITT9 ~ ~ ~ if ~ m ~ t 3th ~ if ~ 
~ 1R ~ ~ if cfi'ft ~ ~ ,tt ~ if <fi1U ID '5ffiIT ! I 

(4) ~ c1,1 lTra -~ ~ ~ 3lf~ ~ lR ~ m ~ "q,1 lfm m an~ ~ 
~ cfit"cfif'l.f cf;\ ~ ~ I ~ fqqfuJ ~ ~ ~ ciill ~ -al 3lf~ ~ cfi1 31 lcf )tqcfidl 

-c$ft I ~ if ~ 1¥f ~ ~ ~ ~ "ITT ~ cb11l_ffi ChT '!1\lTfcra <fiW t I 

cs)~•-~~~~ llmRmfurlfmif ~~~~t 31n 
~ ~ 3-wf &llcl~qq; llm if~-~ <68 ~~~~~I <TR~~ if an~ 
1ITT1 ~ _;mft t m ql ~ ~ ofW m '5ffift t ~ ~ q,11iffi q;) ~ ~ tn t , 

(6) lcftlf ?!ilw[~~->!TiITT' ~1{ mgt ~ehl trm ~ ~ 1R ~ 
~ ?.ft 1 ~~ ~ cfil M~qlfl ~~~ ~~ ~ ~ ~ ~ cfi1' ~ 
~ ~ ?.TT I ~eya ~ if ~ ~ 1R ~ eh1 ~ cit ~ ~ ~ m, ~ ~ I 

(7) ~ ~ lffil1 _ ~ ~ * ~au q W:fT3if cfi1 -qm if ~ m ~ t m ~ eh1 
Wd~~~i I 
~cnl~f.tuhut 

,Rim 'Sim ~ ~qi{~ ~ llT1l aitt 1lffi ~ ~ 1R r.tufful mm t ~ "Sfc:iiR 

~ cii1 ~ ,U ~ lfPT ~ ~ ~ ~ 1R ~ Wf ~ t I ~ cfi~ ,fi 1WT ~ ~ 
if~~ tor~~~~ i aitt ~ ~ ~ m ~ta~~ qi{ 

¥ff-Tl~ f.:JtliftT WI ~ t I 

~ cfi1 <Ntcn,ll ftt-al.ij 
(State Theory of Money) 

cli6T ~t F1i ~ cii1 ~ m<fiR ml f.:Jtlfttf moJ i I~ ~t ~ "~ 
lJrT ch1 amm~ ~ ~ f.Jf%o lRT~~ :m·t ~ 3';J~mf.rci; ~~ ~ i ~ 
~fflqif~cfi"Bt1"3ITT_IR<ficfi@~~tf.rlftR,~~trmf.rmDJTaTifu 
cfiT i:iiflt WcfiR qi@ ! ~ ~ ~ ~ if ~ i I ~ q;,ft-qjlU fcn\'.Fl ~3IT ~ 
~ ,ft Rmfuf cfrt: ~ i I 
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~ cfiT ~lfllit-414 - (1.) ~ ocif "q' ~ fi t_ ~ ~ ~ ~ -qi-lft 
~I~ ("11.ti4 "ffillt 3TT~~~qjf~~ra;rr ~~ I 

(2) ~ ~ f.rmftt' <fiB "fl ~ ci1 ~ cf;T ~~ ~ ! ~ ~ ~ cfiT I 

(3) ~;m t ~ ~ &;RT ~ qiT ~ f.fmfur qj"8T ~ ;r@' m 'q@f I 

3Ta: ~ ~ fcfi ~~~if~ ci1 ~~1:{{-11< qflqff-i m ?@', ~ ~ f.Jtlkur 
-q lITTH q;r ~ cfilI ~ ! I 

(Velocity of Moo~y) 

~ cfiT ffl ~3U q ~ail if~~ i 31k ~ qjv:f cliT <fiB if~ 'fcfi 
clITTn -« ~ ~ ~ mm ~ tH~idfld :?@I mit ~ I ~ ~ fcfim ~ ~ ~ if ~ 
'-h1 ~ ~ ~311 ~ wrr3it ~ ~ ~ ft;r(! f%o-ft iITT 1fcfi ~-«~~if ~~iaflc1 
mcfl t, ~ 3lfmf~tl ~q,1Trfif~1 ~~ lfmcfil'~"JTra~"T1frqjTT tr{ 

~ '-h11ifa ~ ~ fepn ~ ~ i I~~ ll_ra~ ,rn-;f q;l Trfif lR f.r'R ~ t I ~ 

'SlciiR lfS:.T <.fi1 lfl3ff cfi1' 'll'~Tft::.?R{~ lR ~ ~ 7T@' if cfiJ:ft m ~ ~ lR ~ q,1 ~ 
if cfilft '4T ~ ~ ~ ~ I 

llfua;) ~~ qfffi Gf@ 

~ ch1 l1fd <fit -sr'Tifc@ ~ ~ ~ sf@. f.114faf&d t -
c1) ~ ~ cfiT ~ - ~~if ~an cliT ~if~ cfil ~ t m 

«ITT:-il'R ~ ~ ~ * qiRUT. ~ if ~ ~ lf@ ~ ~ I <l°R ~ * 3~ ~ 
m ~ ~ t m "ffiqi@ 'fRfR ~ ~ ~ cmur ~ ct't lffd 'tR ~ , 

(2) ~ ~ - ~ Ri<1 ~ ~ mlfRcfiT ~qef if v_cfi "lfl~ ~ °tl ~ 
~~ m~<.fi1~1TfucPi m ~ , ~fcfcJtra~ 'l7@R ~ -~WPft3\R"Rf 
fct;m ~ cIT ~ ci,1 lTfu clra ~ I 

(3) ~ '!P@H lf>T t:f - "lJR ~ ~ ;i-~ fll~lf~cfi '4T lJ1fuq; 3mm 'R 

~ ~ ~ oT ~ ~ 3N-n ~ 6llq:#4ctidl3'1 cJ;t lffi ~ ~ 3Tfbcti llm if~ u:mfu 
~ M, 4it1~~q ~ cfi1 ~ ch1 llfu if ~ wit I 

(4) ~~-~~if ~~~ci,1 ti'-'M41 ~ol '1Rol31lr-fi'~ .~ 
~if~~ 3Titfqi ~ cWTT, ~ ~ q;t -'lftf if~ WIT I~~ <1R 
~ ~ t fflUJ ~ fiITT q;t ~ ~ <Tr ~fcla;lf fsfim3if if q;tft m ~ l ~ 
~ ~ ~1 llfd if q;tjt M I 

(5) <i-it~Rt&i ~ - "lJR ~ iJ <1'it~fdq; ~ ~ am tmIR wt, fcf:tqm ~ am:m 
t 'ITT ~ cfi1 ~ "JTra cl1ll '6T ~ t I ~ ~ 'lJR -mcfiR 3H4qlql ~. 1ITTIR di~:#q!B 

~ <Tr 3mt col ~m cl1ll m ~ i 3fu: ~ ~ ~ cfi1 lJ'@ \fl frn: ,;rrm ! I 

(6) ~ cfil iH<litHOI - "lfR ~ 'fcfi oll@i ~ ~ cilffih ~ '©'@' if ~-~ 
GWidfht cbl ~ ~ "c1T 11@ ~ cfi1ft ~ ~ i I ~ fcftroo ~ ~ ~ 11fcr if ~ "ITT 

~i I 
(7) 6'ffi «fueJtif -~ ll@ qi) ~'-ITT ~ m1<1 cfi8 ~ ~mm if ~ if "llffl i <Tr 

~qi'(~ q,1'~ ~ ~ 7lfuif qitjf m ~, "llR a-f.ITT "Wf'W-f ~mtm 
7ITTT~~'61~1 . 
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(8) ~-H:i@o cnl lffifT - ~ -q ciHB@41 ~ cf an~ w,:t lR ~ ~ m.?.i if ~ 
m?l 11· ~@iaRa mcft ~ ~ ~ ~ c1,1 l1fu 'TI' ~ \.liJ<lT ~ 1 ~ fcrcroa -:it•H-i&4t cfiJ:f 

m ~ -cn: ~ chl' ~ "1fflr ,n cf>lJ m ~ t , 
(9) a:nficn fcrcfim -~ ~ ~ ~ ~ fqq;f«a ~· m cfITT arr~ llm # ~ 

WIT 3ITT ~ cf,1 11fu if ~ wit I ~ "!JcJiR ~ W? ~1'44ifoa ~ m qff-{ ~ cf,1 ll@ -q 
qjITT m ~ II 

. c10) qltJt-1 a;~ -<fR ~ ~ ~ ~ ~ m'tR terr ~an cfiT ~ 3lf~ 
w,:t ~ ~. lfi<-f~~q ~ <li1' lJ@ ~ ZilTfil t I ~ ~ ~ ~ ~ ~ 3l,ncf ~ 
~ <fil 7f@ ~ f1R -iITTfi i I 

(11) ~ q~<•n -~ ~ if ~ if 3fftlcli ~ ~ chl' 'Sl"m ~ m ~ -q' 1:l"ITT 

c1,l 7ffu ~ n , ~ fcfcrtra ~ cfilf llr5lT if ~ ~ oo ~ m ~ cf,1 ~ 1mp:ft .., 
a:if'l-.lcfimlTTI 

(12) ~~~-~awl cfiT l1:cfi ~~ 'qfll ~~~-qr©' @en~ 

m ~cfil" ~lJ@cfitr~ 1 ~ «ifni 3llJ;ft ~cfil arr~ \1JlT ~~ ~ i m 
~ cfi1 ~ lfra ~ ~ m ~ i I 

(13) ~e6l'lffifl - ~~if ~ &i1 ~l{f;IT ~i m ~ llfuif ~ wft 
~~~~~if ~~im~ au'l-.lcfi mif ~~ Wfim i 3!'h 
~ qi1 7Tfu cfilf ~ ~ I 

31(1: ~ cf,1 lJ@ ~ ~ cfiRIJT '!Nifc@ ~ t, ~ ~ 1(Hq cfiT ~ -=!l'll-lla cfiT 
tl W"clT % I 

qg~.'C)i ~ 
(hgportant Questions) 

~ ~ m (Long Answer 1ype Questions) 

1 ·_·. ~~~~~~!?~~~if3RR~I 
What is meant by value of money ? Differentiate between money and commodity. 

2 ~ cfiT <ffij ~ ~ I ~ &i1 ltT'1T cf \fa ~ ! ? ~ cb1 1lfa if 'SJ~ 

~ cf@ (Kq ~ I 
Mention the commodity theory of money. What is demand and supply of money? 

Give the clements affecting the supply of money. 

3 ~ <lil lJ@ "« ~ 3Tllm ! ? 11@ cfiT ~'llfcra cfiB" ~ Gf@ ~ I 
What is meant by velocity of money? Give the factors affecting velocity. 

~ ~ ~ (Short Answer 'Type Questions) 

1. ~ ~ ~ ~ ~ ~ ~ ? 
Whal is meanl by value of money? 

2. ~ ~ ~ if <flfT 3RR i ? 
Differentiate between money and commodity. 

3. ~ ~ lITTf ~ 3Tl1l ~ ~ t? 
What do you understand by veolocity or money? 

4. ~,tl-~~~qjBcf@'ffiq~ 't 
Give the elements of affecting the supply of money. 



24~f..fta sw,:I (Objective 1ypc Questions) 

1. u~ ~ ~ ~ ~ 3ITTfll' ~ ~ -q ~3ff (fil ~ 1lm ~ t ~ ~ (fil ~ 
~ t ~ ~ it ~ mffi t 1" ~ qj?H i-
(30 ~ (GI') {l.itb-H (ll) ~ ~ ~ 

By value of money we mean the amount of things in general which will be given in 
exchange for a unjc of money: 

(a) Keynes 

~-1.M I 

(b) Robertson (c) Knight (d) Tobbin 

NOTES 

atir-ftwTfa'q,1~~ 
Test your Progress 
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9 

~ cnT ft~Hdl ft14ia 
(LIQUIDITY THEORY OF MONEY) 

Slf<llqoil 
(Introduction) 

<R'ffifT ~ -:ftfo <fit ~ ~ ~. ~ ~ -q:cf ~ om 1:sfc@q; (Radcliffe) fti:ni 
mr~M~~ 1 ~ ~ ~railli ~mlTTTT<fil-sr~~-q o&crr 

qfhw-l@lll ch1 ~ <i'I" ~ qj'{ffi' ~ 1 ~ ~ ~ ~ ¾-~ fc@rlr ?J~ 

(NBFis) ~ ~ ~ -::rr@ ~ ~ ~ ~ ~ t· I 
~ 3l~ it, o{ffi'IT cfif ~ ~ (moneyness) ~ I <RffiTT -q' qfh-1"-lfuq) <i'I" ~ 

itqjq~~ ~~~qjJ'T'fmcTTt I 
~ ~ 3TI~ ,n~ti:tt\Jf oU1 qfl~"-lr-a ~ ~ ~ . ~ am ~ ~ m-a 

~ f I~ cfiRUT ~ ~ ~ ~ ~ ~ ~ ~ ~ cfiT cfiT<f ~ t I~~~ 
~ if !f;cffimtt~~i ~~ffl 3mm "CR m ~ ~ -ilT ~ t I ~W:f>R 

~. ~ cf;T 1l_Ui ~1•114...J -?@ ~ ~ mmu ~ 41~fo~ ~ ~ mITT ~ ~ ~ 
mmt, . 

~'el '1flll ~ 31fufufi ~ f.l<R ~ qfh-1utRi4f ~: ~ma~,~-~. fqf;:iqll 

~ ~ ~. ~-'llfum ~ I ~ "fl'~ ~ cm qfh-iutf-alli cntr om mm t I 

~ ~ '[m ~ ~ ~ \3fR1 ~ a?.11 q;qfl1ll<1 M l:IPT '1flll3TT q;r f.rnfur ~ 
o@oT ~~-mm~ , ~ ~ '[m ~ 1If<T ~mm~ cfiT 4'1ilhtf<:141 qfh1uifdq1 
it F : ~qflf'IGH '4T qftc1J4 ~ ~ · ~ cf){ffi t 1 ~ m clicI -en: ~ ~ ~ 
"5('qlq ~ f.t'R ~ t , ~ ~ ~ if ~ mm t m mrr WR ~ ~ i 3!'h 
<fttraT <1ili ffl' ~ t I ~ 3ffi, ~ "RT<fi ~ .it 3!f4fNddl ?ra1 t "al 'ffi1J ~ ~ 
~ \fa cfil ~ ~ if w ~ f '4T ~ ~ WXl@ cf,1 ~ it ~ qil ~ c@' t 
m ~ if ~ ~ ~ t . ~ 3l~ix4clf$!11 if ~ tcT; m ·m· 'll'T ,~, ~ 
-;ftra cfiT lfR-R qi(~ 1tffi' cfil ~ c6«n ! I ~ ~ olfll f.rmra ~ ~ q,{fil t fuR:rn' 
ix4cl~i~ ~ . ~ 3ffi ~ ~We@ m-a t I 

):gfc:R:tq; ~ 3ffi ~ <fm m ~ 3lWT- 3@1T ~ ~ f<li NBFis ~ 3l4ix4cl f\'.li -q 
~ \fa cfil ~ if ~ -;ft@ 3f'llJq ~ ~ ~ % ~ ~ ~ii.fc4cH41 if cJIBffi tfi ~ 
~ ~ 'TT1T <{I" f.nffirn cm- ! I 

"tsfc!fftq; ftf'4fo cfiT 1«r : ):sfcffllfi-~?..c<t( ~fflft 
(The Radcliffe Committee View : Radcliffe-Sayers Thesis) 

):gfc@q; ~ ~ ~ ft1Tli tf ~ ~~lctie-J ~ ~ ~ ;rm·~ ~ ~ 1a 
afu~31Tlftf~~~~!1~~~ ~ ~itw~q;y 
~ ti,r-c1a ~ ;ftfu cfiT lfTITT qivf[ ~ ~ err ih-~ ~ ~ -q ~ q;) 
~ tj1ifitd ~ ;fifu cfiT ttrn=r ~ ~ i m ih-~ fc«rrq' i:f~ W afu ~ 
(idle) llT1T ~ cfil ~ if ~ ~ t I ~ 'Sfcm: ~ ~ ~ ch't qjtft ch't 1a ~ 
am ~ 1'PT ~ 34qRctffia m-~ , 

I 

j 



f ~ t z 
~ 

i ;tfr i ~ I ; ~ i t ¥ ~ j ~ ~ -~ i i ~ ~ ;tfr 1 ~- 1 -~ i i i ~ t ~~ 'lfr ~ 
~ i ~ i rlfr J _- ~ ;~ i !fr~ 1fr ~ -~ ~ ~ i rlfr ~ ~ ~ t: ~ ~ 'lfr w I ~ 

'lo ~ p; ~ ~ th, ""' <C ~ ~ ,IT 'R i 'W -i $ lo t .~-m i i i 1, AT • I ~ J ., i lo 

11:~ !!! ~!ij 'ii!!; i Ii!Ei11.jt f! : t i]; Ao 

:.~ l t ti fi J f; j l f ;,,- t -.; ~ . ! ~ $ ] ~ ~ i, j -l I .~ 1, "" . ! 

i ~ ! ti ! ~ ~ i ~ i i i ~ J t;' $ j 'g; Ao Au j j ~ !fr j ] t~ 4% ! }I'~ w ~ l'til'f i j j (1 ~ t;'! ilf 1""f !;~tj'lo o; Jj ~ ! f 
~ &i '!fr ,JO i ~ ! ! ~ { ll' AT i l f : I It l Au~ f '~ ~ ~ l i I ,i& i t! i w 
1!~~! i!1:-!: i Zt-i.i !w.;w!t~;:tJI ? f;,,- Mi t~ !.; 
Jtti!i 1i,;!lit :!fi-1! 1!ii-:r~1!ii'- i ,;~ 1~ ~! f.'W 
Afr~ ·~~~! ~~i'W"" ~ ! f ~f ~ ! l!i!?f!! ;i ~ ~ i ~Afr I!! i ! .. J ,~ 

· "' ? It ~ "' i 1: '~ '§ ~ ~ t ['; ,;E "' ; I · ! ~ 16 i f 1, l J ~ ~ 2. ~ "' 1e -~Afr · "" .... 
~ ~ i 16 i ~ tltT ~ -~ ,;flCI ffr ·~ ~ 'W I ~ 'W . IP ~ w . ~ fi ~ I t,, f:!~t ~!l· .~ (f ~1Wf1f ijiititf~jfifJf j si e} cf~! 
I i ~ -i~ ; i i .f ~ ,re i $6 ~ '!fr I ffr ! l ~ r <sr ~ '}fr ~ i ~ ffr '9 f 16 t t 
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TFf-ffl c.nl l@ 

(Gurley-Shaw's View) 

~ afh: ma,~' NBFls fcratll qfh-tAlRt~' cfil <ITTlffi 3:ih: ~ijl ~ ~ t' 
<f?.ff ~ ~ a, @l!: 3m 3~1{<1d1Jrr ~ 3ffifl:r 3m{ ~ cfJ'ffl qiJ ffll ~ 15Rt i<1{0I 

-q' ~ q;'CTft ~I~ ~-f.ri-tfuT 'cf~ qi'{cIT t 3ffi qftUl14fcl(<\q ~ ~ fficIT ~ I 

'4'~ ~ 3~ ~ qTffi ~ mzj'qq:; >f@~ cfil ~,i)<~q;{ cl'lll 3ifcf1:r 3tll{~lct13fl 

~~~-smr~~.~q;t~am~~a,~~fficfil~ 
qjTTf ,g I~ <:h4fllll<:1 ~ it f,r,;f m:& cfiT f.rqfor cfi"fct ~ I 

~ ~' NBFls cit ~ ~ cfi'ifll'-kt ~ cfil lITTT ~ a, ~ mm ~. 
~ N!BFls ~ ~ 3rtr-fi ~ ~3TI 'q;l ~ -q' qftcffad cg;rJ q)ra:l ~ ID'dT ~ I 

<:h4~148 ~ m NBFIS cfi1 ~ ~ ~ 'fftj\ «llef1t:!flct, ~ a, ~ 3cR1 'ITT er@' ~ 
! f-;@';ft cfi1 llf1T ~ m<IT t I NBFls mJ Tifil ~ ~ ~ ~ wmt f.:rcR-~ ~ 1fl1 

it~'5f@Ttl 

~ ~~~:?'I tlffi # ~ IDU a:itfa.ictf?.11 # 3mift'fi <ffi1"<11 cfil f.rtifur 
cg:n ~ l al ~ m ~- m-srr, ~ NBFls <fil ~ ~ ~ ll Qflctfact ~ ~ 
~ t I ~ ~' ~ ~ ~ q;qfllll<:1 ~ ID{} '3~ cfil ~ ~ cfiT wml qi@ 

i m ~ ~ ~ -?rTT , ~ ~ ~ 'q;l R<ffira cfiB a, ~ ~ ~ ~ ~ m 3R' 

'll\'Jlc.TT a, oiR, <ifr-iTR 'Sl'Rf~ 'CR iZt'1'if ~ ~ t I ~ ~ 3ff'{ BT\fl ~ l{_clfj.4H a, 
qif(O'J NBFls 3TT~ ~ qTffl ~ -q ~~a,~ 3lf~ ~ cfil &ll<'hfEid 

cfiB ~ 3ltRT 'e:f,:fd' ~ 'CR ~ ~ ~ I 

~ mm ~ 1fm ffi * m mtr~ TIID ~ t, ~ 1lTTf t fch ~ q,11@ ffiR 
m=o~ 'CR ~ ~ 'cf ~ ~ ~ m '7ff i, ~ ~ ~ ~ am 31'8 qi)'!f) cfil 
lluw.Tf ~ ~ ~ ~ m ~ ~ ~an tR 3lfi:1qi ~ t!."{ q;.rr ~ , ~ ~. 

3TIUcb ~ ~ it ~ ~ 3A 'ffilJ '1l'r r.rm ~ ffi ra m t ~ m ~ 
~ a,-qrn '1[lTT ~ I ~~ NBFls 31"'.RT ~~'CR~~~ tm 
~;wr-ft~q,llWJ~'[ ~ ~ i1:lNfq,liiflijffi ~~i I 

~ 'lsfcreq; fttTii ~ Fcrora, :Ff 0~ m ocfi ~ ~ ~ 'll'11cTT ~ :ftfu a, ~ 
NBFis ti'{ ~ ~ cfil f.naoT ~ ,ijRJ ~ I ~ cfiT{U1' ~ ! fcf; NBFls 3lf~ 
f.rcR-~ qfhtuirTI41· cfiT f.n1fUJ ~ ~- afu: ~ ~ (f{ffifJ ~ ~ ~. ~ 3lf7t 
~ 1lftrT ~ ~ ~ cfil 'll'Ufcrn ~ % I 

' "' -:S·HMiit14 I l( (Criti.sms) 

:Ff clieil 'ffl ~ 1lo cfil RI:;f 3Umu lR ~l<."fl,:Hi cfil ~ ~ -

(I ) NBF1s cfil cITTf ~ ~ ~ ;fifu cta l>l"llct){n('idl qil' ~ fi:@l" t ';!' ~ ~ ~ 
~ l ~ NBfls q;)" ~ fcfi<n "1J<TT t I 

(2) ~ a:rfcJfut; ~ ocfi 'ffilJ ~~en)~ cfil.~ey -smr'Ifdm if mffi1T 

'B' B!!Hiarta1 ~ -cm f. m if~ 'cfi1 li'l-il<'" am~ in:~~~ 'll'\l1cf ~ ~ 
mmt, 

(3) '5fr. ~(Prof.Johnson)~ om 'ffl ~ -q'ij ~ ~ ~ i I~~."~ 
~ ~ cfi'i~lll<-1 ~ ~ ~ cfil "ffl ~~tr{~~ c6f 3lf~ ~ cfiT 

~ '!f1nfu@ ~ -:tm· t I 1.T6 mctm ~ qiT ~-m ~ cfiRUT ~ - t fcf; ~ ~ tfiT 

~ ~ ll'~ q;t aqftttfu_~ cfiRUT ~ ~JTT 1" 

http:f;!(r.ft


♦----.. · -

~ (Cooclution) 

{sfc:R14i ,3ffi :!B ~ 'ffl -ey;if ~ lfill q,1 ~ ~ ~ ~ ~ f.rtrfur -q NBFls 

q,l'~q;t~~l(l°\>.IT(l{ffiffwrnfllPT~~~q;j'~crofti1 

~ ~ ~ ~ ~ f f<:li ~ ffi <tl 64i(.1dl ~ 1lffi q;f ~ ~ ~ ~ ~ 
f.rffifa' q;f.{ tr{ R~ ~ t I 

qg(qq:af w-:r 
(Important Questions) 

~ 3'fHlti ~ (Long Answer lype Questions) 

1. ~ cf1T ~ ~ q;f 61i$11~~ itci a{ffilT tRR:Jl ~ ~'ll]q ch1 ~ ~ I 
~ 

Explain the liqu.idity lheory of money and describe the effects of liquidity preference. 

2. ~qi'[mffillfir.s:Rr"Ham~~f? ~~<fil~~I 
~ 

Whal do you understand by liquidity theory of money. Describe its importance. 

~ rn.=ro m (Short Answer Type Questions) 

l. ~q,fmffifl~cf<llt? 

What is Liquidity theory of Money'? 

2. ~ -m cfif l@ f44$11$ll 1 

Explain the Gurley-Shaw's view. 

3. ~ q;r <ITT@T ~ q,l &tl(.'(liHI~ ~ I 
~ 

Discuss the criticisms of Liquidity theory of Money. 

cH,~r-11:d ~ (Objective Type Questions) 

1. l.:SfcR14i mqfu cf,l fttni ~ ~cfltf~ld ~ cf1T cl'lf ~-
(31) 1959 (q) 1952 (~ 1950 

The Report of Redeliffe Committee was published in : 

2. 

(a) 1959 (b) 1952 

1'4t.&1f€la it~~~ ~~

(31) ~~ ~ M lflTr ~ 
~- 1. (31), 2. (31) I 

(c) 1950 

(G) 1955 

(d) 1955 

NOTES 

~Wlfd~~q;l 
Test your Progress 

111 



NOTES 

i 

112 

1 0 

ctlfut~ch ~·fefi~I 
(COMMERCIAL BANKING) 

~ -~ ~rnf11q; TT if M q;y m ~ iit?tq'iuf ~, \il1" m q:;r fm'<iR 
"SfqiT{ ~ ~ ~ l ~ WITt anffi<1i ~ if 3TI~ ~ i I ~ ~ if~ 
~ ~ ~ 3Tifficn ~ cfiT 1fcfi %~<tJf WT ~ ~ ~ I fuf'lR ~ chl' ~ ~ 
if 3RR ~ ~ ~' ~ 31T~ W1lf if WJ«r aj if~ W1T@T ~ ~ ~ 
~~tr{ rqqir{-id ?f ~ i ~ ~ W1 f.p:.jf8forn ~ - (1) c4141Ri:fi ~ (Commercial 

Bank) ; (2) ~ ~ (Central Bank),~ (3) ~ ~ mrt't (Other Subsidiary 

Institutions) I 

oQIQll1&i ~ q ch;till ~ if ~ 
(Difference Between Commercial Bank and Central Bank) 

o!l1q1ftcfi ~ ~ ~ ~ * 3RR ~ t ~ fqi r.11:.ir~r@a ~ -

(i) ~ ~ ~ - ai1q1Rq; ~ mr llR'm cfiT ffl M ilITTIT ~. ~ ~ ~ 
"ff~~~~W:IT!I ~fqqfuf~~q;yq;m~q;'r~~~ 

f.r:ifuJ <fiHf "ITTal t ~ ~ ~ * ~ ~ ~ ~ I 
(ii)~ t.liT 3RR - c4NIR<fi ~ cb1 "ff&l'T ~ if m inn'~~ fcfi lJflT ~ ~ 

~ f.rnffuf qi1~t ~~~~if~~ ~i I 
(iii) ffi"l arrl@' qif' ~ - o!ll41Ri¾i ~ ffi'lT lf{ ffl cfiB qfffi ~ ~ i, 31(1': 

~ ~3lf cfiT ~ ~ "Rl\l ~ qj"8T mcrr % I ~ fcrqfu{ ~ ~ cJ;T ~ d'T'lf 

~ 1 ~ ~ cfil ~ ~ ~ .ftfu cfil cfit4fr><=ld (f;8T mcrr ~ I 
~ ~ ~ ~qi'i ~ 
(Branch and Unit Banking Method) 

~~q;) ~if-ro-a~~if 'i:fR ~chl~~~~i I 

~ 1fefd ~ ~ ~ f.Jl;J ~ mr ~ iifT ~ ! : 

J 
"ffl©l 
~ 
~ 

~ 
~ 
Wl'f@l 

(1) mm ~ s.011H1 

arq;,11 ~ ~ ~ 

1 
l 
~ 
~ 
"Sl1llTffi 

.l 
~ 
~ 
~ 

~ 'Sl1'T@t if ~ ~ cb1 ~ ~ ~ !, ~ WTT ~ if ~ @ t I 'qffif 

cJi1' ~ '5l'UITffi q:;r wm ~ "ffl©l ~ '5f'O'T@t ~ m~ i:n: m-ar ~ 1 ~ if m oq1q1f1:4i 

~t~~~~fuf'lR~if~~~i, 
~-WIW~~~~1JUTR9l: 
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(3) ~ ~ SIOIIMl 

~ JiUlIBt if ?J m ~ ~ 3lf~~ qjTc1iT.f ~ ~m~if ~ m ~t 1 

~ ~ cfiT ~ 1926 ~ ~ -q l3ll oerr 1929 act ~ cfiT'Q,l fuq;m s.m, ~ 1929 

ciil TRT ~ ~ WcfiT lfo-{ ml T{(TT I ~ ~ q1if if ~ ~ if fcrirti ~~ w:,rq ";J 

"ITT~I 
(4) ~~~ 

~ ~ ~ ~ ci,l ~ i ~ 1919-20 ~ ~ ~ 3llHl Jtq;fSlzrni ~ 
~ -q'"{ efl I ~ ~ ~ ararhf ~ m ~ "fl' 3lf'tlcfi ~ 'CR ~ ~ affifi qiT Q~ 'QTm 

'3f@T t, qq 1929 cfit 4~lch1(1 q 3ittfo:til it 3Hcfi ~ ~ ~ 3HN,~dl ~ ~ ~ 
~ ~ ~~ W ~~I ~~clil ~"tf ~~'CR fqc:fifmt f,p:rr 

TT<TT, ~q;-{~)ll~~wm:r~~\l{@ ~ I ~if~~~ffi;7r 
~ fq~ ~ (Witham Syslem) m ~ ~ il'cfiT <bl ~ ~ 180 ~ I 

~ q;i focfilH 
(Development or Banking) 

~ ~~ :mfi:r_;r¢ft'llllir~ Banek~ "fl'~ l ~ 3TilflJ TI m~~ 
~I~~~~ iffi;7yqiTcJilUiimqi8q@ c4qftlz.il ~~ ~~q,8~ ~ 
elm~~ err, f-;m ~-q ~~~~~~ 'ff1111 ~~qjrqfq;)-~ 

"ffiITT if 'TT ~ ~ tfcRIT ~ I ~ UlJ lf~ tf ,ft ~ 'q;'f ~ ~ m ¥J err I 
~ U1T ~ 'C@1 ~ mer-m?.J "ffi;TJ c1iT '1t 1ftH ~ lJ<l1 1 

12 cf~ ~ mUf ~ m oQcf~lll cfil' ~ ft«:n, ~ ~ ~ cfiT ~ 
~ 1-16(Cf't'f err 1 ~ WflJ ~ ~ ~ ~ ~ 11~ UgT ~ err, ~ ~ wqfu 

q;) Wf'~ ~ ~ ~ it, Fillm ~ 00T ollc:Hil4 ~ 31lRR q cliTtJil {jfct~I~ ~ · ~ 00 
oqq{-{Jq * ~ c1iTt@ 3=Jra ~ I ~ iiR ~2f(94-0 ~ ~ olRH-llll q' q)Jlb1 ffi cfi1 ~ 
3m oqq~lll ,ii~ <{UtT c[qi ~ Rm I ~~if ITTcl cfit Q~ 81cf"1R<1i ~ 
m:m 1157 if ~ 3TTtJi ~ (Bank of Venice) q ~ lq 1401 -q ~ 31Tth illffiffi11 (Bank 

of Barcelona) cf 1407 -q' ~ 3Tfq; ~3ll (Bank of Geneva) cfiT ~ ~ I ~ 3lft:rftli 
~ -q oQIQIR<i ~an 'q" 'lfu ~ m~-m~ ~ ~ ~ ~ cfiT fcrcf;m s 3ll q me:i-m~ 
ftlcf-iif.tc:fi ~ c1iT \ft ~ ~3ll I ~ ~ fcrcilm ~ cfiRUT ~ oQcHfl4 cf ~ ~. ~ 
m q;) ~ q,f l!_q; ficllll-4 lTTCfc:fi ~fcf;m,rm 11694 if~ Ti~ 3lfqj ~ ~ 
m ~ tJl: c.a1q1Rc:ti ~ cnr i:rf ~ ~an cf 1833 q ~ ~~ ~ ~ * 
~ cf,f fqqjffi s3ll , 19<TI· ~ * ~uifi,&i siilRJ ~ i:4,4,Rc:fi ~ ~ Fcfc:fim if cl)fQ;t 

~~) ~- . 
~ a;r ~ (Importance or Banking) 

~ ~ it m t ~ cfiT ~ f.fJ::f 'SlqiR l%<rr ~ ~ ~ _ 

(1) a~,cfc¼> ~-q fc1f4mi1 -~cf~~ tJm ;jf1 mil-mit ~ ~ wo1 
i~~m 3Pl~~ ~:r@'m lffiff 1-qq~~ 3TIR ~ "&ra tf ~m 
oc:rrcm: l@ ffl q ~ ~ ri ~ fc1R41 11 cfi«IT i I 

(2) JJ@~TIHHI 4 tl~l~al -~ ~ ~: o-f ~ ~3fl ~ ~ l ~ 
~ <mJ.3TI <1iT ~ cf ~ ~ sil@1 t I ~ ~ rnim3-IT it ms@f 3'Tffi i cfm 

~q fcm<rt ~if, 3RR <f>lmlJT'cfil"cf,If~ ~'1f@T~ I 

-«eft~ 
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(3) 3Tlffrcs R6til3lT qjf 3ft;@ {ii:IIH..J - ~~if Sll<l: mfiRr ~ cbl ~ 
tTT7T ~ "®t ~' ~ ~ ~ ~l<Hllch % fcfi ~ itm cJiT fctf~ "5l<TTlTT if~ ~ 
-it~~~ I WcfiTcftfil 31T~~~ ~WI~ fcf;m~! I~~ 
~ UU 3fffi ra,-m3n cf,T ~ l-i'<ll~1 ~ mfi:ro TIT~ cf,T 3lf~ ~ ~ 
~ -ifr tlcfiaT % I 

(4) ~ TIR ~ ~ ~ cnW-~ mr ~ ~ ~ f%"m ~ ! m ~ oQfu; m 
~ ~ 1TlT cJiT ~qi"{~ i 3fu: ~ <l6 ~ o'ffi Rm~ t m v.f m q@ ;qrn; ~ 
"&Ta cJiT ;:iirr ~ "©'@ -w.f t ~ if ffl fcp:rr ~ t I ~ Jrcrn: ~ WclT cJiT ~ ~ 
'B~3ftra~~t1 

(5) ~qi'f "3raa 'fcRRul _ ~ ~ ~ q;r "3f.ra ~ 'B fcrcR"ur ~ ~ $ fua ~ 
~-m?:r ~ cffl m zj'~ m~ ~ ~ ~ i 1 

(6) 'T-r ~ -q fl'f!l{ldi -~ ~ ~ $ 3TI'lffl: "If{ 3lf'~ "RN 31m cfi8 
~ ~ ~ ~ cf>l ~ qi[ R1UUT cii«rr i <f'lll ~ ~ '1<W<f llrn if v.f qi] fclf.l4PI 
\TI ~ ~ I ~ ~ &llct~llc:J,ol' ~ "If{ ~ ~ ~ 'TI' ~ ~ ~ i I ~ ~ ~ 
~ 'B ~ ffl fcff.jl(l 11 ~ "If{ FfqR-ftfim fcPfr ~ % 3il"{ ~~if~:~ 
<WTT ~ ~ °ITT ~ "3'!:'ffi ~ -if@T ! I 

(7) ~ ~ ~ - ~:m chl" fc@ ~ ,:R[q~ljcf,<1(~ ffl 3Ticm: ~ 
o!Tim ~~ t .:mtm: lR ~-~ ~ !1 w~ il'cfil ~.am-am m~ ~ 
lTI"'TT ~~~~~qi[ 3'.lf~ ~ ~ fcl;m ~%I 

(8) ti'Rl~~-t.if cfiTWFJffi~cfif~q,vJTmati I o!llttR~ ffl 
~ ~ ~ "If{ ':J ~ ~ 3Tlm1: "If{ ~ fcl;lr ~ f I ~ &11q1Rc+, ~ if cJf.& 
~ ~ ~ ~ &qclt{IU if cf.& cf,"{"fil t I ~ ~ ~ WlNf cJiT fcif"iR ~ 
llT'eZlll ~ ~ ~ t <fm 3HcJi ~-~~~~~mm-~~ t· I~ 

&IIQI Rcfi ~ ·if ~ m ~ ~ ol'.fli ~ cfiT fcfW{ tft W'l:fq m ~ ~ I 
~cblQITTflln 
~ c1i1 ~ lITT\lllTT Wfq-Wllf "If{ ~ 7flft t. ~ 'B ~ m~ f.p::.faf@a 

(1) ~. ~ ~ (H.L. Har,t) - "l'.fcli ~ ~ ~. ~ 3l".R' m~ &lcHil(J ~ 3TTfl@ 
~ ~<fi«llt 3ih: f-im cftl ~ ~ ~ ~ cfiT ~ ~ ~ l ~ "©'faT if 
~ U1"~fefim~i1" 

(2} ~ ~ (Findley Shiras) - "~ ~ ~ -arfu;, 1P:f 'll1 qi"i:q-;ft t, ~ -qrn 

~ &qi:H-llll ~mml ~ ~ 'lll ~ ~ ~m~ ~ ~ cf,Tffl mzyi:r fcn1lT 
~tom~~~ 31Tm{'!R~"3"~ ~~%cf~. ~, ~am~ 
3TTR~lf{~q~~t·1" 

(3) ~ (Kinley) - ''~ ~ ~ ~ %, -ffl Wl!:TT er ~lq)tllcfidl .:i;r UTf.l Wtf ~ 
~ ~ cJiT ~ ~ W' ~. ~ ~ ~lq:t~c6dl ~ 3ltt ~ ml 'tR 3Hli'.l:tllcfi 

~t ~ clf@i 3ltH ~clil'~qi1.; ~~-I" 

zy{-~ tffi~ ~~~!I~~ 3lCRT ll'fi~ -q ~ ~ WIBf cf>fm 
q,l" ttfi.lirt1a ~ -fq:)qJ ~ 1 ~ ~ ~ ~ 3Tcr-ft m,wrr rt ~ ~~ -a:r ~ ~ cfil 
m flf"lfctd fq;m t. ~ ~ ~ ~ ~ am 'TT m ll6ci:l 'l_Of ffl ~. ~ ~ 
'Qft:\lllTT 'q ~fatfctd -,m' ~ lfln ~ I ~ fcftrfuf ~ ~ ~ ~ trft'1TlTT -q ;J ~ 
~ ~ 3tm ~ ~ <fiT<.f q;r m ~ri.11r<-1a ~ l ~ mlg ~ cf,8 {lq' ~ ~ ~ 



~ \Tl Bfuiraa FcP.u Tf1TT t I w ~ ~ w -qft<qJl'Jf cff l-Hfl!iiSI<:: ~ ;,;rr ~ ~, ~ ~ 
~t~~lffi~\TI~t~~~IDU~~~"C(ct~ 
mr c<:JTCm: i1" ~ ~ q@ ~ q;r ~fl-i-ifcta ~ ~ ~ ~. w ~ ~ w qft,rrtiJ 

cfi1 m 3l1!_0l li'RT Tim t I 

(4) ~ qft~ltll -~ ~ 3:rf~ cb1" mu 5 ti~ ~ "~ cfilIFIT 
~ ~ t siff fcll m c1il ollcH-114 ~ In 

•~-~ cfi1 ~ m~ f.iG~ G1 ~~ l-
"ffi;li ci4cltllll ~ ollci~ill ~ '1IT '1Rm q;'f 3""'l'R ~ ~ fc1f.iql 11 tj; ~ "fl '1f.@T ~ 

tt u::rcil~t~-q ~~, ~"lfl3R t%m ~t ~~ ~1:l"{lTTll 
~1R~M'5f@Tt1" 

m ~ ~ ('fypes of Banks) 

~ f;p=oraiR ~ ~ t :-
(1) a.uq1!1,c1, 4'cn (Commercial banks) - ~ ~ ~ ~ q;r ffl ~ 3""fl olll41R.cfi 

~~~I 
(2) ~-a1f11cfi ~ (Industrial banks) 

(4) ~ ~ (Savings banks) 

(3) ~ ~ (Agri~lural banks) 

(5) ~ ~ (Central banks) 

(6) ~~(Exchange banks) {7) 31'<r ~ (Other banks) 

~ ciil f..:iqio, 
(Creation of Credit) 

~mr~~cnm~~~7:ll~~cfiltmfq:;J" ti(R°q'~ 

6ilci1<~<fi ~ ~ 1 ~ am-~ m~ i); amm: 1R tITT9 ~ cn1 ~ tfim ! o?.IT ~ 
~~~~-m ~~m~i 13fd: <fflqi6l-;jf@li fqj~~cfif~~ 

t er~, oq1q1n:ct ~m if ~ ~ ~ , 

~ - ~ "[RT~~ m t fcn,r-r ~ f.p-1fof@a ~ : 
c1) ~ ~ -ufo _ m ~ M,r,:;r w ~ ~ '1RcfT -?J ~ ~ ~ i 

~ ~ \5l"llT ~ ~ ~ '3\4lcfidf ~ ufu q;r ~ cfill ~ m amt dllc:f~llcfi<fl ~ 1R 

Rcf>i(fidi ~ om ffi U::f ~ °q' ~ m ~ ~ i I ~~ ctt 3llq~llcfidl-:Af ql1' t:2lH 

* ~ ~ 3N-fi ~ um cfiT ~-m \WT~ it~ m '!:R cfil ~~~if~ trr 
% am ~ c@ awr ~ cf.«11' i 1 ~ ";jff ~ ~ ~ i tffl m<:l': :reg "q' ~ ~ 
~ mff # ~ cfK ~ ~ i -iff 3ll<Hll<fidl ~ 1R ~ ~ r~@cfi{ Hi:61{-idi @T ~. m 
Bml ~ ~ ~ "ff \SfRl '3f@1 i , ~ wrr ~ ~ ~ "¥' ~ it ~ m ~ t ~ 
3TT~ 1R ~ 3Uifcfi ifm -q ~ ~ # 'B1=1~ °ITT ~ t I W '5fcfiR ~ f-i«RT 3lft1qi ~ 
~ i ~"iTT ~~~mta mmt 3TR~ 3lf~ffl~~~t M-fl 
.m 3lf~-m19cfif~fcp:rr~t 1 an~~a:rcrf'~~ fu'Q:~~~'Q'l:~ m 
ml9 3TT~ ~ w:r:f ocfi ~ ~ t· I 

(2) "Sn~~~-~~~~ $1'~ qi)~ cm;~~ hi 
mT ~~-(Tm~~ :r-g ufu cnl 3-flq~<Ji:fidl ~ 'TI: 3""fl ~ ~ ~ ~ ~ :g I 
W ~ ~~ cfiT ~ crn; ~~~'TI: lITT:sf qiJ ~<fi@i I . 

(3) ~ ~ ~ -~ ~ # ~ cf;l ~ cfiT Rl'Pr-l ~ ~ q;r f.rtrruT cfiB 
i an~ mi:a- ~. ~ il<fiT mr~ mr qi1 ~ m fci; ~ &r -:n-2T ~ ~ m;n 7:lT 

~ ~ ~ I ~ ~ ~ ~ ~ :nc ~ qi«\T t cff ~ ~ l@ qilq # m:fl ?:lT ~ 
w-=rr ~ t ~ :rrif q,l clim ,n ~ ml<I cfiT f.nrrl1T Fcnm \5fT ~ ~ ~ :ncmu 

NOTES 
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{(cf; "ffil!J iR) cfiT 'T1<fR ~ -ft 3«f: ~ ~ ~ '5lfcrm' ~ "ITT ~ ~ if ~ ~ 
t· 3lt{~ ~ "flra"~ f.:rqfo-J<fil"i:filcf cfmf t· I 

cfflm::J "BlflT -q ~ cf "flra" cti1 lITTT lR ~~~~if Q.cfi{<\qa1 ~ ~ ~ 
~ ;nzf ~ ~ c1iT ~Ucm ~ ~ ~ il"<li c!i1 ~ f(ln '3[J(fT ~ ~ 'i_(-4cu-1 mg; cfiT 

¥9 '5lfcrm' 1lPT °ITT~ ffi if @q,{ ~ cti1 &Mfft:ch 3fl<H4cfidt3lf ~ 3llm-{ tr{ ;nit cf.r 

~~~c1il~cfi«ff!1 murif-:nif t~<fif~~ ~~anil; 

~~mtTTTJ<rri l m«Jif~sillfltr..efd~3TTUR1:R~cfil~~~ 
i 1 ~~if 200~~- <bl urn m ~ chl~ t ~ ~ 11s~m cfilm 

~~~m1f~ ~ ~ifOO~W I 
(4) 3l~fu4i~ QSl flfu~t4 - ~ WU 3lf~ cti1-qfcimt'.( ~ aiiq1fl(l1· ~ ~ ~ 

l ~ ~ ~W<ll t I a:rf~ chl~m ~~ 3TCR~~~ufu~ 
ffl "&Tffi if~ m 3-tlqi((lcfidl ~ tr{~ f-lchk1~ cii1 wrmi:t "SR:R cfi{"ffi ~ I ~ ~ 
cti1 ~ m ~ ~ cfiT ~ cfi8 if ~~l<ldl ~ cfi«TI ~ I 

~ f.iqfu1 cbl~ 
(Conditions of Creation or Credit) 

~~m"&cfiTRTl'f01 f.rl:J~lR"ITT~mTJT: 

~ f-1qia1 cb1 m 
J 

trq tR ~cf,ld~ q;t :Ju-=r J if "fm9J"Cf3IT cfiT 

Wifu::rm=TT ~~ef<lmc! ~ m 
(1) ~ 'Ft R4ik1~ cfl1" ~ 'f ~ - ffRsf f.rIJfUJ q){ij -wrq ~ "{To cf,1 ~ <bl 

~ ~ ~ WJ«f ~ ~ q@ ~ ~ ~ 3N-{T ~ ~ f4c1,18·~ ~ ~ ~ ~ 
if ~ ~ ~ i, ~ ~ ~ ~ ;r Rcfil('!c6( ~(q!l<lehdl:J,m( -eftt-~ m Rchla·~. ~ 
~ ~ "flra" f.rqfui cii"G ~ 3lcfm: ~ m ~ 3ffl: ~ m~ tr-I" 1' f.lctMl~ <it • ~ 
3TIUR tR "ITT m-& q;r f.n:rroJ mffiIT ~ ~ ~ ~ i I 

(2) ijql~TI~➔ !Jii cnl efc:ttllq· - ~ "1aU ~ ~ tR ~ ~ ~ cfiT ~ 
~ ::r cfi\ ~~~waif ~ cfi\ ~ i <f~ ~~ wrTffit ~ 3RfT@ 3RR cti1 um 
cfil ~Bti d(O( cfi\ ~ ~ I ~ ~ ~ "Slfaim ~ qff<!fqcfi ~ cn1 ufu chl ~ cJ;'£ 6llcl 1('4chdl 

~ t I ~ ~ ~ rli WITTTftr-1" lJW q,'t WJm * ~ °H ~ cJillf ~ 3llmt: tr{ °ITT ~ 
fcroIB lffiT if ~ <fiT ~ ell{ ~ f I 

(3) ~ ~ fu~H-l - ;jfl{T ~ q@f ~~<.fit~~~- fcl~clH-1 q)8T 6lflllcl1<<lch 

t I ach if mcfmm 1:R m ~ 3TtRl tl'-=i~llttJoT "H ~ cfi{ ~t ~ 31TUR 1R 

M ID"U ~ qiTf.rqfur ~;;nm t 1 * ~cit ~if~ 1~ cTT ~ ~uftl 
qlfim~ rn, ~~ q,l 3Tiffrq; ~~~tom~ ~m ~t I 
3«f: ~ ~ ~ ~ ~ 1ml ~ ~ ~ "?r-=rr 6Ml(4<ii ~ I 

(4) lmJ-"Q;ff 4iT ffl -~ 00 olll41flcfi "cfiT"lll -q ~. ft.ffi", ~ 3TTR '009-tf;fi cfiT 

m {RT dl1c1~4cfi ~, ~ m-& cfiT f.r1ffot ~ ~ fcn<n ~ ~ , 
lIT§ f-1qf Oj cf,1 ftllU~ 

(Limitations of Credit Creation) 

~ IDTI ~ f.rJ1for cti1 ~ m-q-J ~ l ~ antlcfi ~ tITTsI qiJ f.rrrtur ~ cfi\ 

q@ I ~ 3ll m-q-J TI alf~ ID& cfiT f.fqiuy ~ 71m cTT ~ ~ <J,T ~ * ~ 



WW<f ~ ~ ~ ~qil ~ 3(Q";;rm ~, 3IB: m©" f.fl:!foicn1 Wlllan ir Hl=f 
W:m nm ~ ~ t -

c1) ~ ~ - * ijf-@T if~~ ~ m ~~ii- ~ii' 3ltR "CJffi ~ 
mum~ ~if ~qi"{~,~ if~ um~~ 3lR ll\ ~ 3mfcfj'qffl if lffisl'cfiT 
~~ mr, ~~~if ~~qif 3f,uq~~ t m~ ~ um 
~it~:Jm~tmlmafu~~~f.Jmurm"ffirr~mif~cfiT 
~~~, 

(2) ~h) ai 1lm' ~~-ffl ,:}t:iefqd ~q;) 3m" ~ qif ~ Wcfm 
WT~~~ "CJm~m ffl if TI9-TT ~ %, ~ ~ cbl ufu ~ an;~ 1'.R cfim 
~ ~ ~ -mt t , * ~ um ~ t{t ~ m ~ ~ mt9 f.rnfur cbl ~ mttra m 
-iITTTI t I ~ fcrqfra * ~ cfilft qi"{ t{t ~ <IT ~ ~t1qi 'qT;JT if m©" cliT RlrrOT qi"{ 

ffl I ~',llqiR ~~ ~~q,ll=fmlfcfiJTT<l'J~ffl~cfilf.ritfurcfi"{~ 
i, 

(3) ~ cnT fc¥~1t4 - ~~qi)~ if a1ft1q; fcf~clm ~ fcfi l{fl'R 1'.R ~ ~ 
cffCrn fiIB ~ m cffl ~ if 3ftRT ~ \jflJl qi"{ ~ 3ltt ~ t m©" wtfur cbl ~ ~ 
~I~ mfur~ ~ qil ~ ~t <lTllmt~mtITif qitft m~ I 

(4) ~cfil'•-~ 'Sffll: ~ q 'SI'~~ ch1 ~ 1'.R m ~ t-n ~ 
~~I <JR ~if~ stfu"l[olll' <lil~t <IT~~ a:ift1q; llmif ~R'l!T ~ 
~ . ~;Jif1 

(5) ~~cfi1 Sl@dl~ - ~~ ~W-mrr"l1R~~~~~m'©" 
qifRWf.fq~ cfi«rft ~~~~.~~cbl~~~~~ 
if qft:@:l 3lTR ~ ~fi-llf~o ~ I ~ WfiR ~ cbl &ilc:t~llc6dl3il qi) ~ if ~ ~ ~ 
~m'©°cfiT1raR"lfl~~i, 

(6) ~ cf>llf -~ il'cfi ii' ~ ~ cliT ~ RITTo ~ \lPT ~ cfi1'lf if 
~ ~ ~ ~ ~ cbl ~~~ ~ 31fq~J.lcfi llRT"frar~ I~ cffl m@~~ ~ 
m ~ t ~ cliT ~ "ITT~ 1 ~ ~ 1-lfu: ~ llftma ~ fu:m ~ m ~ if 
~m~, 

(7) ~ ~ lJaT - ~ ~ if ~ q,1 mm q;r ~ 3lf~ t m ~ ~ ~ if 
3lfmn ~ ~ fcfim ~ . ~ 31NR 1'.R al'cfi 3tlR' mt9 cliT ~ cfi"{ ffl I ~ fqqmf 

~ cii'r cfill f.rcm:ft ~ lR ~ ~ cb1 lfffi 'TI mf4o m ~ I 
'm«I if af"'i' cnT fqc:nte 

(Development of Banking in India) 

'1lT«I if~ '[JU ffi-~ ~ q;rm q;) ~ ~ ~ ~ ~ t fcf; ~ cli@-« 
m m«fif ~"fiitm ffi"#'CR~~ Pl; ,, ~~if~<fiTlllif ~~~ 
~ fcfe;f~IJ.fl q;r ~ mm cliT ~ 'TI ~fi-llfdd ?.IT, ~ afun ~ 3{R' $ ~ ~ 
'qcR "SITT'lm 7JcIT I ~ t fcJcfirn ~ Rl:f ~ if TigJ~~i -
(1) 1806 ~ cfi'T ~ 

alFcP, fcfcfim tf<!tm ~ cfi@ q,1 ~ Mil'@~ f.rq ~ _ 

(i) ~ qi'lf ~ -~ ~ ~ ~ 'lro q fc$ft ~ * llft:ft:ra ;r ~ 
~ aJ'TtfR if ~21 ~-~ ~ ~3'=fcJiT~cfiit ~ 7J<tT I 

(ii) ~~-~ cfiT ~ -~ ~ cfici14i~I 1l am ~-1W cbl ~ sf, fs;im) 
oQ I q ti I ftcfi clilm if 'W'lm ~ I 
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(iii) ~-~~~- ~-~ ~qjp.u~ ~ ~ , ~ 1l"{ ~ ~~, 
~ cfiT f.f1TiR cfl8T 3lIR «fi+1faa ~ 1 

(iv) «llQIRcfi 31McfiHT qiT ara - 1813 -q ~ ~ cf;q;ft ~ ~IQIR<ti 3lf~ cfiT 

3lcf m 1fllT ~ ~-~ cfiT ,fl~:-~= 1«R m 7fll1, · 

(2) 1806 ~ 1860 ~ c61 cfmwt 

W cfiR1" cfil ~ fclil~dl~ f;p:;r ~.ff -

(iJ ?nflgw k i61' ~ -w ~ if 3 ~~~~ ~ cfil ~~)sill' fcn cfa:1i:h\il, 
~q~~~, 

(ii) mm~-mt:hR ~ m;n ~ if 3N-ft ~~~err I m-:rr m ~ mi:fiR 

t cfilm ~ ~ cm ~ I 
(iii) ~ if 31fltfiW11 - ~ ~ ~ cfiTm if ((cf,1i:h(OI 1 ~ ~ ~ ech<:1dl'{_cf<fi ~ 1 

'cR Wfi l 

(iv)~ f.mlR cti'I 31M,cfilt< -1862 "G 1tcf fl~~~ ITT1B t a:if~ qi) m<m: 
;t ffl m~ if -a1 ~ I 

(v) ~ 'If{ mtf -~ t ~ f-1' ~ t q;rm ~ ~ ~tl ~ ~ ~ 
t?f ITTm ~ if oQ11'R ~~~ I 

(3) 1860 ~ 1913 ~ cST ~ 
~ cfiR1" cfi1 ~ fqflqdl({ f.ri:r 2ft. -

(i) ~ tit'~ h; - 1860 if ~ 31f~ <fir Rl1ftJT ~an, ~ ~ ~ it 
mfirir ~ cITa f4fl3ra "fm ~ ~ cfi1 ~~I 

(ii) ~ 1JiT !TI<"flliFt - 1906 if ~ ~ ~ ~ if $nrr ~ STH-11F~a fcfim 
om 1906 -13 cfi1 a:rcif'{ if~ c1,1 mr if arcm~ ~~~~A if~ q;t ~-m 
3TI '7It I 

(4) 1913 ~ 1939 ~ cST qi@ 

w qi@ cn1 ~ fcJcfim tjitm ~fl'HI'~ AA m _ 
(i) Pn~ ~ - m-i,:r if~~~~~~ fq;l@cfi qf<f~fa41 ~ cfiRUT ~ 

1l\ cfiT1lil 11m if 'R ~ ~ ~ ~ 'cfiT f4fm ~ 'ffiJR 3TI1.TT I 

(ii) fch1 -ail~- t9B-17 ~~WR cfi@Tf m ~ olll m -irq: ~ tjw:rr 

1936-38 if 660 m I 
(iii) 31oQclW!iH fcrcfim -~ cfi@ if ~ '<fi:T ~ ~~qffl!fif 'trJ ~ fcrcf;rn ~3lT ~ 

~ ~ if ~ ~ ~ ~ q ~ ~ if #cfi cfil ~ °ITT =Im ~ I 
(iv) $uflR<:tft fc6 aft~ - 1921 if 1frnl, i:h<:'l<fi'ctl ~ ~ cfil cft-;u ~4tgm ~ 

cn1 f~<:'lli:6( ~AflR4d ~ cfi1 ~ cl,1 1ft I 
(v) ~~~~ - 1939 ~ ~~~mir@q;r~'ffii7T 
~ if ~"lR ~ t ffiQ; cfi1 ~ I • 

(vi) fc6t 1R ~ - mctiR mr ~ -i:rm if '"H ~ m ~ ~ c."{ ~ ~. ~ 
~ ;t 3lf'{cfi ~ ~ ~ ~ q;y <:il'Hi:fidf~ <lif ~ cfl'll'B' ~ cfira:T m 1fllT I 

~ a; -:J-HNi("f ~ a> ~ 
1913-39 cfil aTqf'~ -q ~ ~ m ~ o1lJ m ~ ~ ~ cfiT'{Ol f.tq t -



(i) mlT f~41~ cliT~ - ~~ w ~ q;r 3l~ m ~ ~ ~ ~ 
~ tR ~ ~ ~ ffi1T ~ q;r 3ct-i~-i fcncrr, ~ o{"ffill ~ 3NJq ~ mur 
3Hqi ~ TR, m ~ I 

(ii) m if ~tt<flQSI({ ~ -~ c'11 ~~ ~ fid)q51e_ "=!' ~ ~ cfiR'JJ ~ ~ 
~ ~ q;r tlllR'T ~~ I 

(iii) ~ q,7' ~ - 3Rcfi ~ ~ ~ 3TIR WT cm-afqq; ~ qi1" fuqm ~ 
cnl ffl ~ ~ wm:r ~ ~ 3Hq; ~ oCIJ "ITT ~ I 

(iv)~~ c6T 3NF.i'-1935 ~ ~ wa~ ~~~ 3Nlcl~ :.i<11T ~ ~ 
~~~~~qi[~~1'ft'~, 

<v) ~ fcrt.1R c6T 3NJq - 1913 q;r ~ m an~ M ~ f-f"¢fur ~ 
-q ~ err <Jm ~ fqUR ~ 3l'qj'q ~ ~ ~ TR, m ~ 1 

(vi) ~ m - m ~ ~ ~ITT* ~ c1 ~ -cp@ cZl'@i ~ ;r 
~*'Sr«tti~-m, ~ ~~o"tq"ITT"JFt I 

(vii) ~ oQclttlll -~ ~ 3lf~ 'ffi'l 3lm ~ ~ ~ # m t'R' ~ cllqfllll 

# WlTllT ~ ~ ffi ~cufaii1 ITT ~ 1 

. (viii) ~ S1@4lfiloi - ~ ~ 3lf1:Tcnlf~ "cll'TQTT ~ ~ ~ * ~ ~ ctt 
trm~3IBrt'~~m7T{oYff~~~tR~~tR~~~#~~ 
omawmm~, 

~ ~ * w~ m cll]qjf{cfi ~ ~m ~om~~ fi:mcrqiTQ,1 
~ ll{, 

(5) 1939 ~ 1946 ~ cf)1 cnlR 

1~~<cf>kl -q ~ -q ~ ~ ch1 ~~om 3R"cfi ffi ~ ~ 61 ~I~ 
~ ~ ~ "R qiT<f ~ W ?.TI~~ cfiT ciiJ"Cfil fcrcml g3U I~ qi@" ct)'~ 

Rdlti<II~ f.rq 2ft' -

(i) ~ ~ c6\' ~ - ~ ~ ~ ~ ciiT ~ * fciq;m s,311' -a-m ~ ~ m,r 
~~~~~~~st, 

(ii) raf.tirl'I w if qfo:1J.:i - w arcu'f -q ~ ~ ~ c@lJ -q ~ ~ 3ltfft 
fc~f-i~fPI :ftfa if 'Cfft:zj;J ~ I 

(iii) ~ -um -ij ~ -~ q:;J fct~m m:-"ef.t: ~ ~ ~ * siflTT um # ~ 
llmlf~m~, 

(iv) ~~t1R-te1 WR -~ Wfmail -q a«'lIT~ ~ITT~ m ~ -mu ~ 
~ ~ c1i1 ~ ~ mmur ~ Chl am &lR m ~ lFff, q;~~lc-4 ~ it~ q;J JH-igf<-10 

~*'Sffi"Rs3UI 
~ - ~ cf>@ -q ~ fcrcmJ ~ ~ ~ f1Llf<:1f@d ~ -

(i) ~ ~ - ~ ~ 3ltR ~ ~ ffi,n' q;r Wfa;ra ~ it ~ ~ ~ -q'"{ 

m'lm ~ ~ ~ fcrcm:d ~ ~ lflTT, ~ "ffi11l qiT 3fuo ~ tj\lq ;J if WbT I 

(ii) ~ ~ - ~ ci>l ~an # <ffi@T * ~ ~ t qiRUT 'Sr«tu * am; ~ 
~ "ITT ~ ~ ~ ~ <3tif ~ q:;i ~ ~ 1if.TT W I 
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(iii) ~~~~fc«Rur-~q;r ~mtjrcJr~if~~~ 

* ~ qiT ~ Fcrcf;rn "§:3TT I 

(iv) oQclftl4 cfiT qflaJ.:t - ~ ~ c4i::Hifl,I cfiT R<hur ~ ~ qi) t:~iaftd m 
1fll'T ~ 3TtR c4i:IBl4 if 3Titrcfi Kff'<HJ.f1 ~~I 

"\ 

(6) 1947 l' ~ qi'f cnffi 

~ cfiIB 91T ~ @~Q<fli! ~ ~ff -

(i) fchH~.:t * '5f\T1q - 1947 if 'lffia ~ ~'lll'Jf-{ ~ m~-m~ flll-Slc;lf4cfi ~ ~ 
~ ~ ~ ~~ 31'\llq ~I~~~~ °ITT~ cf~ 3TTffiq; ~ 
if~~ 1 ~ ~ ~ "SJ'QR cw:if~ii ~ q1fcfit<1H if ~. ~ ~ * ~ ~ if ~ 
cf,Gf ~ I 

<u> mc1 ~cfifmn:r-~ if m ~ ~ qiT cfuJ m -?r fcfq;rn@r * 
ci!ll41R<il' :f 3l<f.fi ~ $ ffl'7T ~ m2T-m2T ~ * 3lfirrf ufu :f;;OT $~if 5[qf cfil I 

(iii) ~ fu,.ira it ~ - ~ cfiIB if M <il't ~ ~ if cJiTQ,1 ~tlR "s3TT I 

(iv) {Jre-~ ~ (fi'T ({ctilch<OI - ~ if m -rnz-~ M if Q,c6lcfi{O( q;t ~ 
~ ~ ~ ~ qil ~ W'ffif ~ -m "1Jf I 

(v) ~ c61RI' 3'Mf.tqq 1949 - 1949 if $PT cm:TT 3lf~ 'Cflfta mt lf1TT, 

~$py~if~lfmifc{ra~I 

(vi) $WIR~('11 ~ cfi1, <1t?t~a;<o1 - 19551) ~llj)Rzia ~ c@ <t&;;lll&><o, ~ ~ 7f7TT 

~'=lllltll~3TI"!Ji~~l'MI 

(vii) ~~~~-fq~~ ~f<o11Jfl ~ m ~~ff~~~~ 
~ ch1 wcrm-m if~ ctl ~ am;~ ~ ~ * ~ ~ ~ :r 3f<Tit ~ 
Wffif c6T ~'1@ ~ ~ ~ $ ~ "SJ'll'm ~ I 

(7) cfd q H ft::2lfu (Present Position) 

~ ~ Wffil ~ if ~ :r cfuf "SJlT@i cli1 -am 3Bcfi -mu ~ ~ ~ if 
~ q;t ~ ~ ~ I ~ w:nJ "ijq) ffl ~-~ ~ c6T ~ ~ ~ if qflqffid 

qi{ ~ l1<n 'ff~ ~ ollqf:cll qifl"f,l W -m ~ I 
~t:6•1 qi') <itil~ch~OI . ... 
(Nationalisation of Banking) 

'llT«f if ~ ~ {16?ll-lcfi{OI ~ ~~ if ~-~ WT ~ I ~ crff 1969 if 14 ~ 
19so if 4 ai,4,Rcii ~ qjJi uelt1c6<01 m ~~-if fcmif fum 1flll I I-t: 1991 cli1 
m 31Tfdcfi -;ftfo ~ arqm ~~ma~ <f'lf if_~~ if olll41R.cti ~-if~ 
c@ ~ ~ ~, m ,ft ut:.?1<-1c:ti<01 ~ q~v:ct ~ if f.Jq oci; ra ~ ~ ~ _ 

lf~ -q: 'acfi - ~.1~]4,qi(OI ~ ~ ~ Rt:i cf<ti ~ ~ ~ ~ _ 

Ci)~~ lff1T ~ ~ -q" t1q1<fNt-1 -~ ~ <tt:.?7tic1,<01 m-r 1xWm: ~ ~ m 
~ ~ cli1 lTT7T ~ 1lfai if ft'll~~H ~ fclim '5fT WiioT ~ I 

(ii) ~ c6('(110( - '1Ror ~ Fct~clltl ~ 3lNR '<TI: ~ cfif& cf,'{ff ~~ 31(f: ~ ~\l efiT 

~ ~ ~ ~ m fclim '1(R1 ~ ~ (t~1~cfi(UI [RT m ~,m -m- WiioT ~ I 

(iii) ~~~~cf mm_~ ~ Ut:.?ll-lcfi<v, ~ olll41R_cii ~ ~ ~ 
~ m~ m?.J ~ ~' ~fflfilcli ~ ~ ~ ½cif ~ ~ ~ ~ tj~ °ITT 

~I 

http:1"iT'f.lT


(iv) mG' f.firruT -~ ~ {l~l4cfi{U! ID'U tT ~ qil' m©"-f.rmur ffl <fir~ mf 
if3"CfcTTll~-ill~I 

(v) tif~'-113n cnT ~ - W~lllcfi(Of ~ ffiirr tifum~ q;r mm' m1JT cren f.rq 
~m1<fmm -

<a) ~~IC"lfll q_ci Mtf&.14cti -~ ~~ q@ 3lf~ ~W.'1dl ~ fttdc4lldl ~ qifq 
cm; ~ ciiT arf ~ ~ "5ll1<T cg ~ I 

(b) ~ cfi1' 5TI~lti-i - ~ if il'mT ~ St..,lffilffid <iiB' ~~~if~ cfi8 ~ 
3TTG'a cfil fa'q;m~mlfl~fq; <1~lllcfi(01 {R[m~\lq~ ~~, 

(c) ~ ~ - (1&-;l4ct,(OI * awml Slfa4lf1idl ~ ~ ~ ~~mm . ~, 
fcrq&f 'ij ~ _ <1t:.:;1llcfi(o1 ~ me.t if f.rq ~ R"tt ~ ~ f' -

. (i) ~ 51lii"'cfif 1JiT arqya_ 'ijf«J if ~ '51'ii~ ~ 3l1Ucl' ~ cnro,y 'lffl 3R(f ~ -

ml'Tl fcf; ~ cfiT (l~l llcfi{OI ~ ~ ~ ~ ~ hr ITT -q ~ mlll 1 

(ii) ~~IHitl q cn'IU - mcfllU tWIT3n if ~ . f'Gdolllldl ~ ~1iktdl <fiT 3l1{lcf ~ 
~ ~ ffl ~ if ~~ 3qfft'@ ~ ~ ~ ~ ~ ~~~I 

cw> ~wn,cf> ~ ~ Gfm _ 3flgifl,<fi ~ if m ~ dqf~c1 -~ 3ffl1n' 
1) 1nq-1ltti:11 cti1 ~ ~ cfiT'{l1T ~ 'ijj1 u~14cfi(OI ~ ir ~\lq wrr 1 

\11\(f ~ oQIQIUcfi ~ 
(Commercial Bankjng in India) 

'll1UJ if oQl91R.cfi ~ cf)'[ ~ 3ffif ~ ~ ~ I 19 cff ~ ~ "Sl'R'l ~ 'ITT "ffcf,T 

~ mt'l mm i, m'l if~ ml~~~~ m ~ ~ ~ 31f~ 
o4cHi!ll cl)G cfr<:'fl lr003TT ~ ~ <fi1 ~ afu hr if i:4191Rc6 ~ ~ ~ "Sl'R'lf 'ITT 

1'flit , 20 tft' ~ ~ ~ * ct,fuir~cfi dlf~ ~ fcrcfim ~ Tlftr ~am~ m ~ ~ 
~3Utm mr TRJ:1 m~ q,l~ ~ci;q;ft m~~ 3@1@~. ~~~ 
~ ,q1flcfi ~'<fi m fqf°s,@ ~ q@ ~ ~ ~ 1 ~ ~ if ~ ll:cfi ~ 31f~ ~ m 
'ITTm3TT ml ~ ~ ~ ~ I ~ ft1rcf ~ m: ~ ~ ~ ~ qi) ~f"lf~d ~ 
~~, 

cl•ffq,,(01 
(Classification) 

oQ!QIRcfi ~ ~ ctr 31Tfffif q'{ ~ ~ ;;fl ~ t -it fcfi f.lq i -
oQIQIRcfi ~ cf» q3ifcfi<01 

f 

(A) ~j~=ci) ~ ~ V{ -

~ ~ 3TTm( ~ oll141ftcfi ~ ciil f.lq "1'7IT if f~iiff,ji<i f%m ii1T ~ i -

~~ 
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(1) 31:(fl.,.Mti hi (Seheduled Bank) - m ~ cJ;l ft;fcf ~ ~ ~ mftufi' -:t. 2 

~fUlfcitd cg ~ t ~ ~l<ilqd ~ ~ t l ~ ~ if ~ ~ ~fwtf~d ~ ~ f, 
~ ~~ if ~ 1!_Uf ~ "ITT ~ ~ ffl \lJ'll<:fiijf~ ~ ftcJ if fui<TT \ifT((1TT ( 

fct¥!t:Htl~ 

3l:Wf,rn ~ cfi1' ~ fct~Eldl~ AG f -
(i) lfT11' ~ ~ ~ - ~ ~ i$T ~ l!T1T ~ cfiffi ~ cfiT 3% 'qflT ~ 

~ ~ "Cfra ~ ~ ~ ~ i I ftrcf ~ ~ ~ ch1 3 "B° 15% lf~ W ~ i oil.fl 
~ cli1' ~ ufu ~1:rnli8 ~ ~ \TI ~ ~ t I 

(ii) ~ flfdQiQ -~ ~ ~ ~ q;r fcfffi ~~ ~ ~ ~ ~ m~ 
cfil ~ tR ~IC1~'4cfi "5r,;UT "51GR ~ i "d'm m W ctt ~~ 'TT~~~ I 

(iii) {-it' cf cfi1lr - ~ ~ cf,1 ~ ~ ~ ~ fi.l(.'llcfi{ cfilJ "« efil:r 5 ~ m 
~~I 

(iv) f-ooi - ~ ~ q;)- 3N;ft m qil ft:tTTi m ~ ~ ~ ch1 ffl ~ t 
o21T ft:q)i -;r ~ q{ ~ ,"ft f<fim~Wfiof t l 

(2) ih:-3ijaj°'~:h1 hi° (Non-Scheduled Bank) - m ~ ch1 fti1cf ~ :t arq:ft -mufi 
;t_ 2 if Bf~f~a ~ ~ ~ ~ ih:-6i:Rf-tla ~ ~ ~ 1 ~ ~ tR ~ ~ cfiT R<ffOT 
cfill moT ! I 

(B) ~ ai ~ ~ q1ifq:;:i_o1 -

tm-t 3m1R tR~~f.ll:T 'llf1TT-q ~~~~i-
(i) ~ ~ - ~ q1f -q ~ ~ cil' BfUlf~a M \illoT ~ ~ ~ ~ ~ 

wf'~ ffi ?J=TT cli1' f'l<:1lcfi{ "Um 5 ~ ffl "« ~ m I 

(ii) ~ ~ - ~ qTf if~~ cil' U9T '1{@T t ~ ~ ~ ~ ffl 1 ~ q 
s~m~a:hPfum, 

(iii) ~ ~ - ~ cPt if ~ ~ q;'f Bf~f~d fcprr ~ i ~ 'iiift cf ffi cf,1 
um so~cf 1 ~ m~11-arm, 

(iv)~~ -~q.f if~~ cil' ~ ~ t ~ t-m q ffi 50 ~ ffl 
~ cfiJf "ITT I 

cQIQIRcfi icfi1 ~ ~ 
(Functions of Commercial Bau.k.) 

ci!MIRcti ~ ~ cflTll1 iif f.JG ~ mr ~ ~ ~ t -
d.llQIRcfi ~ ~ ~ 

l 
~ ~L ;J~ 1 ;L l 
~ cfi"r-tT ~Hid(OI ~ if <flT4 t-n ~ ~ ~'tll~ 

(i) ar;li'ff 3!1chffia ~ - c41q1Rcti il4i ~ cti1 ~ cfil ~ q;f.f t ~ fcef,:r;;r 
~ ~ ffl qi) @('.'lcfi{ eftittl.~ ~ ~ ~ ~ ~ fflof, ~ "&@"I, WR~~ 
mfctftfcfi ~ ~ (Recurring Deposit Account) 3l1R I 

(ii)~~ ~Mio{OI - ~~~ chlWCftrr~fa"((mm~~ "{(qi~~~ 

~ ~ 'fH ~ ii«lid{UI cfil t1,~t:41~ ~ ~ ~ I 
(iii) ~ ai ~ ~ ffl - ~ ~ ~ q,l am ~ ~ q;r 4iP-f cm t ~ ~ 

3ITT ~ tT,l m°l-0 ~ q 'TfoR ~ t o?.TT ~~ 3TIR: cfiT sPf ~ ~ ~ t I 



(iv) ~ ~ - ~ olJJqJf<(()" ~ 3«ll<c6l' ~ ~ qi1 ~ ~ 3f~c:fitffi-\ ;EUT 

~ cFia- f cf~ ~ qi'J <fiihfi ~ ~ I o4141Rc:fi ~ ~ 3lf~ tH o41q1f{4f q;')' 
~iR~ ~~if~ t, cf<IT1%~ 1lcfi 3ITT cRffill~ ~ <l"~~ 3ITT~~ 
·,n 3N~ ~ ~ ~ ~ mcft ~I~ qiJ<fl ~ ~ ~ ~ 'Slfli: :@JT ~ ~ ~ ~. 

(a) ~ "B' Wiiu ~ qif.li ~- <fifo-11~4i 34fft'.ld mcft' t 1 

(b) ~ c1im ~ 1rcJi@ <-bl ~ "tR: f.r~ cn{ol t I 

(c) fcnn ~ 'ltm ~ lTm ~ ~ lfqfu cfiT 31:'lfcf lffcrT '1fToT ! I 

(v) ~8:«f ~ ~ - (Safe Deposit Vault) - olll41R<fi ~ ~ ~ aftRt ~ 
~ W ~ ~ ~ cfi1 ~tmt 1RR q;urr t cl?.IT ~;m ~ wr~ m"ffi i I 

(vi) 3T-<I' tjfcteu~ - olll41R<li ~ ~ ~ ~ &iiq}l4cfi c5q141ftc:fi ~ ,fl ~ ~ 1 

ffl<fl cfi) ~ ~ -;jfRJ ~ ~ t~ ~-WI<J ~~~~er troxrn ,fl wrr 
~ t I ~ ~ cb1 3ITT * ~ ~ cfivll, '.ltta'i@4f tn: ~ ~ cfiBr 3lJR 3Rc:fi 
qj)"tjf~m~~~i, 

o41QIRch ~ ct) q,(lqH ~ 
'fin sq oq1q1fbi M ?i° a1tm: Wlfu cb1 i I ~ ~ c1il ~ ~ ~ if ~ 

"5JUT@T cfiT fcfqiIB cfiBl ~ flRrn ~ ~ tjf-7J ~ 3ll<H4cfidl qi1 -q_fa q,1 \ill ~ I ~ 
WT!J "q mxftur ~ff~ ~mant "SrnR tr{ ~~~@!1 ~ ~~~ 
~ ~ ~ f% tl(14t~c:fi ~ * 6-l M ~ ~ * ~ qjl fcrnm: ~ urr-rr ~ f% 
~ ~ ~ ~fc1<fif«a ~-qt m ~~~-qi[~ 3l1f1q ~ 1 

~ -q olll41R"'1 ~ ~ fqq;m ~ (f~l4cfi(OI cfiT fcri'N lfrn ~ I ~ 1969 -q 14 ~ 
~ ~ ~ 50 ~ ~- * 31f~ ?.IT c1il {l~l4cfi(OI qr{~ "lf4l I ~ iit'R • • 1980 

if 6 3R olll41f(c:fi M qi[ <lt\:;llfc;f,(01 ~ m<lif<. ?i° ~ ~ °q' ~1J1T ~~ ~ 
m- , qlf<tfciq;a, ~ i f<ii <,~14<:fi(O,, ~ iiR ~ <4N,Rcti ~ ctiT ~~'l©l ~ s31T. '1fr 
fefi RL.ilj,~R ~- :-

1. ~~ (Branch Expansion) - {t~l4cfi(OI t iit'R JITlTI'UT ~ "tr{ fcri'N UfR 

R<lT 1FTT I ~ ~ ~ ~ ~ ~ )(7f@ ~ f.tt;J m@qil ~ -q ~ 7J1il i I 

ttlfe1cfil-~ 
~ cfIT ~aff if fct~I{ 

h;~ 30 ~ aft' fternf $ ar-mR ~,~icwt~ clit ~ 
1969 1997 I .2001 2005 

J~"RG~afu~~ 2462 13012 13427 13684 

~ 
II (l~-l <4<j)(l ~ 4553 31440 32574 33865 

mmmm-oi~ - 14405 14467 14496 

~mcnTU~clit~ 7015 58857 60468 62045 

IV~ '£lffiIT4' "1:'ltil"Cf(l o!MIR<:fi ~ 900 4420 5,208 - I 6181 

v~~ 130 189 235 251 

qiFf 01'1~~,;i ~ 8045 63466 65911 68477 

VI 1'<-~~t1l-qe1 ~ 217 7 11 23 

~'!TI" i':lll41Ri:fl ~ 8,262 63,473 65,922 68500 

fflo :- 31ffl wfta.n, '1lT@ ~ 2005-06 ~ S-56 

~~ 
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~-1 it ~ ~ fq; 1969 ~ 2005 cbl 3lcfi~ -q' olJ1q1flq; ~ cfil WID31T -q WNlT 

8 :r=ft ~~ I ffl 3ffi@-flll ~ ~ "@ ~ fct; olllq1i1:cfi ~ cb1 ¥f ~3ll cfiT 

~,:pr 50 ~ ~ ml!TOT ~-q ~I~ 1969 -q "SITT{ m&T (1ll,:pf 64,000 "1.JB@I ?ft 
'111' ~ ~ 2005 -q ~ 15,000 \ll•H-i@I it -1f{ ~ I 

2. fu'cfim gfu; &T &rcf~I (Development Oriented Ban.king) - {i~lll<fi{OJ ~ ¥ 
oqi &Mlf<<fi ~ cfiT ~ Ji~ct,lffi-=t cufu1~4, ~ ~ 3t:1R tlr ffi ~ I q ~ 'ITT 

~ q1U if ~ cllq~I cfiT il~~@l ~ s3ll ~ afu: aw ~ ~ mm ~ it l'J{ 
~ I 3R «JIQIRcf, ~ ~tilrl<fi ~ ~ $ if ,ft ~ l1f;Jl -q ~ ~ W ~ I ti~ lt, 
~fr<fcf,lffi.J Fc@ ~ cfil 3N!ffl ~~mm 3ltt ~ cfil ~lcl~llcf,dJ-3IT cit~ -q 
~ ~ ll'~ 31'tt ~hfcfil<:'fl1 3t:1R cfil 3TR 3N-ft M3TI q;)-~ W° ~ I 

3. ~~am~ qj)'~-~ ~ qqf-q ~~~a~~ q,l ~ 
lt ~ ~ ~ ~3Tit I ~-m~lt~ 3TTGO if 'TT~*~~! ~q;JDJI 

'lTI ~ cbl raim3ll -q fcr«m: 's,3ll ~ I ~-2 if ~j,qf..:ld ~ cfil ~ ~ 3tn:{ cb1 'cJfu 
cfiT g<-Hl<1-lcf, ~ ~ l1<IT i I 

fflf~q,1- 2 

ff\TT 6ij,ef~d 6QIQifhfi ~ cfi1 ~ ~ affl 

~ ~<tl'~ ~~(~~) ~~(~~) 
1950-51 430 820 580 

1970-71 87 5,910 4,690 

1990-91 271 1,92,540 1,16,300 

2000-01 297 9,62,620 5,11,430 

2001-02 294 11,00,450 5,85,830 

2002-03 291 12,80,580 7,25,370 

111R-tch1- 2 ~ ~ it ~ ~ fct; ~ 50 ~ if oljjqjftc:fi ~ ;)- ffl ~ ~ 
~ 3m{ ~ ~ ~ if mli'511ll ~ fcii<U ~ I~ 1950-51 ~ 2002-03 ~ lftii ~ ~ 'Ufu 
820 ~ ~- * ~ 12,80,580 ~ ~- 'ITT lT'cft 31'~ 1562 :fIT ~ ~ t I 3Til' mtftur ~ 
cb1 ~ ~ ~ cit mta if.t "fTlTT ~ I cfff 1950-51 ~ t{oqt ~ffef-.:ld &11q1ftq; ~ '[RT ¥f 
580 ~ ~- ~ ~ ~ irit ~ '3!T ~ <f( 1990.91 1t 1,16,300 ~ ~-~ qlf 2002-031" 

7,25,370 ~ ~- it ~ 3l2ITTl 1250 'TfT ~ 1TQ; I ~ 3:J'qJ -qt 3Wli JITlTT'Ol ~ ~ ! ~ 
~ WJm:m q;r ~ ~'[3i'T ~ I ~t fcli ~~arm 'TT 5 Bra 1lfctl if~ 
Wff~·i I 

4. Sll21f'-lc6ol ~ ciT ~ (Lending to Priority Sector) - Ufs:lllr.fi(OI ~ ~cf ollNIRcf, 

~ ~ ~ "51Tll': ~ ~,('1,-q-ff cn1 ~ l>.ft ~ ~ ~. ~ ~. cmrrro, r.iiiraci'I 
3TTfc: c:fiT fc@ ~ m -q ~an cfil % I U&;l4cfi{OI ~ ~ ~ ~ ~ ~ cflB 
~ q;f 3"111: ~ cfi{R q;t fG'm if 1i~ctj'{_Of ~ ~ ~ I cratfR if '5fl!!jfqcf,dl °q@ 

&cif q;r ;@JT ~ ~ ~ olll41ftct> M ~ ~ ~ ~ 'Cl1: ~ ~ ~ cfi1 ~ lfl;jFfl~ 

~ cb1 ~ I ~-3 ll WcfiT'U ~ WU 'SIT~ ~ ~ ~ I~ 1TQ; :KOTT etiT tl~Hi('i-li:fi 

~ ~ l1<IT ! I 



1969 2004 

Sll~f4c6dl ~ ~ ~~ ¥";F,lJJT ~-um ~~ 
(~li.) qjJ~ (~ li.) q;f~ 

i. ~~ ~l:<ii~a ~ 142 55 84,435 15.1 

2.~ m 251 85 58,311 10.4 

3.38'.l' m~fl:lcfii:H >Jl'tij ~ 48 0.9 1,01,710 18.1 

~m~~~ 440 14.9 2,44,456 43.6 

4.~m-r~~¥f~ 3,017 100.0 5,60,819 100.0 

"'1~-3 -n ~ ~ fq; ~ 1969 -q oq1q1f<cfi ~ iJU ~ ~ ,ro: ~ <fiT ~ 14.9 

"efdm \flTT Jll21f'icfidf <1IB eyjf cfiT ~ ~3IT ~ ~ ~ 2004 if 43.6 JITTfffif -m ~ I ~ 
~ q;r ~ 1969 if ¥f ~ q;r ~ S.5 1ffifffif 1lT1T J[[lo s 3ll ~ . ~ ~ 2004 if 15.1 

'SITTmo ~ 1"f<TT , ~ ~ a:tdoqc:t~1 -q ~ ~ ~ cfil" ~ ~ ~ um ~ m 
t I ~ ~ ~ "5lTta ;gun cfiT ~ lv{_ 1969 if ~ 8.5 ~ Zill" ~ 2004 if 10.4 -?I" 
llm t I Slltqf'i<MI ~ ~ ~ ~ ~ qf«hH ~ ~ ~ ~. t<t-0-:it•ll{-oll"@i 

~ fflfi@ t qi) Rtt 1l1l: m ~ -qm ~ 1969 -q ~ o.9 ~ ett, ~ 2004 if 1s.1 

"Slfumr m 71{ I ~ t ~if~~~~ fq; ~ Sll~f'4cfidl q'@ ~ cfa' 1IJlij ~ 
if UE?l llci,{ut ~ iiffi!" ~ ~ t ~ ~ ~ ~ ~ ~ I ~ Rm if ~ alf~ ~ 
~ I <Hll e6 ~ I 

5. ~ ~ ~ (Profilability of Banks) - 1ITTa if ~lcf,:jif.lq; ~ ~ ~ q,l° 
~~~lllcfidl ilscf <Pl ~ I ~ ~ cIT 31\TI ,ft tfT2 -q ~ ~ t° I ro;Jct ~ 3lfq; ~ ~ 
3llR Slfd~G-i "'llrof if 00 ~ ~ ~ Jrllfu" if .;}fffn~d ~ cfl1 8l'l~llle6dl ~ qflo11J{f 
cfil~f~4~~ 1PU ! 1 

dlf<=tc61-4 
~1efiM &11q1Rcfi M ctl' m,q~1qc6d1 

~WJJ 1981 1992 1994 2002 

l.°RG~~ 16 244 356 3,450 

2. ~l~llc]icl ~ (19) 30 559 (- ) 4780 4,851 

3. f.r_;ft ~~ ~ (34) 3 n 149 1,Tl9 

4. ~ ~ (42) 14 320 573 1,492 

dl~icfil-4 * ~ i f% ~ cJq; m ~ ~ <fiT ~~ t, fr ~ ~ ffllf if WffifR 

~ ~ i 3itl: ~ 1981 'Q 16 ~ ~- -« ~ 2001-02 if 3,450 ~ ~- m' ~ I ~ ~ 
4il4<bl-O ~ t 3lfffiJ ~ ~ 1t ~ E\lc'ct~.f ~ ~. 3l'ffil cr?f 2000-01 if ~ WN1l 0.8 

~ ~ ~ l (1~4¥d oq1Glflcfi ~ lt "fil ~l\l~llfcfi<fl ~ qilf ffi i I qif 1993-94 ~ ~ 
~ cfiT -srFa'lfd ~ it ~ ~ ~ cfiRUT '1ro m 3oRT ~ t am~ m 4,780 $ 
~- <bl~ I~~~ ti; ~-q ~~ ~ 8li1Gllfcfi<1I ~ ~ ~ ~Qi~dl $ll1<J cfil ... 
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~ I qif 2001-02 if (l':~14qid oltl41Mi ~ cfil' ~ 4,851 ~ ~- q;r ~ ~ ~~ t I ~ 
~t~ ~~34! ;,itt ~ Mqi1~ ~m ~~ t ~ ~~ 
~ ffiffi cfm -q ~ ffi'lf '5ll't:ij ~3TT i I 

~: Blcfotf.lcfi ~ ~ ~cfi't cfill~\t<;lllr.fidl 911 olfT&n m Bll-ilf'1fr.fi ~ (Social 

Obligations) ~ ~ if qi1 ~ t, 1:f?TT - (i) mtftur eyif -q ~ ~, ~ Rli ~~ 
~ "Weit, (ii) B4r.qa m ~ ctil'.f#iq ~ ~ f<ffi ~. (iii) 1Rl'm ~ r.firzf~&(f ~ 
~ RAlllffl ~ <n: G"{ ~ ~ . (iv) ~ 3~ ~ 40 ~ acfi Sil~ ~ ~ @I{ 
3~~31TRI 

alrc:ti41 SIOIIMl 1R .:i~ffi~1i +if'lfd (1991) cfi1 fftlfiifhif 
(Recommendations or the Narasimbam Committee on the Banking System) 

•t<F~~ll mtrra c1i1 ft4q;1fhn· q)f 3JTtm: 1rg l@ ~ t fqj ~ ~ * ~ 6B,~.fl 
~ ~ f. ~ ffl ~ 'trJ ~ fcfim \ifRT ~ Rli ~ f41fi-jl(f ~ Jt41<iidf3TT 
cfi1' ~~ ~ "Sl'J'C<l' m I TI'~~~ ctr fc@t7.J m 3ITT ~iiti;lllcfidl 'cfiT ~ ~ 
~ @1l f.ti.iR1faa mtJcf ~ t -
(i) ~~m~~~~au~ ~um~~~~~<!TffiIT 
~ (Statutory Liquidity Ratio)~~~ 25 memo am:~ 3lR~ ~ 
(Cash Reserve Ratio) cfi1' qilf ffl ~ ~ t 5 ~ ~ ~ ~ I 

(ii) ~ ~ ~ ~ 3ltiR m ~ 31h 3W-m<iiRT ~~ mcm ~-M 
'cfil~cli1i~l. ~~~~~~~ I 

(iii) ~ cfi1' '3tm: ctr~~~~ cliB' q;\ f4d:ld1 m-;ft ~ I 

(iv) >11ll.lli"i<MI ~ t ~ '3~ ch1 tfm ~ '3tm: ~ qfflJR 40 ~ ~ ctilJ m 10 
'Sl'm@cli{t,:{)~1 

(v) ~,ft ftllllldl 'ilfl\i ~ ~ qit tit ~ I 
(vi) ~ ·,fi ~ ~ cti1 ~&'fl'@ t ~ qf<B~Rl '.f1!"4Af0t f1'fti (Assets Reconstruction 

Fund) qiJirq cf>vlT ~ I 

(vii) amm:a:; 3mf "Sl'J'C<l' ~ ~ ~ ~ cfi1' ~ 41<il41~ ~ ~ ~ ~ - oci1q1ftcfi 

~ dl':ltffi1?.if (Merchant Banking Subsidiaries), 4Rfqflc1, f.rrmn (Mutual Funds), 

~ {'ift ct,AIRlli (Venture Capital Companies) , ~ ~ (Factoring Services) 

~m-2~3TIRI 
(viii) ~ ~ ~ ~ ~ -q c:ufotNiQcfi 3lltm li"{ m ~ ~ ~ afu. ~ cfil' 

aTmr ~~ctr~~ q;l" ~ m;fl ~ I • 

(ix) fci, cfrr ~ "5ITtij ~ ~ q(( ~~~I 3<!rn<on~ - ~-JllfllJT lf:IT 
(Certificates of Deposits) WT~ cfi'I: cJi1l1>1 ~ -ufu "5ITtij m ~ i ~~if 
f.r7flf ~ cfa ~ "ffi\i<!fllct, ~ ~ ~ 3~ ~ \iff ~ ~ I 

(x) ~ 365 fe:;J ~ ~ ~ ~ \iffU cfil ~ i f;jr:J ~ 3lf'qcti ~ ~ ~ °ITT I 

qg~q;_uf w-1 
(Important Questions) 

~ ~ ~ (Long Answer 'fype Questions) 

1. ~ ~ ~-~ 'it ~. ~ ~ q~i;q'('1f 3W -q' ~ f.ri:naT '4t ~ I ~ qi~ 

~ 3TI'EITT ~ 3TI~ ~ $ ~ cfi1m cfiT ~ ~ I 



Banks are not merely traders in money, but in an important sense manufacturers of 

money. In the light of this statement, explain the main functions of a modern bank. 

rm-~~cfir4~,1 

2. ~ o?.TT aITTr ~ cfi8 cfi1 ~ ~ ~ ~m ~ ~ tfUI ~ {?.ff~dl-i 

~ 3TI~ ~ ~ cfinTI ~tlf~ ~ ~cfi«ftt I cQT&IT~ I 

A constant tug of war between the competing aims of liquidity and profitability 

summarises the functions of a modern bank. Discuss. 

(m-~~~cfiTcfUR~I] 

3. ~ ~ t q§~ojq; fr.ffiITT: q,1 ~ ~ ~ ~ I ~ "5fc6R ~ ~ q;r 

f.rqfar~~~~q;lmirnt~f? 

Discuss the mechamism of multiple expansion of bank deposits that are the limitation 

on tbe banking system as a whole in regard to the creation of such deposits. 

cm-~~~~~~11 

4. ~ :5!UfTffi mr wlJ?J q:;J f.rqfur ~ ~ mar ~? cRfT ~ oqf-a;•1a ~ ~ 
~ ~ * cnTlf ~ ~ "W&-13?J c:nT f.mfur ~ ~ t? 
How does the banking system create credit money? Can such money be created by 

an individual bank acting independently? 

[~-~ f.rirlur t ~ ~ m'©" ~ qiT 1iffl ~ I) 

5. ;F.;Of "H ~ c:nT ~ mt 3m:,jflfr ~ ~c:nT~ ~ I 
Loans creates de posit and deposits create loans. Explain. 

~-~q;Jffl~I] 

6. ~q-mm~~ 1JUT -~ q;J~~~'Q_qi Wo~~ ~ 
fq~t:ldl3TT cfiT ~ ~ I 

Describe the re lative merits and demerits of unit and Branch Banking systems. Explain 

the main characteristics of a sound banking system. 

~-~cf~ m q;r ~qi~~ qi1 fqf!qdl~ ~ I) 

~ ~ ~ (Short Answer 'fype Questions) 

1. qyfurf~ ~ cflTT ! ? 
Whal is Commericial Bank? 

2. ~ ~ ~ q;) ~ll$11$~ I 

Explain the unit banking system. 

3. Bmi f.rqfur cRfT t ? 
What is creation of Credit? 

Discuss the development of Banking. 
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cftgf..fte ~ (Objective 1ype Questions) 

1. f.J9' if ~ ~m ~ cirfo,~cfi ~ q;y ~ - ~-

Carl ~ R1ftH (Gl) ~ ~ M ~ ~<:fil<.41 ~ ~ ~,ft 

Which of the following functions is oot done by commercial banks: 

(a) To issue note (b) To give loans 

(c) To accept deposits (d) All of above 

2. cnt.T-m ~ ~ ~ ~ ~ oQTq'R cfit ~ e=ci,fl:'la .:gc{T ~-

(30 ~ ~ <iO ~ ~ cm ~ il<:fi rco ~ -=rm 
Which bank operates Bank rate and open market operations: 

(a) Co-operative Bank 

(c) Reserve Bank 

3"iR-l . (3{), 2. (m I 

(b) Central Bank 

(d) None of these 



1 1 

ff I-© f"1li:itUI 
(CREDIT CONTROL) 

~ -~~ ctt ~~if~ cbl "mP@ ~M~4cfidl~ ~ 'tf\ ~ ~ 
tTT mtr.n ~ 311vft ~ ~lq~4cfidl~ T7f ~ @'clT qj'tffi 2IT, ~ &llq~4cfidl~ t ~ ~ 
'(f{~am"tftm~*1i_Uf~cfif&:r~ lfm~~~t~~~Wl-fcf~ 
cbl ufum cn1 ~ 7fllT I m"AT -q ~-~ ~ cfil 3TlRTm 7fllT I~~~ q,1 

clifo1l~lti 3qffv.@ "ITT 1ll: ~ cfiT 3-ll fct,txf>R FcP:rf 1Tm ol!TT ~3-IT t ~-~ ~ ~ 
ffl"1f fcfim ~ WTT I cffillR ~ 1) 3Ticl~4cfidl.JIT -q 3tlJR ~ ~ ~ ti_~ ~-fu\ITTR 
~ ~ cfiRUr ~ ~ R1T -3llcl~4cf>dl3ll q,l' 1'!fa ~ ~ ~ · ~ 'Q@T I ~ ~ 3T~ 

-q -3lli:i~4ctidl3n ~ ~ ~ ~ ~ ~ lffifl I «lcttllU qil ~ ~ ~ cJiKOT ~ 
~~ ~"q'=J~ 3~ ~~~~~~.jf@t I cffllffiWJ?f 1tm-&'cnT"lffiq 

~ ~trcfi ~ 1J1TT ~ 1% ~ oi~t4ct~I cn1 ~ ~ 6il!fo4cl~I ~~it ;'ifRT ~ 
~ t I 3@: ~ ij ~ ~ <f>7° ~ ~ 31Ml't 1R cffllfR ij ~:1; V!i ~ 
"5IT((l ~ 't\' T-ITT9 <fi6Hldl ~ l ~ olllQIUcfi ~. ½cfi) ~ 3R ~ if 
:gur ~ <fil fsnm3lf qi1 7fURT ~ ~ ~ 3Rflra 3ITTIT i I ~ tITT9 cfiT 3-IT ~ 1ll: \lt 
3lf~ 3-ITflrcfi ~ ~ ~ Zfi 3-IT'ITT tJ( ~ ~ q,1 ~ t I ~I~ ~ ~ 
3Tl~l(f~l i:11 ~ ~ '(f{ tf'ITT -srctiR ct,1 ~ ~ 3lTl:Tifuf mft f I fqcfift:rn ~ &1'4clif«a 

~ ~ ~-~ qi1 fl~llHII ~ m Wffir ~ ~ ~ 'ii'@ t I 

mul cE'I ~ 
mlsl ~ .tl 3'(q'fu ~~ Credit it~~ l ~ 3Tef i 1

1 be ·eve' 3l~ 'il 
~ cfiUTT { I 3lo: ~ Zfi Credit ~ qi"[ 3TP.f ~qlf! it IB4'f ~ ~ I ~ ~ cnT 

Credo ~ m ~ 'lfllfl ~ Cred 'fl'~ i I ~ cfiT 3lf~ ~ ;E"H ~ ~ 
i I ~ ~ ~ ~ cfiT 3T~ ~ -q 'lj1TcfR' ~ ~ ..111~<:ltfH '(f{ ~ lJrC<i' ~ ~ I 

~ ~ 3~ ~-~ m ~ cfi\5<:11a, ~ , c4141n.cfi ~ it ~ qiT 3T?:f c ~ qi1 

~ 1) ~ rf ~ ~ ! I ofITT ~ q,l' ~ it ~ it 3-lro<J \9IB lit ~ '1~ it 
@1:IT '1fTffi t I 

~cfftqft~ 
fclf,r,;t ~ ~ ID& ~ qi) ~ "Slcl,R it lff{'lffll@ ~ t -
(1) 'M. ~ ~ ~ - "flra ~ i=H-<lidRd ~ Zfi ~ ~ -q ~ lfT1T ~ !r@H 

~<m"q,[alf~~I n 

<2> m. ~ t ~ - "mlg ~ ~ ~ ffl t ~ ~ ~ ~ !{7lcITT 
cf>G 'CR "l_U ~ -.;f@T i I " 

(3> m. kMQ,7{'-S ~ m ifi ~ -~ cfi'I an~ ~ mctm it m war 

(4) VI". cJlHm $ ~ - "mlg cnT 3T~ ~ ~,m ~ l I " 

(5) ~rr. Tcm~~ - "~~cnT3T~ ~~~~1 , .. 

1Ptfy~ 
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~ '5fcfiR m°& ~ W'-6R cli1 fcl f.t q.q ~ ~ ~ ~ :4-.0l~ldl fq;m-~ cii1 ~ 
~ -?i ~ ~~~ ~ fci~qm -qi:~~% 1% ~ ~aJR ~"3-«qll:fficfi\ 

~ ,~ fjm'~ qjJf.rtJfur ~t. ~~ ~~ ~~ ~ ~~ ~ ~~qjl 

~ tif mT m ~ ~ t I ~14Hld: ~ 1_ls::J q;r ~ 3TT~ ~-mtITTUT q,l ~ 
,~ -&rm~ ~ 3TT'E!'R tf\ ~~~qi[ m ~ ~ ~ -q mm~ , ai,q,fl4, ~~ 
if m ~ qi[ m wa-r l ~ ~ ~ 'iflfl ~ cfil -srftlf.rf~ ~ t , ~B'W('\Q, ~ ~ ~ 
~ ~ cfa ~ ~ (Deposit Money) 'TI ~ ';if@f t l 

m. ~q llml RllfuJ qi) m'lITT@ ~~mm~."~ f.rirtur * 3Jf~ &l1q1ftcfi 

~ ch1 ~ ~ ~ i ~ mr~ %UT~~~~ fclf.p.(IJI cfrt ~ .ftur~q;y 
fcffifR -mt 1" ~ wm: 'In. 6JlJ (Halm)~~ "7ftul 'iflfl cfil f.n:rlui- "ITT m& R'llfur 
4>~i:.11dl i 1" 

ffl"§ f..fitioi cfi1 il@t.li 
(Methods of Credit Creation) 

f114Hld: 'Q."cfi ~ oll@i ~ ~ ~ ~ maT ~ 1% ~ 'Q."cfi ~ ~ ttm ~ 
~ ~~mm~~q'Rf ~ocfi~qjJR'11fur~cfi\~ t, ~~if 
~ ~ f-ircr.fl ~ ~W<fl t ~ ~ :fIT 3lf~ ~cfiT f.mTur cf6~ tfl i I ~cfil 
f.lJifur ch1 ~ m1' ttftr:l'j !, ~?.IT- (1) ~ ~ ~ f.rrq::r ~ m©" RllM (2)-;jfqf ~ 
~~ f.Jt1for o2ff (3) ~ ~ "?f ~ q:;r R1tfut I 

(1) ~ ~ qjf r-miR (lssue of Paper CUFrency)-19cfi ~ if ~ : ~~ ~ 
cfil ~ lJrT f.Jlfir-J:qjf amrcITT ~I~~~~~~~~ if~~ I zjl{H 
~if~ f.mtr;Jq;r Q;cfiTT~ ~~~qi)! I ~~ \TT~~ f.flftr-r ~ 
°ITT~ cfil f.mTur 'fKfil ~. ~ ~ ~ ~ ~ ~ tffiJ ~-'5fftrna tllt(chl~ ~ TI9cIT I 

~~~~~if "f.n'ffif ~ ~ ,, ~ ''dl1:1,q1fac:fi mu~,, rat \jffiff i, ~ m 
~ ~ ~ ~ m "Sl'@"!fd4J ch1 ~ "ITT 00 ~ i I -mf: ~ ~ cfil ~ 'lfT1T 
~~ ~~~-Wffi~~cfilm§lf{'ITT~tf ~~t I~ 

~ ~~IDUf.rffi@~ ~Jlq;R~~~m'?ra't l ~~ ~,:ft~ Fcefmnw 
m'ffi t· 13lo: ~ T'@: ~ mls~J:JRT,iff ~i I 

(2) ~ ~ ~ lmJ cfiT f.rlTiur (Credit Creation Through Deposits) • 3TT~ 

w:m ~ ~ a1'R ttm ~ ~ cfil ufwrt _;rqf ~ ~ if ffio1 ~ , "ll"l'.IT (i) Sll~f"lcfi '1llfT 

~ ~ (ii) ~ _;rqy ~ I 

(l) 51it!lfl:tdi ~ ~ (Primary Deposits) -~ ~ ~ ~ ~ \iftrT "&Tifl {41 i.1cfi{ 

~ ~ ~ ~ q;mfF t m a-?r m~ ~ ~ '1flTT um ~ i , ~ ~ 31:!'qq * 
~ '1fRcIT ~ rct; (i!lilct.ai 'C% ~ -q an~~ mmti ~ -urn ~ f.tcb1<::1a ~; ~ ~ m 
-urn cfil am 'qffl ~ ffi um ~ qi) m ~, ~ :itl1141 ~ ~ ~ 3~ trr ~ , 

(ii) ~ ~ ~ ~ ~ (Derived Deposits)-~ ~ ~ ~ ~ ~ 
~ t OG{ iq; ~~'Tim~~~ "'1lf qiJ ~ ~ @<"l&i~ ~~~ ~ 
cfi\ ~ t, ~~um a1~ ~-fficJ ~ t ~it~-?£~ "ffi 1Tt urn mm 
~~I icn~-gt~~~cnT~<lft,,ii:6=',~"Um ~ ~cn«ITtl 

~'t\'-itm~~GRm~~~ir~i 1 ~-itmllffl~~m cfi6aidl 

t 1 {1%~IDU_;rqy~-?f m1sq;r~~l ~~~~ -um m~ 
i I ~ ~ ! ~ ~ ~ ffi 1Tf ~ ~ ~ cb1 °'6 ~ ~ * f.rm.ft ,ifl ~ ! I 

~ ~~umm a:r~ cfll ¥~\ffi ~ ~ ~ 'fKcft i, ~ ~ m ~ 



um ~i ~~mi~~ urn~= ~m ~ t ~~ctr ~-q 
~ UM~ ~qitfl °ITT '1fT<IT t t "#~ -qfa; IDU~ cfil'~~i~~q;r 
f.:rmur ~ t I ~ ~ '[RT ~ <it ~ ~ ~ * ffl<9: ~ 1t <PTT "ITT '5ffiIT ~ I ~ 
um*~ f.mfuy ~mm~ ~1fcfiR * ~ ~~t ~ -(a) ~ fta\cna; 
iJUWsqiff.rqiur3ltt(b) ~~il;iRf~ailf.oour l~~fcmur 
Rhf~-?rt-
(A) ~ m ~ ID'tr ~ iJiT f.n:riuJ (Credit Creation by Single Bank) 

llR1fciif%m~~~~~~!~m,r3N-ft;pre;~~~t1 
~ ~-q A~~ 3i1R ri'~ IOOM"ctl 'Uro~clllt I 'lRJ'fqq6' ~<9Ta~~ 
um Cb,tjt ,n mm~ t (fffi ~ ~ 3Ji'1<:f '& <:m '3tr-@T t 1% ,.jfq1q;af ~ ~ 
um~ ~ 'ij crrrm -~ tfT1ll1T qv{_ ~ ~ ;jj,qm~, c:fiT ~ 'ql7f mi cfWm' wrr 1 

3@": ~~~um cfil ~ '5lfdm- m ~if~ ll!f ~ ~ ~ aifui q;) :6UI' 

~ ~ 4' ~ ~ t 1-i:rR ~ ftfi ~ ~ A~ ctt ~ um qif 20 -smmo 'lf1T <IT 20 m 
~ -ra ~ am ~ so m a oQ@i q;) ~ ~ ffll1 if ~ ~ 1 ~ '5lqjR ~ if '3flTT ~ 
~ so m cfil ~ m ~ , ~ ~ i B cZITTfi 'Sl'fC(f ~ ctt um ~ -::rm ffifT , ~ ~ 
-&Jfu; cliT "©'@T @{-icfi{ ~ ct} ufiT 3"fl' ~ ~ '&@ -q "1'flT <g tfl ~ I ~ ~ ~ 
;jf"IfT c6t;~m\1 ~ I S;J: ~ ~ ft1l$lcfi{ f<J> 80 ffl qiT ~ ~ B olf@i q;) ~ lFIT t I ~ 
'{)'_qi lIT?:f -=i- f.t&i,ctcfi< ~~ tR 3ltr-fi ~,q~llcfia,1ftl{ ~, A<ti,d'" , ara: ~ 80 m 
q;r20~ m16M-=rrR:~64mc «mfi~;KUT ~~~1~1[cf,T{~ 

q;r ~ ~ ~ tt ~ I 3it{ ~ 100 ffl ~ SU:Clhtcfi sifiTI ~ 3ntm 1R 400 m cfil 

~ ~ ~ ~ ~2f m ~ ~ f.r1lfuT c.fi1' ~ ~ q;) f.r9 ~~mu 'U ~ 
~~ti 

A 100.00 mif'qqi 20.00 80.00 

B 80.00 ~ 16.00 64.00 

C 64.00 ~ 12.80 51.20 

D 51.20 ~ 10.24 40.96 

E 40.96 ~ 9.19 32.77 

F ~~~~~o'cfifcii~~~~m-~1 

1TI7f 500=00 100=00 400 = 00 

~ <l'1'IBcfiT ~ ar:p:m: ~ ~ ~ 1)- fqf,r-;J ~ ~ ~ ~ ~ ~ &~1¥( 

~ ;r;ur ctt um q;t ~ il ~ qi{ ~ t , ~ m * ~ tr ~ ct\ ~ f.liriur ~ if . 
~Will"@lil 
(B) fcm:R ~ ~ IDn ~ QiT f-1iilu1 

(Credit Creation by the Different Banks)-

~ 3Th di!,l(:{01 ~ fclfoq;;f ~ ~ fcn\R" ~ lITTqj{ ~~ill i3tt> d<t~(Uf cfil 

fcl~~~ul ~~nrq;~ W1TI- iiRl fcfi A~ 1t 100 ffl cll1 ufiT ';iftl'l qiT ~ I~~ 3T<R' -ma 
~~ um qi'TT 'TT~ ~t omftl~am ~'llq~ ~ ~i fcli ~qjclf ~ 

~~ 
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~uro~tl'~~cflftmm1fi"?r-rrrcfB~~'1fl:ITum<fif~'qllfmqlfirn 
~ I 3Tif: ~ ~ ~ ufu cliT ~ ~ -sr@'ffiT ~ ~ -q ~ Wff ~ ~ 'ER 
~ i'f ~ ~ ~ it ~ ~ I llR ~ ~ ~ ~ cilffifi cfit 100 <i. cfit ~ uftr -q ~ 
20 m ~~so m qi[ :&0r ~~<fa'~ t, ~ ~ wurn <filB ~ 
if \lJ1TT ~ t , a ~ 16 m ~ 64 m mm clffifi q;) ~'ETR ~ t<n ~ , m-m ~ 
::t 64ffl c~*,ifJJf~~ IC~~~ 20-srnrmf Uffi ~&cR~ufu~~~ 
ci,l~tlR~ ~t 1 ~'51ifi'R~~~W¥f 4oo~*~M~ am 
500 ~ ~ ~ \illn (~ hi) c6l M('f.1<6() '5fl1a ~ I ~ W ~ ~ ~ ~ 
31Jcf>R 'q' ~ ~ ~ ~ crcfi ~ ~-l(l<f-a ~ ~ ~ ~ ere!> t1~ ~ ~ ~ Rffia 
~ '1!41Uf~t4f cfi1 ¥f -qrn '51'~ h ~ Rfficr "51ro'qqi \jfqJ 'Qm cfiT ~~~-mm I 
~~~~¥fllm'G'~~~~~fcp:n'1fJ~t I 

~ ~ ufulIT cfi1 ¥' 'qffi 

~ ~ = mif,rct; ~ if~ ufu 

~ d~lfj(OI q ~ ~ = 400 = 5 t I 
80 

~ f.lmut ~ tR,f it ~ fcrffi a~fhsJ-llq i Fct; ~ ~ ~ fuRR ffilT ~ it ~ 
~ ~ ~t ~-a 'frcTR~ ~ 3l'Rffif ~ c®3cRTm an~~ cnT f.rqfur 
W1Tl I 

(3) ~ fl'fflif ~ ~ f.p:rroy (Other Methods of Credit Creation) -

(i) ~ qiJtf ~ ~ if ri (Reducing Cash Reserve Ratio) -~ ~ ffl ~ 
~~'51'fdm~cf)tjt cfrt~ fil~cfil~ f.rqfuJ ~~~~. ~~ d<l~{OI ~ 20 

~ ~ ~ q{ ~ 10 '5l'fd"l@ m tlfiT ~ ~ m ~ cfi1 ml9 RtJfor a:rtJaT am ~ 
31f~~~I 

(ii) Jtfitfct<titi {TU lmJ' cliT i:PnuT (Credit Creation Through Over Draft)-~ ufu 
if~ ~t ml f-i@;it ufu~cfil ~~ 31f~ ufit f-i"11C'I➔ cfi1 ~~ ~~ 
~ qft:011,H•<Hii,q ~ ufu 31f~ ~~it~ it 3nm ~ ~ 'ITT lff;il if "ID"& cliT 

f.Itltor ~ ~ I an~ <ti1 ~~ Slfdftidd ~ qi) 'ITT ~ ~ t I ara-: ~ m 
mfi«l m<TT t I 

OU)~~ '.P@R (Paymenls Through cheques) 'G' ~ iiiT f.rcrrur-~ ~ ~ 
~ '51'fu~ qi[ ~ ~ ~ ~ i cl6' ma1lfif ffi ~ o!i@i ½ct ctiT ~ ~ ~ 
641c:t~4c:6'dl ~ q{ "ITT ~ ~ i I ~ ~if~~ (fq; ~ ~ -~ '1fJcIT t, q'fj 

~cfilqiflfcfilolil 

~ k ~ if ~ qiT ~ ri ! ? (Do Banks Really Create Credit) -

~ ~ ~ <f>f f.r4tur ~ ~- m ~ ~ ~ -q< ~\!hflff-;p.-11· ~ ira~ % 1 m. ~ 
~. vr.~aft-{m_~qjfllatfc6~~~qjfRll'fur~t·, ~vr. 
~ a.fu: 'VT. cll<-G(k-tlh ~ tJm' t· ~ ~ ~ cfili RlTTUf ~ ~ ~ I~ ~ qif 

~~RI:l'51'q;R~-

-l'cfi cf<IT ~ cliT f.ltifur rfl'«rq if ~ t ? (Do Banks really create credit)-Vf. ~ 
~ . vr. ~ a.'ih: vr.~ 3lTR 'q;f lla i fq; ~ ~ a;r ~ am- 3l11f ~ ~ 
• icli <ti1 ~~~~if <rJat«l..f ~ t, ~ <fi1 ~ ~ f.mfur 1)' AG 
WliR ~ ~ mcft f -

(3l) ..ilffl"1di ~ 'tl\ ~ ~ f I 

http:Payme.IS


(~ ,5f41c¾idf ~ ~-~ 'q' ~ cfimf ~-3:ih ~ m isl;~~ q;r ~ 
~!1 

('fl) ~ 31~ \Jf41cfidt fc:tf.tzn 11 ~ BQ: ;f.;UJ ~ ~ I 

~-srciiR~~m©'cJilRifTOTcfi«ft't1 

m. ~~ $ ~- ";f.;Ul~ cfil~~i 3:ih ~~ cliT ~~qi) 
mt 1"m. ~~~- "~m&cliTf.mfur~t·1"m. ~~fcRmq;r~~ 
~ ~ m". ~k>i•Jq4 cliT qj2Ff ~ fcn "~ ~ ~ -;;(lff3ll <fiT ~cf~lll ~ ~ I~~ 
if~ lj&l. ~ iJ' ~ ~ cliT iiqq{-llll i:ITT ~ I " m. Wffi qiJ l@ i fct; "~ ~ ~ 
~ qfffi ~ m ~ crq ~ 4i$~'t'f ~ qif Rll@T ~ t 1" 

~ ffl'{sf ~ c6T 'RlnUJ ~ ~ t (Barut do not really create credit) 

- ~ - cflR.:tfftQi ~ m. ~ 3lTR 3lS4Wff:14f <fiT ~ ~ fct; " t:Ji ~ ~ cliT 
RlllUT 1ITT. ~ t I ~. dlR.(f<.rQi ~ ~ ~ - "~ ~ 1l(.1(f t f% ~ '1ITlT ~ ~ 
~ ~ ~ 1" sl ff;ttn ~ am- l@ ~ ~~ * ~ ~ s ~ ~ qjJ a~16<01. ~ ~ 
~fqi 1926 ~ WJfo ~ ~ ~~ ~ -?J ~if% B ~ ~ ~-q ~m 
~ ~ ~ ufirzj qjlJ m 7P-TI' I 

m". ~;t ~~~~~ 3tllR"ITTwtA ~~ cf,1~ I~ d~hHOI ~ 
~ ~ ! 1% ~ f%m Uf.f ~ ~ 100~ 3N-1T-3ltRT '3@1 ~ ~ 'q' ~ q;u~ 

l I~>~~ ~ifcl; ~~-q lO~~~~cnaf:m~~~llm 
~ I i)_m m ~ ~ 9W 10~ ~ W:f t ~~ lR ~i afu ¥J cfilIT ffifr ! 
or ~ ~1?.t~ ~~ f<;f; ~ ;i-10mmq;rf.rlifUT~ i, ~ ~t:JictitM!, 
~ '114(cfi<1fan ~ wu-,fq{ ~~~qi\' ~~~~-q~ <fil~t , ~ -a-M 
'fl~qil~cfiTHmuT ~~, 

~ il.s:ifacfi ~ ~ m. m 3Tl< it ~ ~ ~ w ~ rcn ~ "ffl{§ qjJ f.JifTOT 
1ITT. ~ I m ,:ft ui4lcfidf ~ Iff.ra ~ fcn ~ ~ ~ cfGf ~ ~ ~ <IT ~ llm it 
~ ~ ~ ~- ~B1fi:fl~ 'ffiTf ~~ 3ltl':fi ~ "1m ~ f 31l( ~ <;:f~c:4))01 ~ ~ 
1l ~ m& ~ cliT RlTIUl ~ t I . 

~ f-1~101 aft ~ (Limitations of Credit Creation)-

~~ :IUTc¾i ftfu ~ ~ qif mfur qj{ij t 31~ ~~lira~~ mm 
t ~ ¥RT * ~ :flT ~lfqi ~ cJil f.ririot ~ t ~ ~ 3N ~ ~ 1% ~ 
3ffi1fi:ra llm °q' ~ cliT f.rqfur ciit ~ l I qffi1q 1l ~ ~ m-qr oc¾i ~ cJil f.rqfur qi{ 

~ ~-, ~ ~~ ~ I m'. ~ ~ ~ ~ cfit oR ~ ~ t, <lim (i)fclfu!ll~I 

~ q;l-~ (ii)'!?J q;l-~ am (iii) ~ Glf~R:11 cfiT ~ c611f ~ ~ I 
3ll~ 3l\:1Wff~4i ~ ~ fcEtjt 1ft ~ lTU ~ f.rinur q;l-. ~ ~ 

f.rmur c6T ~ ~ ~ 'ffiq Hl--ifdf&d t -
(1) ~ cfi)' 1'00 (Volume of Currency in Circulation)-~ cfit m'& f.ririuJ ffl ~ 

fcffmnw~~ tr ¥f 1[ffi ~~ % 1 m ~il mr.ir ~m~~cfiT 
f.nttR'~~mati~hffq,1'~mfvrctrrm~~~t , ~ 
fqqfuf w~ ~ tr lim qjlJ ~ lR ~ cJil f.JirraJ m cfi1l men t , 

(2) ~ ~ ~ ~ (Inflation & Deflation)-~ 'Mm clil m -q fc.tf~ ~ 
~ ~ -qm31f~~~ ~ ~ hitctrr~f.nmJT ~ ~ ~Wl'~t, 

fTl:rflJ~ 
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~ fc{tro-a", ~ ~ r.ti1 ~ if ~ ~ q;l{ m ~ t ~ M ctt ~ ~ 
aJl@T ~ WI' ~ t I 

(3) ~ cfl1 ~ ~ ~ ~ (Habit to keep Money in Cash)-m ~ ~ ~ 
cfi1 ~ ~~aft'~ a;ir ~ qjlf ~ t ,~ zyT ~ k cti- ~~arm m 
~ ~~k~~f.ilmrrcfif• ~-g)'1fRTT!1 ~fcr<rttamm' 1) 
~~lira a:rr'flqi ~ an'-Jcfi ~ wm i ~ ~ ~ cfilf m ~ i ~ ~ cn1 
~ ~ 8P«ff cfilf m ~ ! I 

(4) ~~~(Cash Reserve Ratio)-~ cfa' 3m "frn "¥1' iifllT qif ~ ~ 
~ ~ ~ ~ ~ if ~ ~ f oITTti ~ am-~ cfiffi3TT cfil ~ ~ cfi1 -qp'f cfiT 
~ cfK ~ I ~ ~ WR, tffiPfilf ~ i6N ~ t 'ffi' ll'RJ f.rtrror qil ~ ~ ~ 
~! I~ fcmhT ~ ~ q;t 3l"<R lira 3IWcfi" ~ ~ m-~ t <fr~~ 
f.r'ITur • qi1f jr ~ t I d~hHOII~ ~ ~ ~ 1:Jm 5 JITTfm :r'R q;)lr ~ ~ <fr 
~ 95'5ITTfm ~ tITT9t~if~ ~~ I~ ~if ~m"© f.rqfor ~ ~ 3IT'Qqi 
WIT I ~ fct'troo, ~ ~ 20 3ffiTmf ~ tR -raof ! "fil ~ f.rqfur ~ tRqi"{ 80 ~ 
~!I 

(S) lmJ" ~ (Credit Policy)-~ cfiT ~ ~ 'm{g :!rl cfiT ~ ~ ~ qi'CTfT 

% l~ ~ ~ <U ~ fflJ m ~ ;n@ 31Q-t14' 'illffi' t fil ~ f.rmut ~ ~ 
!1~~~if~~~~-;ftmq;t3TtRmm&cfitR<if--@qi«IT~I 
~~ftfdt3Mflfa~~~~~i1Fi1Rciil~,~~3ffif~ 
~ 3llR ~ WT ~ cfiT ~ ~ t I 3@'; ~ ~ lrn9 f.rJ:IfuJ fi,~ ~ cfi1 
~~;ftra-it~1l!{'m~~~~-?Rfit I 

(6) ;jfqi•Hfl ·cit at4t=ta@I (Availability of Securities)-~ ~ ~ ~ 3llml; ~ 
m ~ ~ t , ~ ~ ~ ~ f-i@".u an~ ~ ~ mlTT 6CR1 m 3{ft:1qi m"& qi[ 

f.rnfur~~ m, n ~t ~ "~: ~ ~"Wflf~~t~ ~ 
3r,ffl sifo'Jf<iqj ~ flJ.q@<ti ~ ~ ~ 1l f'4ffift ~ I 'SIT. ~ ~ ~ - hi ~ 
~ ~ fc5m cli) ,rr ~ ~ t iffiiqi ~ ~ cfiT ~ t -ir k ~ l{J ~ ifil 
~i,QM<d ~ ~ ~ ~ 'ni 3ljqiQdi tlq$1dl i 1'~ ~ 3Ro ~ -;:r-~ lf{ 

~<Prlrn9cfil f.rirrUf q;mi I 
(7), cQNR ~ aul1T cfi1 5141@ ( Progtress of 'Irade & Industry ) - fml ~ if oqfqR 

wr cfil ~ antrcii ~ ~ ~ ~ t aui•,Qfl'I, o!l1Qm' am~~~ m 3ITT1cfi 
~<fi1'1'1m~f1am: .hilrcfilmtsf.l'mur ~~~ti~~ 
m am: ~ q,1 cf,lf m ~ lR ~_ qil 1TT7l cfilf wm i ~ m"© cfiT f.rllfur i:fil'.f 
moll I 

(8) ~fen~ 1tm' ~ ?Ii wf'&«f cln1f (Casb Reserves of Banks with Cenlral 

Bank) - • ~ ~ ~ ~ ~ ~ cf>l -i:rfrr ~ itcf ~. '1flTT o211ill(1 ~ 
~~,::ld4ilffi-i ~3TT cfiT ~ 'llfll Wf'~ q;'llJ ~ ~ ~ 3ltR' m:f -raof t I ~ ~ yU 

~ ~ 1fm ~ "«U~ • ~ 1Qm' -raT iif@T t ffl o!tlQlfo:6 ~ ~ ~ f;\'qfur 
~ c6Jf ~ l I cfiR'CJT ~ t ~ an~ tJm if~~ q;JlJ ~ ~ ~ cfi1 O\ffiTTif ciilTT 
i~1, 

(9) 5111!lMcfi ~ ~ llm (Vohame of Primary Deposits ) - M. ~ cfiT lf<T ~ fcFi 
~ mtSJ R1ffur $ ~ sm:fl1'"<fi ~ <tt tJm ~ f.r~ ~ ~ , ~ ~ ~ 



3lfuaiffil~~~~~arftra;~tr~~~~<PT~ 
lTT ~ q;y- tfRsJ f.rtftop1,1 ~ cfilf °ITT -;;rrcrr ! I 

(10) ~ ~ q,l' ~ f.ri:nur ~ ;nm (Credit Policy of Other Banks)-~ -q' qjflr 

cmcnmm~31tr-it~f.mfurfrraqiJmmur3PJ~ ctt~RlifuT:ftfum~ 
31T'QR lTT ~ i 1~ ~ ~ 3:p'.f ~ <bl ;ftftr qiT ~ ~ ~ ten cffl ~ m 
'5fIBT t I 

(11) ~ ~ qiT ~ (Level of Economic Growtb)- 3iffl ~ * ~ ~ 
a:rrtITT, m, ~ ,~,31TR ctt ~ ~ ~ ~ -a;;ra ~ t ~ ~ mfut- q,l' 
• ~ t ~ ~ i l°lffu: ~ ~ ~ ~ * ~ ~311 ! m °%1 ~ <bl cfilJ 
~lq~cfidl mm i I 31Cf: ~ ~ f.:rqfur ,:fi' qjli -?rm% I ~ q\J'"{1JJ' t fcfi fclcfifed m· olMIRcfi 

~ au~ lfffi~ tITTg f.!1ifu-r cfiB * ~ mtt r 
(12) (l:;jf~@cfi ~ (Political Conditions)- ~ ~ ~ <1-.il~fclcf, 3lWITTT ! a:fli: 

~-~ ~ t· cIT ~ ~ t qif{UJ ~ q,1 ~ f.rlifurq;r ~ q;l'.f m' ijJrcft ~ I~ 

fcrqfuI {llll~Fdcfi ~. ~~ ~ ~ ~ ~ oT ~ f.rrrur <b1 '5lcf@ 3U'Efcl; m<TT ~ I 

(13) ~ cfiT ~ (Speculative Tendency) - "lfR ~ -q' ~ q,1 ~ 3UWii ~ ~ 
-31f'?:Tcli ~ cli1 ajTr 'ITTm ~ I ~ ifcn 3lf~ ~ au~ ~ -qi)' Rllfur ~ t I ~ ~ 
~ q,l~cfill''lll mfira'~ ~~m-rlcfillm<TTt ,~ ~cfil~ ,:fi'qitf Wffi 
!1 

(14) 'ffi'11T ~ q.n~~IRcfi Sl~M4i (Psychological Tendency of People)- m1Tf <bl 
q.nJ~1F1c/i zyrT '>TT "flT& RJ{fur ~ -sr\'llfua ~ i I ~ ~ 311~11i:U~ 4'eano1 ~ 
&Mae1 ~ ail' ~ ~ ffl ~ ~ <TT ,ft ~ q;y f.rmuT 3lfuai ~ t I ~ ~ 
R{l~llqf<1 t 3TI"{ -qfq6q 3ltlcfiRtui qr-@ ~-m ~ f.rqfur <Pi mm ~ I 

(15) 3hHl~Q ~ (InteroatiooaJ Debts)-~ ~ ~ fcR"m * ~ ~ ~ 
~ m , ~ oQl'lR 31TR ~ fqq;m t ~ ~ i m m-@ q,l lffil 1) ~ mm t , 
~ fcrn:ra WT~ m-& cfiTf.ll:rfur qilf ~! I 

lITT1i R qfar ai ffl,:J ~ ~ 
(Merits & Demerits of Credit CreaUon) 

~ ~ 'ffi'il ~ 1JUT (Merits) -~ f.rqftJJ ~ ffili a:ITT: 'Tf f.ri=f '5lcfiR -« f I 

(i) m& ~ ~ ~ ~ t ~ t ~ if qjflr ~ t I 

(ii) ~ t'm' f.ri:rior om fc1f.!/4'p1 ~ ITT(~m.H ~ i 1 

(iii) ~~tctrf~l(f ~ 311\lTTr ~ ~ "?rm ~ I 
(iv) ~ ,r@H ~ m"ffil13Tim t I 

(v) ~dU~14 'r@fl ~ moT ! I 

( vi) ~ if ~ 31Tm t I 

(vii) 3!Tfercr; ~ cfiT au~ 3ffl m<l1 % I 

(viii) 3Tiffiq:; WW~~~ 3ff'l:lq; ~ -?r<fl t I 

(ix) ml9 -« ~ 31[~ 11Fct~TI(1 °ITT '1ITTft ~ I 

(x) ~~~(film:fl~!I 

(xi) BRsl ~ ~ ~ ~ ~ ! I 
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~~~{Demerits)-

m"©' R'lITOT cfiT llffi cJR ~lcf~4i:fidl ij 31f"tfqi 'ITT ~ ~ 'ffi ~ ~ 3i2fc4cH-?.II 

-qi: ~~\W.f ~ 'ffl@Ji I ~eytrlf m"©" RtJfuf ~~~AG 'SlcliR ! :-
(i) ml9 -a ~ ~ ~ ~ffil6-i fin;@T ~ I 

(ii) a:rrfficfi mtf.1T 'TT~~ cf;( 3ll\"l-li6-1 fiiffilT ~ I 
(iii) tH ~ 3Wi tfiT 31lJlJR fc@"{crr m-a,: ! I 

(iv) ~ ot.14tll4 ~ ~ct-lhH fl@ITT ~ I 

(v) clJI1:fR ~ q,'t \lfR~dl~ ~ -ml !° I 
(vi) ~ cfil ~ ~ t I 

(vii) ~ if ~ ~ llro ~ i I 

(viii) .3mJ ~ tfiT ~ iRT Wol f I 

lmg-lr,( 

(Credit Instruments) 

~~~~;;J@T!-at~'Sl'lJTOT~~fq;m"-i'~~qjJ@raa~ 

~ ~ ! "ffi' ~ m©'-~ ~ ~ ~ '1T@' ~ ~ t I 

~ 

~-~ fcu,r-r ~ ~ m f -ilr fcf; f.ri;J t: 
(1) ~ (Cheq~e) - tcfi ~ ~1thft1d amtl-15 i ~ M ~ .'TT @"@ '11@T ~. ~ 

'TT~ t ~a.f\ ~ toYIT~ ~~~if% lWT ct8 'TT~ f.Jf.Fra fffiJfil 
Rrffll oZJffiiq;l' "ll'J~q;l' ~~I 

~ sq ~ ~ ~ Sll'<lcfidi ~ ~ ffl ~ I ~ ~ m 3ti~~ll:{t1R '?t 
~l r ~cil'an'~~~~~~~~~~~t, ~~m 
-a m~m1<r~ !~~ ~~"ITTT. ~tfil m~~. ~ 'Tf<lR-q· 
~m. ~~'TT ~ qjJ t,t<lid{Oj ~. ~ t ffl cfiT ~ ~ 'TTTfR qil ~~ 
~ w:rr I 

(2) ~ (Hun~di) - ~ ~ ~ 3l'ftJi Q.cro~·;si ~ i ~ wrrrT 1'fl?l: 

~ ~ ~ 31JR ~ t I ~ ~ ~ ~ mcit i ~- ~©-161( ~ . -t(It;jflJj ~. 
~lh;,Jfl•i ~ ~ 'h('IHJl•i ~ I ~ -it ~ ~ ~ ~ ~ ~ if fq~ 

, M ~ ~ ~ I ~ ffl ~ iJ ~§,dl4d -a ~ '5fT<IT t o21T ~ ~ 3TT~ 
<:-flcfinl~ ~ I 

(3) ~• tal'f,@ (I.O.U) - ~ ~ ~ cm cfil ~ fufuo ~ t ~ ~ 
~ ~ -it ~ cfi«1T i f% m ta * @m ufu ~ ~ tfi ~ if ~ ~ t I ~ 
~ tfiT 1Pf ~ cf fdf$!J ~ m?.J ~e.R i:fiBl ~lq~qcfi ! ~ ~ cfiT fef~ ~ ~ 
~t, 

(4) hi~ (Bank Draft) - ~ ~ "SlctiR cfiT ~ 'ITTcTI ~ ~ ~ ~ 3flRl 3Pl 

f%m ~ 'TT ft:?tcr llT©T t 11"ll ~ i ~ ~ ~ mT % f% FR 1t ~ ol'.lfu; 
m ~ an¾~111tiR cxl'fui 'ZIT ~ cfil fu'rao ufu tfiT ~ qi"l ~ ~, ~ ~ ~ 
~ ~ ~ tR ~ t ~ l!Tlr: ~ cfit °ITT~ fctim \lJ@J i I c@lJR' WJlJ -q ~ 
~ 'fTOR if ~ tfiT 3m ~ ~§dl4d ~ fciilJI ~ ~ I 



(5) ~-'Q';f (Promissory Note) - ~ ~ whf~d ftrfffif 1T:f ~ ~' ~ ffi9<fi Fciim 
?,p:f ~ cfit<IT ~ qf6cli cf;f 1TI11~ '((qi~ tffiTm ~ <tlcfq-J tcfTi I~ 

~ a:ti"q; ~ ~~~ ~ ~~ ~1)' ~ '11'@' ~I~ ~q Sllq'tcfidf ~ 
~ m lle.T ~ i I ~ '511'T-~ ~ "ZIT ~ ~ ~ m ~ ! I 

(6) fc,f.lqtj ~ (Bill of Exchange) -~ fare :?tcfd%a ~ @Rffif ~ mc1T 
i. ~ ~ q1ffi o!l@; ~ o!l@; ~ cfiT ~ 3m'1l ~ i 1% ~ f.lft.ra ~ m 
cfil m ~ 3il~l:1=(-lll fcfim 38r oll'@i ciiT "ll'T ~ ~ ~ cfi1" lTI7R tR ~ ~ a:tmtl 
~-cmm(¥f~~I 

~ B"©'cn, ~~ Sft'<l<Mf cft':t~~ ~-I faffi 3Hil>"Sltf)R~ma ~~ 
~ <IT -;}fl~:?11:iflH ~. m <IT fcR"m ~. ~ m m ~ . o!t]41Rcfi .<IT ~ ~ 
3TTR 1 ~ ~ 3Rcfi 'ffi'll ~ l- (i) ~ ~ :P@H ffl cfiT 'C(r.fi ~ cf ~ m~ l 
(ii)~ 'WTI" cfi1 ~ furaa W.cjJd m-at i, (iii)~ olfl'Q'R ~ fcrcfira ~ ~ 3nffil~-i mt<l 

moT ~, (jv) ~ cb1 ~ <ti1 fuf~ cfil ~ w-::r ~ ml ~, (v) qftq4qa1 ~ ~ ~ 
m l:f"{ ~ fqjm ~ 11T a:mro ~ ~ ~ ~ ~ llclidT t (vi)~ ct1 ~ ~ cxlft,; 
~~ oq@icfil"mffifl~ t1«1idRd ~'11"f Wliffi~ I 

(7) ~Ucfil~4 ~-la (Long-Torm Credit Instruments) - ctlEfc:f>lffi.:f ~'q'jf ~ ~ 
m ~, ~ '51fu~ ~ cf,~f.p-if ~ ~ cfi) ~fuif~d fci;lJJ \ifT matt I 

(8) fqR'l~ftl9.I 'ft'ml-la (Negotiable Credit Instruments) ~ ~ lrn§-~ ~ 
~if~tq ~ «:ffui ~ ollfu, ~ m ~ ~ m ffl ~ ~ ti@idRd ~ ~ 'ITT ~ 
ftjf.lq~{-ll~ ~ ~ I ~ 4 fcdl,tHtl~- maJ ~ tID- {i) ~tl~ ~ ~ tHrna 

3Il'$6R ~ "ITTT, (ii) mu cfil ~ ~ ~ ~ ~ cfiT 3TI~ (iii) ~ iH~id{OI 

<flifqr-f ~ ~«lid{OI qiJ 31f~ 'ITTT, (iv) ~ ~cfal ~WTRT ~I~~ q1TT 
if & ~ t ~ ~ ~ ai ~-W~ ~~-q;r I 

~ --cm~ fef'Fl' ~ qi) ~ ~ ~ ~ \ifT ~ l 
~-lr,11$~ 

I 
~ 

1 

~ ~ 
'flml f.14,ro, ctft ftfn<n 

(Instruments of Credit Control) 

l 
fc1f4q~({f!;lf 

~ -ir:f 

~ cf>l m f.n:lfuT ffl q;r ~ ~ ~ ~ ~ dllc:l~~c:f> ~ fcfi ~ ~ ~ 
qiJ 3"fcra ~ ~~I \1"RsJ ~ cJit GT '1PIT -q raT sill moT 1-

'-._ 

(A) ~ +-f"1 .... 4"""'510""1 (Quantitative Controls): 

~ f.{l;i- ufum qi) ~fuif~a ffl t--
(1) ~ ~ (Bank Rate) 

(2) ~ ~ ~ (Minimum Reserve Ratio) 

(3) <RffiIT ~ (Liquidity Ratio) 

(4) ~ ~ cnl ~ (Open Market Operations) 

(B) 1011(-:qcfi f-'lq,101 (Qualitative Controls) : 

~ R'=t ufir.1) ~ ~futf~d ~ ~-
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(1) ~ ~ ~ (Selec~ivttCredit Controls) 

(2) ~ ~ (Publicity Arrangement) 

(3) m<SI ~ (Credit Rationing) 

(4) ~ 1f'qlq (Moral Persuation) 

(5) ~~ cfil4cH€l (Direct Action) 

~f..rffl q,1 ufa<:n' tfil f.lG~ IDU ~ ~ '3[l ~t:
~ f-1t.iS4Ui cn1 :flfa£ti 

(l) ~~ 

' 

CA> qfhuom•qcfi F.it.1?101 
(Quantitative Control) 

Nffi~lR~~~~cfiT 1l~ ~~ m~ ~ g;-4;f;2)(() cfi1'. "QT~ 

~~~<fl ~ ~~ ~ ! I ~ ~ G\ (Discount Rate) ,:fi ~ t I 

h;~~~~'q~-~G\~~G\if~~~t I~ 

G\ "{I' 3mf?f ~ ~ ~ ·F-;m lR &Mlf<cfl ~ 1l~ ~ q,1 stftr,~ ~ 3Tltm: lR ffl ~ 
~ f I ~ ~ ~ ~ ~ G\ ~ ~ ! 0~ 'FRR' ~ PTT ~ ! I 'SITT!: ~ ~ «TNf 

G\ * 3lf°''-lcfi ffifli ~ I ~ I c41q1Rcti M ~ 3Ff fcfim m~ "ff "5gUJ '!ffC<l ~ m 'Cffill, "fil ~ 
~ fit ~ ~t?l4dl ~ f afu ~ ~ 1UlT ~ "ff ~ ~ G\ ~ ~ ~ t 
qf<ulllffci~q ~~,ft~*~ cl,l' ~ ~ ~ <17@l ~' ~ ~ G\ ~ 
~ ~ ~ ~ m ~ t , ~ ~ 1) ~ ~ if ~ ~ q,1 ~ ~ ~ i , 
~ ~ qi'J '51,mt - ~ : ~ ~ if 'Qftm ~ -« ~ ~ q,1 3Fll ~ ~ if 

,ftlfftmm~t,~ w-q· %lruq; qftf~ru4i~·m~ ~ ~~~~il~ 
q';{ ~ ~ ~ . qflo111H-c1~q ~ ~ tit 3N-ft-3T<Rt ~ ~ ~ ~ ~ cl' dctm:~cfil cf 

cx11q1ft4f clil' ~ "8'-=n ll'i1Tlir -;;nm~ ~cPJ ~@'lll'31'@l ~ I ~WfiR ~ 3lR ~ 
~ 1UlT cfill ~ ~ cf m<SI q;r ~ mll1 om~ 3ffi c41qf{q; ~ ~filfllct> ~ 
rof~ ii' ~ . ~ ~ . ◄-0,dPII{\ if ~ ~ q ~ «R ,U f1wt I ~ if ~ ~ 
~ ~ * ~k'lct>llffi-t ~ ~ ~ ~ ~ ~ qiJ 3lJcmf clivTT ~~ cf~ q;r 'Tl<fR' 
~~°ITT~~ I ~ mmJ ~ W if fcHJ-hl@cfi qf{f~fa4j 'ITT o~ ~ # 'ID"© 
cfil lra'f -q' ~ cfivft m, m ~ ~ -q' d' cg <ft ~ t o?.JT ~ ~ m:a ~ ~ 1R 

~ ~ ~-1cfi2'dl ~ ~ 'lR:H qi'{ijT ~' qf{ouin:q~q oll1q1R&l ~ ,ft 3ltR ;F.;UT cfil ~ -q 
d' cfl{ ~ i, 4iclfci~q ~ -q_cf dfil•i4@ tif ~ 3TI'-lcfi tITTT -q ~"ITT~~.~ 
hf l)~~<hl~~~ m~t 1 ~ 1lcfiR~ ~cb1fR:-~q)f~qil ~. 

m,~~~-~~3TTR~"Sf1Tlq!~t 1 
~ ~ tn '5l'l11?f - ~ G\ ~ ~ ~ 3llcll'll.J-i i:hl ,:fi '5f'lfffl ~ ~ I ilcfi 

~ ~ ~m 1R ~~ m ~~q ~ ~ *~ 3TTmo ~wrat ta~ 



~ ~ i:fiT R<ffif -:m° m- q@T l ~ fcfqfuJ ~ ilq:; ~ ~ <fiirr ~~~ID~ cfiT 

~ ~ it f-fllhnrr{i~ m- '3f@T t am ~ ~ ciir 3lnmf ~ ~ t 1 

ftQi(")i'tl ~ mi;f - ~ ~ cb1 tt4i<:idl cfil ~ ~ Rl:f ~ 

(i) f-N«rr-~ ~ ~ Wfq~ m ~ t ~ ~~ 1iffi~ ~~ 
~ ~ "ITT f.f,n@ ~ I l1"<fr qi@ ~ ~ ~ ~ ~ ~ ~ ~ ~1q1ft<fi ~ ~ 
~~,ft m& if~ cfivfT ~\{q -;;@m lfloT I~ fcrirfur fitl@<fi q;ra if~ ffi'l 
m it m ~ it fqf.lqt ,iH c1,1 ltTll ~ ~ ~ er m"©' ~ ~ llTlT ~ t4 olM,Ri:fi 

~<:ti)~~ 1R ~ f.r,n ~ ~ ~. qftunq~~q ~~~~it~~ 
~~cfiBif ~ m ~i1 

(i.i) lN'Jcf ~ ~ -~ ~ cl,l ~ ~ QR4d4 qif cZUQlft<fi ~ cl,l ~ 1f{ ~ 
1 m- 1R ~ ~ ~ ~ 3f.<l ~ cfiT lif~f.Pfit~T IDol t I 

(iii) ~ ~ - ';gOT 'SRA ~ q@l ~ m,ait c1,1 ~ ~ ~ ~ * 
~ cfil -qpr it ~ mm- trnit ~ 3lf~q;foa ~ it ~ 'P" ~ if q;rf ~ -;;@ 
l cfITT ~~ ~ .'.iic-<ii:fil('1l-t ilITTT ~ cfiT ~~ 1R ~ '.INTcf ~ ~ 1 ara: ~ 
~aTT ~ 3l'q"Jq * ~ G{ -q fl4icidl ~ cfiT iifT ~ i I 

(iv) fifm <fit fill - ~ G{ "H '.INTcf ~~~if farffi qif ~ ~ 3ifql(q<f, ~. 

~ cffllTI1 ~ if ~IQlftcfi ~ cf.T ~ cfilJ ~ it ~ G\ cfiT ~,rrcf ,ft cfilJ m- \ilTaT ~ I 

(v) dQHd!Jtil - ~ G{ ~ cfil 3q~aia1 if 1ft cPft 'ltT ~ ~ t, qf{1:111qt4~q 

~ ~ f<fm 1JOTT <UB f.irffi ctr m ~ ~ t I 

~ ~ cf.a ctr qf<Jvara<fl -~ ~ it ~ f-n=r qftfB1ra1.1T if c1,1 ~ ~ t -
(i) 3R ~ it ~ ~ lll - ~ ch1 1fiit i:fiT aR ~ <:ti) f.rma ~ "CR crm 3A 

~ it ~ ~ if ~ ~ "CR 3fCR ~ if ,ft ~ ~ ~ ~ ~ i I 

(ii)~ m~ W&rr- ~t<fUf ~ ~ ~ m~ ~®'~ ~~ G\ if 
~~-et~t, 

(iii) fc1f=l~ti ~ -ij WlR - 'TJoR ~~if WR 1R ~~if -q'lR '<fivIT 

&flq 1(ljcfi WclT l ~~~~if~~~~~ I 
(iv)~ ciiT m;r, _ ~ * ~ ~cl,l ~\TJq.{f'q\ ,ft~~ if~~~ t fumit 

~ 1R ~tl ~ ~ I 

fen ~itri ci>1" qf<f~ra~ _ f.f-q~ if~~ if m cg~· ";jfiffl ~

(i) ~ ~ ~ 3WlTif -en: -ua; _ ~ ~ ~ 3WffiJ cit~~~ m cg~ 

~ ~-
(ij) ~ <fiT 3"iJr.f _ ~ ~ i1 ~ cfiT 311'.JTq m. ~ ~ ~ ~ 'q'Tff ~ ~ 

~ -ufiT ~ijl, "if!~~ if cfilft ~ ~~ t I 

(iii) !lW ~ ~ 'Ql _ m ~ ~ tm1 ~ 11m if tR ~ m lJ?ff m 
"if! ~ ~ tf q;tft m ~ chl 1TT71 cfiT f.rqfUJ lr\lcf iRT'ltT ~ l I 

~ - ~ ~ q,l ~ mim! f.rq t-
(i) c41q1ficfi M ~ siFctfs:n41 - ~ ~IQIR'=h ~ 3flRT m~ cit- f-14c?1cil tu 

~ ~ -qi: :r@ -;;rm m <ffl ;ftfu ~ m m tmft , 
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(ii) cQIQIR41' cti1" m1T - cf.& cf;@' -q ~ <fi1 tlPT ~ ~ i:n: ~ ~ ~ ~ ~ 
~~ ~ <fi1 llPT cf,1 ~ -=Jmfq;m ~'B'cfial I 

(iii) ~ ~ - TRft q;n:J if ~ ~ H4idd1'{4cfi ~ ~ qi{ -cmft' om ~ ?;{ i?m 
1:R 'TI ~ ffl cfiR©l41. if ~· cfil fqf.141;:,14 ~ 3Ro ~ ~ 1 

~ ~ ~ it enm -~ ~ * ~ ~ -;ftfu cnr ~ cfiq m TJm t ~ 
WJ@q;roJJRJ:;fi_ 

(i) ~it~-~~~~~ lR 381 ~ ~ R,mrr qjq "ITT Tr{ i 
fmm ~ ~ -q' qf{qJ-i cfil ~ <fi1 ~3TI ·tR ~ ~'lllcf ~ ~ I 

cu> mm ~ ;rrra - "Slllf: 3TI~ ~ ~ ~ ~ cf,1 ~ ffi ~ ~ 
tl'«IT~-;fifu~-;fi.fl~~-:ftfcrcfil"CfR11fwnt I 

(iii) ~it~- 6!11q1flcfi ~ chl: ~ ~ ~ m ~tm: m ~ * ~ 3lq 

~ ~ "Q1'. 3lf~ f.r"R m- chl 3lrq~4<lidl ~ ~ i I 

(iv) 31ftla; ~ ';fl'Rf - ilq; -;;J1IT lR 3lftfqi ~ ~ ~ ~ ~ ~ >f'qlq c6l' ~ 
qi{~ t ~ ~ ~ ~ ~ 3lftr<fi ~ "S111<1' ~ * ~ ~ * ~ ~ chl 
3iicl~lli::fidl1 ,w" ~ I 

(v) Jlc-QcfiiC1 it~ cl;T 3"t1ci - ~~if~ cii"G * J.l<fqi::fil(-1 if~~ 
~ ~ ~ '51'lf<:I' ;J ~ "H WcJiT lfITTq ~ °ITT "11'm t I 

(vi)~ ~lcl~ll<'ff ~ - ~ ~ -t 3lfufufi 3Pr '51-.Jl•:Pillctl "3tlT4T ~ ~ ~ 
cfiRUT ~ ~ -::ftfct <hf ~,nq qill m ~ i I 

(vii)~~ -a;J ~ -~ ~ ~ at~-~tFI" -q ~ ~ cfil tfITTq ~ 
~ ~ ~ -:fifu cfil 'SJ\'flq cfil{ 'ITT llm ~ ~ ~ chl q-1cfillcfl ~ ~lcf~WMI q;q m ~ 
~ I ~ 

(viii) ~ cl;T 3"t1ci -~ cfit 3TTf"frcti 3-i~ollc(fS41 if ~ ~ 3Nfq ~ ~ ~ ~ 
~ 3ll!fo!lct?-ll '<R 3ITTT ~'q'Jq ~ if 3m1Tpf trn i I 

~ ~ i fcf; qp_f~fil~,r ~ ~ ~ ~ cfil m m ~ -q ~ \jf@l t. 
~~~ ~fcf;m 1TT'W:fiR "H cfili~°ITTtfflll~ I 

~ 

{2} 1,_ •h'i'i' q;11f ~ -
~~~~ciil~cbl~anRchl~mct~fflt·3tt{m 

~if~~~ R~ q;J~ mm 'lPT~ ~if ~<ifqi t m:1"'3lmtl){ 

~ t, ~ cPn 'lJT ~ ~ cfil 3lftrcm ~ <ifqi cf;l mta 'ITTol t I ~ ~ tl'R9 -q q,tft 

~ t~ ~~~~if ~q;{ cft ~ t ~ ~ciil an~~~~ 
t tJTtf ~ ~ ~ ~. 4i~H4{<\q ~ ~ f.rqfur ~ q;tt "ITT ~ ~ I ~ mqfu:r 

~ if ~ ~ ~ rev: ciiT"EO ~ 'SJfum if <PTT cfil: ~ ~ ! ~ ~ ciiT m©" f.mfur 
t ~ 3Tit:rq; tFf '5lfC<f °ITT ~ t I 

ro'Jl 

~'Cf"efat~ffi\lRi:J~ 
(i) ~ ~ it ~ - ~ ~ ~ ~ 'R 1f\f'lq ~ ~ ~ -q 

~~"«~~~~~~~ I 

(ii)~ ,ti!"~ 3tSl'flifd<i - ~ arcJF.Tl qi) ~ ~ ~ ~ ~ ~ "-I'm' 
fq;"m-;jJJ~j 

........... 



(iii) m<'l q <1faaFJ1ofCfi -~ ~ cf,1 ~ ~~ mz;r ~ wcnm{~- ~-~ --~ 
~ -q' ~ ~ ~ ~ ~ 3lT'QR tR ~ qft:c:Hf=t "ffi ~ ~ I . 

(iv) ~ a;,- 51'iilMH - ~ ~ 51@1i,f8lfl' ~ ~ cfiT SNTfc«r cfi8 -q ~ 
@t I 
~ 

~~cf,l~m-xmtAJ:Jl-
<i) ~ -fm'~ "Slcli"R: i:l,l ~an~~ fm~ ~~ ch11i w ~ t crm 

u~ ~ qif ~ ~ ~ ~ ctr um a.1 '(% ~ * ~ '&IB ii. ~&icm:a qi( ~ 
'11'@1 ~ ~ Uimf ffi if qfo:1J=t qiJ 1f'qlq q;\ft-cfi,:ft 3f"llq~-I ~ ~ ~ I 

(ii) q,i@.fi$ - ffl qf<f~folfl' if u15a ~ ~ ~ if ~ ~ if ~ ~ 
cit <tfo•t1~41· qiJ miRT cfiBT ~ i I 

(iii) ~ -;ftra - "H,:ft ~ lR '(% "{W.J ~'qlq ~ t ~ ~ ~ ~ ;ftira lfRl 
~!I 

(iv)~~ - u~ ~ ~ ~ ~ ~ qjtJ ~ ~ i ~~qi@ if qjlJ 

~ ffl ~ ll1: "TT ~ ~ ~ ~!fct't11\4cfi ~ ~ t I 

(3) ct ( C"llfil ~ -

~ ~ <liR1 if ~ ~ r.@ ~ $ ~ qif ~lrcltchl( '§;3TI I ~ ~ ~ 
3RPfu &114,n.ch M cfiT 3llRt wqfu qiJ ~ R'ITT<f \lf7T ~~if~ 3\lqMcJ; mor 
% , ~ ~ ~ mm ~ f<l. &11q,ft:c1, ~ ~ f.lITTo um ~ if oo t 3ih: ~ m 
cfqi~ ~ f.n:rli:rlcf,1 m<filJm \1{@Ji, ~~ 3:r«JR'mlRI qiJ~ ~ ~~ 
~ ~ 'Slfu~ -q ~f.l41f'1!a cfi8 * ~ ~ ctt ~an if -qfcfm ~ ~ ~ , 
(4) :ey,?t ~ cn7 fo,iuQ-
~ ~ ~ ma ~ cfiTlrr if ~~<it ~ ~ t!T('Cl'{oi ~ ~\llq:mctl 

~ -irr=Jt ~ ! I ~ ~ ~ ~ ~ ~ ~ tf "Slftf'lfcr4) qif ~ ~ ffi 
* t I~ ifNJR-q ~ cfi13lf~ "?R "CR~ cfim ~~~~~~~if 
m=cr~1 m m"-T qi( ~ i ~ ~ ~ if ~ 3N-1T tH ~ ~ ma~ ~ 
~ tn: ~cg~ t ~ ~ <tt tfffl clill ~ M ~ -qrn ffi if i:fiift m ~ t ci 
m'& cfiT ~ ,ft ~ ~ ~ "' olll41R41 cit qjl{ ;r.;ur 1jjCij ~ 'q@J" %, 4ic:-l{,q~q ~ q 

ffl if ,:ft fqf.ttfPI 'Q'2 ~ ~ . lllll<i.fl4i ~ ~ ~ ~ 1ff1T if qilTT ~ ~ t<R 
m ~ ~. qn_un,H4{<\q ~ ~ m'l m ~ ~ , 
~ fcr:rfuf mlcJ ctt lTT5TT 1t ~ ~ ~ @ll'. "lJR ~ iITTfR if ~ ctt cf,1ft t m 

~~Wt' ~ it "Slftr~ cfil ~ 'SITT'l ~ ~ t ~ ~ lR 3lf~ ~ 
3TT ~ i I ~ ~ ~ -q ~ ~ ~ ~, QIBlll'H<l~q ~ t ~ ~ 'q1: ~ ~ 1l 
~ 'ITT ~ ~ ~ a:rrrn: q m if ~Rl(l'I cfil lflct-llfta cgm q ~I ~. 'i:JPT q 

~ ~,~ ~ tft t ~ ~ m if ,ft ~ffl' ~i cf~ if~~~ m 
.jf@l % I W ~ ~ if 1fcfi W 3lJffrcf; ~ c:fiT "{q-lT ctt ~ t I 

cfill4~•<P-H cfil ~ 
Wf ~ cf>1 ~ R't:f ~ 1f ~ q;14ff,;qa °g\' ~ f_ 
(i) ~ 3mmr-f.r.mr cit ~ 1RRJ -~ l-qOfqH 4i 3MJlra lci1lf t 3Wmi-R<ffif 

cfiT ~~'ITT ;;n ~-~ lR 6iqj~4 ~ ~ <l1' ~ ~ ctt -;fifiT q;r ~ ~ 
~!I 

(ii) fci~lft ~~-~ if ~m ~ "CR~ qi'J ~~~~ ~ 
~~ID°CT~ ~~~~~fcml~i I 
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(iii) " ~ cnr 'Sl<ii1a~11J't aRRT _ ~ * ~ G{ ci,- '51"11c:1wc;-11 m ~ ~ ~ 
~ cf>1 rn;crr-mqif m fctm ~ i ·, "' 

(iv)~~ cl;l ~ - ~-« ~ cf>l ~~~<bl~ tfi ~ m ~ 
~cf,1-;flftrq;r~fcn<IT~t I 

(v) ljiU ~ ~ cl;1 ~ ~ -~ lf ~~if~ cf>l cfitIT cfi1' ~ cfiB ~ ~ 
~ ift ~ ~ cf>l ;flfu q;f ~ ~ ! I 

~ 
~~ctrfitim~~~~!:-
(i) ~ ~ ;ftfff ~ ~Qit-lHI -~ ~ ~ -;ftfo ~ ffl ciiB cfiT ~ ~ ~ -;fifu 

~ ~ ~ ~ I ~ ~~if~~ ~ ot/141Rch ~ 3N-l1' ~ 0 if ~ ;r ~ 
ell '51fu~ cfiT ~ ~ ~ ~ ffl ctr -.:rm if~ chl ~ ~ ~ ~ <1,1 
'ITT@ ~ m cfil~ .. ~ ~ am mi] <it ~ ~ t ~ ~ ~ ~ ~ ~ ~ ~ , 
~ ;gur~ G{lR~ ~qjf{UT~3ltr,:IT~GUif ~cfivft ~ I ~1lcf,f{ciR 
~ ~ cfiil ~ "CR ~ ~ ~ if ql1TI ':J ~ <fl' 51@"ifc,41' qi) @{!<ch< ~ ~ cfillIT lf ~ 
~ <ft '11T-it ~ ~ l=!1 ~ tfi1' ~ -q qf<c:1ffia <iiB ~~~~qi)~ -111ct!tt1ch 

m7IT I 

(ii)~ ffl1@' <f aqftiwl tJrr S1tufen1 ~ -~ cf>l ~ ~ 3qctf<Pt1 cbl -imn 

<bl '51'~ ~ ~ ~ ~ ~ ~141Rch ~ ~ ~ qiT'fff if qfi:ctcf.:i ~ R7.fT ~ i I 

(iii) ~ ~ fiimlt -~ >1fu1{fdql t ~ if wm1T ~ ~ ~ 'ij ift ~ 
~ctr~<fiJ~~~t,~~ifq;rft3lRw@t~m~~ 
~~-Oli-0❖11 ~qi{~~ I ~fqqful~~if~°ITTcll1ITTf~cJ;Tffl 
'5ITTPll qi{ Rm -;j{@J i I 

wmt 
~~ctr~ f.ri:f wrr3Tf ~ 3TcflTTf m~~ m ~l:-
(i) otHQIRcfi fctil ~ 3i~('1 Sl@fdi~I - Wlr: ~ t ot/141ftcli ~ aw.IT ~ ~ 

;ftfcr cfiT R~ ~ ffl ~ 3ITTTR lR -:r ~ ~ q <1-it•flfdcli qf{f(44@~1 tfi 3ll~ "CR 

~~I 3<HRUfl~ ~ ~ ~ ~ ~ ~ ~ ~ ~ cfil @fl<:;.ch{ d'~ ~ 
ffl t-JT ~ m, ~'ITT~ i ~ cxll41Rcli ~ ~ m ~ fcnm cfiRUT ~ ~ ~ 
~ ~ tfi amm: 1"{ ~ <fiJ Rllfur ~ if ~ ~ 1 ~ ~ ~ ~ ctr ;itra ctr 
~ 51fi1fRilll ~ ~lcl~llcli -m' ! I ~ Sl@l"sfilll ~ QRf~filql tR R\R ~ I 

(ii) ~ ic6 ci\' 8P'ffl - ·~ ~ ch1 ~ ~ q@ "CR ,ft f.r,n q,«ft i f.l; 

'SITTJ~ cfi1' ~ llmcr ~ ~lR ~ ~ qiIJ ~-en:~ cf>l ~ ~ <h1 
fcf;<Rt ~ cf amof t I ~ ~ ifcli 6IR ~ ~ 1TI ~ °ITT ~ <ft 'TI m ~ t 
fcf;>lfu~q,1lffi~m-1 

<w> icfiT * ~ ~ 51141fctd ir-rr _ ~ ~ ~ m'lf<rcrt ~ ~ m ~ ~ 
~ fflcfitl' ID'11R ~ ~ ~ ~ ~ v-:r ~~if~~~ m ~ 
~ ~ ~ ~ F«w -« v-:r 31T ~ m m ~ t ~ ffi ~ ~ ~ 3TI\ ~ 
~ai1~~cfll-;ftfu~=lm'm~,~~~~~ma~~ 
~ c11 ~ ~ ~ ffi ~ ~ mit ~ ~ m ~ i fcf; ~ 1) ~ Wifu ~ 
m ~ I cf>l ~ t Wffil' ~ ~ ~ °tj'qq ~ m ~ 1'37@: ~ ~ ch7 ~ 3m ~ 
~m~l ~ ~m?.J~~~~ ,ft~~ I 

(iv) cQIQifoli ~ ~ 51@Rh~I~ - ~ ~ cn1 fifim <h1 fl4i~at ~ ~ ~ 
-1!fq¥lJefi ~ fcf; i:41QIR4l' 'llc' ari\11qfa4i ~ ~ -;fifd ~ ~ SlfdfRilll~ ITT:ft ~ I 'lJ'R ._, ... 

http:flIi<;.ft
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(iii) am f.laflUt ,q: ~~-~ ~ ~ i:n: "fl~~~ t" ~ ~ q 

~<l>l"Uroif~~rar~t~~~WT~~~siil~i1~ 
m-& ~ lITTT il cPTT 'ITT ~ I 

(iv) ~q~q)'J~-~ ~ if fc1c:-11ftia1 q~ ~ fcti«n 
tR~m~t. ~m-&~ mcflT 'IT<J~mri 1 ~ ~~,<1 if~ 
~ ~ ~ tr{ ~ f.r¢fur C1lJT ~ ~ ~ I ~ ~ 1l 'T1cfH ~!f ~ fcfi@ <bl 
~ ufu ,ft Rfffir Cb{ ~ ~ t I ~ ~ ~ lJ@ ~ tR ~U WfRf t, 
~ ~3TI t 'lfcl -::im· ~ lf@ I 

(v) ~ ~ ~ -um -"5ml: ~ -a lJ@ 3Wf@ ~ ~ 3Wf@ um cJiT ~ 
"!'PT ~ ~ ij 3lf.:rcn<f ~ -a ~ ~ maT t ~ tr{ ~ (fil ~ <bl mf.r ~ 
% I ~ -;ftfu cJiT m ~ -a aw:rra f.t{iffilfod cm ~ ~ ~ ~ I 

(vi) ~ ~ ~ fiRnT -~ ~ fm'1R ~ ~ ~ <J;ff t ~ f,r-:f.f'IR 
~ <l>l ~ ~ q;r f.rmftf ~ W1iID ~. ~ ~ ~cf}~ q ~ ch1 ~!fc~~,~ 4 
~ ~ t cf ~ 3TI1: 3Ff ~ if ~ tR ~ ITT:fUJ "Il ~ '1{T ~ ~ I 31fc1q;f~d 

~ ~ ~ ~ ~ ~ = ~ ~ t 3WffiJ tR ~ ~ ch1 fcmci ~ ~ m§ cJiT 

~~ ~~i am 3Ff ~if~ ~tR ~trwnv: ~ ~ t, 
~~crtfua.~t~cf Wgq;Jtf ~wt.~ ~~cfiTZf 

&-IT lfsdT f I 

(2) 'SfflR &lctf\ITT -

~~mu ~~air~~~~~~ ch1 ~ W-lfu cfiT ~ ~ 
~~ ~'chlm~~it~ w '1fra"[ ~ 3TT'QR i:n:~ 3ftRt~ 
;ft@ cfi1 ~ W c6T ~ ~ t I ~ ~ ~ 3TT~, ~. fiu)(-1.(f 3ITR if 
3ltr,=IT -;fifdtR Wfim ~ ~ chl~;fifdlR 3"fuo qftq-t-r -ar ~ l, 
(3) m,gr f-14,101 -

1~ ~ c6@ if m t ~ ~ ~ ~-Fcrnm cfiT m ~ ~ m"@ cJiT 

mrf.'rJr ~ R<Jl) I ~ ffi &41,4111:cfi ~ ~ @l; ~ ~ qi"{ R""l!l ~ m fen 3"B' ~ 
~um-am~ urn~- f4wft, ~~ * m ~ ~ cfi) m tful; 
mu1 -mTf.r1T ~ q;) 3lm ~ ~. ~ ~ a.i,q,flq; ~ ctr ml9 ctr mm cfiT f.rrffif 
cfi( Rlrr \l(@J ~ I tjq;acfil.ffi,I ql'{f~fd~ 1l ~ ~ ~ ~ Aft;:@ qi"{ fGm ~ ~ fq; 
o!Mlft:cfi ~ cfiT 3TI~ ~ ~ q1'ffi ~ <a lITTT ~ ~ I ~ ~ ~ ~m ~ 
Bl"&~ lf ~~~sill~ t I 

(4)~Jf'qfcj' -

~ ~ c6T ~ 'q,1 c41q,f<q; ~ tr{ w -sr'lllcl' m ~ m ~ ri '(f{ ~ 
Rffl <iRT ~ i 3ft{ cffl ffl ~ IDU ~ ~ ~ -.:fifcfm ~ 'SJ~ ~ ~ i· I 
~ cnfd41~~1 aqftf4a ~ tR cf6 f.nJtJ::r q ~ ctr fqft;t cfiT ,ft ffl qi"{aT t I ~ Wl 
m& fcmITT <bl -:ftfd ~ ~~ cfil ~ ~ ~ ~ ~ i 1% ~ ~ cfi1 ~ l:1f;TT 

~ ~ WlIT oq; mfiRr & I ~ cJiT ~ '=I ~ tR ~ cfil 3f.::ra mncr=ft ~ ~ 
~~q~~eyr~tR3f.ra cnf4q_f61 q,1~~~' ~~-;ftfu~ ~~a_a, a:rrcrm 
"ff<ifm, ~mf.rcl; filll, ~ ~ cbl 1RQ'U3lf ~ f.rtn ~ ~ I fqq;f~d ~if~ -;ftfd 
3lf'll9i ~ °ITT ~ t I 

(5) ~~ cfilll<lltn -

c41q1ftcfi fcfiT {RT~~ t ~ cJiT 'QTITT '=J ~ ~ ~a:l cfi(ijq(@ ctr -;flftr 
cfil 3N-1Fll ~ i. ~ ~ ~ ,ft~ cfi) ~ ~ -a ~ ch\~ i, ~ <fil '9;i&i21dl 



q,l Uq; ~ tom ml9 ~ 'Cf( lJ@iiftf WIT~! I '1B_l ~ ~ am ~ ~ ~ 
t·~~~~31-<f 3"C!"m ~~ID 7Jll:°ITT I 

~ ~ f%m ~cit~ ffl ~ 3l?.lcU 1 cJiB cfiT ~~ ~ ~-« 1tcf ~ 
WT t-n ~Ch{~ t ~ ~ tITllRl ~ 3-lf~ ~ l1T7J ~~I~~ -wnt fcfim 
~ t ~ ~ ~ ml?l q,1 1Im 3fua ufu oqi mftrcr cfi"8 cf.l ITTTT -q· eIT{-aJR ~ 
~ 'Cf( 'TI ~ ~ 11ft 33@1 I ~ q;r:fi qjf ~ 'Cf( ~ 11\TR '!l\TTci 'QT<rl ~ fcl; ~ ~ 
~ <bl ~ cfiT QTITT cliB ~ @'I{ ~ ID ~ t I 

~ fi~q.if cn1 cfifo..:tl$~j 
{Oitlicullie.s in Credit Control) 

m"& R'lftR -q ~ ~ q,l R9 <-iifd-11$m qjf t1llRT cfiBT ~ ~-

(i) Q{Q<,an Q)T 3fllTq _ rnrro ~ cm 'lffiJ, ~ ~ ,q tJt<rom cfiT 3l\llq tnm 
~ ~ I ~ -q ~ ~ l.fft94-ct ~ f<fi ml9 :fiftr ~ m 1ffl 'B' t) 01.11q1ftcfi ~ ~ 
~ ~r ~t ara: ~~if~ ~"C!:cfiwwnif:ft ~ i 1 

cu) $T qiJ atcR - ~ ~ -q ~ ~ m-~ q ~ ~-lfUR' ~ t ~ 
-l-lll_<-4.......,,~ ~im f'l.R ~ ~ 3m: m ~ 1!~ ~ ~ ;ftfd<if ~~if ctiFo-11~,41 

~mcnt·, 
(iii) ~~ ai~•lf&t icn ~ - 3lftrcmt ~if~ cll'cffl!1I' ¥ti~ ~n-i11foa 

~ ~ ~ ~ ~ ~ ~ 41H-9f<cfi ~ ~ ~ q;r 31\TTa' ~ ~ 'B' m& 
;ft@?IT~~·m-cnmt , 

(iv) fcnrrq ~ -~ ~ tf ·~ ~ ~ ~ t_ sm ~ ~ ITT-~ qjf cfir4 
~ ~. lhc1{.q(c\Q m& :ftfu7.n cnT R<rrOT ~ ~ : "fi'l<f ~ ID lffill I ~ a:rfclfuti ~ 
~ cfiT ff ~3'.if 'Cf{ ~ ~mf.rcfi ~"l :m· ~ I 

(v) S1cq1at'\4 ~ amm: -~ ~ -q ~ ilNfT< -en: ~ ~ ctt -;ftfirm cfiT ~ 
'Sl''W:T ~ -~. ~ ~ ~ cfiT ~ 'TI' JrlTTq ~ ~ ~ m"& ~ if aw.ti cfi~-11$'41 

aqf~a ITT ~ i 1 

45(i;il(lli ~ 
(Important Questions) 

~ ~ ~ (Long Answer lype Questions) 
1. "~ ~ ~ ~ ~ cb1l@ ~ qi) R"<if:ra qi«,r l ~~if~ 

ffi<TI ~ mfr ~ 3ffi &flutf114i ~ ~ 'B' UclioT ~ I" ~ ~ ~ fcrn 3fq;R 

~!? 
"A well organised central bank control the internal price level stabilises the exchange 

rale and prevents the accurence of financial and industrial crises." How does a central 

Bank do this? 
2. -lcfi ~ ~ Sf'llq ~ '5fcfiR ~ -?@!? ml9 ~ ~ ~ ~ ~ '(c\tf-q ~ 

cPn wmt l? 
Discuss t.be mo<lus operation oft.be Bank rate. What are its limitations as an instrument 
of credit control? 

3. ~ ~ qflc1J-il ~ Jf'lT(q "fl' ~k4f-t@ ~ ~ ~ ~ mm q;t ~ ~ , w 
~ ~ )::gfc@q; ~ ~ <FfT ~ t? 
Compare 1he views of Keynes and Hawtrey regarding the economic consequence of 
variation in Bank rale. What views have hecn held by Ra<lt:eliffc commillcc in this 
regard? 
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4. 

5. 

~ m& ~ ;fiftr ~ :JUT cf~ cfiT ~ ~ I ~ ~ lf 31~fqi$f~-Hl 

~$~~;fifu~cFIT~%? 

Discuss critically the merits and demerits of a policy of selection credit control. How 

far has such a policy special significance for economically under-developed countries? 

~ ~ cfi1' lIDT ~ cf~ lJl'f ~ tlT&-R<M'ur cfiB cfi1' fcn~ if 3RR 

Bl-l$11~Q. I 3ni ~ fcn~ if q;'y:J 3lf'Qqi ~ i 3ll"{ cPIT ? 
Distinguish between the methods of quantitative and qualititative credit control used 

by a Central Bank. Which of these two is more useful and why? 

6. ~ ~ $ ~ffiliH 'Sl''qfq o~ ~ cTIBffi 1rlncf cfil ~ ~ I ~ ii' ~ 
3if~ JHlcq'{af ~? 
Dicuss the incentive effect and general liquidity effect of Bank rate which of these 

two is more important? 

7. "~ f.ptpJr ~ ~t?,,i,)01 ~ ~ ~ cfil ~ 4~ ;ftfu ~ ~ ~- 1" oZfr&lT 

~I 

From the stand point of credit control open market operation are complementary 

to Bank rate policy." Discuss. 

~ ~ mr.t (Short Answer lype Questions) 

1. tlT& ~ <fm % ? 
What is Credit Control? 

2. tlT& ~ cfi1' URTm "1M11$ l1 I 

Describe the methods of Credit Creation. 

3. tlT& lf;J ii' 3l'f'Cf ~ ~ f ? 
What do you mean by Credit Instruments. 

4. m& ~ <tl' ct1Fa-mNI Bl-l$H$4 1 

Explain the difficulties of credit control. 

cH-tl,f--1~ ~ (Objective Type Questions) 

1. "~"BT@~ cfiT RmUT ;rm' q;f<r ! 1" ~ cfi?R t-
(3{) m. ~ c~ ~ ('fl) ~ 
"Banks do not really create credit." This statement is: 

(a) Canon (b) Marshall (c) Pigoue (d) None of these 

2. tlT& ~ cfil -afcrm t-
(3{) ~ ~ (~cRffiff3ff!IB ~)~~~ ~~~ 

Instruments of Credit Control is: 

(a) Bank Rate 

.. (c) Minimum Reserve Ratio 

3. ~~wal 
(3{)¼cfi ~~ 
Credit Instruments are: 

(a) Cheque (b) Hundi 

(b) Liquidity Ratio 

(d) All of above 

(c) Bank Draft ( d) All of above 



1 2 

cf-i~ti ~lch~I SIOll&fl 
(CENTRAL BANKING SYSTEM) 

mm-~~ ~m q6tq'{ar ~ if ~~fc@tq ~ qi) ~~u 
"l@'R if~~ cfil q~(Cfiai ~~I~~ clil' ~ ~ ~ clil' ~ ;ftfcr 
t ~ ~ cli8 1f<i a:r~-~ ~~~*~if ~-iifcfi qiJ ~ 3IBRf 

q~tqirf ~ I ~~~ ~lla:{Nqi QRcld.f ~~t~ ~%3ID2rcii~ 
if ~ ~ ~ m ulT Wt I "cfm Will if ~ ~ qi) ~ if 3Tif2jqj WITTf ciiT 

~3ll~ll'RT1T<JT~ I 

~ cnT ~em~~ 16561) ~if~ 1riffl clil' ~ * fum~~ 
-::r'fli U ~ ~ 7TtTT m I ~~~ -:rrz f.rl'tlR cnT ~'fcm: ~ 'CR: ,ft 1830~ ifR 
~ cb1 ~ olllQIRAi ~ ~ :rlc R"1M cnT q;p:f '5fRrli ~ ~ m I a:rcJ: 1897 if~ hi 
cfil m fcfm;r -qJffif ~ -:rrc f.fJf-.r,:r cnT ~~ ~ ~ Tf"1 , ~ a:irar«t; ~ if 1694 

if~m~t ~il~~cbl~~lll 1~~JIRP!J-am~ 
fcrnR iIT{T ~ ~ lFTT m f-im ';ffc R"1M ~ ,ft 3U~ ~ ~ I ~ ~ ~ 
~ 3R ~ if m ~ ~ ctt ~ ctl lll ~ 1800 if~ • ~ 1s14 if Pla;<~as 
~ 1s16 if~~ ;na, 1860 if~ m ~~ 187s ~ w~ 30Qi ~<.hT ~ 
st I ~ if ~ ~ ~ cnT ~ 2Qcff ~ if °ITT '5ffi1-'l 131T ~ ~ ~ 
fcef''l:R ~ if ~ ~ clil' OOtRT 1900 ~ ~ m ~ I ~ a:,qfo:hl 'q ~ furcf 
fmvt' (Federal Reserve System) cfil ~ 1913 cf cR1sT ~ 1934 if ~ f%m 'JflIT I 

~14.fl ~~ 

~if 1940t ~a:rf~~ if ~~cfil~cfil~, ~ ~ 
cfiRUT~l 

(i) ~ «1ni11Q - ~ •. {hH4>1(1 if 3HRf'4h1 «R ~ ~ ~qfl.11~ ~ ~ 'ITT 

~ eif~3lTtrm~~m~~@l:!;amdt•~Hf~14 ~ll\~~~~ 
~ ~ qi£ f.nnur ~ 3ilq~<lcf, ~ ~ I 

(ii) ~ c6T ~ - ~ if f::IUfqH chl WJINf "« ~ if ffl (iill('lcfidl i:fiT ~ 
~'ITT 7TtTT m, 3Tcl: ~ ~qjt=ff 3llq~<lcfi ~ 'Jflll>ill' ~cnT~ ~ * ~ 
cf R7f;{Ul ~ ~ I 

(iii) ~&Ml - 1940 ~ W:fTcl ~ ~ ~ ~ ffl ~ qi) (IGl~@cf, ~ 
m1<f ~ . ~ ~ ~~ ~oQ"c:roo~ ~~t ~~ ~~ ~ 
3-((q~<lcf, ~~ I 
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(iv) ~ 'li◄Teyl-t - TRf ~ if 'S!Tll': ~'ITT ~ if ~ cJiT ~~ fqq:;m g,3TT om 
~ i:Wlcllffil!) if 3TI~ -ilf~('1<1( ~ ~ 71{ I 3@: il'cfi1 Eli ri ~ ~ qpf<~l-i ~ 
T{UT f.f7.rq;J q f.Rtror ~ @"Q:. 3-;.r ~ if ~ ~ cfil ~ cfi"8T ~ ~ 3TT<Hllcfi 

w:iwriwro~fcn~~if ~~ &i1 ~rt1 
&l;-sntl ~ aft -3-u,q.~tl&idl (Need for a Central Bank) 

"Sf~ fci~c:1~.g_ ilti ~ u~'l~ctl ch1 'qlcRT ~ {1-:it.tla ~ ~ ffl TI ~ 
'ffilrT ~ ~ ~ 3TI~ lfficf ~ 1Tm I 1920 if ~ if ~HHft?la Fc@' ~ ~3TT, 
~ f<n'>R ~ if "C(cfi ~ ~ q,1 ~ <liT ~ rar -rrm, ~ fef,r-r ~ ~ 
ql!J-~ cJiT q;rlf qi{ ~ I ~ if "SF@Jq qrfur m t 30 cflU q;f ~tr if ~ ~ 
fc{f,r.;r ~ if~~ <liT ~ TJ@ TI fqq;m 131T I 1920 TI 1937 (!qi {'fif,:pJ 'Stfcr qEf ~ 
?tM ~ MU'?if ~slcfich1~ ~ UTT I~~ if~~ ch1~ 
qj8T f.rCJ cfiRUIT TI 3llcl~ltcfi ~ lJm I 

ifi-sta'4 ten cb1 auct~cfidl ~ cf>mJT 

J 
l 

~ q ffl<sl 

<i>l f.tq.-;101 

(i) ~~ ciiFt -~if~ ~ <lil f.JlfiR fcn~ ~ ~ f%m ,ifTffi m, ~ 
fqf,q;::.r "SlcliR ~ ~ f.Jlffl@ ~ '11'@ ?l am 3"ffl ~ 'il Q,cfil<-q a I cfiT 3l~ 1TTm ~ 
m I :nc f.rrPR if diWil-lct] ~ ~ 6jjq~ltcfidl cf;T Ul'R" ~ '{&f ~ m I 3TTf: ~ 
ai1c1~~cfi ~ llm f<ii ~ ~ m cfiT4 f<fim "C(cfi ~ ~ ~ w-u ~ ~ ~ 
cfil 6llctMcfidl3n ~ ~ cfiT<f <liT ~ ~ ~ f.pfq;:r cit 3fua' ~qi{~ I 

(ii) ~ cl lITT§' cliT :f.t~:AOI - ~ cl'~ q,l lJm CbT >J1i[q ~ Eli fcn\:FI' 3fflTTT cf 

~tn:~~ I 3@:~qmrrrtn:~~iff4t~~q~tn:R"fflWTRT 

m71T.-m~~~wu~~"ffclifil!, 
(iii) ~~~-~ if fcrr'l'.R '5:fcfiR ~ ~ oZIT9T{ ~ oWTTf ciiT 3ld-~ 

~t,~fcfim1Jq;R~~ ~~~~c[W~cfil'~~~"&<Rif 
~~!13l'a=~~ifwrm~~~~@'Q:~~ctt~ 
~ 3llct~<lcfi ~ lJm I 

qf(14,," 

~ ~ cfil' ~ -qft~ ~ !: 
(1) ff ~ $Gl~~H"1 ~R.Ma~~ -"M ,n W? if ~ ~ q6" ~ ~, ~ 

~if~~~ cfit J{ffl qi)~ ~q;r ~ mq RJ:IT -rrm ~ r" 

c2) m. ~ - ""lffl "C(cfi ~~~~if m:'iflm clit '1ff ~ l ~ ms:rp.f 

;,;j-lcfi~tul Eli mf it~~ J{ffl if fcmITT ~ ~ ~ ~ cfiB cfii 3'iH~lf4«:I ?@T ~ I" 

~ ~~ ~ ~"Q'.ct~ qil~ mrit f.rzri:R ~ l ~it~ ~cJil 

~ q 'Wa.fOT ~ (f?fr ~ . &flm ~ ~ mR Eli d'cqlct'i-f.ff ~~~I~ 
~~~~~~M,t'11)~cfit~,"BT<9~~~q,f~ 
~ R<f'R cli«ft ~ <lm ~ cfit ~ m ~ ~ tft t 1 ~ ~ ~ ~ lim 11' 
~ ~if mil~ l ~ c1,1 lim cfiJ ~ fcfim-il'raTt om~a~ ~ 
~~~Ug'J';if@T~I 



aft:@ QR1lltfl -~ ~ ~ ~ ~ ~ -m-~ ~ ~, ~ ~ ~-~ 
cfil~~~~~~~~fc;i;~~ctl311mwrfu3fua~~~ 
67~1 
&i~~ «i ct oQl41fo:fi ~ "Q ~ 

~ 3-Fo1: f.!1:;r ~ l 
(i) ~ <!ir 3r.o{ - ~ .tt ~ ;ftfu ~ ITT 1f{ ~ ~ ~ W«f ;ftfu 

3flHm 3B t!mB' cb1 ~ ~ ~. ~ olJfqJftq; ~ ~ ;ftftr -=rm°~~ I 
(ii) (i-il~@ch ~ -~ ~ ~ ~ ~ ~ ~ (hit.:il@<h SJ'ITici ~ ffl ~ 

i, ~ 0.MIR<h ~ ~ ri ll'"l (l,;ji.flfdq; ~ qjJ 'SJ'qJq ~ ~ I 

(iii) ~ <!if 3RR-~ ~ cfiT ~ ~ ~* ~ ~ ~ cfivfT 

mmi ov.rrm'l:fcfil!Hf~~~;m'mm, ~ftmra~q;r~~~ 
~ 4iBT t ~?.l'T 3llf~ ~ cb1' ~ ~ ~ ~ ~ ~ 6TcTT I 

(iv) ~ $ll~ldl - ~l<H4•Mi ~ lR ~ ~ ~ %OIC::rtfl ~ ~ if ~ 
cfi«IT ~ I 

(v) ~(..l'aH-1 atfi.14>1{ - ~ ~ ~ ~ ~ cfiT ~~ mfil ~' ~ ol./141R:<h 

~ ciiT ~ 3lf~ ~ -=rm° m tr@ I 

&>~4~~~ 
(Fuoclions of Central Bank) 

l 
) l ~~<i~l4 

cfiT ~'qcfiR cfiT m&fqi %DJ<;ldl cfiT ~ (hf 'q;J' 

~ ma.Teti ~J.f141•iiH 

if. it. ~ ;t ~ tf; t f.!1:;r ffl ~ f: 
(1) -=n'c ITTtR cfiT ~~ (Monopoly of Note Issue) 

(2) 3l:i~fcld ~ t ~ ffl cfiT 'ffia:rcfi (Custodian of Cash Reserves of Scheduled 

Banks) 

(3}31Rlll %01<;1dl (Lender of Last Resort) 

(4)-m©' cfiT ~ (Control of Credit) 

(5) Wcfi1U ~ ~ ~ fkH~<hl{ (Government Banker, Agent and Advisor) 

(6)di.ijU~l4 ~ cfiT 'ffia:rcfi (Custodian of International Currency) 

(7)~ cfiT ~~ cl ~HHH01 (Bank of Clearance and 'Iransfer) 

(1) ~ f.:1,iq::i ail (t4ilfoc:6H 

•~if:rrif~f.rif1Hq;r~31f~~~q;)"51Tta~!o~fcfim 
~ tf;clil':nc f.Jlflf.Jm cfilan~~~mor, ~~~ ~~o1~~ 
~ ~ ~ ~ f..mlfi' ~ ~ <h1 ~ I ;sifct<fiftld '(lei fqq;m~flct ~ -q ~ f.mlR cfiT 

lfflci:f ~ ~ ~ 4~ ~ Fffill mm s3ll ~ fqq;fea ~ 1)' ~ f.J~ <fil. ~ 
~~-mil 
~ f.r1T1R ((&,IM&ii( a, "TJT - ~ ~ q;t m ~ ~ R7TIH cflT ~ ~ ~ 

Rt:i Bl\l ~ ~ t-
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J.52 

Ci) ~ c6T fq~m -~ ~ q;t -=Tic f.r1fiR cliT arr~~~~~ mcITTJ 
~ ef.s: ~ m ~ t I 

(ii) oQIQlfofi 3tlci~chi11ij - ~ ch1 c4141R<:h ~lcl¥4<:hdl;ffi * f.rcR' cliT tfllrcf; ~ 
~ cliT"{UT ~ ~ ~ olll41R.c6 &Jlq!('4chctl3TI cliT ~ 00 \lfT ~~I 

(iii) WllR ~ t.!_cfi~dl - ~ f.rfq:J qiT 3TitrcfiR !fie@ ~ ~ ~ ~ ~ f.r1PH 
~ l(ctl<--qa1 q ~ 3lT ~ ~ I 

(iv) ~ lR f.tq,101 -~ WcfiR cfil ~ R1t1R ~ ~ ~ ~ ~ ~ m 
if mffiIT ~ '3ffcft i I 

(v) ~sq~ -~ ~ ~ ~ ~ cti\ ~ ~ f.ml.R ~ "ffi\TT cfil ~ 
q;f.l' if ~ ffifl i I 

(vi) ~ -~~mt~ cfi13tHIRi:fi ~ ~ W if ~ ~ ch1 ~ 
~i, 

(vii) mi;rur ~ c6T tiqlQiof -~ ~ cfil ~~ ~ ~ R"lr:fUT <fil ~ 
~ ~ i <fm ~ ~ ~ fcmITT q;t mfira ~ ~ ~ t I 

(viii)~ q f.t<i510, -~ ~ ~ 'llJ ~ ffi ~ ~ R1ffi@ um cliT ~ ~ 
"5ffirno 'ffTlT ffl cfalr 1) ra Rill ,i(foJ t rom ~ f.pPfl cl,l ~ chT ~ ~ ~ mlR 
cf~Ffim~~I 

(2) ~i{!fild ~ ~ ~ ~ <1;1 ffl~ 
~ ~ ~ ~ ch1 ~ Cfi@-« ~ c4141Ri:fi ~~~if~~ m"& 

~I~ cfiRl'f ~ ~ 3Tf~t<:fi1 ~ 31lR ~ icfi 31TQ; ~ if ~om amfu~ 
Wflf ~ 31itJi ~ ~~mw-atm: ~ m ~, 3«1': c4t4,n:i:ii ~ ~ * ~ 
h;-q um~~~~~~~ ~q;t ~ if 1913 if-amf.:rcfi~ ~ ~ 
1fllT I W~~ ~ 'TI' ~'SIT{Rt~~ I ~~cliT~cf>l ~~ ~ ~'qll 

3"m ~ cliT ~ 'ffiTT t ~ f% ~ ~ l~l{Uj ~ cliT ~ ~ ~ "ITTcfT ~ I ~ ~ 
~ ~cfil~~~ i-aerr~ -qm~~~~cWIT cfiT"Q,cfi 'llfll~~~ 

if wrr t ~ ~ wrara ~ cliT \~ ~ '1(@f tam~~ cn1 ~ ~ ~ WJT@f 

ch1~~!1 
ffl't - ~ 'Sl"i:iiR qil ~~ ~'ffi'~ Ri;Jt 
(i) ~ :nffl ctiT ~ - ~~it c4t41Ri:ii ~ ~ ~ f.mfur -=fifu <it R<tfur 

m~3tcfm~~i, 
(ii) ~ cfiN sq fitaoqf4a1 -~ cliT 3tltJm ~-~ ~ ~ ~ ml m ~ ~ 

cfiT m ~ 1lffl ~ ~ ~l ~~~~~if fllaoQr~a, ~ ~ ~ 
i1 

(iii) clil1f c6T '4S"c(t~I - c4141Wfi ~ ~ 11m' ~ lITTfr if cWJ ~m ~ ~ ~ 
WR-~ wrlf ~ t15;14'11 m"ffifl ~ ~ ~ tfi:iioT ~ I 

(iv) ana~nf<l<ii ~ -~ alc6 aR ~ ~ fia ~~ 111 1h:.¥iq; q;J ffl <mi,~ 
Wflf-~ 1R ci!flcrn1f'-l<li ~ ,ft JRR ~ t 1 

(v) t4ql~Q~ ~ ~ - 3WI: lf'll ~ ~ <SIJa ~ ~ ~ ~ ~ cfiRlJ1 d-1 ~ 
t~~clil ~1-.R ,fl~~~ '1ll~f I 

~ -~~~ ~ ~ f.fl:i t: 
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~ ~ # ~ -=ftfa ~ mei--~ ~ ;ft@ cf)l tIT ~ ~ ~ mT 4WHllcf. 

"ITT1TT I 

(5) fH<:610 ~, ~ ~ fR116i:bi< 

oll rm lfl. ~ 3F<f 6Q I q1 Rcfi ~ <it ffl mcITT cil- ,ft ~ <fil. WIT3IT q:;J 31!c:t!{llc:ficll 

mm t I~ 'Slfcrqif ~ ~ qi{q ~ 31l"ll'~~if ~ '.IITl<f~ ~ ~q 

xil-lc:fi~IOI ~ ~ ~ ~ ~ ~ ~-~ ~ ~ ~ WWTT llRT ~%I 

~ fcrcrfuJ fcRffl * ,ft ffl 'S1cfiR ~ ~ ~ ~ t I 3TTT: ~ Wffif q;flfl cfiT ~ 
~ fuct ~ ~ ~ clil ~ <it -:iilc!l(4c:hdl mm i ~ ~ W cf ~ lt ~ 
m' I f:rwmf~3TTcfiT~~IDU~~m1<ffq;,;rr'3fltfcfiolt'1fl'~~fuq: 
~1fqil"{cfil~~'TI~~i1 

~Hl(;cf,H ~ ~ -ij ffi -~ ~ ~ ~. ~ ~ ft(11 (:cf.R a; ~ # H8 rill* cfil<f ~ l-
(i) '5F)1t af~{ilf - &llql(4<fidl ~ tR mcf>R qi)~ f<ii WT .:}i('(lc;f;l~"i ;EUT ~ 

~t·, 
(ii) fl(a:il-0 ~ - ~ f<ii fclf<ir-f ftf,wn * ~ ~ ~ <l'v.n ~ '&TaT q;t 

~ ~ "fl"{{goT i I 

(iii) !R ~ ~ - 1ffl f<ii mcfiR a; m:tTif -q ~ ~ qiUfT t I 

(iv) ~ 'a)J g«tid{OI - ~ ~ ~ ct>1 aitl; ~ ~ q)f ~«iio{OI ~ 6f.TT ~ 
~I 

(v) ~ ~-~ f<ii IDU ~ ~ if ~ rfil 3TR ~ ~ ~ ~ ~ W I 

(vi)~ tmim -~ ~ IDU ~-ftlR ~ fc@m ll1lIBf ~ ~ Wlffl ~ '1lTffi 
! '11T ~~ ~-;ftraq;t ~ ffl if ~~cfi«IT t I 

(vii) ;guJ Qi\ o!.id&.11 - lRcfiR ~~~~mm cfil ~ ~ ~ 
1%ffl-~ 3TIR cfiT afua rill * WT ~ t I 

(viii) ~iJ)J' ~ - WchR cfil am~~~ Tl-q:;@JTT er 3'ti tn:~ ~ 'TRfH 
q,l ~ ¢t ~ mr ea ~ t 1 

(ix) tiVEl-0 lf1(wl' 'a>T ~-~ - ~ ~ ~ ll@ ~ ~ ~ qif 

~-~~t , 
(x) ~ ~ - ~ ~ ~ <Ii@ if amr~ ~ <1,1 ~ ~ ~ '51m 

croft i I 

(xi) tFCcfil(l ~ ~ - ~ ~ <1,1 ~ 3lTcl ~ '.IITl<f ~ ~ ~ q;l- \ft' 
¥@}.t I 

m: "lf6'~t ~ ~~m<m:<tl' 31¢ftfd a; R~c!m~if ~ ~ 
~ ~ if ~ fi:r.6: mcft ~ I 
(6) ~.a<t~4 ~ if>l m~ 

1929 ctt fql(ati<) ~ ~ ~ ~ ~ qi) w.n: ~ a; ~ ~ ~ 
tl'H•ihfi{Ui ~ (Exchange Equalisation Account) Cfil ~ "ctt lff, ~ ~'ql(1'1 chT \lR 

~~cnl'~lflfrl ~<1,l~q@T~~~cil-~~if ~<R 

~ ~ ~ (f?.lf ~ dll<tllllcfidl ~ tR ~ '5f4PT ~ '1J@T ~ I ~ m ~ ~ 
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~ i I ~ 5fcfiR ~ ~ ch1 lJT:iT lR f.nnruT 00 ~ ~ &tl<:1¥.Qcfi 1'Hf '1fRrT ~ fui ~ 
~ cfilm'cf ~~~I ~~cn1" M"Bl ~ ~ fu«ITT ~ ~ ~ 
31~if~_;rr~!1 

~ 
~ ~ <4141Rcfi ~lc:f1'4cfidlaif ~ 31¥'1 ~ ~ 1lffi cfil f!q1~)iiH cfiBT m ~ 

~I clit;(-tldl ~ I ml9 ~ * fclf,r.;t ~ "ctr ~ WITT "ij' "{W -llJ ~ i-
ffllj' f-i451Ui ~ ~ 

J 
~ m1~ <41ln.cfi ~1~ J: ;i: ~ 

ftll4lcfi<ul efqmq ~ if if ftliflf('cl ~ ~ if tr-iflITT 
~ ~ ~lfticci 

(i) ~ ~i~-,l&i<Oi - ~ ~ ~3TI ~ ~ qi1" f.rlif:@ ~~~-a~~ 
~ ~ -:ftfu ~ ~ if ft!llfti('cl ~ ~ I 

(ii) lmfl ~ «faiu~ -~ ~ cJi1 ~ m mr ~ cJa" fclf~ ~ 
~t~m~lR~&il~<fivil'WIDt I 

(iii) ~IQIRch ~ ~ ~ - ml9 -;ftfu cfiT ~ ~ "q' o!:IT'ffi q ~ <it 
~ <4Nlltti ~ if ~UR ~ ~ w.« ~ I · 

(iv) ~ irnl'R -ij {,i.llf<-litl -~ ~ cfiT ~ ~ ~ 'q' WI fq('cl ~ ~ ~ 
@"Q'. 3ilcU<lcfidl:!flH. ~ cfiT ~ cf~ FcPrr _;J@J ~ I 

(v) ~ rin· ~ -~ if m"©' ~ &il ~-« ~ 3il!f<4c:l~I ~ fclf1R 

3TTIT ~~~ q,l ffl3TI * ~ ~ ~ ~ cfivff ml; I 

(vi) fqf.tq4 ~ i MtWiti - "Sl'R'l if ~ ~ &i1 ~ ~ cfiT ~ ~ ~ if 
~lflli:€1 ~ m cf m¥.f m "ffi?.J ~ ~ l<R if ~ tfRT ~lc:l.lltlcfi ~ 1'flff I 

(vii} 1t1Ji ~ -~ Mcf-~ ~ Wffil ~ :ft@ cfiT ~ ~{l,ifl(l{l <ii' ~ 
~~ if 1rf ~~ ~q;)~q;rn ~~ ~<ifilmmTT "ij' ~~ 
"G'lcf~"'1~1 

-$•II ct ~llcfi<li 

~ ~ M~ ~ <tTi ~ fcrct;rn ml9 ~ ~ 3lll:ffi ~ml'{~~ 'q'J<IT t, 9 
m?.J "ITT Wt ~?.f<4,cl~I 3ffif--amf 'TI m ~ ~ 3it{ ~ cfiRUT 1920-21 if ~ ~ ~ 
1929 if~~~~ cfilmJRT qi'8T ~I~ JlcfiR tffisf~ lR ~ ";J~ ~ 
~ chl' ~ ~~ollc:lftll ~ 3m ~ cb1 cfifo•tl~J.if cfiT "fll"'RT <v-TT ~ ~ I f;im >fcfiR 

"~ lfRcf m * ~ • ~ cfiT mtH i, f.l'mfUT ~ 3TmcJ if an,rnrq ~ sm<iict'f cfiT 
cfil1lJT 1ft iR \lffffi i 1" om~~ m"©' ~ lR W-i3f1Jl ~ wm:117Plf m ~ ~ q,l 
31efoqc1f1'.II lR ~ ~'qlcl ~ i I ~ if -m©' ~ &i1 1'ffi 3TT'qqi "ITT '1fR' lR ~ if fl~<iil-i! 

~ 1flcfll,~-t n@ol ~' 4i<.vffq~q ~ ~ ~ fqq;m if ~ ~met 3<tff1!1cl °ITT ~ t I 

~~~~~mtfclcfim-q~~ffi~q,l~~ 
~ ~ ~ i I ~~;t~q;r ~ ll,ci~W cflIT l)' fq~ ~ ~f ~
qif ~ cQ' ~ R'llT ~ I ~ TcfiR ~ cb1 ~ ,efoqqf1'.II cfi'I f4c:fif~rn "cfiB l1,ci ~ ~ ~ 
fclclim t @'(( ~ ~lq1'qcfi ~ lFITi f% m<i ~ ~ ~ ~ WITm ~ o~ ~ 
aft@ ~ "ij' ~ cJi8T \ft ~lq~qcfi ~ I 
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(i) ~ ~ q,7 QR:f~f<'t<IT -~ ~ q;l- -;ftfu ~ ~ ch1 ~ "CR f.Tm: 
cRcIT ~. ~ {-l(;llldl it~~ "fl'T& cfiT °3fuo ~ ~ ~ ~ ~ ~ I ~ ~ 
# ~ ~ &:m Hmmf -;ft@7:n chT m ~ f%1TT ~ 61fcl:Mc:fi ~ I 

(ii) ~ ~tfctct ~cb1' ~-~ -;ftfu"3m ~mm~~.~~ 
~ ~ci:ft "!,fqiR ~ m"& cfil ~oqyfc@ ~ cn1' ~ Wol °ITT I ~ ~ ~ ~ cfiB qfffi 
Wffif ~ ~ ~ ~ chT ~ ~ qjvfl 3MMch ~ (f~ c4141Rcfi ~ cfiT 
~~*~~~m-;rr~1 ' 

mer: a:i;Jfclchftta ~ ll ~ men chT 3f'qfq ~ ~ it~ ffi ~ ~ it 
"ffill 1"ITT. m '!ffiit I arcr: ~ m c@" ~~ t ~ ~ ~,c:1 .\?llch ·ITTlll 1% ~ ~ 
«mIT c@" 1°l fcfim ~ I 

in;cctq_ai ~ 
(Important Questions) 

cft'U ~ ~ (Long Answer Type Questions) 

1. ~ ~ ~ ~ cfiJlTT chT P-l&?.1c:fi<01 ~ 3fu: ~ ~ 'rtt ~ ~ 
~~~I 
Explain the main functions of a Central Bank and compare Central Banking with 

commercial Banking. 

2. cFrl ~ ~ cfil' 3tl<=Hllcfidl ~&c4141 i? ~ f4c:fil~~TI~ 3i~c4cl~f ~ ~ ~ 
i?fi ~ 'rtt o'.lT&IT~ I 

Are the central banks universally necessary of Discuss the role of a central bank in 

a developing economy. 

3. '3lr~ ~ ~ 51cJRtcit cfiT ~: ~ sfii@c:filD f4~ttdl ~ <fm ~ 
~ ~~-q 4Md-1 ~ 1' ~ch~~ 3lllITT tR~~(f?.fl~~~ 

cfiT~~, 

"Perhaps the most revolutionary feature of recent banking development in the 

changing concept of the relationship between the state and the central Bank." In the 

light of the statement, discuss the relation between the central Bank and the state. 

'R'q ~ ~ (Short Answer Type Questions) 

1. ~~;ffi;;TJ-srum.=ftit~cRrr~t'? 
What do you understand by Central Banking System? 

2. ~ ~ ~ q;l<f •1'iactl~~ I 

Discuss the functions of Central Bank. 

3. tfl<9Rffl~~cRJT'g'? 
What are objectives of Credit Control. 

4. ~~t~cl.loll'T&nc@'ITTI 

Dis.cuss the importance of Central Bank. 

ctt9.f.:i,a ~ (Objective lype Questions) 

1. "-m:ln: ~ cf1";J ~ ~lfciti:fil{ ~ W- aniT, qftm o~ ~ ~ I"~ cfi~ i-
(61) ~ ~ (~ ~ ~ cf1RR (G) ~ 

NOTES 
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~ 'SPlffl cn1 ~ ~ 
Test your Progress 

160 

"The have been three great inventions since the begining of time- The fire, the wheel and 

central banking." This statement is: 

2. 

3. 

(a) Bil Rojours (b) Moor (c) Watson (d) Pigue 

'lfmt ~ ~ ~ cfll ~ ~ ~-
(31) 1935 ~ 1930 cm 1938 (G) 1940 

Central Banking in India was established: 

(a) 1935 (b) 1930 (c) 1938 (d) 1940 

~~~ffli-
(3l)~WPH (ii) memct;T~ M~ct;T~ (G)~~m 

Functions of a Central Bank are : 

(a) Note issue 

( c) Banker of Banlcs 

(b) Banker of Govt. 

(d) All of above 

~- 1. (3l), 2. (31); 3. (G) I 
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~-wflfa ~ ~-ti~i4.f 
(INFLATION AND DEFLATION OF MONEY) 

Sll(fi-¥4<6 : craJ:lR' ~ ~ if ~ ~ ~ if ~lf4~ cfil' 3l'1lcf 'qfqT ~ ~ 3fR 
~ ~ q,1 ~ ' ;a11i1f-,,cfi ~ {1\'if~@cfi ~ ~ 3JT'ffi -q"{ ~ qf{qd-f ~ m t' I 
fclcfiltl i<fl~ 6iefollc1t¾T if ~an ~ ~ ~ -q"{ ~ ~ ~ if qjift ~ ~ t aft-{ ~ 
~~w:ttR~~~~~m~~ ,~qrtf~ra'41ce~~-~~~-~ 
~ lTlU ~ I c41q1Rcfi ~ ~ lRTT ~ lmR ~ ~ ~ ~ ~ ~ t ~ $fur 
5.8-lROllq ~ cfi1 3l~c4cl~I 'tr{~ t I ~ ~ ~ ~ t ~ 3lef&lq~j q ~ 
~ 3lli:li<4cfi ~ . ~ ~ -"{Ihl@ ,3ltJqf ~~ ~ ~ if ~ 3T~ <Pft' ctt 
Wlrn cfil' ~ ~ -~ cfiCTJT, ~ JR"~ ~ 'TI' i@@r f I 31o: q~@ c1it '1fHcfil-O 

~ ~ ~ ~ 3lt:2flR <livTT 311<:Fl~cfi t I 

~-lll>ira 
(mflation) 

m"lf: 1934 .tl ~<bl~ ocfi ~~~!IT f% ~~~ ~ i R;mq 
~ q,l lfm if m:rr~ ~~~~~av~~ if~~~~ ~ctt fi 
"El'?:~ I~ ~cfil~if ~ ~"fil~~l{Rl~"@I ~ fcr.m:cfil~ 
oo~ ~~ rcnm 3ffi m ~ 'Sl'm{qif cmuf ~ fclf.iqi,, ~ ~ ctt ~ ~ 
ci@~fllll I ~~if~~ •~~~• (.inflationary gap)~ ~ ~ tfil 3ffi 
~ ~ 1R, ~ olPJ ~ 3TiftT<:R ~ •~ lraR ~• ~ lJ?IT I ~ if ~ 
~ "Q.ci ~ &I'll' (C + I +G) 'tr{ ~,j'qa ~ R'R qj{ffl l I ~ 3Jffl ~ q;t 
~ ~ dcfi-11<:f,1 lzyn3{1 ~ •~ ~, f.J'R qi«ff t I ~~if rc-f.tqi,1 q:cf Wcmt 
&I'll'~ qjRUf ~ 3lflT'q ~ m ~ ~~ ~mtira--?R ~cfiROJ~ er 
~3Tf cfil ttffi ff~~ m err ·~ mm ~·.tt ~~ ~ ~ t <TT~ ~(fcfi 

~ WIT t ~ ocfi f% ~ ~ wnt<I -;r ~ ~, 4i~~~q ~ if ~ ~ ~ t I "i" 
~ ~~~ ~ ~t ~~ 3Wf-3Ft.T~~ ~if an~~~ 
~ ~ t t" 

~..s:,f~cfi ~ ~ ~ ~ '1ITmf t% \t'f ~ ~ m ~ 1rf '5J~l!Plif ~ 
mmt~~-:m'~lJra.~~\Uf~cttwtraJJT1<f~~im~~ 
if~~~ ~ if~ ~~°ITT lffifl cf ~if~~ ~t I ~JrcfiR~ 
mq;mcljcfch1~~3lflT~~~if~~~<fK~cfl'!m'Rq,'tft:elfu 
"5tT{Dl "ITT~~ I m-q; ~ ~ f fcti ~ if 3t"4q~I ~ f1R-f,r-;r JrcfiR .tt cfifo11~'4f ~ 
qiRUJ lWT cfi1 ~ qi'( ~ ,wr ~ ctt ~ if ~ °qi\ ~ ,if@l t ~ ~ 1ITll cfi) ~ 
~-q~~~-F<Prr~t~~~~~~'TI'~lmR~~~ 

i I ~ ~ if ~ ~ cfil ~ ~ ~ ~ i 3fR ~ ct,'\' lffi1 if ~ ~ ~ ~ 
3wt if ~ ~ -« ~ ~ if '1T 311:i~l@cfi ~ m ,if@l f I ~ 3Jffi \Of ~ ctt 
ffi1R~lmR~~Q@J~ I~ ~ctt~;i-~lR;~~'Ctcfi&l~cfilffi-1 1 

~ ~ 1 ~ ~ ~ m <!\%1(:'t if~~ t, cPi'tf% ~dcfi1~ ~ '1f-1~<!A1 tfit ~ 
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~ acfi11cfi1 j;f ~~ m t{f~ ~ ~ ~ ~ ~ rt lTTlT q;) 1°f qj8f ~ m 
~ t am: ¢ if ~ ~ m m tffiit , 

qftoq1Q1~ - 1Jr:l imR ~ ~ l.lft:~ f.li.:ifaforn ~ -
(1) ~ ~ ~-"~ -sm-11: cl,l llcfi ~ ~ l ~ ~ cfiT ~ ~ w 

l3Ncff~~~t1" 
(2) 1ff11$~- "lJrl 3mR ~~ mmt ~ ~ t m~mr~ 

~ 'ij1@A ~ -il@Tt ~ q,J ¥RT if~ 3Wlmtrr~ ~ if 31f~ ~ ffl m , .. 
(3) ~ ~1aa_qi)Q ifi ~ - "~-~ ~ t ~ ~ a:rercrr m@ ~ -ey;n 

cf,1 lIDff ~ -mR "cfiB ~ ~ ~ ~an ~ ~an ctt lffi'T ctt ~ if 4cfil4cfi cfuJ 
7lfu~~m~t1~~~~"{-(f{if<Jfu~~i1" 

(4) wrru $ ~ - "~$ ~ -qm if arnr"Em,01 ~ ~ ~ cli1' ~ 3mR 

~!1" 
(5) 161ITT if; ~ - "oqq~(4 'cfi1 ~ ltffl <ll1 ~ if ~ ~ ~ ~ cfil 

um~ 3lWcfi m ,iJR' 'cfi1 ~ cfa' ~JmR ~ t 1" 

(6) Qj('j~M•I in ~ - ,,~ '5ltfR ~ ffl <1,1 Ri@R¥~~ ~ t, ~ 1% ~ 
"f('R if ~ w ~ ~ m ~ "Sr11114a mm~ 1" 

(7) ~ '~" ~ 3RQR 1R - "~3Tf qft ~ 1fm 'cfi1 ¥RT if~~~ 
t ~ if 31f'Efc:li ~ m ~ ~ qf<o11xitc1~4 ~ ~ «R if f.R:ffi q 'l~ci:t'iuf qfu <ll1 
~cf}¥J-'Mfu~1Wri1" 

~ 1lciiR ~--mra ~ 3Mfl@~ am m ~ 'cfi1 -qm if illsf ll@ ~ ~ mcit i * 
~ am ~31T ~ ~air t ~ ff~~~ m "CffiTT ~ ~ t ql{o1rtt~{<\q 

~ m if~~~ t ~ ~~ cfi1 ~ ~ m -srrm t I 

~-mm ~ ~a:m 
13?J-~ ~~a~ f.19 f -
(1) ~ cfil lJffi if~~~ ~ m "ijf'@f % I 
(2) ~ c'11 lJffl if qjlfl ~ ~ ,ft f1R W ~ I 

(3) ~ 'cfi1 lJffl ~ ~ if <l'?:fT ~ ,ft PR ffl it I 
( 4) ~ 'cfi1 llffi ~ °Q?.n ~ cfiit °ITT ffl m I 

(5) 1Jr:T cfil llm ~ <l'-11 ~ ,ft~ ffl °ITT I 

(6) ~ ~ ~ w:if q,'t trm WR m -a-?.n ~ ctt 11m 6flc1¥4<lia1 ~ an~ m , 
~-~cf>l<ffifffi 

msrcn cf,1 ~ "Q ~-mfuq,1 ~ m:it ~ 
'SfcliRi :~m13.1> 

(1) <1ld•llaft mffr (Galloping Inflation) -~ 
~ if ~ t ~ * 31?-RJ <ffif lffiJ "Q ~ ~ 
wrat t qflu11xitc1~4 ~ .tt ~ ~ ~ ~ 
ftR,f\'.FJ m~~ 31tt ~'q;'f ~~ Fct~<4m 3o 

'1f@l t q WITTJ if ~ q 3RRlT'f clf[t{cfi ~ ~ 
~~t I ~~~~if '1m ~3TI~ 

t 3m "ffi7T ~aif cfa' ~ ~ ~ ~ (.'f1JT ~! I 
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(2) •l@ir\61 ~ (Moving Inflation) - ~~ ci,1 ~~"ITT: m: lf@~Tic1 

~ ~ qil" ~ .tl' 3ffi ~ ~ ~ ~ @lt ct>~<l<lcfi ~ ~ i 3ffi ~ cfil 
~3Pm~~crn-~t·1 

(3) lT@l "g.aTI' mt (Creeping Inflation) - ~ ~ llT:fT if~ mm m-aT i ID~ 
tTrnT s 3TT "Sltm: ~ ~ I ~ WR q;) ~llllktcfi iJRT \jffiJf ~ 31R ~ 31[~ ~ ~ 
cfite<lllc¾i .f@' mr I 

ljsU-%1@ a,~ 
('.fypes of Jn1lation) 

I 
1 

mL 1 I I 
7f@ 31Tt:m: Wfll' cfiR'Ol 3A 

3lTtlR 3,lffl'R 31Tt!R 3,lft(R 

~-~ ~ ~ ~ f.ii::tfc-1foJt1 ~ 

(1) TITTf a;- amm 1R - Trfif it antm: 1:1"{ ~ >ltl'R q;) f.fq w.fiR -a~~~ _;n ~ 
~-

(i) <flsr miR - ~ ~ <tl ~ ~ -a -?R ~ l 3ffi ~ ti( ~ 3{,rfq ~ 
W@T~ I 

(ii) 'l@i!M rnR-~ 3Rflra~if ~~ 1Tfu~ ~ ~ ~t"d~~ 
lR ~ ~'lTTcf ~ -~ ! I 

(iii) ~salTmm-~ ~JmR ~m miit7Jfu*ma, ~ ~~~~ 
@"q: ~ fuffi ©dHl<t .f@' Wffi I 

(iv) 31~~ ~mt - ~~~~~~ Cbl lffif ~ 3lf~ mm~~ 
"3"B ~ ~ cfifo;i" ~ a~ ~ ~ Ch1 3f2fc4i:l~I 1:1"{ fcNuo' "51"\lfcJ ~ t I 

(2) ~$ amm'.ln:- ~it 31TtTR~~"SraRqil Rt;J ~if ilTGJ'1(1WfiIDi

(i) ~o&.c6k{14 ~ - ~ if ~ ~ ~ ~ ~ cfil 3Rm: ~ ~ ~ ~ <j-&cfil~-1 

~ ~~~I~~ q,l 3i4<4ct~I 1:1"{ ~ fcrqfuf )(l11cf ~ ~ t I 

(ii) ~~WR-~~ 3Rm: ~ ~ ~1%m~t m ~~ -smn: ~ 
t I 1914-18 if ffl if ~ ~ ctiT ~ 3Rm: ~'lcf fcfim ~ I 

(3) ~ ~fi 3i1lITT ll\ - c414cfidl ~ 3fTt:m: lR ~ 3Rm: <fil RJ;f cfTIT if fcffflcf ~ \;fl 

~!-
(i) mfira ~ mm - ~ ~ m ~an~~ if ~ -?R ci,l ~ ~ ~ m 

~ mfirn lf:~;nn:m: ~ t 1 
"' 

(ii)~~ mITT - ~ ~ cli1 3i~c4ct~I if~~ <tf ~if~ q,l WI@ 
~ ~ "ITT ~ ~ ~ "SmR ~ l I 

(4) <f>R11TT ~ 3Tim"{ 1R a•ff&i<uJ - cfiRUIT ~ 3mlR 1:1"{ ~ "Sm"R cfiT f.Jq qiTf if M"llf-.ita 
~~~~ I . 

(i) ~r.f ~ - ~ ~ 3lf"fcti 'tfat if ~ cfil f.rJfiR c.R 3ffi ~ q:;{1(4t"q ~ 
1=<R~~-~~~~~311q;)~~ft:JQ'.ait{3lftJq;~~qi1f.mm 
ctf ~ 'ill_~ ~ "5mR ~ ~ t I 

~~ 
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(ii) lfRg ~- ~ ~-q '9";f'~t ~'Cf{~~ cfiT lmR ~ R:m~, 
~ lfi('!~~q ~ -q ~ m ~ m ~ ~ mffi ~ 1 

(iii)~ "Sm'R _ ~ iicf1in;:,icti1 ~ ~ ~ qjftof ~ q;) 3lf~ q11tmfflcti 
tn ~. ~~ ~W{Rm ~m ~ 11~~ a1Rfl t am~~q;J 
~mm~~ifwl1 

(iv) fiJm' ~-~ ~ ~ 3Wr ~ ~ ~1R mq;n: ~ rn~ ctt ~ 
1R !,j@iq~ ~~m~3TCFft f.R:Ufuq;)~if~q:;u~t 1 ~if f.r¢Jur~ 

1R ~*~-um f.lq;ffi~ ~3Ulr{ ~ef>l ~t ~~3Tf ~ lIT1T ~ ~ 
~if~ m ~ i ~ fu"cft ~ ~~ ~~ 1 

(v) ~ ~ - ~ ~ 31l<f ~"IT{~~ 1R ~~"=Imm~ 
~ lUlT ~~tam~ 4icl~~q ~if~ m ~ m ~~qi)~~ 
~I 

(vi)~~-~~ if q;m ~ -tR "IT{~~ liffl-q cfiift m ~ 3lR 
~ 4icl~~q ~ if ~ m ~ m ~ olfciµ!i, qi)~~$ 1 

(vii) ffl1f -mffr - ~ ~ cfiflf~ ~ -a W<f ~ ~ if <.fiift ~ ~ 
«R PR~ 31R mtITT ~~~~if~ ffl ffi ~ dc<ll<!,cfi) ~ amrcfi 
t,l'q "5lfC<I' m m ~ ~ ~ ~ ~ cm llm l 1 

(viii) ~'5mf{ _ l.1lif ~~<.'fl~,~ .. ~~ qi)~ m ~ ~ 
~ 3IBlf~ ~-~ f.pff1-1a ~ ctl- ;ftfu ~ ~ am ~ ~ if ~an ~ ~ 
ctt -qm it~~~ m, m ~-tift ~ ~ ~ ~ ~ wrnt l ~ ~ JmR ~ 
!1 
(s) ~ 3f1!l'R - aR 31lfflU lR ljsn-~ t W;J ~ ~ "iifT ~ l-

(i) ('(l1@ ilcJl-dU ~ (Cost Induced Inflation) - ~ ~an ctr ~ ~ ~ 
"ii'~~~ q;f 3U'fcfi ~ oll<I cfirn ~ aT ~ "ffi1IB ~ ~ ffl I 

(ii) 1"1T w-1 ~ (Demand Pull Inflation) - ,iFHhgql <fit ~ ~ ~ cfi"RUT llT11 -q 
~ WR lR ~aif crwu:m t ~if~~~ m am ~if~ m ~ m ~ 
lJT1l~~~I , 

(iii) ~, 3r.l ~ :awin,,a, ~ (Full, Semi - and Partial Inflation) -~ ~ 
~ ~ if T'f ~ cti1 ~ ~ "IT{ ;rcft;J ~ ~ ~ ~ 'l11f "IT{ ~ n 
~ ~~~~if ~~mID t ~ ~~ ~ l I fcfcroo ~ ~ 
if~~~31,nqmmm~cfil~~~qi) ~iff<nm~ 
~am~ 4it1~ ~~if~~~ amil'~~ ~<.'fl mfct$1 

(iv) 31c:t'!_(l'Q-1 it 'mfif (Inflation from Devaluation) -~ cfiT .-:rr.::rtir=r::r cfiB "« R1ffif 
<fit ~ ~ ~ i ~ t. mm ~ ~ ~ ~ ~ m cfiT 3finq m '5f@T i , 
qfto11q~~q ~au ~ ~ 'qi ~ "ID ~ t ~ ~ \iIT ~ ~ ~ ~cl\<:"41 "« 
~ ~ ;,;mn ! I 

(v) ~ ll' ~ (Inflation from Deficit) -~ fcrcfim ~ 
i;fif ~~~! I ~~~@Q;tmfto~-q~~~ 
~'ER'q;J~ ~"i31@T! I ~~if~~~~! 3m 
"« ~fipfC ~ -m@ ffl ! I ! 



~-%1@ ~ cfil(Uj 

(Causes of lnflation) 

~ -mfu cfit si,q1fcrn cfiB q@ ~ ~ f.tqfclf&a t. (1) ~ cf>R11r, l1;<f (2) 
mcfilU:flra~cfiRUTI 

<I> ii'lr~~ ~ 
~~ <liT "1m cfi8 clffi ~~if~ f.li.tfclf@d t-
(i) ~ ?f4-~if~~ q,1 qjtjt ~~~<ill~ if~ m ~ t 

~ ll@ f.tfflo cfi8 ~ @'lt 3lftfqi ~ ~ 3tl<U(fcfidl ?@t t ~ ~ ~ <f)l ~ ~ 
~i I~~ ~"ffil@~ ~~ f I~ ~c:R imtif ~ ~cti't.lffllTif 
~ ~ ~ if ~ t I 

(ii) 't#T ~~-~ aR(f ~~if~~~-«~ ~ir<ft't 
~ ~ q@~ if JITTJ: ~q,1 ~ iR~i I ~qiT ~~~if~~ 
~ ~ 'Q awl@~ ~ ~ ~ q,l 1R7J ill 'illffl ~. 4,<:"t~<HKq ~ mT ~ ~ lfl~ltH 
~ i cf~~ if~-~ q,1 ~ :m=J ~ ~ f I 

(iii) ~ ~ - ~ ~ qiT ~ fcrctim ~ ~ "CR oq1q1ftcfi ~ ~ ~ 
lf'mf ~ ~ cq~~llif qi) fcrat'lf fh!llldl ~ ~ t ~ ~ q,1 lfffl if ~ ~ 
m<9'lffi'R"q,1~~m~t , 

(iv) l1PT ~ ~ -~ ~ 341Q@cfil(-fl-t ~ if ~ ct,'t m1J if ~~ ~ 
m~t,~if3TIW~m~~~if~it~t~~~~ 
~ 3'fflra cfi8 q,l ~ if ~ ffiTT t I 3ffl11f if fclf.141-ii-t ~ ~ ~ ~ ~ if ~ 'ID" 
~ t ~ lITT9 if 111 fcraITT m '1l@T t I ~ ~ ~ q,l lflll if 31m ~ ~ -ilA 
-« ~if~~~~ m~ i, 

(v) ~ ~ d' - ~ ~ <fi11'ffl ~ ~ "CR~ q,1 lfffl if~ it ~ 
clT~mfu~~ ;jfffflt I ~if ~ifq;lft~t•~~~f;jr ~ 
~ ~ t-

(a) ~ ~ qif ~ - m cfil@t:if if~ -imRf ifiT ~ ~~ t, ~ 
q-{ ~ q,l lTT~Tclili ID ~ t ~ lIT1T ~ ~ ~ ~ if amitlf ffift t I 

(b) ~~ ~ - ~if~ ~ tR 3ffl1if eta~ imr if~ 'q@ ct\ ~~,~ 
~ ":J ~ 'Q ~ if <Pfi m -ffiIT i I 

(c) ~ lfT d!Hsl~ - ~ ~mfltcfi ~ ~ ~if~~ dlcl◄~ ~ ~ 
~m ~ m ~if ~if qjtjtit ~t, 

(d) ~ t4(i:li1U .nffr - ~if~ cJit ~ ;ftfu 11T dl~~..Q .ftfif ~ ~ "CR 
~ if q>f q;tjt ~ ~ t I 

(2) fHcf>tfl ;ft'@~ qiTTIJT 

~ -q' ~ -~ ~ qiT ~ mcfiJU -;ftfir ~ ~klf..'4d· ~ ~ I ~ f4i:tf~f&d ~ 
~~~~t. 

(i) g,i4,l&M oQ~~I - 'Slflt: ~ ~ ~ ~ ~ · if ~ ~ wtm ! ~ f-1 
~q;y ~ ~ fcil{-l'f(-1 ~~ b~~ o1c6 cmif ~ ttrtt 1'm if ff-l ~ 
~ ~ ~ 0~ ~ q@ U'6i ~ ~ ~ ~ ~ 'TIU ml lff ~ ~ ~' ~ 4i{-i~~q-

~ ~~ q,1 ~ ~ m ur@t ~ I 
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(ii) li(~Ollctic6 'ixfl1m: -:nftf - ~ ~ ~ ~ -q"{ siFatt1..:t1 ~ ~ 
~ ~ f.r8R m~ ~ ~ i err ~ ~ mr~ m ~ i attt ~an t ~ * 
~ ~~qilcfiRUJ~~i-1 ~ c!iRUTHlITTr~t~-q-qre~3N'Jqm 
~ i attt ~ # ~ ~ ~-mra m ~ t 1 

(iii)~~ ;nfu' _ ~ ~ w IDU f.rrfrn ll@"-q"{ 3Tf~cfi\ WJR t1 m 
~ 5dkB,1%a m \lJ@ t ~ ~ * firf~ ~ ~ ~ 3llffil€H firffirT ~ 1 

(iv) ~ ~ -~ -srnRR if ~1(1141 ~ rnf~ ~ ~ ffi'iJ cfillR, q_t1&Hl 
cl ;:,,smJ1il chl'51Wff3"~-;;JID '\il'Rft" ~ ~ ~3TI chl ~ q;m ~ ~ ~ c:1iT mct-11~-1 
fi:R;Rrr i I 

(v) c6lf ~-mn,c:ti ~ -~ ~ ~ * ~ cfi1 ~ ~·m f.naur 
~ m a-m-srr ~ ~ . a,~~.:a ~ ~ ~ ~ m ~ ror~ m -mrr ~ ~ 
~ if ~-Wil@cfi Sl~@4f ~ ~ \iJRff ~ I 

(vi) <fl-i1111c114 ~ q;14&,q - Rfq;m~na u~ *~[RT ~ fclq;ra ~ ~ 
JlcITT{ ~ ~ t· m lR ~ ,rm~~ fc:1R4l'I ~ ~ ~ ~ ~ ~ m (I) cR 

~ m ~ ~ ~ 6tITT ~ ~ ~'1frnl·l ~ 3l<fiR ~1) ~ q;r lfm * ~ 
~ ~ lJrl-~ ~ m ~!I 

(vii)~~ cQc.lt\!11 - ~4'cfilct if mcfiR ~ cllcf 3Titl<.fi m ~ ~ ~ "lfa ~ 
~ m ~ ~ ~ ~ ~ -m '1m cff 311q~qcfi -qm if~~~ q;t ~ ~ 
~ ~ "{lfcfmt! ~ q,l ~ t, ~ 4R:Uilff~~q 'Mm cfil ~ ~ °ITT '1!TifT ~ I 

~~ ~ cfiROTT qi) f.iq ~ ID'U ,ft~~~ t-
~-%1@ ~ cmur 

l 

i ~ l ~ cliRUT 

~ ~ 

mm ~ if 
~ q;tjt 

~-'cfilctl-f W~ ~ ~ ~ ~_,:iH<ii4i cfR 
~ ~ :ftfu qi{ JffflH aflmfi,q; fcfq;m qif 

::ftfu ~ cfilifsi>q ~ 

~-smRci,1 ~q~i( 
(Stages of Inflation) 

~ ~ cfil' ~ ~ f.t'-ffclf&d ~ 

(1) ~ {Nlili< ~~~(Pre-Full-employment Stage) -

~~if~~.ttTffu~miflmat!~~cnl~~~ffi~ 
N<fil~q;)~~iq~if~M~ ,~~if~~~~ 
~~~~if~mfti I a:lffi~cnltlc-TT1{Ufu;;rrm:~~~·~ 
m ~ ~. ~ c1,~rc.cfi ~ ~ ~ T1i ~~~~~mm ~~Fen~ 
13.2 if ~ 11<ff i I 



B ~ ~ ~ cfiT ~ i l B ~ t 
~~ m~cfi1lim~ ~t ~~cijfi 

~ ~ttgr ~ ~ ~ ~ PP~Wl T1f ~ 
s ~ ~ am q;J ~ s{ TI9T t ~ ~ ~ cfil 
-«llcll~I B~ t~-aif~~q,l lITTf~ 
~!AB~ cijfi ~ ~'t&f aH '1J@T! ~ 
~ o@@T t ~fflf{ if~~~~~ 1)' 

p 

~ m ~ t I 3«t: ~ mflf <ill~ AB t ~ P A 

w~mmi,~~~~~t~fcii ~wc1~ 
f.li:.ifaforn ~· :- ftr.f 13.2 

(i) mYT-n <t\' 3Hll14ftl - ~ ~ mmT if m1<l ~ ~ ~ llT1T ~ 'R ~~ \ffi 
~ ~ ~ ~ ~ ~ ~ mr@~ ~ ~' ~ mfu ~ c;~ ~~>TiiH ~ 
~ 1) ~ m ~ ~ I 3~l~{Olll!l ~ ~ cfil4§~1(."idf cfiT 3NJcf ~ ~ cfi"q ~ ~ 
t m~~~("fT1@if ~m~ t, ¢t WITT~minfl if~~ 3T"f[q 

~ ~~3TI <ill l@'ffi'l@~ i5frcftt ~~~~tat{ '3"fm ~if~ ciit 

<ft GT@l ~ l 

(ii)~ m ij ?ff-I-~ if~~ 'R ~ 3lf~~ t ~~ 
~ t r-«rn m ~ ~ «n q,l rtffi 1T ~ ~ lm'ffl ~ ~ if~ «n 
cfi1 ~ if cfi11 "ITT ~ q;"t 1tra t' I ~ ~ ~ -aJ1@ oZPJ ~ ~ f ~ ~ if ~ qi{ 

~~t, 
(iu) mlfRf ~ if ~ ~ - 61f<fcfii(.1 if l3INc:li ~ ~ aR ~ ~ ~ 

~ if ~ Gf.n ~ i a?n ~ llT1T ~ ~ 'R ~ if ~ m '1fR1 ~,11,fqcfi m 
'1f@T ~ . q;(."i{<;t~Q ~ mi@ if~~~ if~ m ~ ~ I 

(iv)-~ tfiT ~ ~ ~ - acqfu t ~ WHf cii11fa mflra ~ ~ l:(fTr 
~ "CR ~ ~ if ~ ~ ~ ~ m ~ ~ 3Hcfi WITT cli1 cfifcMl~4f cfiT mir.rr 

cfi8T ~ ~ I ~'hfcfil(.1 ~ cl6 cfifcHl~lli mlT-if cf,1 \fa ~ ~ cm ~ ~ t, ~ 
di!Acfil~ q ~ m~ ctr 1a ciil ~ ~ ~ ~ ~ qj'RUf Jfl1T ifiJ ~ 'R m ~ 
if\lt~m-mfrt, 

(v) fafatf 'ffl'T-f ~ - ~i{(<Hlldl 11111 cfil <ti( 1'T1IT ~ mtr-rf if fq~ fctiin ~ 
Wh<fl ! -a-en ~ ~ '3tf'WT c1 ~ cfYff oIB Wilffi q 3«rIB ~ ~ ~ "<R lln1 ctr 
~f.f'R~i1~~~~~~"ffiTRf'RoZfZJ~~~~cn1 
\faif<R~lfill<Hllffi mJJif~~~t ~m~mif qt~ 1T~i I 
~ ~ qi! 'WT ~ cf,1 31R ~ m ~ oT 3W ~ 1) ~ if ~ 1T ~ t om 
m~~~~~ilffift., 
(2) ~ {lJtJII( cf,1 ~ 

(Full Employmenl Stage) -

~ ctt qmif ~~~~~~~if ~-a~ mm t 3l'k 3RT 

~ 3lefcl4qf\!11 "{_Of ~ ~ ~ if 3TI ~ ~ I ~ ~ ~ ffi ~ lffi1 if~~ 
cg "CJTcTT a1h ~ qi!'st;lf ~ ~ t ~~if tfurcrr ~ ~ ~ W@T t I 
(3) ~ (NtJIH ai ~ cf,1 ~ (Post-Rill Employment Stage) -

~ mm t s ~ ~ q'{ ~ ~ ctr ~ 3TI ~ t am m ~. ~ 
if~ '3N""..:f crofti c( ~ ~ ~ m ~i I~ 'q,1' ~~~ctr llffl'q 
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~ ~~ ~* ~cfil ~chl 
~~*~~m 
~ t 3ITT WcliR it ~ ~ 
~qi)-"B1f(tij~ffl~qif 

~~~!I 
~-mm ch1 ~:m q;)

siilm: tirat ~ llhlfif, ~ ~ 
m-Fcr~~~m-Fcrm~ 
~~i I~ m 13.3-mf~ 

fciic:rr lFIT t I 

13r1-~ ch1 3ffll!rr311' qi) 

Rl=f~ml,ft~~"fl'cfiol 

t-
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_---,-__,_.....,...............,. _ ____, __ X 

O 10 lO 30 -10 Sil 60 70 80 90 100 

~m 
~13.3 

ljsU-mIB cb1 31i:H¾I~ 
1 

~ ap:r fq~t?lqot ~ 3mm: tR: ~ ~ct~ f.ll=J 'SJcliR ~ :

~-~ cfIT ~cll¾i~ 

Jrt 
~ 

ljsU-ttb1frl ~ anffrcli fc:tcfiHi 
(Inflation and Economic Growth) 

fclcti1t1 ~n~ ~ -ij m<m: mr ~ ffi C:f)J 'q'fffi ~ ~ ~ ~ ~ c1i1 ~ 
>Ill@ ~ m ~ I ~fclctifoa ~ if "SWJ: ~ cfiT 3Jmc.f iif.TT ~ l ~ ~-~ 
WU~qjlftq;)~cm'~.~~'5J@!l~WITT~~~q;J~~~ 

"B" ~ cbl' tITTTif ~~"{{~if%~ ~m 1ITTIT, 1hc:1fq~4 ~-~cfil 
Wlfir~m~t, cg ll_ci ~~~q;)~ ~~~mt~ 
~-mfcr cfif ~ ffi1U~~ 1 w ~ ~fc1q;f~rn ~ * ~ m ~~~>ran: 
chl ~ 'TI GfTI' ffilT i I 

11~~~- ~-llhlfif wr ~ fqq;mif ~cit~ ~~t-
(t) ~ ij ~ _ ~-~ if ~ qi1 3Wi if ~ ~ it lfrTf if % m -mm t 

3W ~ ~ 5fl<'flltt!d "cfi8 qiJ 3Tcl:W 1l1't(f "ITTol i I 

(2) fclcfim' cfilr 5'l<'tllg.:I - ~ ~ if ~ Sll<fi@cfi "BltcH "ITT ~ ~ "ffl~ ~ 
~ 3Tf~ ffl~~ ~"cfi8 ~ ~ ~ ~~ ~ {1'5tqfacfi m ~ 
mt1 

, (3) ~ ~ cfi1 STiffll~-1 - ~-~ q;@~ 31f~ ffi'T ~ ~ ~ ~ ~ 
~ 3IT1TlR <'fit m~u:H ~!am~~~ Fctcti1(-l cit mn~ar ~ .P ~ 1 



(4) k!R((IJj ~ ~ - ~ -~cf>@~ ~ c6T a:iftrcn 1ITT'l if ~ ~ Rlf+1.1),iH 4; 
3fc:fm "Sll'lij m. f. tfiff(<i~q ffl ~ ~ ~ ~ ~ o2fl cqq~F-t q ~ if 3llffi 

~ mm~, 
ftN~ i ~ - wmrn t ~~ if f.Jq ~ AA~~ t-

(1) m~ '!{1@R tl-wt-1 - mfu ~ ~ <lill m ~ t c1~ ~ c1i1 ~ ~ m 
'3fTaT t I ~ 3ltf-lT ~ ~ ~ - fuq~ if ~<iiB~ f ~ ~ ~ 
~ifm~ t1 

(2) 3ITfk ~ -w~~ ~if~~~~ ~i ?. ii e:ll if~ 
~ . ~ 3l'qlq "<"~ '{t1&1u ~ ~ ~ m ~ ~ ~ ~ ~ "CR ~ 
~~i I 3Titlcfi~'if l{A'qil~~ oQlqJU~cli8W@ t, ~~ifcfilft 
m ~ ~ ~ mR qil W·'l!l<MI~ ~ lilTffi i' ~ ~ if lRft cfiT c@jcj{Uj ~ ~ % I 

(3) fc1f.t<tP1 6dlrt•Uf6{1 gRf -~ ~ ~ ~ t cfiRUl m fc:1f-1lt\ 11 ~cOfftl~d 
mm l ~ ~ ~ if w ~ -wr \jf@J ~ ~ ~ ftjf.11.r1-if1 qif 3llcfi'fur m m<1: 

~ m~ t I "Mm cfi@' 'q qf~fc:lcli ~ ~WTR qil ~~: <Pf~~ I 

~-mm~~ ;..; · 
(Effects of loftation) 

~-smR~ ~ ~ ~ ~ ~ ~<icb ~t ~~ t fcu'R cfJTitn 
fcu1Fl 'Sf'ttq ~ l I ~ t ~ q1ff -q"{ f'Fl-f"R ~ 'Q ~ 31m ~ t I ~ 
cfiT ~ "SJ\{lq ~ ~ i f<fi m,-r ~ if ~;r@· <ii"{~ ~~~,ft cfilJ m 
~ t I "'Sffli: ~ -srnR ~ f:rq ~ ~ 3fflf qif "CR ~ JrqJq ~ t ~ ~ ~ 
t jftl~rl(-1 ~ q1f ltt ~ ~-~ 1" 

~ ~ ~ 3lTflr<1i, * f11q1f-:itcli ~ { f'51~focfi "SJ'1Tcf f.tqfo1f&d ~ :.-
~-%1 fd ~Wtllq 

J 

I 
~ 

l 
ffl 

J 

(I) ~ ~Tm (Economic Effects) 

lln1ra ~ ~ "SJ,nq' "q' M cliT efaifcld 1%1:JT ~ i -
(1) ~ cf oQ'TQTU qtf - ~ -srnR ~ 3c'flc:~cti ~ ~ q,f qi) ~ ~ ~ f 

afu: ~ ~ cfiRU1 f.1Ltftif©<1 ~-

(i) ~ ~ _ aN,~ch1 cfil' ~ ~~if ~ ~ W<f m ~ ~ ~ ~ ~ 
if <Pf tH ~ ~ t ~ ~ ~cir mta mm t 1 

(ii) ilR ~ cfiT ~ - clfrCl1U cflf cfil' ~ qiR:f if "itR ~ ~ 'A~l'ql{ qiJ 

3lclm JW<f mol ! I 

(iii) ~ ~ -~ t itm 3UUclilimtf ~ ~~ ~~ ~~ qi1 irr7l ~ 
~ ~. ~ tlfff ~ qcf,14cf> ~ ~ 1 ~ "Q ~ ~ "<tt ~ ~ lilTffi ~ ~ 
dNlc;chl q;) ttl1f 'SITt<f ~ ~ I 

(iv) m' ~ 'Sl1ta m;n -~ mmft ~ 00 ~ ~ tn 'SITt<f ~ ~ ~ 
lftfll' f.rtmT ~ qi) ~ ~ "CR ~ m'il 3lm ~ ~ t I 
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(2) 3Q~tfil tl1l' - ~ ~ cii1 3T1<f ~ ~ cfif{Ol ~ sirRTT t -al ~ -q'( ~ 
~ ~ ~' ~ d9'ii1Thi cfiT ~ ~ cf1f ~ ~ ~ ~ 3WT "SITTr: ~ ~ ~ I 
~ awl' ci,1 ~if~~~~~ ~3TI cfiT ~ ~ cfi81 ~ t ~ 
qjlf ~ ~ 'Slll<f °ITT lffifi t I 

(3) ~ ~ %01Gldl - ~ 1ffi'R cfi@ if ~ cfil ffi'lT ~ ma- ~ ~ ~ ~ 
lfOO -q m ~3:n q;[ ~ a:flRl ~ ~ ~ ~ Wf)cfT °%, ~ ~ cf)@ -q :gOii;fdl <TT 

fqf.l4"iffii cfil mf.J ~ ~ ~ t ~ ~ ~ 3Titrcfi ~ ~mm~ '!Uta' "ITT 

~~~~~WRTcfi8T~I 

(4) ~ri - ~ct@if ~qlf-q'( 3'Rcfi ~ ~11\llq ~i I (i)~ 

if~~~~~~~ if "Wfm'W ~ t I (ii) ~-q WTo-l ~ 
~ ~ 3ltf.ft ~ ~ ~ m <fqi ~ q ~ ~ cliB ~ Wlm ~ t I ~ ~ 
llt ~~~~ ~mn,.-.,'fflf.o~ ~~m \ifT<IT~, (iii) ~<hl ttm~ 
-en:~ ~ l('f ~ ~ qiJ ~ Wni if~ m ~ i a1'h ~ 3lf'f.Fii ~ ~ 
<rn' lt ~ "ITT -if@ f I 

(5) fr-iR<U'ffil q1f - ~ 31P-l W Rlf.llfl 114>df3l) ~ ~ cfiT ~ cg;rr ~ 
t, ~ ~ ~ 1tffi if~~~! I -q_q; 3ITT ~f.tm1rr cfiT ~ ~ \lf@T ! afu: 
~alf t~if ~ ~lf\ 'TT~ awl'ltq;)-f ,fi~~~·m "Cffift I~~ 
cm.~rqqi mq if q;i:ft m i3'Tffi ~ I qftqd.J~fllct 3lT1f cf@ f<:1Rlflffil6IT cfil ™ a:rr<m: <h1 awl' 
1n: R'ln: ~ ! am ~ cfiTf ,tt ef.J w-l 1lf ~ ~ 1 

(6) ~if~ - ~~:ml~~ aRTm t 31tt ~ ~ ~ ~ ~ ~ 
~ if mq;ro ~ ~ q1f crnrart ~ 'Slll<J ~tom~ if~~~~ 
~!, 

(7) ~ ~ ~ ~ - 'ffltmUJ qlf q,1 ~ cfil ~ ~ tR cfiT ~ ~ ~ 
~t ~ ~if ~if ~cliBcf>l ~ qjlf m ~tom~ cfil~ ~"'1m 

i l ~ 311R ~ cfa' qjlf~, ~~ ~ fR ~cf;@t ~ ~ ~ffi'll 

~ -:m' it tITTIT I 

(8) amllR~ - ~~~~if tR q ~ ~ ~ ~ ~ Sflct·M-1 
~ l ~ ffi 3TI~ 7JUif (f?.ll ~ afu: 31lITT m ~ t· I 

{9)~ijd-~~~~if~~~~ mm qjltm~lam 
~ ll@ ~ ~ ~ 3TI1ITTf if~ m ~ ~ q ciqlQIR.4> ~ fcrq~ -q m ~ ~ I 

(10) f-14Blt=1 'SiUTTm -~ ~ cfiRUT ~ if 'Ifu ~ ~ <fiflTT if ~ mm t 
~ mcm q;i f.l~f..:la ~ c1it ffl ~ mIRlT cf R"lP-fOf c1it $TU &.rr ~ i I 

(ll) tUd:.af.ta, ~ ij if-I- -smR ~~~~~~if~~ cnRO'T 

ti14-i!Rcfi o!Jm * ~ it ~ ~. f-;m ~ ~ ~ ~ ~ ~ cfiT l-ITT1T it ~ ch1 ~ ~ I 
~1rn'R~cfiR1llm<fiR~~~tt~cfil~~~ctt~~m 
~ i I ~ ~ -q ~ ~ -q cfifd41$llr 3qf~a m<lt ~- o?.IT ~ 3m' ~ 4iTm 
ffi cfiT 3-IT'tl'R ~ ,ucfi 'TfclAT t ~ cil 'TI' ~ ~ if c:fifd-11$41 cfiT WRT qi8f 

~i,~cf>l~~iR'm~qjRUl'mcmt~~~mcfiro~~ 
~ ~ \lT 'llU q;i:ft 3-iT :.arm t, ~ ~ cf>1 ~ ~ ~ '5l\flcl ~ ~ ct {1'51~@4> 
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"Q'.cf oQl41Rlfi cfi1 ¥Rf if cfiII' ~'l ~ ~ ~ ~ Rffio qeyeif qi)~ -q ~ WlM 
~11Ifl"~ 3N~qitf ~~~ I ~"SlqiR "~-~~~~; ~qi) ffi~, 

~ t:Rl~ ~~*~~it m ~ ":f ~ m mr !r'@H ~ ~"ffiTRT q ~ 
~ ~ ~ ~ cb1 aiq~ m1<f ~q,l ufuit cfiJ:Jm- it~~ t 1" 
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(1) 31~@6idl if N - ~ -mfu cf;@ if Rftl:@' 3TI7f <00 ~ cfiT ~ ~ 

qi) ~ mca ~ ~ om ~ firITT -q ffl WliR ct) cfifo-11~~ "cfiT tJl"'RT qjvfT ~ ~ 1 

c2) ~it~ -~~~~~if ~if~~m~t 
o\>ll cfi'l'i:IIR.41 qil ~ if ~ m ~ i I 

(3) ~ m it~-~ mm~~~ "cfiT ~m w m ~ t ~ 
~cl scfi@41 ch1~if~m ~~ I 

(4) tl~iifl\S(f ciT' !Tiffi16"4 -~ ~ ~ ft~.qlZift cbl ~3lf if~~~ ~ 
t oPll ~ oqra; ~ r;hl ~ qil 3ffi °ITT~~ wrnri I 

(5) ~ ~ - ~ ~ cfiTtO'I olfl41tl,101 ~311 "cfiT ~ ~ ~ ~ cli1 srlffilltd 

~fl 
(Ill) flltt1Ntc6 ~ 

:?il-~ ~ ~ ~141f~cfi 1f'q1q .3i!.lf~f©ct ~ 

(1) anm fatt4dl -~ cfi@ if ffl'T if~ "cfiT ~ 'lJlT 1ITTI': 'lf.rcfiT ~ mtd' 

~it3~~ifRBR~~i~~i/~qi)~~~I 

(2) ~ ~ - ~ ~ if fq.llqifl ~ ~ it ~ tlft-tift ~ "cfiT ~ 
m~i~~if~m"cfiT3l1'1<f~~~t1 

(3) ~ if <1>tft _ ~ if ~ ctt ~ m t cfil{ m ~ t qjROJ ~ if ~ 
~~ ctt •q;q m~i ~ ~ ~3lf lR m ~ ~cfiB wra t 1 

(4) ~ ~ l<R - oq1c:t~HP.Jcfi ~~~if~~ <ki.~~q ~if~ 
~"«~"cfiT~m~it~m~t1 

(5) ~-0\Jl,110 ~ cf)lfr _ -mrn ~if~ mm~ m ~ ~ ~ ~-0..sii11fj 

if "cfitTT m ~ ~ om ~{l;:,p11{1 <h1 ~ "cfiT ~ m1TI o<i> ftltl'-IH ~ ~ -il@T i I 

(6) ~ ~fctfll3il if~-~ if~~~ if '3RclT cl,13TTlf ~~it_~ 
if 3Tf~ ~ ~ fcnm '3f@T ~ ~ ~ q &rT efci'tJ13fl "cfiT fcffim ~ (9'1'@T t 
qf<o1tIHq{t\q ~ "q,1 ~ ~ Tirn ~ ~ ~ -q ~ ~ ~ t I 

(JV} Uil~fdcfi 'W'lfq 

~-~ ~ ~ <t'11.flfdq; ~ f.ti-if~f©a ~ 

c1) t1iQ--1a1 it ~ -~ cfiRi -q m cfil<@~ ~ fcliiJ ~ t ~ m 
~ ciiT UslJTITT ~ mai t. ~ '-'1T 31Tlr -q ~ ~ ft'1f=tc11 q ~ mm ~ , 
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(26) <1'1f~Rtcfi ~ft?i«fi -~ ~ ~ ~ ~ \jfRft ~. ~ ~-~ 1fTlT ~ 
fu'Q: ~ cf elf~ cfit '1ITfil t_. ~ {1-it~fdq; &tffl!llctl ~ ~ q;r CfldlcROI ~ 
m~t , 

~-ftf>1 fa ~ aq,su < 
(Remedies or IoOation) 

.. ~ ql"faqll~-~~ m 1J{ l <fl~~ qi)~~~~ 
~~cfim~t1wawi*~~q;vrr~~~~~cfifcH 
W1TJ, 11m <Ml(IQOI ~~if f'id&lflldl ~~a.IT~~ lfR ~ ~ 1" ~-~ qi) 00 
~~~if~~ clPU ca cfilt ~ «fatfctd fcfi"llT ~ ~ I ~~ ~ ~ 
~ @\l qR lfcfiR ~ ~ ~ ~ ~ ~ ~ ~ ~ \TI fl'l$1141 ~ t ~ ~ 
~ t ~ ~ f.tqR-!f&d ~ 

(2) Slief~<ii ~ I 

(4) ~~I 
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31iiJfaq; ~ 

l 
l 

I 
~ ~ 
~ ijqf(ff~4 
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(1) ~JilfS:.cli 3'Q'l"Q (Non-Monetary Measures) -
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(a) ~ f.ttl:i.01 ~ (1'1R•I d,¥q~I (Price Control and Rationing Arrangement) -

fclTc1 ~ ffl ~ ~ ~ ~ ~ '{ffif.m ~ ml ~~ ~ f.p.if~d ~ ~ 
'Sf1.fm ~I~ f.l4.-;101 q;J' ~cfi'Pf ~if l!;cfi~ mlllcliT ~ cfil"=rr~ ~ ~ 
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(b) ~-~ (Public Debt) - fl.hlfoq:; q:;@' -q rnR" mT m Slctlf~ld ~ ~ 
c1,7' ~ ~ ~ @"Q. 3Tlffilfod ~ ~ I ':iR'-~ m W WnR cfil m-;ft ~ fcfi 
~ ~4~1Rti ~ ~ fcnm "\if[ ~ , ~ wu ~ q qJq um ~ :KOT ~ f.fltftrn 
~ ~ ~ ~ ~ ~ ~ wf qiJ ~ ~ sfilf ~~I ~~ -q f-ii..tfcif&d 
cQ" flfi-ilfcta ~ ~ t-

(i) ~ (Savings) - 3iRctl4 ~ ~ \ir-J-~ ~ cfiB cliT ~ ,r-q1c1~11(."1"1 ~ ~ I 
~"lITTR'Tt3MTT@~~cil'~aw:rq;r~\111T~~m~cil'~cfi"8 
if a'.P-1 cJiBT ~'Wf '1f@Tf, mcfiT 'Tl"dR~ ~3lqf''!:l~~ fu:"lll'1f@Ti I~ 

"fficnR ai 1lTff ~ -i:mTii it 'Ft cfil Sl'Tfu "ITT ~ t ~ .jjlq~lli$ ~3TI ai S:fi1I cnB if 
~ fqjm ~ "ffcfim ~ I 3lRcWf ~ ~ cfiT ~ ~ ~ (fqifl:l4i{ fill ft~ a;~ 
it ~ ctt 1lffi qil <Pl cfivfT mar ~ 1 ~ ;ftfu flhlraq; qftft!4ralil· 11 antfqi ~<qq;ffi ~ 
mcft i I ~ 3ffilfu1; ~f,@4i ~ q;\' ,ft STiffil~d ~ ~ 311"{ ~ ~ ~ 
~ GfT11s ~ 3Bt ~ ~ t ~cfil f.miH ~ ~"ffcfim t I 

(ii) m 1R Sl@dl~ (Restriction on Gold) - Mfdcf> qn:f-8!l@~l -q m ~ ~ ~ 
stfa~-tt m _;rr ~ ~ <f?.ll ~ it m~ lfm if m ffl tm ~ ~ ~ '51T Wfia 
t I ~ c1,7'lf cfil trnlT ~ ~ ~ cfil m©' ~ cJi1 eJ?raT if cfiJft m ,iffiTT i tfm m©' cfiT 

fcf«m mfiIB Tfm 1) ~ ~ m -q@J i, q;,:-H4~q 3\f"TI'chl cnf ~ qi81 ~ ~ {fYIT "fl.h1ra 
'TI: f.nwJr TI9T ~ ~ i I ~ ;flfu ~ ~ ~ ~ ~ if 3TTtfqi ~ 'ITT lffifl 
t~~~~~~l 

(iii) 31M'i'._@-H (Overvaluation} - ~ 1) ~ ~ R<ffira ~ a; BQ'. 3T9'-;fi ~ cfiT 

3lf~ ~~~i I ~cfil alf~ f.r9° ~ ~ ~ q,1 ~if~ 
~~t-

~3WITcrif~wrJfio?.IT3TI<ITTf~~l 
fcR°ffl3Wffilm~~~mlf<llt'qiXft"?r~am~-q~~';i" 

m-~1 
wmtltR~~~'ff?.U~~3WflfqiTTT"ITT~I 

~ ~ ~ if 'TI ~@qi 4R.ftl!lfa~j m ID ~ 3114:fllcn ~ \Jf@"f ~ fcfi 3-l1r.fi 1JrT 
qif3TI~cfi"{wrr~,~~~31TcITTrcf,lq,ll@l*cfilITm~trq~~ 
a; ~ ~ tf{ Slfdcf<:'I "Sf1f[q ~ t <fiRUT ~ ffi c1,7' ell:f4ilct den 3N-ITTIT ~ ~ 
-;im °ITT-q@J I 

(iv) ~ ~ (Debt Management) -~ ~ cfiT ~ ~ WnR if f%m" '1l'T Wli"ITT 
! fcfi arrrr t1ra qi( fcf@R ~ ~ q,1 1J_ffi ct) oo ~ ~ 1 wn qif :r@R m t ~ 
m<J: 3nf~ ~ ~ ~ ~ ~ c:4f41Rcfi ~ ~ S1fd'{fa41· ~ 3mm tR ~ 3lf~ 
1ITTT if ~ cfil fcTT:oR ~ qi{ ~ I ~ cfil 'T@Ff ~ a:rrf~ U 3l2Ffl ~ iiJU ~ 
~ ~ ci,1 itt-~~3TI ~ ~ fcp;JJ -iT ~ i I~~~ mM "1ffi 

if m ~ m ~ i , 
(c) tH4>1U ~ -ij cfi1ft' ~ (Decrease in Governmnel Spending) - ~-~a; 

q,@-q 'fRqiR ~ olfllT if cpfi' ~ i a2ll ~ 3lTll' t m~ ~ ~ ~ ~ ~ 
t~~~,m,m:~~qjUq~~~ww;rr;i-~~ltcfilTicfi"81 
~ 1 ~ 3lfofu1i 3i~4iictl=t1 ~ fl!hl@cfi ~. el4cti1811 f!Jcfo1f14i fqf.lqi,, ~ ~ 
~fl1,f~d 'Wr '3J@ ~ I fllcfoff.iq:; afm ~ ~ if fl.h1@cfi ~- ~fdcfi ~\llcfl ~ ~ ~ 
~if~ iITm 3l'if~J~lll ~ ci,1 ~ cf ~ 'Q 3qfftld ?rcft ~ ~ ~~ cfil4qlft;lfl 
~ ~ ~ ~ t fcffim: q,1 STiffilfi!d ~~I W~ ci,1.~ * "fRqiffi ~if~ 
~ .jjjq~ll4i ~ ~. ~ 3l~i$1d tf M@cfi qflffl!lfdl(f ~ ~ ~ cit; ~ ~ 'fRqiR 

~ if cpft~~ i I Wi$[U~ if cfilftcfirnm~ ~~~tffil{~ 



~ -~, ~ ~ "fl cfi"{ ~ - ;@ll ~ ~ ~ ~ 3:mf ciiT ~ cfivIT 'TT 311cf)?Cfcfi lJRT l1<TT 

~ r ~ ~ (Y) cfiT ~'TI"TT (C) om fqf.141'1 (I) ~ mrr ~ ~ l:fRT Tf<lT ~' ~Nwlra 
ciiT 00 ~ ~14-i!Rcfi ~ 1) ~ om Mm q,l m ~ ~ fll4'31f4cfi ~ if qjtjt cn1' 
~ ~ I ~ t11cf;;,f4cfi ~ qif G sRf ~ ~ y 

tR ¥f ~ ~3ff ~ C+I + G 'ITT7Jl ct l!lc"11Rcti ~ 
<P!"cfiG ltt¥f~ c+r-GmllT I ('.JR~«l'"lJC+I 
~ ~ tn: C + l + G cfi"{ ~~if 3Wflt ~ m'Jft 
aiti: ~ ~ ~ C+J * ~ C+l--G cfi"{ R:m ~ i 
m' 3WT if ciilft wft ~ fq; ftn 13.4 1) ~ '1f?iT i I ~ 
¥'~C+l~tn:~~ pq~~OM 

~ I tll4'1!Rcfi ~ ~ tn: ~ olfll C+J+G ~ * 

Y-C+J 

- ------Cti+C 

--~-- C+J 

~ ~ PJ cf ~ OM1 m-sfi I tll4s:iif.tcfi ~ ~ ,_______,.....__.__,__ ___ x 
cfi8'ff~~C+I-G~*~~ P2cf3W-T o ~'2~~ 
i:P1~0M2'ITTlTTI fia13.4 
(3) ..flfs(cfi ~ (Monetary Measures) 

~-~ ciiT R<hur cm if~~~ ~ f.Jq JlcfiR ffll ~mart -
(i) '11'41UWI -q ~ 'ifi"ro (increase in Deposits) - 'Mfu qi@ if ~ ~ ~141kcfi 

~ml&~ q@-iflTT ufuqf ct,1 IJm"q~~ ~~~fc.mlR tR~ 
"ff'T@T f I ~ <fiB ~ ~ ~ -qm amt ~ ~ fqf.141,, ~ ~ c1ill' lITT'T if 'R 'ffi ml 
t, 
~-~ ;jtfu ~ qym ciiB if f.Jq~ ~ t-
(a) ~ ~ ~ llm ~ ~ ~ 1fffl if m <lT ~ lITT9 ciiT fcraf'R efq~ll{_c(qi 

~ ~ t am ~ uro it ~ ~ cfiT m m"& fcf«fR tR ciiTf 'Sl"'llcf ~ ~ ~ , 
(b) ~ ~ ml ~ ctr Gl ·qilf ~ ~ t m ~ ~ um if tR ~ qjv{J 

mR ~~am qm m w:rr an~~ ffi , 
(c) ~ ~ ~ ~ ltm 3TI~ 1fffl if ~ m c1l' 31T'iR"lcf clif.fTI 3ll<Hllcfidl~ 

qfo~faa cg;ft m'lft, ~ cfifo-11~m cli1' m1'.RT cfiBT ~ 1 

(d) f.n:lra if ~ m * ~ ~ ~ lIDfl if ~ ~ ~ cg;ft ~ t ~ 
-i114lllf~I q' ~cm~~~~ °ITT~~ I 

(ii)~~ "a:i1 ~ ~ •(Regulating Consumer's Credit) - 34\fl'dil ~ 
cfiT Fl'ffl ~ ~ qi1 ~ fcficrr ~ ~ t I 3'Cf1ffifil ~ cnf ~ ~ G1@ tR 

R\R cfi«l1 i ~~~an~ ~otr1ffifilctt ~lIT1T ~ ~ U- <l?tT mIIRr 
~ fcTTRtJr if a(lcfil' t114ft:ti ~ 'it am ~ ~ ~ ~ ~ s11nfcrn ~ m, ~ 
~ ~ ~3ll if ~ 3TI~ ~ m-rTT, m tl ~ ~ ~~ollclfi!II ~ I ~ 
~ ~ ~ ~ cl,1 Wm!' if ~G ~ ~ f.rlttR' * {a:i) ~lllollcl~I ~ ~ ~lfllcq 

~ ~ ~ fqt<ffi: q;r ~ ~ m ~, (q) 3q1{)'d,I ~ ~ ~ ~ ~ ch1 
lfffi cfi1i °ITT ~ I 

(iii) '9:f: ~ qi\' Gl ~ ~ <ivrr (Increasing Rates of Rediscount) - '41Ql~<illl 
~:~~if~~~~cfiT~i~m<fiR~~m"&-;ftfircfillH:§:ft'fJ 
~ ~ @ ~ ~ qf{u114B=1~4 ollMfi.<6 ~ ,ft m"& cfil4cll~l.(f cf;l' R'lffifo ~ 'R7@ 
! I ~ ~ ti{ ~ ~ ~ ltm tf ~ 'SITl<I ~ t. ~ 3l'cfiR ~ ,ft qilJ * <Pl' 
-qm if ~ ~ m wlfa<t ~ q;r q)ff cfi"{ ~ ~ 1 ilcti ~ ,ft ~ ~ ~ ~-m~ ~ 
~ ~ .?,ffi ~ -q ~ q olfNR ~ ~ q;ff 1fffl -q ~ 'R ~ °ITT 'q'@J ~ I ~ oJ.llqlQcfi 
~ ~ ~ ~ ttm -q 3lfufuf; ~ i ffl ~ JlcfiR ~ ~ ~ cfiT ~ ~ ~ 
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~ - F-1'-if~F©a qr<ff1!4Ri~ * ~ 'Tl= ~ ~ ift ~ w.& -wr ~ %-
ca> "l!'R anq1Rc:ti ~ ~ W ~ llm if 3li;:-qq,lcl1'1 :?ll{ic:h\~ -s:ira~ m, <TT cTTr 

fl ~~ qjT ~ ~ um m,:a' ~ m ~ 3i}-{ flhlfacfi qflf~Ri4l q;I" f.rtjfra ~ 
~ m ~ I 

(b) ~ ~ll{i<:fl14 11'fu'lf<J ~ q;\ ~t514dl ~ ~ ~ ~ ~ ~ cfiT ~ Fflm 
~<TI"~~ '5J"lfq cfa f.r<iftJ q;r,:fT ~~"ID~ I~ W~c:h\4 m~ ~ 
~ ~ ~ cRffq; ~~~'TR qil ~ if cfiJfi WlT (I'm~ ti~13TI ~ ~ 
q,1 ~ M, fct~qcfi{ ~ ~ ~ ~ ~ "8 & ~ I 

( c) "l!'R ~-~ tUU ~ Sl@'lf&lll. cit ~ if qfo:tfad cR <TT flhl fdq; ~ 
~~mll@li1flmTaifmrm~~~if~~~cJ,l"11@1{~ 
witoYff~mTumll"fmcfilU"Slfd~if~wit1 

(iv) ~ -341<:l~&idl (Margin Requirements) -~ &ilc:i~licfidl qil (·hH4dl * 
~ct;l ~fcfi"lff~~i I ~qil ll'fflq'{ ~ffl~cfilm"©:cfil'~ 
~'1fl~t, "ll'Rlllmif ~qj{ <ft~m ~c@' an~ llmif ~umw-rr 
wTft a:r~ 5lfa'l@4Y q;i-~ ~ ~ ~ cfilr 11m -q: ~ ~ M oifl fqf.t4l 11 om~ 
~ <fif4 ~ ~ 3NWfi rai413" q' ~ m ~ I ~ lflm ~ ~ ~ 1t'{ ~ 
~\ill~ t I~ ?lfu 3{ic:t:t4cfidl 4i ~~~it~~~ I~~ 
cti1 ~3TI ~ Rffl ~ ~t!f;;qc:tf\'.11 if fl!flflfi;q ~ if m w:rm ~ '111 ~ i I 

~ 1f<fiR cfiillf.tlff if ~ ~ ~f.:1f~:qaa1~ ~ -m ~ <I'm ~ q,1 3-f~ <fil 
Fcrcnm~ama~ij\"f~, 

(v). 1l'1'ffl c6l' ~ (Open Market Operations) - ,jfif ~ ~ ~ <ilNIR if 
m& >ITTJ~ qi) &<l<~dl ~.(ff~ ~ctil ~~if~ W[ ~ i ~ ~~ 
~ ~ eJ1t<llif ~ itm ~I~ fcrcroo ~~~~~if~ "efcr~ 
qiT ffi W@ t al~~ 'Q'ra ~<mm iSfra f. qf{o11Ji~~q ~ ~~ ~ q fc!f-141 11 
~ cti1 ~ rofe@ ~ w i ,, 
(4) 3-'r.<f '3"QTll (Other Measures) -

~-"(Ihlffi ~ ~ ~ aµJ ~ if f.rCi clil {ifhif(:'jd fcficrr '111 ~ t-
(i) ~ ~ lR m5 (Check on Increase in Wages) - ~-~ ct;t 00 ~ ~ 

~ ~ 1t'{ "Ucfi qi; ;ftftr qi(~ M '1l1of i ~ ~ ~ ~ ~ ftxi$t1ar ~ 
t·fcfi 3UlT1ift l0~ 12ct'flcfqi~qil ~~~,ft~ ~<tt ~I~~ 
~ ~ t "fflit-mvt ~ "11 ~ ~ ,ft~ qil ~ m ~ ~ ~ ~ m ~. 
~ ~i!ctRI "Cl'RT ~ it ~ l 

(ii) ~ 1R l:61 ~ (Strict Control on Price) -~ 1t'{ ~ WTR ~ ~ 
~-~ "({{ ~ R<ffOT ~ ~ ~ ~\ffifil3TI ~ q;-q ~ q,q lJ@ ~ '111 ~ I 
~ ~if t.:ilcb1 ~~~~~WIT~~ ~~:m q,1 ltT1'T qilf ~ 
~ tR R<hur ~ ~ ~ cf~ ~ ,ft ~ lfm if ~ "SITca' ~ m I 

(iii) fclf.ttfl11 1R ~ (Control on Investment) - rnf.t<fJII q,1 1lm ~ tR ~ qi\ 
11m ~ ~ m ~ l ~~if 3i1:ri1racfi ~ -::r ~ * 13rl-"flhl@' ch1 ~ ~ m ~ t I 3-fd": "flh1ra qjT ~ cfif.r ~@it~ ~lq~qcfi ~ fqi ~ &TU m fqf.l<lf-,H 

~~R<hur-m~, 

(iv) ~ ,q: ~ (Increase in Production)- "ll'R ~ ~ ffi ~ ~ <TT ~ 
m \ffi if ~ m ~ ~ ~ if ~ ~ Wfi ~ '1f«fl i 3iR mrn -en: ~ fcnm ~ 
~i, rn 



'qffif -q ~ 'SRITT 
(Inflation in India) 

~ <nl ~ tfi ~hf~~ ci {l-il..J1fdcfi il=emrr ~ I 1951 -a~ cfiT 3llffl'cfi 
~ ciicq!fl4 ~ ~ 3mm ~ ~ lJm ~ ~ ~ 1l_ffi if~~ mm ll{ 1 

m cfiT~ 1949~ ~if~ ~38~ ~ lllJTt afum qjf~ ~ 
~m@t ~fu:f ~t&r~~i-

m q,1 ~-llfu; 

~ ~ (f;T Jll-<tfo:n ~ ri m' <i>l Jllo(ffo.fi ~ 

1950-51 98 1965-66 

1955-56 1.04 1970-71 

1960-61 0.80 1972-73 

0.90 1999-2000 

2000-01 

2001-2002 

~-mm ~ c5T{CJJ 

<(l,if.llcfil<:1 if ~-~ ~ t ~ Cli'R'Ot R'-if~f&d ft_ 

0.59 

0.44 

0.38 

0.10 
0.12 

0.11 

( 1) ~ nti<U31T <f>I' ~ - R<f!Nld fcrcnm ~ t ffl't (U4-ilf.fcfi ll:ct R-m 
~ -q olf?l1 if ~ ~ mm lJf ~ ~ ctr TJfd 1l<i ~ <n1 11m if 3ffttcfi1Ncfi ~ 
~ cf m?t ~ ~ ctr ~ ~ 1TT ~ I 

(2) ~ mmf -ij ~-~: ri ~an~ ~HHf~14 ~if~~-«~ 
~ ~ if 'TT ~ ~. Q;{-ltc((C\Q ~ -~air cli1' ~ ~ it 31f~ ~ ~ ~ ctr 
~ q ~ cfiT wrrrr ~ , ~ ~~ cQ STiffins➔ f4ffl (I'~~~ iRl', 

(3) ~~- ~if ffl ~ t qiRUf ~ q,1 lfm if~ <n1 "JJf I 

>I'~ ~-q 333 ~ m. ~~if 951 ~~,~~if 1,1s1 ~ ~ 
~ ~~ ~ if 948 ~ m -a "ITTT?f ~ M TT1'l , $rcff ~ if ~ um~ 
550 ~ 'm ~ rlsIT 1fm i I ~ ~ ~~ ~ if> qfto1Jq(4(<\Q ~~ ~ cf 

~if~~' 
(4) ~ U-il~@cfi ~ -~ <fi1 {1'114@4> ~~-«,ma if ~-q ~ 

~ I 1lRo ;t 1949 if ~c:41((--q-i ~ ~ 3TI1ffif ~ ~ ~ I qlfq;~H ~ '1ft ~ m' 
~ I 1950 -q ~ ~ ~ Qi<:1{,q(C\Q °ITT~ ~ f.rnfUJ tR ~ ~ ~ ~ ;rmftcn 

~3if ~~~ ~ cntft ~~~if~ lTcft ~ I 
(5) JfftQi('f 'fifn cf~ ;ft-ra _ ~ ~ ~~~~~~amt@~~ 

cfiT\UT ~ if '1ft w,1frlcfi ~ "3ffi "ID '1Jcft' 3ITT ~ ffln: ~ lJm I 

(6) ~ -q: ~ -~if~ if~ 1 ~-« ,ft ~Jml\ ~ ifil !flffihH 
fiJm I~ tfi ~~"It~ cfiT~W ~ ¥N ~-q ~':{~ lfcliT I 3llrnn,qj 
~ if ,ft wr «qtJ.ulf ~ cfiT ~'l{Jq 3JTR ~ cf,RtJT ~ if ~ ~ :i ffl oo 1 

(7) f.tti51orf ~ ~ -~ ~ fcra{11r ~ ~ tR ~ ~ cfiROJ ~ ~ lTm 

fcfi cxITT'T{fTTOT 3ftf-iT ~ aITTITT ~ '8 ~ cf~ clili ~. ~ ~ ~ ft ~ ~311 

~ ~ $ ~ wt ~ ~ ~ lf ~ m ~ I 
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(8) ~ ~ -q! ~-~ cfi@ if ~ ~ -q- cJifCh1 ~ s{ I 1950-51 tf 2,016 ~ 
m <tl ~ ~ 1967-68 it 5332 ~ m ~ 10 ~ . 2003 ~ 4,54,490 ~ m 
acn"?f ~~~ant~ -q 3i'"CfR ~s{ I ~~if~ t m~-m~~if 
~ wqq ;r "?f ~ I 

(9) @ai=I ~-~ fcf~ ~ GIT~ @~H 3"11R qIB ~ q' ~ ~ q1fcM<1H 
~ !$1 if~ ,ifH * "&WRcfil cfitrr ~ ~ q m~ m ~ ~ awnvr~ "&RJR'Cb1 
1ffTT ifiiT ci ~ ffl ~ ~ -q ~ ~ cf ~ ctt ~ 3TI<f ~ ~ ~ I 

(10) ~ 1@;J - WIBil' 1) ~an ctt qiift ~ w ~ t qif{OJ ;:,i41@<1 ~ ~ 
~ cJiT m«mH ~ ~ Q;~•H4~4 ~aif cfiJ ~~~a~~ W 'If@ 

if f'f(-llq2 ffl ~ ~ ~ cfiB ~ w:JN f<m ~ l 
(11) ~ ~ ~ ~ -~ ilc1i ~ if &flq¥~cfial ~ 'Q'{ mq;rtt ~ 1i~ 

A ctt m~ qj"f ~ ~ ~ ~ ~ ~ WITTJ if~ cfi1 ~ ~ ~ ~ -srnR 
ciiT ~ffil~-1 ~ I 

(12) at-st-113« ~ ttm Fctf.t41.:il-l _ ~an ~ ~ t fcrcnm ~ cfi,4~i:i m ~ 
o?.ll fclf'Fl ~alf lR '1m "Um~ ctt ~ I ~aif Y 

~~~~q;r~~lfln l~fflmRr 

'TI~ -q ~ ~ ~~ ~ q~ t ~if~ 
"?f ~ I 

"•t-----~: lffJT it ~ m ~ ~ 1) ~ mm i -m ~ P, __ _ 

'mfu~~tcni~m13.s~~qi"{m ri: 

t - ~ I', t----'-.K 

lTTlT ~ t ~~~~Pi, P2, P3, P4 3JiR I', S 

s 

~ ~ ! I ....._ ____ --+ x 
0 

~-mra~ifi~ m~ 
'qJ«f mcfiR ;\' ~-~ qi) oo t ~ Fcn,r,:r ~ cfiT m ~ ~ FcJi 

~ c:i r~ fl.srn t -
(1) fcn:r{ar oQc:ltiJI ~ - ~ if dll<H4cfi ~3TI cfi1 ~ ~ ~ t!:~ ~ 

~~~~it~FcPrr~t~it~-qmif~3HFifcn1~cJiT 
@<1cfi< ~ . m, ~ aTIR: qiJ ~ ~ ~ -qm, 

(2) ~ ~ 'fattim - ooft 3ffllTT ~ ~ t ~ ~ ~ Rtm dllq~~cfi 

~aif<tt\ffiif~"Wlfq"iTT~I 

(3) ~;ft'ra~ f.tcJ,101 - ~fcffifR q;r m~~~~ ~~ ffcrlR 

cfioR~wrfll'~I 
( 4) 3'i'iftiiil Qgqil{I 1JQ'gR - ~ if dllq ~qcfi ~ t ~ ~ ~ @l!: 3'CJ'ffilil 

~t?cfi,a ~ ~ ~ ~ 'llf ~ ~ ~ "If{ lJR, q;l- 1lfa ~ m ~ , 
(5) ~ ~ 51f<kl-'4 - tl~iifl~ 'Q'{ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ 

~ I 

(6) ~ lm, ilUMlli - ~if~ mrw ~ ~0s4l4 mn«T ~ ~ lR ~ lfficfi"{ 

~ ~ fcfim "1Tm ~ ~ if ~ ';f m ~ I . 

c1> ifiJffl' <JNl::tt4 -~ qi@ ~ ~ lff\11-114 ~ ~ 3lfcffut:i um cit ~ ~ 
"51<l'mf<m~~~~~f.t'ljfuf~~~, ,,·, 



I 

(8) cfi{l(IQUI - c:f,{l{)QUI 1f ~ q;t 'Tff ~ ~ ffl cf;{ ~ 7m ~ ~ ~ 
"Cfffi :(s:J q;1 trm ~ cfilTT °?f m I . 

(9) a(f.f ~ qf.g _~ it :fum ~ cffffi t ~ ~ ~ ~ if ~ 3lmlf -?J ~ 
q;\ '11{ fcf;~ ~ 3TT?I if~ m ~ o?1l~ if~ qif ~ 1 ~ml 

(10) qf\at?-1 ~ cnT ~ - ~ it ~ ~ mtRf ~ fqcf;rn ~ ~ ~ 
3'.l'l-llcBH-<1 ~ if ~aif "cfiT ~ ~ ~ cfil" UcfiT "ij{l ~ I 

(11) 3mmf ~ ~ - a:f'iifqW<-i) ~"lfcfi ~3TI t 3TI<ffif "q' ~ ~ ~ -3l'lllq 

q;t 1I_ffi ~ t ~ ~ ~ ~ ~3ll ~~if~~ 1 m ~ I 
(12) ~ f.if¼lii ~ -~ if 3ff~ ~m ~ ~ cfi) ~'it~ cfK fu:m 

Tftll ~ m ,d'eqjcfq.J ~ mm3TI ~ 3Rfl@ ~ m ~ I 
(13) ~,a.Jtf.i4> ~ -q: <fi1ft' - mcm: ~ mcnJU '&l'<if if cfilft ~ ~1cffXlf+=fi ~ if 

q;-i:ft ~ ~ ~ w:Jrn ~ 1 ~ cfilm if f,.rnc4f4a1 "cfiT ~ffi,F~a fcfi<:TT 7T<lT 1 

(14) 3'1o·~ 4i1d«iq _ 1949 if m ~ ~ci'i<:-<H * ~ ~ "ffi'q 'SJl1-0 -:rm~ 
311{ ~ ~ qif zy ~ ,yen I W ~ 'CR R7ft'UT qjG ~ ~m-cm: ;i- 3Tfo-~ c:t,l4¢h4 

~. ~ 4,<-l~~q ~ if PfUcfc 3TI ~ I 
(15) 'tj':u. 31~f1&>1"' ~ ~ cfiT ~ - lti ~ if ~.U. ~ ~ ~ cfiT ;gur fum 1'fm' 

~ 3r:ITTJ cf,1 ~ if ~-:r ~~ q~ 3RNf 3TIR "cfiT ~~if~ cf,l sPl 

$ ~ ~ qrn '1«1idRd m'11{1 lslm ~~@llm=a' ~ ~ ~"C!:<l rmf.PT 
~ qif ~ @'lIT Tf<IT I 

(16) 3TIQ'Rf 'm'mf - 26 ¥ , 1975 ~ ~ ~ 3lflITTl ~ cf>1 ~ q,1 TJ<ft, ~ ~~ 
~3TT~~~~~-,m~~~~~"cfilan~wa-~m 
ll<if, ~ ~ if 'llTU cfilTT ~ I 

~-fq.w,1fa (~~iH) 
(Deflation) 

~ _ ~-~ ch1 fcrlUo W-l'fd ctr ~-r~w;ira err 1¥1-~ ~ i 1 

~-~ qif ~ ~anchl f1R<IT ~ q,ll«f ~-?J ~;;(@Tl~ m WfiTT ~ 
if ~ ~ ~-mfu ~ mm, 3m ~ ~ cfiT ~ tfo-f 13?J-~ ~°ITT~ I 
~-~ ~ 3lmli ~ ~-?J ~~~~~ch'\ ~cpft ~{NIIIIU if~ 
cf;): am 3?l'fu t m~ if qitft ~ ~ 1 ~ ~ qif ,praR ~ RBR fulrey if ~ ~ 
~ 'FfcnT 3=ilcffif-?f.l' ~ 'l-!T~qillIBfttf ~ ~;i-m 3fu: ~ if \TI~ ri 
~ m ~-fctajfa ~ ~ ~ °ITT ~ ~ I 

. qf{'luQlif -~~ cl,l ~ -qft~ f.lq t-
(1) 1TT1J_ ~ ~. "~ ~ ch1 li1b 3WT ~ ¥AJ if ~3TI ~ itcrr3lf q;r 

~ ~ ~~ ~ ~q;t ~m-q~ ~ ~3lf -q;ci~ctrcbllffi f7R 
~ m ~W-Ifitq;):!rl~~( 

(2) ~ ~ ~. "~-~ ~ ~ t ~ ~ ~ ~ -q ~ m a:fmq_ 

~ -q cfi1TT "t1 I " 

qf1f~ra~i _ '!fFJ: lJ?IT ~ m -?J ~-~ ~ qf<r~ra~ if m ~ m 'WfioT 

<1) ~ ~ m "B ~ 3TT1.l if q;ift -?r m ~ ~ mID i , 
(2) ~ 3T1<l ~ ~ ~ ~. -qq ~if~ ~ ~ ~ 'R I 
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(3) ~~if~~-~ ~~if qiJTT m 1 .· . .✓, 

(4)~ ~ ~ ~ ~<ITTtif cfiiftm, ~ ~ WJ~it ~ I 
(5) ~ 3TI"lf "lfm ~ ~ 1l\ ~ ~ ~ ~ ~ ~ -al ~ ctr ~ 

~~"31Tift!, 
~~ - ~-fc:l~@ ~ ~ ~~ ~ ~ 

(1) ~ it cnln -~ ~if~ if cfim °ITTT ~ ~ t I 
(2) ~ it ~ ~ ~ -~ qft llffl ctr ¥Rf if ~cl-llc'ict\ ~ ~ ~ 

if a:ir~ ~~ ~ mcitt, ~ if a:ir~~ m'11R ~~an t~fi'R~ t 
q ~ qjJ ~ ~ ~ ~ ~ ~-'1ft ~~ ~ fqf4ilfil cli1 ~ ~ "ITT ~ 
! I · 

(3) m• ~ lf.¥R-~~ ~ ~ fcflr~ if m ~ ~ 't'l ~ 
3Wmf ~ lR ,n ~ ~ -qmv_ct ~an~~ if~~~ mm~~ m fqfltlRt 
~ "ITT ~ t I 

ljsU~~cjiiH ~ cbl{OI 
(Causes of Deflation) 

~ : ~~RJ;fqiRUIT~~~~ 

(1) in'U <MIUQUI ~ ~ R -~ ~ lR '1TU cfi{lijqOj ~ ~ ~ ~ 
~ qil llffl if cfim ~ fqWilfu ~ cf){ Wfiffi ~ I 

(2) ~an ct\' llmi~-~ ~ ctit 1tm ~ m lR ~aif ~ 1i'm * ~ 
~ ~ 1l\ ~ 1) qi1ft m ~ i am ~ ~ q;t ~ ~ m ~ i , 

(3) ~ qfl,nu1 it d - mcm ~ ~ lITtlfTUT if ~ ~ ~ aiqftc:1ti:nt1 -c:ri-~ 

q;)n;~~q;l~~q){~i I 

(4) lffl'.J' ~ ~ -~ ~ tmg-f.p:rroJ 1l\ ~ WTJcfi{ ~-~ ~ 
~%I~ W~<f~~~llfflq;)~ 7if.loT~ ~~if~~~ 
~ fflT< cfi1 ~ 3TIR ~f~f("ld cfit ~ f I 

(5) hi~ i ~ m -~~ml~~ if~~ lR ~ ffi;TJ ~ 
'ITT~~~ if~ qi{ mu t ~~if~ qiJ ~m ,jf@f t ~ 
qf{o11q~{Olq fc:fW,1@ q;t ~ ~ m \il'raT t I ,,,. 

,dfqw,'"lfdcblO 'Q?-t Wil@4il0 ~-i'HIM 
(Deflatiooary and JoOationary Gap) 

(1) 31QWi7@cSI-O &'11<K'I - ~ ~ ffl 
V 

00 ~ ~ ~ cL1 341c:f~qc;tidl ~ a--« tfm ~ ~ 
ap;r·m lR ~ t 3RT< q;) 344Wilfdcfilt'I ~ 

~t,~mn.6~~~i1Ma~ 1 tNf1lR m ~ 31R PB ¥f ~ q;1 llffl !, 3lcf: 

._stqw;lfdc:61U 3HRlcl =MB - PB=MP t I Ii, 
(2) wil@ail{I 31-d(,lt-i - ~ ~ ffl ~ 

q@ ~ ~ ~ atf~ ~ mcfiT{ ml ~ ~ 

~ ~ Wi1@cfil-O 3RRR-r cfit;81al ~ I ~ m 13.7 

~ ~ ~ ~ i I LM ¥f ~ ~ _311cl~llct>dl 

, . ' . 

B 

~ 

oor.t:u 

C+I 



<fm NM ¥1 ~~. al° w,1fdc:61il ~ = NM-LM=NL t I 
~-{f ~il-1 $ 'Slirrcr 

(Effects of Deflation) 

~ ~ "B' ~ ~ f<ff'IR q1lf ~ f,r;;J-f~ ~ °ij' lNJcf ~ t I ~~ 
t1Nfcfqif3l~R'J;J-srcfiR~'1fl~~ .. 

(1) ~ ~'qfq I (2) ~ ~iflq I (3) ~l'ilRitcfi ci 3R 3Nfcl I 

(1) ~ ~ -~-~ t ~ ~'q{q w;f 'SlcfiR 
t: y 

(i) ~arr 'qTq.{f _ ~-~ ~ ~~ 
~ ~ ~ t ~ cfi1 cfifll ~ ~~~ 
Rmll<iil ~~ wrat ! I I 

(ii) mu ~ ~ _ '1f@T ctt aw1 'q qilfi ~ · 
~~~~-~~~oo~IB"C(~ ~ 
clil';nu'¥~ ,ft~~~~ 31~@cfidl lt 
~m~~ I 

CH 

(iii) ~(1>31Jlf{I - cfilf@l-0 ~ ~ ~ if --- .....1Mi..,__ __ X 

q;tft m ~ ~ -qpt -q q;m m ~ * 3R<:fi qj'j(€,II~ ~ 
~m ~~: ~ ~{1'11•11u .ttll'mif ~m~ . m 0.1 
t I ~(1"111F(l ~ * ~ if 3Hlxitcfidl clii clldfcHOI ~ ~ WraT t, ~ m ~ ~ 
~~~<ii«ftt , 
(2) ~ ~ -~-~ ~ ~ ~ f.ti:.t@foUt f: 

(i) oQ"IQTU ~ &Qt~cfi cm -~ if ~au cii1 ~ f7ITT' * ~ ~ a~1c!,cfi qif 

~ m ~ mtRT cfivtT ~ i ~ w qi@ ~ lWT <:fill i ~ * firstt cPt" m ~ t 
am Rfqi # ~ ~ * ~ cfiif ~ ~ ffi ~ 'Sl"llffi ~ ~ t Qi~~~q ~ ctt 1ITT1 
~ ~ m~ i, ~ ~ ~ ~ ~ 31rafhti ttc ey ~~ ~li@;J ~ * ~ 
<fil3Nfq3lj\lcffcfim~t, 

(ii)~ tJiT ~ - ~-~ ~ fcrrt1RT ~~~~~!I~~ 
~ ~ -q ~ ~ ~ -uftT ~ ~ ~ ~. ~ ~ mlT <fiT qmtfqcfi 'lR ~ ~ 
t ~ ~~ ~~~ t I ~~<iilW 3R~ ctt 3Ne:TJ3Utrcfi Pim 
t 1 ~ ,ft~qj) 'lmmf.r~~~! I 

(iii) ~ q1T ~ <-fN -~ ~ PJB' ~ mff@ 3IFi if 31ftrcfi ~ ~ ctt '1fT 

~ t _mm~~ 34''il-ctildi cli1' ~ ~ t I mfira ~ c1Ta ~~ cli1' 
3ITTTcfi m~ ~rca moT ~ ~ 3-Ttf.IT 341c:t.:ill<:fidl3tT ~ 3ntJcii lITTIT if ~ ~ if m"8 ~ ~ 
t, 

(iv) 'SF)arr ~mf.T q ,lc)Jl~l~i ail ffi1'-~ ~ * m qif ~ mA m<lt t ~ 
~ 1@'R cf~~~ ~31T q ~ t ~ if 3lf'trcfi ~ ~ ~i am:~~ 
qjJ \TR &Hit;.ft<.I m ~ ~ I ~ mcrtra ;gl)l<ldl3lf ~ "ffi\l mm~. ~ ~:m cf ~ 
t ~ if ~ qjJ ~ ~ ~ a:ir~ m ~ i am ~ "ffi\l '5(fCij' mm i , 

(v) ~ alf q;) ~ -~ 3l<W-1T if~~~ qjROJ ~if~~~ 
~ ~ -af'll ~ ~ CFTfi% ~ ~ ~ ~ ffiIT t ~ ~ ~ ~ 3QPl4fit 
~ ~ ~ ~ i ar • ~ ctt ~ m ~ t am ~ ~ ◄-0'3i•n~, if ~ 
~ ~ c1i1 ~ ~ mfiif m iiTTffi t mm ffl ~ ~«R ""'~ ~'lTct 
~ti 

NO'l'ES 

181 



frofk~ 

NOTES 

182 

(vi) faf:tll'lttil3IT cnT ~ -~ ~ t 4i<:'lt<:f{c-Q fm~ ~ ~ 3ffl ~ -srfu~ 
~ ~ ftr8" "if r~F-1'-ll'rnl3il cfi1' mf.J ~ ~ ~ I lRTT it qjf{Uf oll'fCITT: q olJcH-Jl(l ~ ~ 
m ~ ~ fqf.p.n ll-ffi cfiT ~ rm: \ll@l ~ 1 

(3) ~1q1N1cfi ~ ~ '5l1;1q - ~ ~ ~ t11,nF-iicii ~ aR 'Sl"'ITicTT ~ Rt:{ -it Br~rcta 
fcncIT ~ % : 

(i) ~'Q"{=@JT 'lR -ij~_ ~ ~~t ~~"if~ 1R ;guJ qjJ ~ 
~ \llTclT i aerT ~ cfi'lft-cfim 31IBffiJi ~ 'ifi ~ ~ ! I 

(ii)~ qi1lf ~ ri- lRft ~ cfiRUT ~ ~ ~ cnaif.!ll'r <f)f <iiflf ,a mm -&r 
'1{@f ! aerT ~ ~ ~ 'TI'~ m ~ t I ~ ~ <fir4 <fil cfilIT ~ qjf{Uf ~ 
0WHll(l, ~ ~ 'tl'"{ ~"ITT~ f I 

(iii) <M<{M1:ao qi) ¢ - lR\ t ~ ~ ~ ~ ~ t ~ q wnm ~ ~ 
if ~imll 31f~~i I ~WITT cliWol3U cfil qi{~ if mf.i~ cfivn~ i I 

(vi) afl'QTT ~ lf$' ~ -~ 311 ~ ~ f.rma <iil lITTT if~ -?rcft t cferT 3l'flmf ~ 
~ iilfT"CITT mi ~ t w if m ~ t ~ tilR if lRt cfiT 'Sl"'qlq ~ ~ 1R oll11rrp) m 
~ a:rr ~ t am mt-mt fcR"ffl oQTqf{ ~ wrr'<I' m ~ t , 

(v) ~~ 1i\- m-q_ ~~ ~ cfiRUT~3TI ~~if cfilIT 311 ,jfR B' 
~rir-ar'l~ ~ t ~-qrn.tt awen~ 3W ffl ~ m ~~ >lT"C(f 

mWTTftt, 
~-~ t 1f,nqt cfi1' RB ~ WT~ ~ 1JlIT i : 

~-ticjii4-=t ~ ~ 
J 

'5j',t]q 

~-ftiji,q-1 1J{ f-14~01 
(Control on Deflation) 

~1111fxi!J ~ 
~31'l'fq 

~-~ rir f.rlffira ~ t @ll: RB ~ qi) ~ if ~ ~ ~ t I 

1.mcfi1U;ftftt'~~I 

II.~~ I 

I. fHcfjlij -;ft@~~ 

mcnR ~ ~ qi) f.l1ffi@ mt~ Rt:{ qiJ<f ~ ~ ~ w-
(1) ~ qi) ~ - ~ cf)@ if ~ ~ mr ~ lW ~ qi) ~21cfi< ~ er 

~ t -qm 'er-J~ ~ cfi«ft -~~~if m ~~~-a~ qjJ'SNfqqiIT 

m,TT I 

(2) iJi"U ij '{ll -~ ~ ~ if cJiU ~ lITTT it ~ ~ ~ t 1lrn 31ftrcFi 
lITT1 if~ ffl ~ tft i, ~ ~~ cfiT '5l'~<Jilf m ~t I 

(3) ~ iRT ~ -~ 31fclfufi lJffi qi) m atk.cti< ~if~~ cfii:ft 
qi) W-fifilt I~ wey ~3lTlf@ ~t~~~ 3l~~ ~qi)~~~ 
if~~~i, ' 



(4) .~ fof.lJii, _ ~ cfiT ~ ~ cfiB ~ ft:r<t -mc:m: fcRm rctr.im,, cfiT 
~~,r~a ~~ ~ mtm 3lflllH~ ~c1,1 ~if ~~w,,rcf m ~ 1 

(5) 31fctfh1, ~ qjl' ~ ~ -~ c1,1 c{;lft q;r ~ ~ ~ ~ ~ ~ 
~ ~~ ~ ~ ~ fTITT * 00 -ifT WiicfT t I~~ fc1q;foa ~ ~ fq~qcfi{ 
3fffl' "'1m t I fqq,(fl:\lli~ ~ &1.g:fqcfiffld hTf ~ ~ ~ c.filt ffl ~ ~ t I 

(6) ~ qif" 5(frfll@;-t - ~-~ ~ ~ ~ R<ml ~l~-1 ~ ~ 3ilq~~cfi 

~cfilf.rGfur~~~ ~~ifqitft1m1 ~faQ:31ffl~. m 
;gur~~31TR~q;r ~'1fl~!1 

(7) ~ ~ tleiltl\'11 - ~fclflhlfd c'fiffi' if 'fficfiR ffl 3ffi'7n' cta ~ ~ ~ ~ 
~ ~ ~ ~ ~ ~ m 3'mlTT cl,l ~ ~ ~ it ~ m o?.IT ~ it \ft 
~ W'liq m m , 

(8) m HmUT ffi -~-~ t ~ mcm: IDU m ~ f.mi:ur ffl Jm" 
cliB~~Tf ~<tt~ ~! I ~1Jf7Tif~~~t-sr,ucif cfitcfill'~ 
~ ~ t I 

11. i.'lf~cti aim1 
~-~ ~ ~ WTR' ~ ~ Rt;J ~ ~ cfiT ~~,if'[~ i
(1) ffiiTT Wcnm - mcm: ~ ~ ~ fcrc6ra ~ ~ ~ . ~ ~ ~ cfiT 

~~~mTam~~tR~~~~l 

(2) ~ ciil f.mlR -~ -q ~ qi'!' 3Tit.Tcfi llffl "q' f.flM ~ film ~ ~ cfa Wfil 
-i[T~ cf'l!Tl;lW-~tR '{)qi~~~ I~ ~m3fcfil1: ~~ cfif ~ 
fcfi-qr >Jf@l tom~ if~ Ch1 ttffiq;r ~ ~i I 

· (3) W§ ;fifu ~ ~ -~ ~ ;ftfd if ~ ~ ~ ~ ~ cQ, 3Ut.Tcfi 
~ ~ ~ ~ JTT1<J wrr , ~ q,1 G{ cfilf ~ ~ clJfCOU m alftfcfi ~ wrr om 
~-~ q;t ~ -q ~~~~I 

~R1:f'qTlID"{T,ft~,irl~i-

~-ti~,a .. 1ft f-14sio1 
1 

Jn JTf ~ ~ ~'~ ;;J~ 
cit ~ WU P:if.14Pi ~ ~ ~ srtctil,H 
ffi"lRT °' ~ 

~cfil ~-;ft@ 

~ it~ 
~ -mm 3-i:JQt4ffi n;:j 100-Haif.l.:c ::,:i.:~frt1'!"1 ~ ~ ,-- .._:, ~ 

~ ~ ~ ch1 ~ tr ~-~ 'llT ~~ ~ ~ t I ~ Tf 1!_Uf 
~ q,l ftzj'cJ ~ t ~ ~ ~ ~ ~ ~ m a1 cffl ~-~mm, ~ 3JqiJ{ ~ 
~q;tjt3TH*~~~itqitjt3lf.t~crr~~~m, 
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~-iffll 34:IQ!iifi - ~-~ "ij ~ cf;[ ~ flR ~ t cf ~ ~ m cfill m 
~ ~ ~ ~ lt f4R<.(PI * clJRli ctr cUfd~cf, 3W-l cfill "ITT ~ ~ l 3NWhl it 
~-~ ~ ffi'il 'SINT ~ t ~ ~ q)-q ~ ~ ~ ~ &-0{!.<h{ ~ e.rq -q"{ f.rfl@ 
llR1 ~ 'ffi"l 3lfflra ~ f I 3UR ~ q@l it ~"SffiR ~ ffi1f "Sl11<f ~ ! ~ ~ 
cfl1ffi ~ ~ ~ cfiT 1lf4 cfilf ~ ~ i -qq 3trn: ~ <iR,1' it mf.r q;J mlRT ~ 
~ i I cfR ~~ ~ WU -=m!T ~ liffl 1t ~ cR ctt -ifT!r ~ W<JiT tfR f.r$1) -q"{ 

~ ~ ~ ~ if cfitn' °ITT~~~ 3:Jq:fi 3llcl~llcfi ~3TI it ~~if tjt 
~ wt I ~ 'SlcfiR ~-lraR: ~ ~ ~ t ~ cf1l cf;'r C1l'T ~ ~ t ~ ~ 
3ITT Wfr-if ~ ~ cflf ~ ~ ~ 33@" l I ~ cfiRUT ~ ~ cliT ~ ~ ~ l 1 

~-mrat.;a;mn _ 
(i) ~~~~lf@i~~m~t~3il~~~'q"{f4'ffiit 

ti 
(ii) ~{{~ *"''*'ldl qrf ~ ~ ~ t, ~ m ~ um 3tm 'ffi ~ t ~ WlcJ 

~q,l~fi~~~~ ™ m, 
(iii) ~~~cl@ cflf ~~mt t 3IR ~ ~ * ~ ~ ~ ~ 

cfifo-J m ~! I 
(iv) mfo-« ffl ~ ~ ~ ar<rU'f ~ ~ t f-iHm -11 11Rcf,'f qi)~ mm~ 

3IR ~ 'q"{ 'TI ~ ~ ~ ~ ~ 3HHtltt q:;J cfldlcf{Oi 3cQ";;:r ~ ~ ~ I 
~-~ 3'~1'-f'f._-.i -~~ if llf(1 q,1 llT1T cfill ~ * ~3TI t ~ nrB 

-wra ~ ~ ~ ~ (f@ ~ ~ 31(-qcfil('f if ffi'l m1<f ma ~. ~ ~ 3ffi 
m ~ oq1q1Rcti ~~ ~wRft t ~~ ~ "ffi'T@'~·it ~m if~ 
m i 4,('H4~4 <hl<©I.\ ~ m \jf@ ~. ~ if i!(\,iPIIU ~ ~ <I'm ~ qi)- ,:p.jqi{ 

lRn cf;£ miHI "cf,vfT ~ !. I ~ q,1 JITTJ~ ~ ~ ~ nrB ~ ! ~ ~ q;) 
~ ~ '<fiT mlRl "cf,vfT ~ ~ I ~ q,l ~ oltl41Rcf> ~ ~mflrcfi. ~ oq?.f "ITT 

\lffift t ~ m~-«q;uctr~ mif 3Wi~ war i <f~~qif it lRnchl 
mf.T '<fiT WAT qi{.fl ~ ~ - I ~-~ ~ 31-41(1 '{uf ITT ~ lj&l m0T f.rl.f' i-
(i) l(IJlliitl -~-~ * ~ ~ <fil{{gl~ iR: "ID ~ ~ ~ ffl l}1"fi:rct; ~ U-il •IF( ~ 
~ t ~~if~~ cfidlcf{Ui ~ if ;JfTdT i I 

(ii) ~ if MN('ldl -~ cfi@ if ~ if qjJfi ITT * 3Nl<cf,T ~ C1l'l qitf "ITT ~ 
f 3IR ~ c6l ;w;fc4q~j ci'f mf.r W:J ~ ~ i I 

~ if ~ lji.T-~ t\' ~ ciit«l4cfi - ~ ~ ~ ~ efTTT -ct,) m alftrqi 
q;lii! ~ t 31R~ ~ ~=-~= ~l ~ ~-~ q;J ~~~~-a ~i 
'31) ~ ~~oQq~I cQ' ~ ~ ~ I ~~ it ~ if Mfcil ~ °ITT ~ ~ 3ITT 
~ '<fiT &i~~qf~ 3ffl1TT clil ~ ~ if ~ ~ qi"{ tlT ~ I ~ >Jq;T{ ~ ~ olfT9T{, 

m, ~~om ~ 3TIR ~ ~ ffi'll ~m t ~ ~ q;t 3f2fcllctf:lfl ~ 
q,l ~ ~~.~~~~~Fl oqq~I ~ ~ oQTm if~ 3iT ~ i 
~~ ◄-0-51111.< °ID~ ~-~~ctl ~~~~~ I ~-~<IR¥£ 
t m ~-~ ~ t& .$Jlcf~qq; ~ 1 ~ cfiT{tJT M. m cJiT q;~ ~ fcfi ~ ~ q,l 

~ 3Ft4llltuf ~ oiijy ~ '-~ ~ 3IR ~ ~) ~ ~-Tf¥H °ITT ~~ ¥£ ~ I 
~ ~qWa1fo 
(Dis-InOation) 

~ 1l lJrl-~ ~ ft:?.lftr ~ m ~ -q{ ~ ~ ~ m ij°qi.~ ~ @'Q'. ~ 
qi1 lfm if q;tj\' m ~ l ~ ~di4Mfd ~ ~- 1 ~ &llcl\11R<:f> ~-~ ~ ~ m<l: 
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~-~ ~ uftrm q;) m cfillf 1)1 ffi"lll. ;jf@l i r ~ -3lqfthl rn it ~ cfil ~ ~ ~ 
3H-ll'l\;;q ~ ffl -?I"~ ffl (fcfi ~ tfi ~ 1fltm ~ ~ ~ I ~-3lQW,Jfa ~ q;f 
~ ~ if ~UR ~ ~ ~ ~ii:'H4cf> llr:ft ~ ~. ~ lJrf-~ "G ~ q;) ~ 
m chl ~ or-fl ~ ! I 

m u s if ~-~ ~~ fiWi1fii y 

~ f~flhlra cf,1' Bll$ll~I srm i-
~-~ ~ "ilf ! 

~ -~qWilfa ~ ~ ~ ~ f.t"'ff~n_ga ! 
~ ~ 

(l)~<fn'~~- ~~cfiJ~~ I. 
'qf7l ~ crni-~cfil"'!'mcli)qj-q~fu:m~! 
~~if ~m{ ~ ~ ~ I ,..._ _____ X 

(2)1Sfiraq;l Sflff!UH- zyrif ~) ~ 0 

lfl ct-I If% <fcfi~~ lj~FttR'"G cpfi qi{ ~ ~ ~ I 
ftr,r 13.8 

(3) cfrt WIRT -~ ~ <t;m)qo1 ~ ~ ~ ~ ~ ~ ~ 31f~~ 
-qrn-q ~~~qp:m~ ~ Wffif ~~f I 

(4) ~ cnllITTIT - ~-~Qtxnl@if~q,li:rmit~ v_q; ~ ~ o<fi ~ '1fIBT 

t I~ fcmra ~-~ cfil ~if 1JrT cfi1 lfro ~~ ~ f1Rcfi{ ~ ~ cfi13lR 
~~ti 

(5) ~-~if~~~~ 34qfltlffi 4w zyf :m=~ ~tRcm 
~ cir ~ JfcfiR f!ql<ftNild ffl ~ f% ~{NPIIU ;i" ~ ~ 1 . 

~-3tqWfi1fd ~ ~ 
~ -~qw,1:fa tfi ~ ~ (i) ~~cf)[~ ~ 'lT1T ~ qi{ ~ t ~ 1% 

ffl it ~3TT 2JT I (ii) ~ cfi1 5TI~lfl$d ~ ~ ~ l ~ ~ ~ 1f qilJ ~ ~ 
t I (iii) m<ITT~~ <1T;:rmcfitWJm~if ~ ~~ cfi{ ~ l (iv) 

~~~~~~~~cfiTWfUT<fiBtfi~~~t,1 
~-~~1@ 

(Reflation) 

~ -"l~ tfi qiRU[ ~ it cfiift ~ ~ ~ ii ◄-0-5t'IIU ~ ~ am: ~ ~!:TTB cfil 
~ -?I" '5fR-~ ~ q,1 lfl;ff if~~~ if~ ct,1 ~ m ~~~H-iMfu ffl I 
lR!l'tfi ~q)l ~ cm c1i1~~'5fR-~~~ ~~qi)~ tjl4i1Fct ~ 1" 

~ 1fcfiTI: Fl<rn@ ~-~ ~ fiw;)fij ~ ~ t I 

~-~if;~ 

~-e%1Fct ~ t @Q: ~ ct1T f.l'-1f<:1f&a t-
<1) ~ ~ ~-zyf ~ -~ ~ ~ ~ ffi ~ cfi{ ~ <iT ~ if 

~ f.fmo ~ R1.IT ~ al 1,?f-~:J cfi1 ~ qjJ ~ m ~ I 
<2) ~m-~ ~~t ~ ~ ~ f.JtrfoJ ~ ~m alf~ ~ 

<i'r ~ if sTITT ~ wm1 ~ si{@ l ~~ it~ FcRr ~m 1 

'fPlf8~ 
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(3) fQf.t411n cfiT ilffit"'4-~ ~~ fqf.14~Pir ~ 5flrt-1111!a FcJ;m ~ ~· ~ 
'P"' cfiT ~ -;rciR cfill©H1 ttl ~ if tj,Fct~i(l_Of ~ ~ ~ ~ ~ 1 ' 

-ioo-fiw,1fa m:r 100-mra -ij 3RIT "' "-'"' "' 
~HiWfa ~ ~-~ if ~ aRR f.P--1f("!folcl ~-
(1) ~ - ~-l-if4>1fd ~~~~~~~. ~mfir~ ~tt ~ 

infT t I 
(2) ~ - ~l-iWi1fct <it'~~ mlIT "Q'"{ f.¢fta fq;m ~ ~ ~. ~ 

~ --mfci cliT ~ efd:, ~ t I 
(3) W!R - ~-fi%1@ cfiT ~ ~ ch1 ~ if <J:~ ~ mm t ~ 

~-~ dl~<iilct->H cfiROTT ~ WT 'ITTcTT t I 

(4) ~-~- ~Hi,Wilfd ·<1a ~-~ 'Sff{Pq 1%1:IT ~~art{~~ 
~-~ c@ ~ mllT ocli ~ ~ mof i I ~-mfu ~ qftff'l!@4f if m-t'll q,1 
~ i ~ -qi: '5frll: ~ cfiT ~ ~ "{6(IT i l 

~ "SlcfiR ~H-ifitlfu ~ ~ ~ ~ ~ ~-"Wilfil t;lf-i<iiH<b mcIT i l 
~f.Ji:;r~~~;;JT~t:-

~tjftQ@~~~Rt;ft : 

(i) W<ITT~~1llfflffl~cm;3lf~~~if~q;rWJm~ 

~ ~ 

fta'l3.9 

(ii) ~ if fqf.l(flxilct>l cliT Sr1«111%d cliB ~ ~ ~ '3f@ ~ I 

~ 

~m 

(iii) 3lfufufi~~ mcmm ~ ~~~ll r.rma "<bBcfil ~~ 
~qi)~~! I 
~ f"1fiai~a, lfT 41~1w,ira w~ ~ 

(Stagflation or Slumpflation) 

~ f4~c:14li- ~ ~ fflcf ~ 3lf~ ~if~ -a fqq;m !3ll oP.TT ~giftJcfi 
hn if c'.ffl' 'S[lT@ 3lf~ 'lt;cq'{_llf m, ~ 1973 ~ ~ dli'€li filch hn q,1 3T?follc:I~ cliT ~ 
ffl ~~ ~~ cfilmll1T~~ I "ff~ if~-~ cn1 ~ W~ 
m 1P-ft , 1973 if "ff ~ ij ~ mfu ~ 1 ~ ~ ~ 1997 if 12 ~ m ~ 
q ~ 3TI"{ ~ fclq;m cf,1 7Tfd ~ '1f<fi , 31f"~ ~ it ~mfl,cfi ror~ ~ q 

~-0'11 111-0 if~!{ I ~fqqimif~3llmoP.TT~if~"B"~~~ I~ 

f-iftst;lldl cf -mfflq; fcrcnm if W!roIT 3ffi ~ ~ ~ filf~ ~ cliT Stagflation ~ t cfijl 

Pmql cf mfil ~ fin~ ~ qi) Slumpflation qi6f ~ ! J 

1976 if ~ if "«UR ~31T I dl'lmfil<ii ~ cfi1 3lefoll<:H~N'. ~ ~ ~ m~ ~ 
~ wff 1 ~ ~ -q ~ ~ tflft, ~ ~- -mfd e1 ~ll-iPll-0 ~m w ~ 



~ I 1917 _if ~ ~ 4.9 ~ 2IT ~ ~ if ~ cfi1' ~ 5.5 ~ ~ I ~ if 
~~ Chl~q;rfclq;mG{~~qil"f<R~m~q;)f~~WT1 

an'~ 3fh.nn1q; ~ -q' ~ f-q.rjl-il➔cfi ® ~ I ~ ~ q,l ~ {ITT, 
~-0,il'll{1 ~ q ,r@H ~~ml if~~ I ~ ~ ~ (EEC)~ cf~ 

if ~ cf,l G{ 7 ~ 23 ~ ocfi 'fITT cf ◄<l'11 1IIU cfil ~ 33 ~ ~ I ffilfl ffl ~ 
ri nr ~ rof?fflof q,l ~ if ~ , ~ am 'ffl ~ ~ cffi ~ 3TI"( ~?i-:ii,nu 
if RBR~ ~I 

amrr!Trcn ~ ~ ~ ~ aiT~cliRUr~cfitchl1«fl ~~~en. q ~ 
if ~q;T ~ ~ ~ ~ ~ l'fiTT m~ ~ ll@ 3ffi ~mw:ft I amer<ll ~Hdl 

~ ~ m 3TTQcfi 3'd{<IF~<'4 ~ 3fl!fa.ic:fWl3tl lR ~ q@ W1@ch SJlJT'cIT cfiT ~ ~ I ~ 
~<f>) am~ fcrctim~ ~~~ ffiq~~ if ~ciiB~ tITTUTT"JJffif 

wnfura~ I ~~~if ~~cfiT~~fcrct;m~~~~q;)~ 
t-IT ! 1 ~ ;ftftr 1) f.n:nr('tff cn1 ~ ~ Tim f :-
(i) ~ . if~~~l<R<fil~-~q,1~~~m-:m"~-ill~ 

i, 
(ii) 3ftml11cfi tffl if l{_l1f ~ ffl oqi ~ if ~ cflf ~ ~ t I 

(iii) ~ cfiT ~~~if ~'IR q ~Rlf't•, if~~~~ mm t, 
(iv) mft cf lilcf;,ff.tcfi ~'TI'T ~~if 3TI'fcfi ~ lfl3lcf ~ t I 

(v) fflo ~ ~ \uf ~ ~ ~ ~ ~ f<ffim cfit mift ~ ~ 3Titrcli ~ 
lff.TI' ~ ~ I 

~ ~ ~ tfcR ~ ~ if Stagflatioa cJi1 ~ 1973 ~ ~ @ l ~ 1JRa if ~ 
~ ~ 3Rqi ~ ~ t I ~ lt ~ ~ ~ 3lTf{rq; f4cfim cJi1 ~ ~ @ i 3ITT 
~ ~ -il=t~&fl ~ 4-0-.if1l1U ~ q)f{Uf lITTf cll'fu; 3WI if ~ fcm'lf WITT~~ ~ ~ , 
~t!fa.icn~n if ~f1f~'cldcH ~ ~ ~ ~ ~ fffi't lm ~ B'lTRT qifo;J ii 1F{T ~ 1 

cfm ~ if ~-mftr cfil' m ~m.qcfi m 7Fn t, ~ Stageflatioo ~ 
~if~ U'ct?.T'lff ~ ~~~ -::ftfucfil attrml~ mlfln! I a«J: ~ ~ 
3N-:rR cfi1 ~lcl~l.fcfidl ~. ~ ~-~ ~ ~ lfq ~ 3Tiffrcti f<fctim lR fcmra 
'Sf\llq;J ~ I ~~<fil ~'5!11<fq;rn~~~1JRT~t I 

•n~M\ai m 
(Important Questions) 

WU a::a:fl4 ~ (Long Answer 1ype Questions) 

1. 'lfllT-llfur ~• ~ ffiT@~ ~ if 3MR ~I~~ ffiq ~~ ~ 
tpfcfr 1Il'fcfi ~ mm t? 
Distinguish between 'Demand pulliaOatino' and 'Cost push.inflation'. Do these factors 

exert !heir pressure on inflation independently? 

2. ~-~ ~ fcfclim ~ sfilf <fil ~ '5l'im: Slillfqd cli«ft t ? ~ ~ ~ fcrcm:I 
ctt~~~t? / 
How does infla tion affect the pr?,ss of economic growth? Is it a by-product of 

economic growth. 
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~JITT@q,l~~ 
Test your Progress 
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3. 

4. 

~~ ~ ~ "Sf,nq) q,l clITT§ql ~ I W,-fft1q;· ~ ct;l 00 ~ 3{f({ ~ 
~~? 
Discuss the economic consequences of inflation. What measures should you 

recommend to check inflationary pressures in the economy? 

~ ~ ~ if qfo~J-1 ~ qft:OlllH4lM ~ . ~ om fqf,r-r qin cb1 cn~fctcfi 
3Wf ~ ~ qffi "!t1IBU "ctt ~ ~ I 
Discuss fully the effect of changes in the value of money on the volume of production, 

employments and real income of the various section in the community. 

s. ..~~<bl 1{nT ~ 11.ffi ~ 3lf~ 'gj.TI ~-~-mra i 1" ~ qier-{ chl ci!fRgqJ 

~ ~ ~ ~ ~ ~ q@" ~ ~I fq~~f.101 ~ I 
"Inflation is an excess ,of demand of anything other the supply of everything." Discuss 

this statement and analyse factors that result in inflation. ". 

6. 'Mfocti ~· chl ~ ~ ~ I ~ ~ 311ct'i'r4..f1 ~ ~ ~ ? 
Explain the concept of inflationary gap.' Is it free from criticism. 

7. ~-~ ~ ~ ~ ~ I ~ 11fu cET ~'Tifc@ cfiB er@ ~ chl clITT9lU 

~I 

Explain various types of i.n.flationi. Discuss those factors which influence its speed. 

8. "~~ 3f"41ll'{ilf ~ ~ 3t<IM@ ~ 1" ~ ~' 

"Inflation is unjust and deflation is inexptedient." Elucidate." 

~ ~ ~ (Short Answer 1ype Questions) 

1. ~-mm q<(f i ? 
What is Inflation? 

2. ~-~ ~ ~ ~$11$4 I 

Explain the types of Inflation. 

3. ~-~~q<ffqjR'Oft? 
What are the causes of Inflation? 

4. ~-~ ~ ~ 6¥i$1I~~ I 

Explain the effects of IJlflation. 

ctfgf-ltd ~ (Objective 1ype Questions) 

1. "~mlR~~~l ~~clil~fi'RWJt at~~tmi1"~ 
~'Ht-

.. Inflation is a state in which the value of money is falling i.e. prices are falling.'' This 

statement is: 

(a) Crowther (b) Pigouc 

2. ~ ~ tfj lJ'TTq ~ t-
(31) ~ M tliitlf~cti 

Effects of Inflation are: 

( a) Economic 

'3;R- L (31), 2. ~ I 

(b) Social 

. . ,. _ _ ..._ 

• 
(c) Fi.sher (d) None ~f these 

(c) Political ( d) All of above 




